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FRQFHUQLQJ��WKH�5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�LQ�����

7KH�*�R�Y�H�U�Q�P�H�Q�W

,�� W�D�N�H�V� �Q�R�W�H� �RI� WKH�5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF� LQ�����

FRQWDLQHG�LQ�3DUW�,,,�RI�VXEPLWWHG�GRFXPHQW�UHI��QR���������

,,��U�H�T�X�L�U�H�V���WKH�3ULPH�0LQLVWHU�WR�VXEPLW�WKH�5HSRUW�SURYLGHG�IRU�LQ�SRLQW�,�KHUHLQ�WR�WKH

&KDLUPDQ�RI�WKH�&KDPEHU�RI�'HSXWLHV�RI�WKH�3DUOLDPHQW�RI�WKH�&]HFK�5HSXEOLF�
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7KH�3ULPH�0LQLVWHU
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���,QWURGXFWLRQ ��

���7HUP�'HILQLWLRQ ��

���([WUHPLVP�DQG�,WV�'HYHORSPHQW�LQ�WKH�&]HFK�5HSXEOLF�LQ����� ��

�����*HQHUDO�&KDUDFWHULVWLFV ��

�����5LJKW�:LQJ�([WUHPLVW�6FHQH ��

�������2SHQ�1HR�1D]L�DQG�)DVFLVW�2UJDQLVDWLRQV�DQG�$VVRFLDWLRQV ��

�������2UJDQLVDWLRQV�5HJLVWHUHG�RU�$SSO\LQJ�IRU�5HJLVWUDWLRQ
����ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU ��

�����/HIW�:LQJ�([WUHPLVW�6FHQH� ��

�������³$QDUFKR�DXWRQRPRXV´�6FHQH ��

�������1HR�%ROVKHYLN�DQG�3DQ�6ODYRQLF�*URXSV�DQG�2UJDQLVDWLRQV ��

����3URWHVWV�$JDLQVW�3UDJXH�1$72�6XPPLW�LQ�1RYHPEHU����� ��

�����'DQJHURXV�6HFWV�DQG�3VHXGR�UHOLJLRXV�2UJDQLVDWLRQV ��

�����7HUURULVP�DV�D�3RWHQWLDO�0HDQV�RI�$FKLHYLQJ�([WUHPLVW�2EMHFWLYHV ��

����1RWHV�RQ�WKH�5HODWLRQ�RI�6RPH�6XEFXOWXUHV�ZLWK�0DQLIHVWDWLRQV�RI�([WUHPLVP ��

����&ULPHV�+DYLQJ�DQ�([WUHPLVW�&RQWH[W ��

����%DFNJURXQG� ��

����7KH�0RVW�,PSRUWDQW�&DVHV�IURP�WKH�3RLQW�RI�9LHZ

����RI�WKH�3ROLFH�RI�WKH�&]HFK�5HSXEOLF ��

�����7\SLFDO�)HDWXUHV�RI�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W ��

�����([WUHPLVW�&ULPHV�LQ�,QGLYLGXDO�5HJLRQV ��

���7KH�([WUHPLVW�6FHQH�LQ�WKH�&HQWUDO�(XURSHDQ�*HRSROLWLFDO�$UHD ��

�����5LJKW�:LQJ�([WUHPLVW�6SHFWUXP ��

�����/HIW�:LQJ�([WUHPLVW�6SHFWUXP ��

�����7KH�,VVXH�RI�'DQJHURXV�6HFWV�DQG�3VHXGR�UHOLJLRXV�2UJDQLVDWLRQV ��

���(YDOXDWLRQ�RI�WKH�&]HFK�5HSXEOLF�LQ�WKH�,QWHUQDWLRQDO�)RUXP�LQ

���������LQ�7HUPV�RI�4XDOLW\�LQ�&RPEDWLQJ�5DFLVP�DQG�$QWL�6HPLWLVP ��

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV ��

�����(YDOXDWLRQ�RI�WKH�&]HFK�5HSXEOLF�E\�,QWHUQDWLRQDO�2UJDQLVDWLRQV

�IURP�WKH�3HUVSHFWLYH�RI�LWV�2EVHUYDWLRQ�RI�+XPDQ�5LJKWV ��



�

���0HDVXUHV�$GRSWHG�WR�(OLPLQDWH�([WUHPLVW�&ULPH ���

�����$FWLYLWLHV�RI�WKH�*RYHUQPHQW�RI�WKH�&]HFK�5HSXEOLF ����

�����7KH�$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DQG

��WKH�3ROLFH�RI�WKH�&]HFK�5HSXEOLF ����

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�-XVWLFH�DQG�WKH�6XSUHPH

��6WDWH�3URVHFXWRU¶V�2IILFH ���

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�'HIHQFH ���

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�&XOWXUH ���

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�/DERXU�DQG�6RFLDO�$IIDLUV ���

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV ���

����&RQFOXVLRQ ���

$11(;(6

$QQH[�1R���� 7KH� 'HYHORSPHQW� LQ� WKH� 6KDUH� ���� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� LQ� 7RWDO

&ULPH�LQ��������������'LDJUDP�

$QQH[�1R���D� 'HYHORSPHQW� LQ� WKH� 6KDUH� ���� RI� 2IIHQGHUV� &RPPLWWLQJ� &ULPHV� ZLWK� DQ

([WUHPLVW�&RQWH[W�LQ�WKH�7RWDO�1XPEHU�RI�2IIHQGHUV�LQ�WKH�<HDUV�������������

'LDJUDP�

$QQH[�1R���E� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� WKH

7HUPLQDWLRQ�RI�WKH�3HQDO�3URFHHGLQJV�LQ�WKH�&]HFK�5HSXEOLF�LQ�������'LDJUDP

$QQH[�1R���F� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� $JH

&DWHJRULHV�LQ�WKH�&]HFK�5HSXEOLF�DQG�LQ�WKH�5HJLRQV�RI�WKH�&]HFK�5HSXEOLF�LQ

������7DEOH�DQG�'LDJUDP�

$QQH[�1R���G� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� 7KHLU

(GXFDWLRQ�LQ�WKH�&]HFK�5HSXEOLF�DQG�LQ�WKH�5HJLRQV�RI�WKH�&]HFK�5HSXEOLF�LQ

������7DEOH�DQG�'LDJUDP�

$QQH[�1R���D� 7KH� (VWLPDWLRQ� RI� WKH� 1XPEHUV� RI� 6NLQKHDG� DQG� $QDUFKR�$XWRQRPLVW

6XSSRUWHUV�LQ�,QGLYLGXDO�5HJLRQV�LQ�WKH�&]HFK�5HSXEOLF�E\����'HFHPEHU�����

�FRPSDUHG�WR��������7DEOH�

$QQH[�1R���E� 7KH� 7RWDO� 1XPEHU� RI� 6NLQKHDG� DQG� $QDUFKR�$XWRQRPLVWV� 0RYHPHQW

6XSSRUWHUV�&RPSDUHG�WR�WKH�7RWDO�1XPEHU�RI�([WUHPLVW�&ULPH�2IIHQGHUV�LQ�WKH

&]HFK�5HSXEOLF�LQ������±�������'LDJUDP

$QQH[�1R���� 7KH�0RVW�,PSRUWDQW�&DVHV�IURP�WKH�3RLQW�RI�9LHZ�RI� WKH�3ROLFH�RI� WKH�&]HFK

5HSXEOLF�&RPPLWWHG�LQ�WKH�&]HFK�5HSXEOLF�LQ������

$QQH[�1R���� 7KH�1XPEHU�RI�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�DQG�7KHLU�6KDUH�LQ�5HSXEOLF�

ZLGH�&ULPH�RI�7KLV�.LQG�LQ�������7DEOH

$QQH[�1R���D� 5DFLDOO\� 0RWLYDWHG� &ULPHV� RU� 2WKHU� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W

'HWHFWHG�LQ�WKH�&]HFK�5HSXEOLF�LQ������0DS

$QQH[�1R���E� 'HWHFWHG� 2IIHQGHUV� RI� 5DFLDOO\� 0RWLYDWHG� &ULPHV� RU� 2WKHU� &ULPHV� ZLWK� DQ

([WUHPLVW�&RQWH[W�LQ�������0DS

$QQH[�1R���F� &ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�'HWHFWHG�LQ�3UDJXH�LQ�������0DS�

$QQH[�1R���D� 3URSRUWLRQ�RI� ,QGLYLGXDO�5HJLRQV� LQ�&ULPHV�ZLWK� DQ�([WUHPLVW�&RQWH[W� LQ� WKH

&]HFK�5HSXEOLF�LQ�������0DS

$QQH[�1R���E� 3URSRUWLRQ� RI� ,QGLYLGXDO� 1HZO\� (VWDEOLVKHG� 5HJLRQV� �QHZ� GLYLVLRQ� LQWR� VHOI�

JRYHUQHG�UHJLRQV��LQ�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�LQ�WKH�&]HFK�5HSXEOLF

LQ�������'LDJUDP
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$QQH[�1R���F� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� LQ� WKH� 5HJLRQV� �QHZ� GLYLVLRQ� LQWR� VHOI�

JRYHUQHG�UHJLRQV��RI�WKH�&]HFK�5HSXEOLF�LQ�������7DEOH�DQG�GLDJUDP

$QQH[�1R���� 'LVWULFWV�$UHDV� $IIHFWHG� RQ� D� /RQJ�WHUP� %DVLV� E\� &ULPHV� ZLWK� DQ� ([WUHPLVW

&RQWH[W����-DQXDU\������±����'HFHPEHU��������0DS

$QQH[�1R���� &RQFHUWV�RI�5LJKW�:LQJ�([WUHPLVW�6NLQKHDG�%DQGV�LQ�&]HFK�5HSXEOLF�LQ������

0DS�

$QQH[�1R���� )RUHLJQ�&RQWDFWV�RI�WKH�&]HFK�([WUHPLVW�6FHQH�5HFRUGHG�E\�WKH�&]HFK�3ROLFH

LQ�������0DS�

$QQH[�1R����� $Q�2YHUYLHZ�RI�,PSRVHG�6HQWHQFHV�RI�&RPPXQLW\�6HUYLFH�XSRQ�2IIHQGHUV�RI

&ULPLQDO�2IIHQFHV�+DYLQJ�DQ�([WUHPLVW�&RQWH[W��7DEOH

$QQH[�1R����� $QDO\VLV�³2YHUYLHZ�RI�&DVHV�&RPSULVLQJ�WKH�6XVSLFLRQ�RI�&ULPLQDO�2IIHQFHV�RU

0LVGHPHDQRXUV�RI�DQ�([WUHPLVW�6XEWH[W��,QFOXGLQJ�&DVHV�0RWLYDWHG�E\�5DFLDO

RU� 1DWLRQDO� ,QWROHUDQFH�� RU� &RPPLWWHG� E\� 6XSSRUWHUV� RI� ([WUHPLVW� *URXSV

5HJDUGOHVV�RI�7KHLU�)LQDO�&ULPLQDO�&ODVVLILFDWLRQ´��IRU�WKH�SHULRG�FRPPHQFLQJ

RQ���-DQXDU\������DQG�HQGLQJ�RQ����'HFHPEHU������

.H\�WR�&ULPLQDO�2IIHQFHV�$FFRUGLQJ�WR�WKH�6HFWLRQV�RI�WKH�&ULPLQDO�&RGH

.H\�WR�WKH�0DSV

7KH�/LVW�RI�8VHG�$EEUHYLDWLRQV



�
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���,QWURGXFWLRQ

7KH� ³5HSRUW� RQ� WKH� ,VVXHV� RI�([WUHPLVP� LQ� WKH�&]HFK�5HSXEOLF´� �KHUHLQDIWHU� ³WKH�5HSRUW´�
ZDV� GUDZQ� XS� E\� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� DORQJ� ZLWK� WKH� 0LQLVWU\� RI� -XVWLFH�� DOWKRXJK� WKH
UHSUHVHQWDWLYHV�RI� WKH� IROORZLQJ�PLQLVWULHV� DQG�RUJDQLVDWLRQV� DOVR�SDUWLFLSDWHG� LQ� LWV� SUHSDUDWLRQ�� WKH
6HFXULW\� ,QWHOOLJHQFH� 6HUYLFH�� WKH� )RUHLJQ� 5HODWLRQVKLS� DQG� ,QIRUPDWLRQ� 2IILFH�� WKH� 0LQLVWU\� RI
)RUHLJQ�$IIDLUV��WKH�0LQLVWU\�RI�'HIHQFH��WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV��WKH�0LQLVWU\�RI
&XOWXUH�� WKH�0LQLVWU\�RI�/DERXU� DQG�6RFLDO�$IIDLUV�� WKH�6XSUHPH�6WDWH� 3URVHFXWRU¶V�2IILFH�� DQG� WKH
&]HFK�*RYHUQPHQW�+XPDQ�5LJKWV�&RXQFLO�

7KH�5HSRUW�LV�WKH�FRQVHQVXDO�YLHZ�RI�VWDWH�DGPLQLVWUDWLRQ�ERGLHV�RQ�WKH�LVVXH�LQ�TXHVWLRQ�

7KH�REMHFWLYH�RI�WKH�5HSRUW�LV�WR�SURYLGH�D�VXPPDU\�RI�LQIRUPDWLRQ�RQ�H[WUHPLVW�LVVXHV��DQG
UHODWHG� LVVXHV�� LQ� WKH�&]HFK�5HSXEOLF� DQG� WKH� LPSDFW� WKDW� WKHVH� KDG� RQ� LQWHUQDO� VHFXULW\� DQG� SXEOLF
RUGHU� LQ� ������ DQG� WR� DVVHVV� WKH� HIILFLHQF\� RI� PHDVXUHV� DGRSWHG� E\� *RYHUQPHQW� 5HVROXWLRQV� 1R�
���������1R������������1R������������1R������������ DQG�1R������������$Q�HYDOXDWLRQ�RI�KRZ� WKH
DVVLJQPHQWV�FRQWDLQHG�LQ�WKH�$QQH[HV�WR�WKH�*RYHUQPHQW�5HVROXWLRQV�KDYH�EHHQ�PHW�LV�LQFOXGHG�LQ�WKH
LQGLYLGXDO� FKDSWHUV� RI� WKLV�5HSRUW�� 7KH�ZRUGLQJ� RI� DQ\� DVVLJQPHQW� LV� DOZD\V� VWDWHG� LQ� WKH� UHOHYDQW
IRRWQRWH�

����7HUP�'HILQLWLRQ

7KH� WHUP� H[WUHPLVP� VKRXOG� EH� XQGHUVWRRG� DV� FOHDU� LGHRORJLFDO� DWWLWXGHV� ZKLFK� GHYLDWH
PDUNHGO\� IURP� WKH� UXOH� RI� ODZ� DQG� FRQVWLWXWLRQDO� ODZ�� VKRZ� HOHPHQWV� RI� LQWROHUDQFH�� DQG� DWWDFN
GHPRFUDWLF�FRQVWLWXWLRQDO�SULQFLSOHV�DV�GHILQHG�LQ�WKH�&]HFK�FRQVWLWXWLRQDO�RUGHU��7KHVH�SULQFLSDOV�DUH
DV�IROORZV�
x� UHVSHFW�IRU�WKH�KXPDQ�DQG�FLWL]HQV¶�ULJKWV�DQG�IUHHGRPV��$UWLFOH���RI�WKH�&RQVWLWXWLRQ��
x� D�VRYHUHLJQ��XQLILHG��DQG�GHPRFUDWLF�VWDWH�RI�ODZ��$UWLFOH���RI�WKH�&RQVWLWXWLRQ��
x� WKH�LQDGPLVVLELOLW\�RI�FKDQJH�WR�WKH�HVVHQWLDO�UHTXLVLWHV�RI�WKH�GHPRFUDWLF�VWDWH�RI�ODZ��$UWLFOH�����

RI�WKH�&RQVWLWXWLRQ��
x� WKH�VRYHUHLJQW\�RI��WKH�SHRSOH��$UWLFOH���RI�WKH�&RQVWLWXWLRQ��
x� WKH�IUHH�FRPSHWLWLRQ�RI�SROLWLFDO�SDUWLHV�UHVSHFWLQJ�IXQGDPHQWDO�GHPRFUDWLF�SULQFLSOHV�DQG�UHMHFWLQJ

YLROHQFH�DV�D�PHDQV�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKHLU�LQWHUHVWV��$UWLFOH���RI�WKH�&RQVWLWXWLRQ��
x� WKH�GHFLVLRQV�RI�WKH�PDMRULW\�UHVSHFW�WKH�SURWHFWLRQ�RI�PLQRULWLHV��$UWLFOH���RI�WKH�&RQVWLWXWLRQ��
x� DOO� KXPDQ� EHLQJV� DUH� ERUQ� IUHH� DQG� HTXDO� LQ� GLJQLW\� DQG� ULJKWV�� HYHU\RQH� LV� HQWLWOHG� WR

LPSUHVFULSWLEOH�� LQDOLHQDEOH�� QRW� VXEMHFW� WR� WKH� VWDWXWH� RI� OLPLWDWLRQV�� IXQGDPHQWDO� ULJKWV� DQG
IUHHGRPV�ZLWKRXW�GLVWLQFWLRQ�RI�DQ\�NLQG��VXFK�DV�UDFH��FRORXU��VH[��ODQJXDJH��UHOLJLRQ��SROLWLFDO�RU
RWKHU� RSLQLRQ�� QDWLRQDO� RU� VRFLDO� RULJLQ�� SURSHUW\�� ELUWK� RU� RWKHU� VWDWXV� �$UWLFOHV� �� DQG� �� RI� WKH
&KDUWHU�RI�)XQGDPHQWDO�5LJKWV�DQG�)UHHGRPV��

�

�([WUHPLVW�DWWLWXGHV�DUH�HOLJLEOH�WR�WUDQVIRUP�LQWR�GHVWUXFWLYH�DFWLYLWLHV��DQG��ZKHWKHU�GLUHFWO\�RU
LQ� WHUPV�RI� WKHLU� ORQJ�WHUP�FRQVHTXHQFHV�� DFW�GHVWUXFWLYHO\�DJDLQVW� WKH�H[LVWLQJ�GHPRFUDWLF�SROLWLFDO
DQG�HFRQRPLF�V\VWHP���L�H��WKH\�HQGHDYRXU�WR�UHSODFH�WKH�GHPRFUDWLF�V\VWHP�ZLWK�DQ�DQWDJRQLVWLF�RQH
�D�WRWDOLWDULDQ�RU�DXWKRULWDWLYH�UHJLPH��GLFWDWRUVKLS��RU�DQDUFK\���7KLV�NLQG�RI�DFWLYLW\�LV�GHDOW�ZLWK�E\
WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�XQGHU�$FW����������&ROO���SXUVXDQW�WR�6HF�����D��

�7KXV�WKH�5HSRUW�XVHV�WKH�XQLILHG�WHUP�H[WUHPLVP�IRU�DFWLYLWLHV�DLPHG�DW�WKH�GHVWUXFWLRQ�RI�WKH
FRQVWLWXWLRQDO�HVWDEOLVKPHQW�DQG� WKH�YDOXHV�ZKLFK� WKLV�V\VWHP�SURWHFWV��([WUHPLVP�XVXDOO\� WDNHV� WKH
IROORZLQJ� IRUPV�� KLVWRULFDO� UHYLVLRQLVP�� VRFLDO� GHPDJRJ\�� DFWLYLVP�� YHUEDO� DQG� SK\VLFDO� YLROHQFH
DJDLQVW� LWV� RSSRQHQWV� DQG� DJDLQVW� FOHDUO\� GHILQHG� VRFLDO� JURXSV�� DQG� FRQVSLUDF\� WKHRULHV�� :RUOG
OLWHUDWXUH�RQ�SROLWLFV�XVXDOO\�GLVWLQJXLVKHV�OHIW�ZLQJ�IURP�ULJKW�ZLQJ�H[WUHPLVP��DV�ZHOO�DV�UHOLJLRXV�
HQYLURQPHQWDO�DQG��LQ�VRPH�FDVHV��QDWLRQDOLVW�H[WUHPLVP��UHJLRQDO�H[WUHPLVP����7KH�ODWWHU�WKUHH�IRUPV

������������������������������������������������
��� &HUWDLQ� VFLHQWLVWV� GHVFULEH� QDWLRQDO� H[WUHPLVP� DV� HWKQLF� H[WUHPLVP�� 6HH� IRU� H[DPSOH� =DULVNL� 5��� ³(WKQLF
([WUHPLVP� $PRQJ� (WKQR�7HUULWRULDO� 0LQRULWLHV� LQ� :HVWHUQ� (XURSH�� 'LPHQVLRQV�� &DXVHV� DQG� ,QVWLWXWLRQDO



��

KDYH�FOHDUO\�DSSHDUHG�LQ�WKH�&]HFK�5HSXEOLF�RQO\�YHU\�UDUHO\��RU�QRW�DOO��([SODQDWLRQ�ZLOO�WKHUHIRUH
IRFXV�RQ�ULJKW�ZLQJ�H[WUHPLVWV��LQVSLUHG�E\�DQG�SUHGRPLQDQWO\�XVLQJ�QDWLRQDO��UDFLDO��DQG�HWKQLF
KDWUHG��DQG�GHPRQVWUDWLQJ� WKHLU� V\PSDWK\�ZLWK�KLVWRULFDO� IDVFLVP�DQG�1D]LVP���DQG� OHIW�ZLQJ
H[WUHPLVWV� �PRWLYDWHG� PDLQO\� E\� VRFLDO�� DQWL�FXOWXUDO� KDWUHG� DQG� ZLWK� D� OLNLQJ� IRU� KLVWRULFDO
FRPPXQLVP�DQG�DQDUFK\��

�$OWKRXJK� LQ� DQ� LGHDO� ULJKW�OHIW� PRGHO� OHIW�ZLQJ� DQG� ULJKW�ZLQJ� H[WUHPLVP� ZRXOG� UHSUHVHQW
RSSRVLWH�SROHV��WKH�UHDOLW\�LV�PRUH�FRPSOLFDWHG�VLQFH�D�UROH�LV�DOVR�SOD\HG�E\�WKH�VRFLDO��FXOWXUDO�DQG
KLVWRULFDO�FRQWH[W�LQ�WKH�EDFNJURXQG�RI�ZKLFK�WKHUH�DUH�PDQLIHVWDWLRQV�RI�WKRVH�LGHDO�W\SHV��7KLV�OHDGV
WR� WKH� IDFW� WKDW� WKHVH� RSSRVLWH� SROHV� FDQ� VKRZ�PDQLIHVWDWLRQV� LQ� LQGLYLGXDO� DUHDV� RI� YHU\� GLIIHUHQW
LQWHQVLWLHV� RI� DQWL�FRQVWLWXWLRQDO� FRQGXFW�� DQG� SHRSOH� FDQ� SHUFHLYH� VXFK� VRFLDOO\� GDQJHURXV� FRQGXFW
ZLWK�D�YDU\LQJ�VHQVLWLYLW\�
� )XUWKHU� WR� WKLV�� WKH�5HSRUW� FRQWDLQV� DQ� HYDOXDWLRQ� RI� WKH� LPSDFW� RI� H[WUHPLVP�RQ� FULPH� DQG
WKXV�GHDOV�ZLWK�FULPHV�DULVLQJ�IURP�H[WUHPLVP��%\�WKH�WHUP�³FULPH�ZLWK�DQ�H[WUHPLVW�FRQWH[W´�WKLV
5HSRUW� PHDQV� VXFK� W\SHV� RI� FULPH� ZKLFK� DUH� UHDVRQDEO\� MXGJHG� WR� KDYH� EHHQ� PRWLYDWHG� RU
LQIOXHQFHG�E\�H[WUHPLVW�DWWLWXGHV��$V�DQ�DOWHUQDWLYH��WKH�WHUP��FULPH�PRWLYDWHG�E\�UDFLDO��QDWLRQDO�RU
RWKHU�VRFLDO�KDWH��FDQ�EH�XVHG���7KLV�LV�XQGHUVWRRG�DV�FRQGXFW�ZKLFK�IXOILOV�WKH�UHFRJQLVHG�FRQGLWLRQV
RI� WKH� IDFWXDO� EDVLV� RI� D� FULPH� RU�PLVGHPHDQRXU�� DQG� LV� D� SULRUL� PRWLYDWHG� E\� KDWUHG� RI� WKH� UDFH�
QDWLRQDOLW\��UHOLJLRQ��FODVV�RU�DQRWKHU�VRFLDO�JURXS�WR�ZKLFK�WKH�DWWDFNHG�EHORQJV��$�VSHFLILF�H[DPSOH
WKDW�FRXOG�EH�LQFOXGHG�LQ�WKLV�FULPH�FDWHJRU\�LV�D�FULPH�DJDLQVW�WKH�V\PEROV�RU�UHSUHVHQWDWLYHV�RI�DQ
H[LVWLQJ�VRFLDO�V\VWHP�LI� LW� LV�D�SULRUL�PRWLYDWHG�E\�KDWUHG�DJDLQVW� LW��,Q�UHDOLW\�WKH�IROORZLQJ�FULPHV
VKRXOG�EH�FRQVLGHUHG�
x� SXEOLF�PHQDFH�
x� YLROHQFH�DJDLQVW�D�JURXS�RI�SHRSOH�RU�DQ�LQGLYLGXDO�
x� GHIDPDWLRQ�RI�D�QDWLRQ��UDFH��RU�FRQYLFWLRQ�
x� LQFLWHPHQW�RI�QDWLRQDO�RU�UDFLDO�KDWUHG�
x� EUHDFK�RI�SHDFH�
x� PXUGHU�
x� LQMXU\�WR�KHDOWK�
x� UHVWULFWLRQ�RI�SHUVRQDO�IUHHGRP�
x� H[WRUWLRQ�
x� UHVWULFWLRQ�RI�WKH�IUHHGRP�RI�UHOLJLRXV�ZRUVKLS�
x� YLRODWLRQ�RI�GRPHVWLF�IUHHGRP�
x� YLRODWLRQ�RI�WKH�IUHHGRP�RI�DVVRFLDWLRQ�DQG�DVVHPEO\�
x� GDPDJH�WR�DQRWKHU¶V�SURSHUW\�
x� JHQRFLGH�
x� VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�
x� SHUVHFXWLRQ�RI�WKH�SRSXODWLRQ�

2Q���-XO\������$FW�1R�����������&ROO��DPHQGLQJ�$FW�1R�����������&ROO���WKH�&ULPLQDO�&RGH
H[WHQGHG�WKH�TXDOLILHG�UHTXLVLWHV�RI�WKH�FULPH�RI�³YLROHQFH�DJDLQVW�D�JURXS�RI�LQKDELWDQWV�DQG�DJDLQVW
DQ�LQGLYLGXDO´�XQGHU�6HF����������RI�WKH�&ULPLQDO�&RGH��WKH�FULPH�RI�³GHIDPDWLRQ�RI�D�QDWLRQ��UDFH�RU

�������������������������������������������������������������������������������������������������������������������������������������������������������
5HVSRQVHV´�� ,Q�� &RPSDUDWLYH� 3ROLWLFV� ��� �$SULO� ������� SS�� ���� �� ����� ,W� LV� FXUUHQWO\� QHJOLJLEOH� GXH� WR� WKH
OLPLWDWLRQ�RI�WKH�DFWLYLWLHV�RI�WKH�PRVW�PLOLWDQW�QDWLRQDO�VXSSRUWHUV�RI�0RUDYLD��7KHLU�DFWLYLWLHV�FOLPD[HG�ZKHQ�WKH
VR�FDOOHG�0RUDYLDQ�3URYLQFLDO�$UP\�RU�0RUDYLDQ�$UP\�RI�/LEHUDWLRQ�VHQW�OHWWHUV�ZULWWHQ�IURP������XQWLO������
WKUHDWHQLQJ�WHUURULVW�DWWDFNV�DJDLQVW�WKH�HQHPLHV�RI�0RUDYLD��ZKLFK��KRZHYHU��UHPDLQHG�XQLPSOHPHQWHG���6HH�WKH
�����5HSRUW�RQ� WKH� ,VVXHV�RI�([WUHPLVP� LQ� WKH�&]HFK�5HSXEOLF��7KH�0LQLVWU\�RI� WKH� ,QWHULRU��6HFXULW\�3ROLF\
'HSDUWPHQW��3UDJXH�������S�����IRRWQRWH�1R���
��$FFRUGLQJ�WR�VRPH�SROLWLFDO�VFLHQWLVWV�WKH�IROORZLQJ�W\SHV�RI�QDWLRQDOLVP�DUH�XVXDOO\�UHODWHG�WR�UDGLFDO�DQG�XOWUD
ULJKW�ZLQJ� RUJDQLVDWLRQV�� ��� FRQVHUYDWLYH� LQWHJUDO� QDWLRQDOLVP� �GHLILFDWLRQ� RI� WKH� RZQ� QDWLRQ� WR� WKH� DEVROXWH
SULQFLSOH��VWDQGLQJ�KLJKHU�WKDQ�GHPRFUDF\�DQG�KXPDQLW\��UHTXLULQJ�OHJDO�DQG�VRFLDO�GRPLQDQFH�RI�WKH�RZQ�QDWLRQ
HYHQ� LQ� UHODWLRQ� WR� PLQRULWLHV� DQG� IRUHLJQHUV�� ZKLFK� GRHV� QRW� QHHG� WR� EH� DOZD\V� FRQQHFWHG� ZLWK� D� UDFLDO
XQGHUVWDQGLQJ� RI� WKH� QDWLRQ�� ��� ELRORJLFDO� DQG� UDFLDO� FRQFHSWLRQ� RI� D� QDWLRQ� DV� D� FRPPXQLW\� RI� EORRG
FRUUHVSRQGLQJ�ZLWK�1D]LVP�DQG�IDVFLVP��DQG�(XURSHDQ�SDQ�$U\DQV�FRUUHVSRQGLQJ�ZLWK�QHR�1D]LVP�
���6LPLODU�WR��³KDWH�FULPHV´��ZKLFK�LV�D�WHUP�XVHG�LQ�$QJOR�$PHULFDQ�FULPLQRORJ\�



��

FRQYLFWLRQ´�XQGHU�6HF������ ����RI� WKH�&ULPLQDO�&RGH��DQG� WKH�FULPH�RI� ³LQFLWHPHQW�RI�QDWLRQDO� DQG
UDFLDO�KDWUHG�RU�UHVWULFWLRQ�RI�KXPDQ�ULJKWV�DQG�IUHHGRPV´�XQGHU�6HF�����D�����RI�WKH�&ULPLQDO�&RGH�
LQ�RUGHU�WR�SURYLGH�SHQDO�DQG�OHJDO�SURWHFWLRQ�DJDLQVW�VHYHUH�DWWDFNV�DJDLQVW�PHPEHUV�RI�FHUWDLQ�HWKQLF
JURXSV��7KH�FULPH�RI�³LQMXU\�WR�KHDOWK´�XQGHU�6HF������DQG�����RI�WKH�&ULPLQDO�&RGH�DQG�WKH�FULPH�RI
³H[WRUWLRQ´�XQGHU�6HF������RI� WKH�&ULPLQDO�&RGH�DJDLQVW�PHPEHUV�RI�HWKQLF�JURXSV�KDYH�DOVR�EHHQ
PRGLILHG� VR� WKDW� WKH\� DUH� VWULFWHU�� )XUWKHU�� WKH� FULPH� RI� LQFLWHPHQW� DJDLQVW� D� JURXS� RI� SHUVRQV� RU
UHVWULFWLRQ�RI�WKHLU�ULJKWV�DQG�IUHHGRPV�XQGHU�6HF�����D�KDV�EHHQ�PDGH�VWULFWHU�E\�DGGLQJ�SDUDJUDSK���
SXUVXDQW� WR�ZKLFK��LQWHU�DOLD��DQ�RIIHQGHU�ZLOO�EH�VHQWHQFHG� WR�D� WHUP�RI� LPSULVRQPHQW�RI� IURP�VL[
PRQWKV� XS� WR� WKUHH� \HDUV� LI� KH�VKH� DFWLYHO\� SDUWLFLSDWHV� LQ� DFWLYLWLHV� FDUULHG� RXW� E\� JURXSV�
RUJDQLVDWLRQV�RU� DVVRFLDWLRQV�SURPRWLQJ�GLVFULPLQDWLRQ�� YLROHQFH�RU� UDFLDO�� HWKQLF�� RU� UHOLJLRXV� KDWH�
+RZHYHU�ZKDW� LV�FRQVLGHUHG�WR�EH�PRVW�VLJQLILFDQW� LV� WKH�HVWDEOLVKPHQW�RI�D�VWULFWHU�SXQLVKPHQW� IRU
PXUGHU�XQGHU�6HF������ �����E\�ZKLFK� LW� LV� SRVVLEOH� WR�SXQLVK�ZLWK� DQ� H[WUDRUGLQDU\� VHQWHQFH� �L�H�� D
VHQWHQFH�RI�XS� WR����\HDUV�RI� LPSULVRQPHQW�RU� D� OLIH� VHQWHQFH��D�PXUGHU� FRPPLWWHG�EHFDXVH�RI� WKH
YLFWLP�LV�D�PHPEHU�RI�D�FHUWDLQ�HWKQLF�JURXS�

,W� LV� QHFHVVDU\� WR� VWDWH� H[SOLFLWO\� DQG� GHILQLWHO\� WKDW� RIIHQGHUV� RI� FULPHV� GHVFULEHG� LQ� WKLV
5HSRUW�DUH�QRW�DXWRPDWLFDOO\�WR�EH�FRQVLGHUHG�VXSSRUWHUV�RI�H[WUHPLVW�RUJDQLVDWLRQV��2Q�WKH�FRQWUDU\�
LQ�WKH�PDMRULW\�RI�VXFK�FULPHV�LW�LV�QRW�SRVVLEOH�WR�SURYH�DQ\�UHODWLRQVKLS�EHWZHHQ�WKH�FULPH�ZLWK�VXFK
PRWLYDWLRQ�DQG�DQ\�FHUWDLQ�RUJDQLVDWLRQ�UDQNHG�ZLWKLQ�WKH�H[WUHPLVW�VSHFWUXP�

6R�FDOOHG� FULPH� ZLWK� DQ� H[WUHPLVW� FRQWH[W�� DV� LW� LV� GHVFULEHG� KHUHLQ�� LV� YHU\� RIWHQ� D
FRQVHTXHQFH�RI� D� FHUWDLQ� H[WUHPH� VLWXDWLRQ� DQG� LQ� D� QXPEHU�RI� FDVHV� LW� FDQ�EH�REMHFWLYHO\�GRXEWHG
ZKHWKHU�WKH�DWWDFN�ZDV�UHDOO\�PRWLYDWHG�E\�KDWUHG�DJDLQVW�D�FHUWDLQ�JURXS�RI�SHRSOH�RU�ZKHWKHU�LW�ZDV
MXVW�DQ�H[WHUQDO�PDQLIHVWDWLRQ�RI�SRRU�LQWHUSHUVRQDO�UHODWLRQV�LQ�WKH�FRQWH[W�RI�WKH�VLWXDWLRQ��7KHUHIRUH
WKH�5HSRUW�PD\�DOVR� LQFOXGH�DV�H[WUHPLVW� FULPHV�RIIHQFHV�ZKHUH�DQ�H[WUHPLVW�PRWLYDWLRQ�FDQQRW�EH
H[FOXGHG� ZLWKRXW� DQ\� GRXEW�� VLQFH� HYHQ� FULPLQDO� RIIHQFHV� DVVXPHG� WR� EH� H[WUHPLVW� FULPHV� FDQ
QHJDWLYHO\�LPSDFW�RQ�WKH�VWDELOLW\�RI�VRFLHW\�



��

���([WUHPLVP�DQG�LWV�'HYHORSPHQW�LQ�WKH�&]HFK�5HSXEOLF�LQ������

����*HQHUDO�&KDUDFWHULVWLFV��

,Q������� DV� LQ� SUHYLRXV�\HDUV�� WKH� IROORZLQJ� H[WUHPLVW�PRYHPHQWV�ZHUH� DFWLYH� LQ� WKH�&]HFK
5HSXEOLF�

x� 5LJKW�ZLQJ�H[WUHPLVW�JURXSV��L�H��QHR�1D]L�DQG�IDVFLVW�JURXSV�DV�ZHOO�DV�JURXSV�VKRZLQJ�WKHLU
KDWUHG�IRU�D�FHUWDLQ�QDWLRQ��DQG

x� /HIW�ZLQJ�H[WUHPLVW�JURXSV�DQG�RUJDQLVDWLRQV��DQDUFKR�DXWRQRPRXV�JURXSV��QHR�%ROVKHYLNV�
DQG�JURXSV�RU�RUJDQLVDWLRQV�VKRZLQJ�WKHLU�VXSSRUW�DQG�V\PSDWK\��

7KH�IROORZLQJ�WH[W�FRQWDLQV�WKH�QDPHV�RI�DFWXDO�RUJDQLVDWLRQV��LQFOXGLQJ�RQHV�UHJLVWHUHG
ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU��ZKLFK�IRUP�E\�WKHLU�DFWLYLWLHV�RU�SHUVRQDO�OLQNV�D�EDVLV��D�KRW�
EHG�� RI� ORJLVWLFV� DQG� SROLWLFDO� VXSSRUW� IRU� &]HFK� H[WUHPLVP� DQG� LWV� FULPLQDO� PDQLIHVWDWLRQV�
8QIRUWXQDWHO\��LQ�VRPH�FDVHV�WKH�UHVSHFWLYH�VWDWH�DXWKRULW\�FDQQRW�LQWHUYHQH�ZLWK�UHJDUG�WR�WKH
SRVLWLRQ�DQG�DFWLYLWLHV�RI�VXFK�RUJDQLVDWLRQV�DV�LW�VKRXOG�XQGHU�WKH�UXOH�RI�ODZ�DSSO\LQJ�WR�FLYLF
DVVRFLDWLRQV�� SROLWLFDO� SDUWLHV� DQG�SROLWLFDO�PRYHPHQWV��$FWLYLVWV� RI� H[WUHPLVW� RUJDQLVDWLRQV� DUH
ZHOO�RULHQWDWHG�LQ�WKH�OHJDO�HQYLURQPHQW�XQGHU�ZKLFK�WKH\�H[LVWV��DQG�WKH\�HQGHDYRXU�WR�SUHVHQW

������������������������������������������������
�� 7KH� 6HFXULW\� ,QWHOOLJHQFH� 6HUYLFH� KDV� FRQVWDQWO\� IXOILOOHG� WKH� WDVN� FRQWDLQHG� LQ� LWHP� �� RI� WKH� $QQH[� WR
*RYHUQPHQW�5HVROXWLRQ�1R�� ��������� �³7R� FUHDWH� DQ� XSGDWHG� OLVW� RI� LQGLYLGXDO� H[WUHPLVW� RUJDQLVDWLRQV
RSHUDWLQJ� LQ� WKH� &]HFK� 5HSXEOLF�� LQFOXGLQJ� DQ� HVWLPDWLRQ� RI� WKH� QXPEHUV� RI� WKHLU� PHPEHUV� DQG
VXSSRUWHUV��DQG�WR�PRQLWRU�WKHLU�FR�RSHUDWLRQ�ZLWK�IRUHLJQ�H[WUHPLVW�JURXSV´���DV�ZHOO�DV�WKH�WDVN�EDVHG�RQ
*RYHUQPHQW�5HVROXWLRQ�1R����������� LPSRVHG�RQ�WKH�'LUHFWRU�RI�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�DQG�RQ�WKH
0LQLVWHU�RI�WKH�,QWHULRU��³7R�VXEPLW�VXPPDU\�LQIRUPDWLRQ�ZLWKLQ�WKH�5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�RQ
ILQGLQJV� FRQFHUQLQJ� FLYLF� DVVRFLDWLRQV�� SROLWLFDO� SDUWLHV� DQG� SROLWLFDO� PRYHPHQWV�� DV� ZHOO� DV� RWKHU
RUJDQLVDWLRQV�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RU�WKH�0LQLVWU\�RI�&XOWXUH�UHVSHFWLYHO\��LI�WKHLU
DFWLYLWLHV�VKRZ�H[WUHPLVW�PDQLIHVWDWLRQV�RU�LI�WKHLU�DFWLYLWLHV�GLUHFWO\�FRQWUDGLFW�DQ\�ODZV�´��)XUWKHUPRUH�WKH
'LUHFWRU�RI�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�KDV�PHW��RQ�DQ�RQJRLQJ�EDVLV��WKH�WDVNV�LQFOXGHG�LQ�,WHP���RI�WKH
$QQH[�WR�*RYHUQPHQW�5HVROXWLRQ�1R������������³7R�GUDZ�XS��VXEPLW�WR�WKH�0LQLVWHU�RI�WKH�,QWHULRU��DQG
UHJXODUO\�XSGDWH�D��OLVWV�RI�ULJKW�ZLQJ�H[WUHPLVW�PXVLF�EDQGV�RSHUDWLQJ�LQ�WKH�&]HFK�5HSXEOLF�LQFOXGLQJ�D
OLVW�RI� IRUHLJQ� ULJKW�ZLQJ�H[WUHPLVW�PXVLF�EDQGV�ZKLFK�KDYH�SHUIRUPDQFHV� LQ� WKH�&]HFK�5HSXEOLF��E�� WR
GHWDLO� LQIRUPDWLRQ� RQ� DOO� DYDLODEOH� ILQGLQJV� UHODWLQJ� WR� WKH� FRPSRVLWLRQ� RI� VXFK� EDQGV� HVSHFLDOO\� ZLWK
UHJDUG� WR� WKHLU� OLQNV� DQG� FRQWDFWV�� F�� GRFXPHQWV� DQG� LQIRUPDWLRQ� RQ� H[WUHPLVW� HQWLWLHV� PDLQO\� WKRVH
PHQWLRQHG� � LQ� WKH� 5HSRUW� RQ� ([WUHPLVWV� ,VVXHV� LQ� WKH� &]HFK� 5HSXEOLF� LQ� ����� �HVSHFLDOO\� LGHRORJLFDO
VRXUFHV��PHPEHUVKLS�EDVH��DQG�IRUHLJQ�FRQWDFWV�LQFOXGLQJ�LQIRUPDWLRQ�QRW�RIILFLDOO\�SUHVHQWHG´��
�� 6FLHQWLVWV� LQ� WKH� ILHOG� RI� SROLWLFV� ZRUNLQJ� DW� WKH� 'HSDUWPHQW� RI� 3ROLWLFDO� 6FLHQFHV� DQG� DW� WKH� ,QWHUQDWLRQDO
,QVWLWXWH�RI�3ROLWLFDO�6FLHQFHV�DQG�WKH�,QVWLWXWH�RI�6WUDWHJLF�6WXGLHV�RI�0DVDU\N�8QLYHUVLW\�LQ�%UQR�GHDO�ZLWK�WKH
LVVXHV�RI�H[WUHPLVP�DQG�WHUURULVP��0��0DUHV��0��%DVWO��0��6WUPLVND�DQG�RWKHUV���7KH�PRVW�FRPSUHKHQVLYH�DQG
XS�WR�GDWH�YLHZ�RI�WKH�LVVXHV�RI�ULJKW�ZLQJ�H[WUHPLVP�DQG�UDGLFDOLVP�LV�FRQWDLQHG�LQ�3UDYLFRY\�H[WUHPLVPXV�D
UDGLNDOLVPXV� Y�&5� �5LJKW�ZLQJ�([WUHPLVP�DQG�5DGLFDOLVP� LQ� WKH�&]HFK�5HSXEOLF�� E\� 0LURVODY�0DUHV�
3XEOLVKLQJ�+RXVH�%DUULVWHU�DQG�3ULQFLSDO��7KH�&HQWUH�RI�6WUDWHJLF�6WXGLHV�������� ,W�LV�D�ZHOO�JURXQGHG�DQG
YHU\�H[WHQVLYH�PRQRJUDSKLFDO�ERRN�SURYLGLQJ�� LQWHU�DOLD��D�FRPSUHKHQVLYH�YLHZ�RI�WKH�GHYHORSPHQW�RI�WKH�XOWUD
ULJKW�ZLQJ� VSHFWUXP� LQ� WKH� &]HFK� 5HSXEOLF� DIWHU� ����� �� S����� ±� ������:LWK� UHVSHFW� WR� SROLWLFDO� SDUWLHV� DQG
PRYHPHQWV� DV� ZHOO� DV� XQUHJLVWHUHG� RUJDQLVDWLRQV� PHQWLRQHG� LQ� WKLV� 5HSRUW�� 0LURVODY� 0DUHV� SURYLGHV
VRSKLVWLFDWHG� SROLWLFDO� DQDO\VHV� RI� WKH� IROORZLQJ� HQWLWLHV�� $VVRFLDWLRQ� IRU� WKH� 5HSXEOLF� ±� &]HFKRVORYDN
5HSXEOLFDQ�3DUW\�DQG�WKH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN��S������±�������WKH�5LJKW�$OWHUQDWLYH��S������±������
WKH�1DWLRQDO�8QLW\� �S�� ���� ±� ������ WKH�1DWLRQDO� 3DUW\� �S�� ���� ±� ������ WKH� 3DWULRWLF� )URQW� �S�� ���� ±� ������ WKH
1DWLRQDO�3DWULRWLF�&RQJUHJDWLRQ��S������±�������WKH�0RYHPHQW�RI�1DWLRQDO�8QLW\��S������±�������WKH�'HIHQFH�RI
WKH�1DWLRQ��S������±������� WKH�0RWKHU�&RXQWU\�F]� ��S������±������� WKH�1DWLRQDO�5HVLVWDQFH��S������±������� WKH
.QLJKWV�RI�WKH�6RODU�&LUFOH��S������±�������$KQHQHUEH��S���������WKH�1DWLRQDO�6RFLDOLVW�(GXFDWLRQ�&HQWUH��S�������
1DWLRQDOVR]LDOLVWLVFKH�'HXWVFKH�$UEHLWHUSDUWHL�$XVODQGV��XQG�$XIEDXRUJDQLVDWLRQ�� WKH�&]HFK�6HFWLRQ��S������±
������1RUGIURQW��S��������WKH�%RKHPLD�+DPPHU�6NLQV��S������±�������WKH� %ORRG	+RQRXU�'LYLVLRQ�%RKHPLD��S�
����±������
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WKHPVHOYHV� OHJDOO\� WR� D� JUHDW� H[WHQW�� L�H�� WKH\� GR� QRW� VSUHDG� WKHLU� KDWH� GLUHFWO\� EXW� WKH\� XVH
FDUHIXOO\�FKRVHQ�GHPDJRJ\�MXVW�³RQ�WKH�HGJH�RI�WKH�ODZ´��VHH�WKH�H[WUDFWV�LQ�WKH�WH[W���

7R�GLUHFWO\�QDPH�DFWXDO��H[LVWLQJ�RUJDQLVDWLRQV�LV�RI�D�SUHGRPLQDQWO\�SUHYHQWDWLYH�QDWXUH
�ERWK� WRZDUGV� WKH� SXEOLF� DQG� WRZDUGV� WKRVH� RUJDQLVDWLRQV¶PHPEHUV��� DQG� WKHUHIRUH� VXFK
SXEOLFDWLRQ� VKRXOG� QRW� EH� SHUFHLYHG� DV� VFDQGDOLVLQJ� WKRVH� RUJDQLVDWLRQV�� QRU� DV� DQ� HIIRUW� WR
FULPLQDOLVH� WKHLU�PHPEHUV��7KH�PDLQ� LQWHQW� LV� WR� LQYROYH�DOO�RUJDQLVDWLRQV�ZKHUH� WKHUH� LV�ZHOO�
IRXQGHG�VXVSLFLRQ�RI�H[WUHPLVP�LQ�WKH�VHQVH�LQ�ZKLFK�WKLV�H[SUHVVLRQ�LV�GHILQHG�DQG�XVHG�LQ�WKH
5HSRUW��0HUHO\�PHQWLRQLQJ�D�UHJLVWHUHG�RUJDQLVDWLRQ�LQ�WKH�5HSRUW�RQ�([WUHPLVP�GRHV�QRW�KDYH
DQ\�OHJDO�FRQVHTXHQFHV�DV�VXFK�

)XUWKHUPRUH�� WKLV� DSSURDFK� LV� LQ� FRPSOLDQFH� ZLWK� WKH� &RQFOXVLRQV� RI� WKH� &RPPLWWHH� IRU
(OLPLQDWLQJ� 5DFLDO� 'LVFULPLQDWLRQ� �&(5'��� DGRSWHG� WRJHWKHU� ZLWK� WKH� WKLUG� DQG� IRXUWK� 3HULRGLFDO
5HSRUWV�RI�WKH�&]HFK�5HSXEOLF��EHFDXVH�LQ�WHUPV�RI�LWV�QDWXUH�VXFK�DQ�DSSURDFK�FDQ�EH�FRQVLGHUHG�D
WDUJHWHG�SUHYHQWDWLYH�PHDVXUH���,W�WDNHV�LQWR�DFFRXQW�WKH�QHFHVVLW\�WR�SD\�DWWHQWLRQ�WR�FXUUHQW�DV�ZHOO
DV�QHZO\�HVWDEOLVKHG�RUJDQLVDWLRQV�� LQ� OLJKW�RI� WKHLU� UHVSHFWLYH�XQODZIXO� DFWLYLWLHV� DQG� VXEMHFW� WR� WKH
IDFW� WKDW� VXFK� DFWLYLWLHV� FRXOG� FUHDWH� D� EDFNJURXQG� IRU� YHU\� GDQJHURXV� FULPHV� FRPPLWWHG� E\
LQGLYLGXDOV��,Q�DGGLWLRQ�WR�WKH�IDFW�WKDW�VXFK�FULPLQDO�RIIHQFHV�FRPPLWWHG�E\�LQGLYLGXDOV�DUH��QR�GRXEW�
YHU\�GDQJHURXV�PDQLIHVWDWLRQV�RI�H[WUHPLVP��WKH�LQIORZ�RI�VXSSRUW�DV�D�SRWHQWLDOO\�ZLGH�YRWHU�EDVH�IRU
H[WUHPLVW�RUJDQLVDWLRQV�LV�DW�OHDVW�HTXDOO\�VHULRXV��7KHVH�DUH�PDLQO\�RUJDQLVDWLRQV�ZKLFK�DUH�WU\LQJ�DQG
ZLOO�WU\�LQ�WKH�IXWXUH�WR�HQWHU�WKH�SROLWLFDO�VFHQH�LQ�WKH�&]HFK�5HSXEOLF��$Q�DSSURDFK�VKRXOG�EH�IRXQG
WR�KHOS�&]HFK�FLWL]HQV�LQ�WKHLU�EDVLF�XQGHUVWDQGLQJ�RI�WKH�H[WUHPLVW�VFHQH��2QH�ZD\�RI�GRLQJ�WKLV
LV��XVLQJ�VXIILFLHQW�LQIRUPDWLRQ��WR�EXLOG�D�EDUULHU�DJDLQVW�WKH�LQIORZ�RI�QHZ�PHPEHUV��DQG�DOVR
VXSSRUWHUV��RI�WKH�H[WUHPLVW�VFHQH

&XUUHQWO\��WKH�PRVW�UDGLFDO�DQG�WKH�PRVW�GDQJHURXV�HQWLWLHV�DFWLQJ�RQ�WKH�H[WUHPLVW�VFHQH
LQ�WKH�&]HFK�5HSXEOLF�DUH�FRQVLGHUHG�WR�EH�WKH�1DWLRQDO�5HVLVWDQFH��D�ULJKW�ZLQJ�H[WUHPLVW��QHR�
1D]L�XQUHJLVWHUHG�RUJDQLVDWLRQ��DQG�RUJDQLVDWLRQV�FR�RSHUDWLQJ�ZLWK�LW��)XUWKHU��ZLWK�UHJDUG�WR
WKH�OHIW�ZLQJ�H[WUHPLVW�VSHFWUXP��WKHUH�LV�WKH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV��)6$���SULPDULO\
WKH�$QWLIDVFLVW�*URXS�RI� WKH�)6$�DQG�D�JURXS�RI� WKH�$QWLIDVFLVW�$FWLRQ� �$)$���GHPRQVWUDWLQJ
PDUNHG�PLOLWDQW� IHDWXUHV��0RUHRYHU� LQ������ WKHVH�HQWLWLHV� VKRZHG��DQG� LW� LV�DVVXPHG� WKDW� WKH\
ZLOO�VKRZ�LQ�WKH�IXWXUH�DV�ZHOO��DQ�REYLRXV�HIIRUW�WR�FDOO�PXWXDO�RSHQ��SK\VLFDO�FODVKHV�

����5LJKW�:LQJ�([WUHPLVW�6FHQH

7KH�GHYHORSPHQW�RI�ULJKW�ZLQJ�H[WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�LQ������GHPRQVWUDWHG�D�WUHQG
W\SLFDO�RI�������L�H��SURYHQ�HIIRUWV�WR�HQWHU�WKH�SROLWLFDO�VFHQH���6LJQLILFDQW�UHSUHVHQWDWLYHV�RI�WKH�ULJKW�
ZLQJ� H[WUHPLVW� VFHQH� WHQGHG� WR� XVH� WKH� SODWIRUP� RI� FLYLF� DVVRFLDWLRQV� RU� SROLWLFDO� SDUWLHV� DQG

������������������������������������������������
��7KLV�VLWXDWLRQ�LV�QRW�SDUWLFXODU�RQO\�WR�WKH�&]HFK�5HSXEOLF��D�IDFW�ZKLFK�FDQ�EH�SURYHQ�E\�XVLQJ�ILQGLQJV�IURP
IRUHLJQ� FRXQWULHV�� 7KHUH� DUH� ULJKW�ZLQJ� H[WUHPLVW� SROLWLFDO� SDUWLHV� RU� YDULRXV� RUJDQLVDWLRQV� LQ� D� QXPEHU� RI
(XURSHDQ�FRXQWULHV��7R�WKLV�HQG�ZH�FDQ�PHQWLRQ�IRU�H[DPSOH�WKH�%ULWLVK�1DWLRQDO�3DUW\��%13��LQ�*UHDW�%ULWDLQ�
WKH� )URQW� 1DWLRQDO� �)1�� LQ� )UDQFH� DQG� SULPDULO\� WKH� 1DWLRQDOGHPRNUDWLVFKHQ� 3DUWHL� 'HXWVFKODQGV� �13'�� LQ
*HUPDQ\�DQG�PDQ\�RWKHUV�
��6HH�&RQFOXVLRQV�RI�WKH�&RPPLWWHH�IRU�(OLPLQDWLQJ�5DFLDO�'LVFULPLQDWLRQ��&(5'���DGRSWHG�RQ����$XJXVW
�����DW�WKH���WK�0HHWLQJ�RI�WKH�&(5'��VHH�&(5'�&�����DGG�������WKH�&]HFK�5HSXEOLF��7KLV�DSSURDFK�ZDV
DOVR�UHIOHFWHG�E\� WKH�*RYHUQPHQW� LQ� LWV�5HVROXWLRQ�1R�������RI����1RYHPEHU������FRQFHUQLQJ� WKH�5HSRUW�RQ
0HHWLQJ�WKH�&RPPLWPHQWV�RI�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�(OLPLQDWLQJ�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ�
7KLV�5HSRUW�GHDOV�ZLWK�FLYLF�DVVRFLDWLRQV�ZKLFK�DUH�VXVSHFWHG�E\�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�RI�SHUIRUPLQJ
VXEYHUVLYH�DFWLYLWLHV��0DQ\�RI�WKHLU�DWWLWXGHV�FDQ�EH��DQ\ZD\��VXEVWDQWLDWHG�IURP�RSHQ�VRXUFHV��LQWHUQDO�PDWHULDOV�
HWF�
�$Q� HVVHQWLDO� UROH� LQ� WKLV� UHVSHFW� ZDV� SOD\HG� E\� WKH� 3DWULRWLF� 5HSXEOLFDQ� 3DUW\� �353��� UHJLVWHUHG� ZLWK� WKH
0LQLVWU\�RI�WKH�,QWHULRU�VLQFH�������DQG�LWV�QHZ�PHPEHUV�FRPLQJ�IURP�WKH�UHJLVWHUHG�FLYLF�DVVRFLDWLRQ�1DWLRQDO
$OOLDQFH�DV�ZHOO�DV�IURP�WKH�XQUHJLVWHUHG�1DWLRQDO�5HVLVWDQFH��,Q�DGGLWLRQ�WKHUH�ZHUH�PHPEHUV�RI�WKH�UHJLVWHUHG
FLYLF�DVVRFLDWLRQ�3DWULRWLF�)URQW�



��

PRYHPHQWV�LQ�DFKLHYLQJ�WKH�DIRUHPHQWLRQHG�REMHFWLYH��8QGRXEWHGO\�WKH�VXFFHVV�DFKLHYHG�E\�IRUHLJQ
ULJKW�ZLQJ�H[WUHPLVWV�VHUYHG�DV�D�PRGHO�IRU�WKHP��

,Q� ����� WKH\� GHYLDWHG� IURP� HIIRUWV� WR� SXW� WKHPVHOYHV� DFURVV� DQG� WR� EHFRPH� VXFFHVVIXO� LQ
SROLWLFV�RQ�WKH�UHSXEOLF�ZLGH�OHYHO��7KH\�EHJDQ�WR�IRFXV�WKHLU�DWWHQWLRQ�RQ�PXQLFLSDO�SROLF\��+RZHYHU
HYHQ�LQ�WKLV�DUHD�WKH\�GLG�QRW�DFKLHYH�WKHLU�H[SHFWHG�UHVXOWV��7KH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�FRQWLQXHG
LQ�TXDOLWDWLYH�FKDQJHV��KRZHYHU�LW�VWUXJJOHG��7KH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�FRQWLQXHG�WKHLU�TXDOLWDWLYH
FKDQJHV� UHSHWLWLRQ�� KRZHYHU� LW� KDG� WR� ILJKW� ZLWK� WKH� GLIIHUHQW� YLHZV� RI� YDULRXV� HQWLWLHV�� ,Q� VSLWH� RI
HIIRUWV�WDNHQ�E\�DFWLYLVWV�WKLV�SROLWLFDO�SODWIRUP�KDV�QRW�\HW�EHFRPH�D�XQLI\LQJ�HOHPHQW�RI�ULJKW�ZLQJ
RULHQWHG�FLWL]HQV�����1HLWKHU�WKH�3DWULRWLF�)URQW��QRU�WKH�SROLWLFDO�SDUW\�1DWLRQDO�8QLW\��LQLWLDWHG�E\�WKH
3DWULRWLF�)URQW��QRU�WKH�1DWLRQDO�3DUW\�ZKLFK�IRXQGDWLRQ�ZDV�LQLWLDWHG�E\�WKH�FLYLF�DVVRFLDWLRQ�0RWKHU
&RXQWU\��&]�KDYH�EHFRPH�HQWLWLHV�DEOH�WR�XQLI\�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�

,Q�VSLWH�RI�WKH�DERYH�PHQWLRQHG�IDFWV�LW�LV�REYLRXV�WKDW�YLVLEOH�PRYHPHQWV�RFFXUUHG�ZLWKLQ�WKH
ULJKW�ZLQJ� H[WUHPLVW� VFHQH�� $Q� LPSXOVH� IRU� EHFRPLQJ� PRUH� SROLWLFDO� ZDV� DQ� HVWDEOLVKPHQW� RI� WKH
DERYH�PHQWLRQHG�QDWLRQDOLVWLF�SROLWLFDO�SDUWLHV�WKH�DWWLWXGHV�RI�ZKLFK�ZHUH�EXLOW�RQ�³WKH�OHJLWLPDF\�WR
H[SUHVV� RSLQLRQV´� UHODWLQJ� WR� WKH� SROLWLFDO� VLWXDWLRQ� DQG� VRFLHW\�ZLGH� LVVXHV�� 7KLV� SURFHVV� ZDV
DFFRPSDQLHG�E\�VRPH�WRSLFV�VXFK�DV�LQWHUQDO�SROLWLFDO�WRSLFV�RU�LQWHUQDWLRQDO�SROLWLFDO�WRSLFV�WKH\�ZHUH
HQJDJHG�LQ��,Q�SDUWLFXODU��WKH�LQFUHDVH�LQ�WKHLU�DFWLYLWLHV�DJDLQVW�WKH�&]HFK�5HSXEOLF¶V�DFFHVVLRQ�WR�WKH
(8��FULWLFLVP�DQG�UHMHFWLRQ�RI�WKH�&]HFK�5HSXEOLF¶V�PHPEHUVKLS�LQ�1$72��DV�ZHOO�DV�WRSLFV�OLQNHG�WR
WKH�³6XGHWHQ�*HUPDQ�LVVXHV´�DQG�WKH�UROH�RI�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�LQ�WKH�(XURSHDQ�8QLRQ�
VKRXOG�EH�PHQWLRQHG��$OO�RI�WKLV�ZDV�VXSSRUWHG�E\�GLVWLQJXLVKHG�DWWLWXGHV�WRZDUGV�WKH�86$��,VUDHO��DQG
WKH�0LGGOH�(DVW�DV�D�ZKROH��UHVXOWLQJ�LQ�FULWLFLVP�RI�$PHULFDQ�DQG�,VUDHO�IRUHLJQ�SROLF\�

������2SHQ�1HR�1D]L�DQG�)DVFLVW�2UJDQLVDWLRQV�DQG�$VVRFLDWLRQV

1DWLRQDO�5HVLVWDQFH��15�
7KLV�XQUHJLVWHUHG�RUJDQLVDWLRQ�ZDV�HVWDEOLVKHG�LQ�WKH�VHFRQG�KDOI�RI������DIWHU�DQ�XQVXFFHVVIXO

DWWHPSW�WR�UHJLVWHU�WKH�FLYLF�DVVRFLDWLRQ�-XQJH�1DWLRQDOGHPRNUDWHUQ��-1���7KH�DFWLYLWLHV��REMHFWLYHV�DQG
VWUDWHJLHV�RI�WKH�1DWLRQDO�5HVLVWDQFH�DUH�EDVHG�RQ�WKH�DFWLYLWLHV�RI�WKH�%ORRG	+RQRXU�'LYLVLRQ�%	+
'%����

$IWHU�LWV�HVWDEOLVKPHQW�WKH�15�PRUH�DQG�PRUH�RIWHQ�EHJDQ�WR�RUJDQLVH�GHPRQVWUDWLRQV��UDOOLHV
DQG�SURWHVW�PDUFKHV��DQG�LQ�WKLV�ILHOG�WKH\�DFWLYHO\�FR�RSHUDWHG�ZLWK�RWKHU�ULJKW�ZLQJ�HQWLWLHV��VXFK�DV
WKH� UHJLVWHUHG� RUJDQLVDWLRQV� 3DWULRWLF� )URQW� DQG� WKH� 1DWLRQDO� $OOLDQFH� ZKLFK� LV� QRW� FXUUHQWO\� LQ
H[LVWHQFH�� ,Q� ����� WKH� 1DWLRQDO� 5HVLVWDQFH� XQGRXEWHGO\� SDUWLFLSDWHG� LQ� WKH� IRXQGDWLRQ� RI� DQG� WKH
DFWLYLWLHV�RI�WKH�5LJKW�$OWHUQDWLYH�SROLWLFDO�SDUW\��IRUPHUO\�353��ZKLFK�SXEOLFO\�SUHVHQWHG�LWVHOI�DV�WKH
1DWLRQDO�6RFLDO�%ORFN��16%����15�PHPEHUV�WDNH�SDUW�LQ�WKH�DFWLYLWLHV�RI�WKH�5LJKW�$OWHUQDWLYH�ZKRVH
PHPEHUVKLS� EDVH� RI� H[LVWLQJ� RU� EHLQJ� QHZO\� HVWDEOLVKHG� ORFDO� RUJDQLVDWLRQV� WR� D� ODUJH� H[WHQW
FRUUHVSRQGV�ZLWK� WKH�15�PHPEHUVKLS� EDVH��7KLV�PRYHPHQW� UHSUHVHQWV� WKH�PRVW� DJJUHVVLYH� DQG� WKH
PRVW� DFWLYH� HQWLW\� RQ� WKH� ULJKW�ZLQJ� H[WUHPLVW� VFHQH�� 5LJKW�ZLQJ� H[WUHPLVWV� IURP� RWKHU�PRYHPHQWV
SDUWLFLSDWH�LQ�LWV�DFWLYLWLHV��6XFK�DFWLYLVWV�DUH�UHSUHVHQWHG�E\�DJJUHVVLYH�LQGLYLGXDOV�ZKR�PDVWHU�YDULRXV
NLQGV�RI�ILJKWLQJ�VW\OHV�

������������������������������������������������
��)RU�LQIRUPDWLRQ�RQ�:HVWHUQ�(XURSHDQ�ULJKW�ZLQJ�H[WUHPLVWV�VHH� %R(HQD�%DQNRZLF]RYD��([WUHPH�5LJKW�:LQJ
LQ�:HVWHUQ�(XURSH��3ROLWRORJLFND�UHYXH����'HFHPEHU�������S�����±����,QIRUPDWLRQ�RQ�WKH�QDWLRQDOLVWLF�SROLWLFDO
FRQFHSWV� RI� WKH� &]HFK� XOWUD� ULJKW�ZLQJ� VHH� -DQ� 5DWDM�� 1DFLRQDOQL� SROLWLFNH� NRQFHSW\� FHVNH� NUDMQL� SUDYLFH� YH
YROHEQLP�URFH�������7KH�1DWLRQDOLVWLF�3ROLWLFDO�&RQFHSWV�RI�WKH�&]HFK�5LJKW�:LQJ�LQ�WKH�(OHFWLRQ�<HDU��������
LQ�� 9ROE\�� $FWD� 2HFRQRPLFD� 3UDJHQVLD�� D� VFLHQWLILF� MRXUQDO� RI� WKH� 8QLYHUVLW\� RI� (FRQRPLFV� LQ� 3UDJXH�� 1R�
��������S����������)RU�LQIRUPDWLRQ�RQ�&]HFK�QDWLRQDOLVP�VHH�-DQ� 5DWDM��7KH�&]HFK�1DWLRQDOLVP�DQG�,GHQWLW\�LQ
WKH� &RQFHSW� RI� WKH� &XUUHQW� 8OWUD� 5LJKW�:LQJ� 0RYHPHQWV� LQ� WKH� &]HFK� 5HSXEOLF�� ,Q�� 6SRU\� R� GHMLQ\� ,9�
&ROOHFWLRQ�RI�&ULWLFDO�6WXGLHV��0DVDU\N�,QVLWXWH�RI�WKH�$FDGHP\�RI�6FLHQFHV�RI�WKH�&]HFK�5HSXEOLF��3UDJXH������
S�����±����
���6HH�3DYHO�6HGODFHN��1RWKLQJ�%XW�WKH�1DWLRQ��,QWHJUDWLRQ�RI�WKH�&]HFK�8OWUD�5LJKW�:LQJ�EHIRUH�WKH�����
(OHFWLRQV���VW�HGLWLRQ��3UDJXH������
��� 7KH� 1DWLRQDO� 5HVLVWDQFH� ZDV� LQVSLUHG� E\� *HUPDQ� ULJKW�ZLQJ� H[WUHPLVW� RUJDQLVDWLRQV�� 7KH� PDMRULW\� RI� WKH
QDWLRQDOLVWLF�DQG�QDWLRQDO�VRFLDO�VFHQH�LV�FDOOHG�1DWLRQDOHU�:LGHUVWDQG�



��

7KH�1DWLRQDO�5HVLVWDQFH�GRHV�QRW�KDYH�DQ\�FHQWUDO�PDQDJHPHQW��LV�QRW�EDVHG�RQ�D�KLHUDUFKLFDO
SULQFLSOH�� DQG� RSHUDWHV� DV� DQ� DXWRQRPRXV� PRYHPHQW�� ,WV� DFWLYLVWV� ZRUN� HLWKHU� LQGHSHQGHQWO\� RU� LQ
JURXSV�RU� FHOOV��7KLV�PDNHV� LQILOWUDWLQJ� WKHLU� RUJDQLVDWLRQ�PRUH�GLIILFXOW��7KH� IXQGDPHQWDO� SLOODUV� RI
WKHLU� DFWLYLWLHV� DUH� ³FRPEDWLQJ� FRPPXQLVP� LQ� DOO� LWV� IRUPV´�� WKH� UHFUXLWPHQW� RI� QHZ�PHPEHUV�� DQG
FRPPXQLW\�DFWLYLWLHV� LQ�SODFHV�RI� UHVLGHQFH�DLPHG�DW�³EXLOGLQJ�XS�D�QDWLRQDO� OLEHUDWLRQ�]RQH��� LQ� WKH
SODFH� RI� DFWLYLVWV¶� UHVLGHQFH´�� 7KH\� SURIHVV� QHR�1D]LVP� DQG� DQWL�6HPLWLVP�� 7KLV� RUJDQLVDWLRQ� LV
DJDLQVW�WKH�&]HFK�5HSXEOLF¶V�DFFHVVLRQ�WR�WKH�(8��,W�GHFODUHV�LWV�VXSSRUW�RI�DQ\�PRYHPHQW�³ILJKWLQJ
IRU�LWV�QDWLRQDO�LGHQWLW\´�DQG�H[SOLFLWO\�RI�WKH�3DOHVWLQLDQV����'XULQJ�WKHLU�HYHQWV�WKH\�XVH�D�EODFN�IODJ
ZKLFK��DFFRUGLQJ�WR�WKHLU�H[SODQDWLRQ��³V\PEROLVHV�WKH�FXUUHQW�GHFOLQH�RI�RXU�FRXQWU\�DQG�RI�WKH�ZKROH
RI�RXU�FLYLOLVDWLRQ´���

7KH�PHPEHUV�RI�WKH�15��ZKR�GHHP�WKHPVHOYHV�WR�EH��DXWKHQWLF�VNLQKHDGV���KDYH�WDNHQ�RYHU
WKH� UROH� RI� IRUPHU� %ORRG	+RQRXU� '�%�� LQ� WKH� ILHOG� ZKHUH� WKH\� RSHUDWH�� $SDUW� IURP� RUJDQLVLQJ
FRQFHUWV�DQG�WKH�SXEOLVKLQJ�DQG�GLVWULEXWLQJ�RI�WKH�&'V�RI�VNLQKHDG�EDQGV��WKH\�DOVR�GHDO�ZLWK�WKH�VDOH
RI�WUDGHPDUN�FORWKHV�DQG�FORWKLQJ�DFFHVVRULHV��+RZHYHU�15�PHPEHUV�DUH�LQYROYHG�LQ�RWKHU�DFWLYLWLHV
DV�ZHOO�

7KH�IROORZLQJ�RUJDQLVDWLRQV�SUHVHQW�WKHPVHOYHV�WKURXJK�WKHLU�RZQ�ZHE�VLWHV�
x� 15�3UDJXH
x� 15�&HVNH�%XGHMRYLFH
x� 15�-LKODYD��ZLWK�WKH�PRWWR��³:H�DUH�ZDWFKLQJ�WKH�SHDFHIXO�VOHHS�RI�RXU�FKLOGUHQ�´
x� 15�6YHWOD�Q�6D]DYRX	+DYOLFNXY�%URG

2Q� WKHLU� ZHE� VLWH� WKH� 15� UHIHUV� IRU� H[DPSOH� WR� WKH� IROORZLQJ� IRUHLJQ� HQWLWLHV�� WKH� %ULWLVK
1DWLRQDO�3DUW\��WKH�8QLWHG�.LQJGRP���WKH�)URQW�1DWLRQDO��0RXYHPHQW�1DWLRQDO�5HSXEOLFDQ��)UDQFH��
13'�� '98�� :LGHUVWDQG1RUG�� 1DWLRQDOHU� :LGHUVWDQG� �*HUPDQ\��� 9ODPV� %ORN� �%HOJLXP��
6YHULJHGHPRNUDWHUQD��6ZHGHQ���(XURSHDQ�$PHULFDQ�1DWLRQDOLVW�1HZV��1HZ�1DWLRQ�1HZV��WKH�86$��

$FWLYLWLHV�LQ�����
,Q������D�WUHQG�RI�WKH�15�WR�UHWXUQ�WR�WKH�DFWLRQV�RUJDQLVHG�³LQ�WKH�VWUHHW´�LQVWHDG�RI�DSSO\LQJ

SROLWLFDO�DPELWLRQV�ZDV�FRQILUPHG��7KH�ODUJHVW�15�GHPRQVWUDWLRQ�ZDV�KHOG�RQ���0D\�������ZLWK�WKH
SDUWLFLSDWLRQ�RI�DERXW�����SHUVRQV��7KLV�GHPRQVWUDWLRQ�ZDV�PHDQW�WR�GHPRQVWUDWH�IRUFH�LQ�UHODWLRQ�WR
OHIW�ZLQJ� H[WUHPLVWV���� 7KH� 15� H[SUHVVHG� LWV� DQWL�V\VWHP� DWWLWXGH� LQ� LWV� UHMHFWLRQ� RI� WKH� RSLQLRQ

������������������������������������������������
���³$Q�LQWHUYLHZ�ZLWK�D�IUHH�QDWLRQDOLVW´��³«�7KLV�FDQ�EH�DFKLHYHG�MXVW�E\�VXFK�DFWLYLWLHV��%\�UHFUXLWLQJ�SRWHQWLDO
VXSSRUWHUV�\RX�ZLOO�JHW�³PDQSRZHU´��%\�FDUU\LQJ�RXW�FRPPXQLW\�DFWLYLWLHV�\RX�ZLOO�ZLQ�RYHU�ORFDO�LQKDELWDQWV
DQG�E\�ILJKWLQJ�ZLWK�WKH�RSSRVLWLRQ�\RX�FDQ�SDUDO\VH�LW�LQ�WKH�SODFH�RI�\RXU�UHVLGHQFH��,Q�VXFK�D�PRPHQW�\RX¶YH
MXVW�EXLOW�XS�D�VPDOO�³QDWLRQDO�OLEHUDWLRQ�]RQH´��\RX¶YH�FUHDWHG�D�VPDOO�LVODQG�RI�IUHHGRP�´�'RZQORDGHG�RQ���
$SULO������
���� ³$Q� LQWHUYLHZ� ZLWK� D� IUHH� QDWLRQDOLVW´� ZKHUH� LW� LV� VWDWHG� WKDW�� ³7KH� VWUXJJOH� RI� WKH� 3DOHVWLQLDQV� DJDLQVW
H[SDQVLYH�DQG�UDFLDO�,VUDHO�LV�DQ�H[DPSOH�IRU�XV�ZKLFK�VKRXOG�EH�UHFRJQLVHG��%\�ZHDULQJ�D�3DOHVWLQLDQ�VFDUI�ZH
DUH�H[SUHVVLQJ�RXU�V\PEROLF�VXSSRUW�RI�WKHLU�VWUXJJOH�DJDLQVW�=LRQLVP�ZKLFK��E\�WKH�ZD\��GRHV�QRW�WKUHDWHQ�VROHO\
3DOHVWLQLDQV�´�'RZQORDGHG�RQ����$SULO������
���³$Q�LQWHUYLHZ�ZLWK�D�IUHH�QDWLRQDOLVW´�ZKHUH�LW�LV�VWDWHG�WKDW�³WKH�EODFN�IODJ�DSSHDUHG�IRU�WKH�ILUVW�WLPH�LQ�WKH
KDQGV�RI�1DWLRQDO�5HVLVWDQFH�DFWLYLVWV�GXULQJ�WKH�GHPRQVWUDWLRQ�KHOG�WR�KRQRXU�³WKH�ODVW�YLFWLP�RI�WKH�:RUOG�:DU
7ZR´�RQ����$XJXVW�����´��1RWH�RI� WKH�DXWKRU�� LW�ZDV�KHOG� WR�FRPPHPRUDWH�1D]L�ZDU�FULPLQDO�5XGROI�+HVV��
'RZQORDGHG�RQ����$SULO������
��� ,Q� LWV� FRPPHQWV� UHODWLQJ� WR� WKH�0D\�'D\� GHPRQVWUDWLRQ� SXEOLVKHG� RQ� WKH�15¶V�ZHE� VLWHV� WKH\� VWDWH� LQ� WKH
LQWURGXFWLRQ�� LQWHU�DOLD�� WKH�IROORZLQJ��³(DFK�DFWLRQ�FDOOV�IRU�UHDFWLRQ��)UHTXHQW�YLROHQFH�RI�WKH�VR�FDOOHG�$QWL�
IDVFLVW�$FWLRQ�DJDLQVW�\RXQJ�QDWLRQDOLVWV�DQG�DFWLYLVWV�RI�WKH�QDWLRQDO�RSSRVLWLRQ�FDOOHG�XQXVXDO�VROLGDULW\�DPRQJ
WKH�15�VFHQH��7KH�PDMRULW\�RI�RXU�IULHQGV�KDYH�XQGHUVWRRG�WKDW�YLROHQFH�RQ�WKH�VLGH�RI�OHIW�ZLQJ�DFWLYLVWV�LV�QRW
RQO\�SDUW�RI�YDULRXV�GHPRQVWUDWLRQV�EXW� LW� LV�FDOFXODWHG�DQG�IRFXVHG�RQ�LQGLYLGXDO�JURXSV�RI�WKH�QDWLRQDO�VFHQH
DQG� UDQGRPO\�DOVR�RQ�\RXQJ�SHRSOH�ZKR�� LQ� WKHLU� DSSHDUDQFH�� ORRN� OLNH� ULJKW�ZLQJ� UDGLFDOV��$OWKRXJK� WKH� VR�
FDOOHG�$)$�RSHUDWHV�PDLQO\�LQ�3UDJXH��DQ�LQFUHDVH�RI�OHIW�ZLQJ�VXSSRUWHUV�LV�FRQVLGHUDEOH�LQ� %UQR�DQG�LQ�6RXWK
0RUDYLD�� 7KXV� DFWLYLVWV� RI� WKH� 1DWLRQDO� 5HVLVWDQFH� UHIXVHG� WR� FHOHEUDWH� WKLV� \HDU¶V� 0D\� 'D\� LQ� 3UDJXH� DQG
GHFLGHG�WR�IDFH�OHIW�ZLQJ�YLROHQFH�LQ�%UQR´��'RZQORDGHG�RQ����$SULO�������7KH�15�WULHG�WR�FDOO�D�FRQIURQWDWLRQ
ZLWK�$)$�PHPEHUV�DJDLQ�RQ���-XQH������ZKLOH�FHOHEUDWLQJ�WKH���WK�DQQLYHUVDU\�RI�WKH�GHIHDW�RI�1D]L�*HUPDQ\�
6HH�WKH�VDPH�ZHE�VLWHV�



��

FRQFHUQLQJ� WKH� UHVXOWV� RI� WKH� 3DUOLDPHQW� HOHFWLRQV� KHOG� LQ� -XQH� �������� ,Q� FRQQHFWLRQ� ZLWK� WKH
1RYHPEHU�1$72�6XPPLW�KHOG�LQ�3UDJXH��WKH�OHDGLQJ�15�DFWLYLVWV�GLVFXVVHG�DQG�SODQQHG�DFWLRQV�WKDW
ZHUH�DLPHG�PDLQO\�DJDLQVW�OHIW�ZLQJ�UDGLFDOV�DQG�H[WUHPLVWV��'XH�WR�VHFXULW\�PHDVXUHV�WDNHQ�LQ�3UDJXH
WKH�SODQQHG�DWWDFNV�GLG�QRW�RFFXU�

&RPSDUHG� ZLWK� ����� WKH� 15� RUJDQLVHG� OHVV� FRQFHUWV�� KRZHYHU� LWV� HIIRUWV� WR� SURGXFH� DQG
GLVWULEXWH�&'V�ZLWK�ULJKW�ZLQJ�H[WUHPLVW�UHFRUGLQJV�FRQWLQXHG��&RQWDFW�EHWZHHQ�OHDGLQJ�SHUVRQDOLWLHV
ZLWK�VLPLODUO\�IRFXVHG�IRUHLJQ�SHUVRQV�DQG�RUJDQLVDWLRQV�ZHUH�UHFRUGHG�

,Q� �����15� DFWLYLVWV� VWDUWHG� WR� FUHDWH� D� GDWDEDVH�� VLPLODU� WR� WKH� $)$� GDWDEDVH�� RI� SHUVRQV
UDQNLQJ�DPRQJ�OHIW�ZLQJ�UDGLFDOV�DQG�H[WUHPLVWV��ZLWK�WKH�REMHFWLYH�RI�GLVFORVLQJ�RQ�WKHLU�ZHE�VLWHV�DV
PXFK�SHUVRQDO�GDWD�DV�SRVVLEOH��LQFOXGLQJ�WKHLU�SODFHV�RI�UHVLGHQFH�DQG�HPSOR\PHQW��ZLWK�DQ�DSSHDO�WR
DWWDFN�WKHP���

'HIHQFH�RI�WKH�1DWLRQ��'1�
$Q�XQUHJLVWHUHG�RUJDQLVDWLRQ�ZKLFK�FDPH�LQWR�H[LVWHQFH�LQ�WKH�VNLQKHDG�HQYLURQPHQW�RSHUDWHV

LQ�WKH�0ODGD�%ROHVODY�'LVWULFW��6LQFH������LW�KDV�EHHQ�WU\LQJ�WR�DFKLHYH�UHJLVWUDWLRQ�ZLWK�WKH�0LQLVWU\
RI�WKH�,QWHULRU�

$W�WKH�YHU\�EHJLQQLQJ�LW�FRQVLGHUHG�LWVHOI�WR�EH�D�VXFFHVVRU�RI�D�UHEHOOLRXV�RUJDQLVDWLRQ�RI�WKH
VDPH�QDPH�IURP�WKH�SHULRG�RI�1D]L�RFFXSDWLRQ��:LWK�WKH�JUDGXDO�FKDQJH�RI�WKH�'HIHQFH�RI�1DWLRQ¶V
OHDGHUV�LW�KDV�VKLIWHG�LGHRORJLFDOO\�IURP�&]HFK�QDWLRQDOLVP�WRZDUGV�QHR�1D]LVP�DQG�DQWL�6HPLWLVP�

7KLV�RUJDQLVDWLRQ�SXEOLVKHV�D�MRXUQDO�FDOOHG�'HIHQGHU�
,W�DOVR�RSHUDWHV�ZLWK�D�JURXS�FRQVLGHUHG�WR�EH�ORFDO�KRROLJDQV�ZKR�VXSSRUW�WKH�0ODGD�%ROHVODY

IRRWEDOO�FOXE��'XULQJ�WKH�FRXUVH�RI������'1�PHPEHUV�SDUWLFLSDWHG�LQ�VRPH�RWKHU�HYHQWV�RUJDQLVHG�E\
RWKHU�ULJKW�ZLQJ�H[WUHPLVW�RUJDQLVDWLRQV�

0RYHPHQW�IRU�1DWLRQDO�8QLW\��018�
$Q� XQUHJLVWHUHG� RUJDQLVDWLRQ� VKRZLQJ� IDVFLVW� HOHPHQWV� ZDV� HVWDEOLVKHG� LQ� %UQR� DW� WKH

EHJLQQLQJ� RI� ������ ,W� LV� D� IDVFLVW�� KLHUDUFKLFDO�� OHDGHU� W\SH� RUJDQLVDWLRQ�� 7KLV� RUJDQLVDWLRQ� RSHQO\
PRGHOV�LWVHOI�RQ�WKH�IRUPHU�)UDQFR�DQG�0XVVROLQL�UHJLPHV��7KH�018�SURJUDPPH�DOVR�LQYROYHV�DQWL�
6HPLWLVP�DQG�UDFLVP��,WV�SXEOLFO\�GHFODUHG�REMHFWLYHV�DUH�³FRUSRUDWH�GHPRFUDF\´��D�EDQ�RQ�DERUWLRQ
DQG�SRUQRJUDSK\��UDGLFDO�VROXWLRQV�WR�WKH�GUXJ�SUREOHP�DQG�PDQLIHVWDWLRQV�RI�DQDUFK\��DQG�D�KDOWLQJ�RI
WKH�LQIORZ�RI�HFRQRPLF�UHIXJHHV�IURP�WKH�WKLUG�ZRUOG�DQG�WKHLU�VHWWOLQJ�LQ�WKH�&]HFK�5HSXEOLF��7KH\
DOVR�UHMHFW�WKH�&]HFK�5HSXEOLF¶V�HIIRUWV�WRZDUGV�LQWHJUDWLRQ��7KLV�PRYHPHQW�VKRZV�V\PSDWK\�ZLWK�DQ
LQWHUQDWLRQDO�RUJDQLVDWLRQ�FDOOHG�WKH�,QWHUQDWLRQDO�7KLUG�3RVLWLRQ��,73����7KLV�RUJDQLVDWLRQ�SXEOLVKHV�D
MRXUQDO�FDOOHG�6ORYDQVND�KUD]��6ODY�%DUULHU��

$FWLYLWLHV�LQ�����
,Q������D�FHUWDLQ�GDPSHQLQJ�RI� LWV� DFWLYLWLHV�ZDV� VHHQ�� ,Q� VSLWH�RI� WKLV� IDFW��018�PHPEHUV

WXUQHG�XS�LQ������LQ�WKH�OLVW�RI�FDQGLGDWHV�RI�WKH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN�IRU�WKH�HOHFWLRQV�WR
WKH�&KDPEHU�RI�'HSXWLHV�RI�WKH�3DUOLDPHQW�RI�WKH�&]HFK�5HSXEOLF��KRZHYHU��WKH\�ZHUH�RQ�VXFK�SODFHV
RQ� WKH� OLVWV� WKDW� WKH\�GLG�QRW�KDYH�DQ\�FKDQFH� WR�EH� HOHFWHG��:LWK� UHJDUG� WR� WKH�1$72�VXPPLW� WKLV
RUJDQLVDWLRQ�SDUWLFLSDWHG�LQ�RUJDQLVLQJ�GHPRQVWUDWLRQV�DLPHG�DJDLQVW�1$72�DQG�WKH�(8�LQ�%ODQVNR�LQ

������������������������������������������������
���6HH�WKH�VWDWHPHQW�RI��WKH�$FWLRQ�&RPPLWWHH�±�%RKHPLD�FRQFHUQLQJ�WKH�3DUOLDPHQW�HOHFWLRQ�UHVXOWV��RI����-XQH
�����VWDWLQJ��³«$�EDOORW�GRHV�QRW�FKDQJH�D�ZURQJ�V\VWHP��%XW�RXU�UHVLVWDQFH�FDQ�FKDQJH�LW��7KXV�WKH�HOHFWLRQ
UHVXOWV�GR�QRW�FKDQJH�DQ\WKLQJ�IRU�XV�� WKH�DFWLYLVWV�RI� WKH�1DWLRQDO�5HVLVWDQFH��2XU�VWUXJJOH� IRU� IUHHGRP��ULJKW
DQG�RXU�FXOWXUDO�VXUYLYDO�FRQWLQXHV��(YHU\�GD\�LW�PXVW�EH�PRUH�LQWHQVLYH��7KH�ORQJHU�ZH�DOORZ�WKH�6\VWHP�WR�EH
LQ�SRZHU��WKH�ORQJHU�ZH�ZLOO�KDYH�WR�UHFWLI\�WKH�GDPDJH�FDXVHG�E\�LW��%R\FRWW� WKH�RIILFLDO�SROLF\�DQG�EXLOG
DXWRQRPRXV�� IUHH� VWUXFWXUHV� RI� QDWLRQDO� UHVLVWDQFH�� 5HYROXWLRQDULO\�� IUHHO\�� WRJHWKHU�� ±� $FWLRQ� &RPPLWWHH�
%RKHPLD´��'RZQORDGHG�RQ����$SULO������
���)RU�H[DPSOH�RQ�WKH�-LKODYD�15�ZHE�VLWHV�LQ�WKH�VHFWLRQ�³�0RQLWRULQJ´�WKHUH�DUH�QDPHV�RI�DOOHJHG�DFWLYLVWV�RI
WKH�$)$�� DQDUFKLVWV�� SXQNV�� DQG� KLSSLHV�� DV� ZHOO� DV� ³WKH�PRVW� DJJUHVVLYH� *LSVLHV´�� 6HH� WKH� -LKODYD� 1DWLRQDO
5HVLVWDQFH��'RZQORDGHG�RQ����$SULO�������7KH�3UDJXH�1DWLRQDO�5HVLVWDQFH�LQ�WKH�VHFWLRQ�FDOOHG��³$QWL�$QWLID´
SURYLGHV�LQIRUPDWLRQ�RQ�DQDUFKLVW�JURXSV�RSHUDWLQJ�LQ�WKH�&]HFK�5HSXEOLF��DQG�RQ�WUDGHV�VXSSRUWLQJ�WKH�$)$��,Q
WKH�SKRWR�JDOOHU\��ZKLFK�ZDV�ODVW�XSGDWHG�RQ����0D\�������WKH\�GLVFORVHG�³ZHOO�NQRZQ�DQWL�IDVFLVWV�IRXQG´�DQG
³ZDQWHG�DQWLIDVFLVWV´�ZKRP�WKH\�QHHG�WR�ILQG�WKH�LGHQWLW\�RI�UHODWLQJ�WR�WKH�SXEOLVKHG�SKRWRJUDSKV��6HH�WKH�VDPH
ZHE�VLWHV��'RZQORDGHG�RQ����$SULO�����
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ZKLFK� DERXW� ��� SHUVRQV� WRRN� SDUW�� ,W� DOVR� SDUWLFLSDWHG� LQ� WKH� HVWDEOLVKPHQW� RI� WKH� 1DWLRQDO� 8QLW\
SROLWLFDO�SDUW\�ZKLFK�GLG�QRW�LPSDFW�RQ�WKH�LQGHSHQGHQFH�RI�WKLV�XQUHJLVWHUHG�RUJDQLVDWLRQ�

.QLJKWV�RI�WKH�6RODU�&LUFOH��.6&�
$Q� XQUHJLVWHUHG� RUJDQLVDWLRQ� ZLWK� LWV� VHDW� LQ� WKH� 1RUWK� 0RUDYLDQ� 5HJLRQ�� 7KH� .6&� ZDV

HVWDEOLVKHG� LQ� ����� DV� DQ� DVVRFLDWLRQ�KHOSLQJ� LPSULVRQHG� VNLQKHDG�PRYHPHQW�PHPEHUV�� ,W� GRHV� QRW
KDYH�D�ILUP�PHPEHUVKLS��,W�KDV�VXSSRUWHUV�ERWK�LQ�WKH�1RUWK�0RUDYLDQ�5HJLRQ�DQG�LQ�6LOHVLD��DV�ZHOO
DV�LQ�WKH�&]HFK�5HSXEOLF�DV�D�ZKROH�� LQ�WKH�6ORYDN�5HSXEOLF��DQG�HOVHZKHUH�� �7KH�ODUJHVW�SDUW�RI� LWV
VXSSRUWHUV� LV�UHJLVWHUHG�LQ� WKH�.DUYLQD�'LVWULFW�� IROORZHG�E\�WKH�+DYLURY��2SDYD��2ORPRXF��2VWUDYD�
DQG�9VHWLQ�'LVWULFWV��7KHUH� DUH� DERXW� ��� UHJLVWHUHG� SHUVRQV��7KH� DFWLYLWLHV� RI� WKH�.6&� VKRZ� VWURQJ
HOHPHQWV�RI�UDFLVP�DQG�DQWL�6HPLWLVP��7KH�.6&�KDV�OLQNV�WR�VLPLODU�DVVRFLDWLRQV�RSHUDWLQJ�LQ�6ORYDNLD
XQGHU� WKH� QDPH� RI� ³WKH� &ODQ� RI� 6ORYDN�.QLJKWV� ±� &6.´�� XWLOLVLQJ� WKH� VDPH�PHDQV� DV� WKH� .6&� WR
HQIRUFH�WKHLU�DLPV���

$FWLYLWLHV�LQ�����
,Q� ������ DV� ZHOO� DV� LQ� ������ WKLV� RUJDQLVDWLRQ� HQGHDYRXUHG� WR� VXSSRUW� HPRWLRQDOO\� DQG

ILQDQFLDOO\� LQGLYLGXDO� VNLQKHDG� PRYHPHQW� PHPEHUV� ZKR� KDG� EHHQ� DSSUHKHQGHG� IRU� WKHLU� XQODZIXO
FRQGXFW�� 7KLV� ZDV� DVVLVWDQFH� WR� SHUVRQV� FKDUJHG� ZLWK� D� FULPH� �� VR� FDOOHG� 32:�� L�H�� ³SULVRQHUV� RI
ZDU´���� LQ� FXUUHQW� FULPLQDO� SURFHHGLQJV� RU� DVVLVWDQFH� ZKLOVW� LQ� MDLO� RU� LQ� FXVWRG\�� 6XFK� DVVLVWDQFH
FRQVLVWHG�RI�DUUDQJLQJ�FROOHFWLRQV�RI�PRQH\� WR�SD\�DWWRUQH\V�DQG�VLPLODU�DFWLYLWLHV��EXW� LW� OD\�DOVR� LQ
SURYLGLQJ� WKHLU� SULVRQ� DGGUHVVHV� WR� RWKHU� VNLQKHDG�PRYHPHQW�PHPEHUV�ZKR� WKHQ� H[FKDQJHG� OHWWHUV
ZLWK� WKHP� DQG� VXSSRUWHG� WKHLU� LGHRORJLFDO� FRQYLFWLRQ� LQ� WKH� SULVRQ�� ,W� SXEOLVKHG� D� QXPEHU� RI
SXEOLFDWLRQV� LQ� WKH� IRUP�RI� 
]LQHV� RU�&'V� DQG� LQ������RIIHUHG����YDULRXV� WLWWOHV�� DOO� UDFLDO� DQG� DQWL�
6HPLWLVW�� � ,Q�DGGLWLRQ� WR� WKH�PRVW�ZLGHO\� VSUHDG��,112&(17�� LW� GLVWULEXWHG� DOVR�$+1(1(5%(���
µ=LQH�SDJHV�RI�,112&(17��DQ�DJJUHVVLYH�SXEOLFDWLRQ�SURPRWLQJ�*HUPDQ�1D]LVP�UHQGHU�KRPDJH�WR
1D]L� OHDGHUV�� GHVFULEHG� DV� GHIHQGHUV� RI� WKH� ZKLWH� UDFH�� SXEOLVK� DUWLFOHV� GHDOLQJ�ZLWK� WKH� KLVWRU\� RI
LQGLYLGXDO� 1D]L� PLOLWDU\� JURXSLQJV�� DORQJ� ZLWK� DUWLFOHV� DLPHG� DW� UDFLVP� DQG� DQWL�6HPLWLVP�� 7KH
GLVWRUWLRQ�RI�KLVWRU\�DQG�PDQLSXODWLRQ�RI�KLVWRULFDO�IDFWV�VHUYH�WR�MXVWLI\�1D]LVP��7KHVH�GRFXPHQWV�DUH
GLVWULEXWHG� LQ� WKH�&]HFK�5HSXEOLF� DQG� LQ�6ORYDNLD��7R� VSUHDG� WKHVH�PDWHULDOV� WKH�.6&�RUJDQLVDWLRQ
XWLOLVHV�,QWHUQHW�GRPDLQV�DQG�H�PDLO�DGGUHVVHV��VRPH�RI�ZKLFK�DUH�DOVR�RXWVLGH�WKH�&]HFK�5HSXEOLF��
ZHEKRVWLQJ�LV�ORFDWHG�LQ�WKH�86$�

������������������������������������������������
��7KH�.6&�KDYH�OLQNV�WR�WKH�RUJDQLVDWLRQV�FDOOHG�WKH�)UHHGRP�)ODPHV�DQG�WKH�IRXQGDWLRQ�IXQG�)LGXFLD��6HH�µ]LQH
,QQRFHQW��������1R����
���3�2�:��LV�DQ�DEEUHYLDWLRQ�IRUPHG�IURP�WKH�(QJOLVK�ZRUGV��SULVRQHUV�RI�ZDU���ZKLFK�KDV�EHHQ�XVHG�E\�.6&
PHPEHUV� ZKLOH� LQ� WKLV� FRQQHFWLRQ� WKH�ZDU� LV� XQGHUVWRRG� WR� EH� WKH� ZDU� ZLWK� WKH� 6<67(0�� L�H�� ZLWK� WKH
FXUUHQW�VWDWH�HVWDEOLVKPHQW�RU�VWDWH�SRZHU�UHVSHFWLYHO\�
���$+1(1(5%(�ZDV� WKH�QDPH�RI� WKH� ³UHVHDUFK� LQVWLWXWH´�HVWDEOLVKHG�E\� 5HLFKVI�KUHU�66�+HLQULFK�+LPPOHU�
7KLV� ³6RFLHW\� IRU�6WXGLHV� RI�$QFHVWRUV¶�+HULWDJH´� GHDOW�� DSDUW� IURP�ZLWK� RFFXOWLVP� DQG� DVWURORJ\�� LQWHQVLYHO\
ZLWK�DUFKDHRORJLFDO�UHVHDUFK��+��+LPPOHU�ZDV�FRQYLQFHG�WKDW��ZLWK�WKH�KHOS�RI�YDULRXV�PHWKRGV�ZKLFK�OHG�LQWR
H[SHULPHQWV� WHVWHG�RQ� FRQFHQWUDWLRQ� FDPS�SULVRQHUV�� WKH�RULJLQ�RI� WKH�1RUGLF� UDFH�ZRXOG�EH� UHYHDOHG ��2Q� WKH
,QWHUQHW� WKHUH� DUH� DOVR�ZHE�VLWHV� RI� QHR�1D]L� RUJDQLVDWLRQV� NQRZQ� DV�$+1(1(5%(� �+(5,7$*(�2)�.,7+
$1'�.,1���7KH�DSSHOODWLRQ�RI� WKH�RUJDQLVDWLRQV�GHPRQVWUDWLYHO\�H[SUHVVHV� D�SULQFLSOH�RI� NLQ� UHODWLRQV�ZKLFK
ZDV�UHSUHVHQWHG�LQ�1D]LVP��DQG�UHSUHVHQWV�WRGD\�IRU�QHR�1D]LV�WKH�UHDVRQ�IRU�WKHLU�DVVRFLDWLRQ ��7KH�SUHVHQWDWLRQ
RI� WKLV� RUJDQLVDWLRQ� ZDV� SXEOLVKHG� RQ� WKH� ZHE� VLWHV� DV� IROORZV�� ³$+1(1(5%(� LV� D� QDWLRQDO� VRFLDOLVW
RUJDQLVDWLRQ�� WKH� DLP� RI� ZKLFK� LV� PDLQO\� SRSXODU� FXOWXUDO� DFWLYLW\�� L�H�� WR� SXEOLVK� DQG� GLVWULEXWH� SUR�$ULDQ

MRXUQDOV�� SXEOLFDWLRQV� DQG�RWKHU� GRFXPHQWV��2XU� FUHHG� LV�³$P�(QGH�GHU� 6LHJ�´�7KLV� VLPSOH� VORJDQ� H[SOLFLWO\

H[SUHVVHV�HYHU\WKLQJ�ZKLFK�LV�WKH�REMHFWLYH�RI�RXU�ZRUN��ZKLFK�ZH�EHOLHYH�LQ��DQG�ZKLFK�ZH�VWUXJJOH�IRU��:H�GR

QRW�FRQFHDO�RXU�FRQYLFWLRQ�DQG�ZH�RSHQO\�GHFODUH�WKDW�ZH�UHFRJQLVH�RQO\�RQH�SROLWLFDO�V\VWHP�DQG�RQH�OHDGHU

IRU�ZKRVH�EHTXHVW�ZH�DUH�ZLOOLQJ� WR� VDFULILFH�DOO��+HLO�+LWOHU�³�2Q� WKHVH�ZHE� VLWHV�ZHUH� DYDLODEOH� QHR�1D]L
MRXUQDOV�$+1(1(5%(�1R��� DQG�',(�75(8(�1R����SXEOLFDWLRQ�FDOOHG����=$.218�����/DZV�� ��E\�'DYLG
/DQ\��WKH�JDOOHU\�RI�SDLQWLQJV�RI�5XGROI�+HVV��DQG�SRHWU\�NQRZQ�DV�:+,7(�32:(5��$FFRUGLQJ�WR�DYDLODEOH
LQIRUPDWLRQ�WKHVH�SDJHV�KDYH�EHHQ�FDQFHOOHG��DV�RI����$SULO������



��

125')5217
2Q�WKH�,QWHUQHW�WKHUH�ZHUH�DOVR�ZHE�VLWHV�RI�DQ�DVVRFLDWLRQ�NQRZQ�DV�1RUGIURQW��7KH�ZHE�VLWHV

RIIHU� WR� LQWHUHVWHG�SDUWLHV�16�JDPHV��03���ZDU�DUWHIDFWV�� 
]LQHV��FRPLFV�RU� LQIRUPDWLRQ�RQ�&HOWV�DQG
9LNLQJV��DQG�WKH�RSSRUWXQLW\�WR�SXEOLVK�DUWLFOHV�DQG�RSLQLRQV��7KH�VLWHV�SUHVHQWHG�HVSHFLDOO\�DQ�DUWLFOH
GHDOLQJ�ZLWK�WKH�WDFWLFV�RI�WKH�ILJKW�RI�³SDWULRWV´�XQGHU�WKH�QDPH�³2SWLRQV�RI�2XU�&XUUHQW�&RPEDW´���

7KH�DXWKRU�HYDOXDWHV�YDULRXV�DSSURDFKHV�DFFRUGLQJ�WR�WKH�IROORZLQJ�YDULDWLRQV�
x� WR�JHW�ULG�RI�DQ\�VLPLODULW\�ZLWK�VNLQKHDGV��WR�FKDQJH�WKH�VW\OH�RI�FORWKLQJ�DQG�SUHVHQWDWLRQ�RI

WKHPVHOYHV�
x� ³WR�PLWLJDWH´� RSLQLRQV� SUHVHQWHG�� WR� WDON� DERXW� SUREOHPV� O\LQJ� KHDY\� RQ� SHRSOH� LQ� D� JLYHQ

UHJLRQ���PDLQO\�DERXW�VRFLDO�RU�HFRORJLFDO�LVVXHV��DQG�WR�RIIHU�VROXWLRQV�DQG�DWWUDFW�SHRSOH�WR
WKHLU�VLGH��UHSUHVHQWLQJ�WKH�RSWLPDO�\HW�ORQJ�WHUP�YDULDWLRQ�RI�WKH�³VWUXJJOH´�

x� WR�OHDG�YLROHQW�FRPEDW�DFFRUGLQJ�WR�WKH�H[DPSOH�RI�7KH�2UGHU��ZKLFK��KRZHYHU��GRHV�QRW�VHHP
WR�EH�RSWLPDO�LQ�JLYHQ�FLUFXPVWDQFHV�DQG�FRXOG�OHDG�WR�WKH�³GHILQLWLYH�HQG�RI�DOO�SUR�QDWLRQDO
RUJDQLVDWLRQV�ZKLFK�ZRXOG�EH�WKH�HQG�RI�KRSHV´���

x� WR� LQILOWUDWH�SROLFH� IRUFHV�DQG� WR�SXW�RXW� IHHOHUV�DV� WR�ZKDW�DQG�ZKHQ�DQ� LQWHUYHQWLRQ�DJDLQVW
1�6�JURXSV�DQG�LQGLYLGXDOV�LV�EHLQJ�SUHSDUHG��DQG�WR�LQIRUP�WKHP�

x� WR�EULEH�SROLFHPHQ��ZKLOH�FRQFHQWUDWLQJ�RQ�SROLFHPHQ�ZRUNLQJ�LQ�DQWL�H[WUHPLVW�JURXSV��DQG�WR
JDWKHU�ILQGLQJV�RQ�WKHLU�ZHDNQHVVHV��DOFRKRO��SURVWLWXWHV��JDPEOLQJ�HWF��

x� WR� LQILOWUDWH� YDULRXV� ³ILJKWHUV� IRU� KXPDQ� ULJKWV´�� DV� IRU� H[DPSOH� SHRSOH� IURP� WKH�$QWLIDVFLVW
$FWLRQ��HWF�
7KH�VWDWHPHQW�LV�ILQLVKHG�ZLWK�WKH�IROORZLQJ�ZRUGV�
�³7KHVH� DUH� URXJKO\� DOO� WKH� DOWHUQDWLYHV� ZKLFK� FDPH� DFURVV� P\� PLQG�� 7KH� WLPH� ZLOO� VKRZ

ZKLFK�LV�WKH�PRVW�EHQHILFLDO��KRZHYHU�WKH�WUXWK�LV�RQO\�RQH�DQG�7+(�7587+�:,//�:,1�RYHU�WKLV

URWWHQ� V\VWHP�ZKLFK�GHQLHV� WKH� IXQGDPHQWDO� SULQFLSOHV�RI� UHDVRQ�DQG�EHOLHI��7KH�GD\�ZLOO� FRPH

ZKHQ�WUDLWRUV�DSSHDULQJ�HYHU\�GD\�RQ�WHOHYLVLRQ�ZLOO�EH�KDQJHG�DQG�WKHLU�FKLOGUHQ�ZLOO�EH�XQGHU

LQWHUGLFWPHQW�IRU�WKH�FULPHV�FRPPLWWHG�E\�WKHLU�SDUHQWV��:H�SHUKDSV�ZLOO�QRW�EH�DOLYH�WR�VHH�LW�EXW

RXU�VXFFHVVRUV�ZLOO�DQG�WKHUHIRUH�GR�QRW�JLYH�XS�RXU�VWUXJJOH��QRW�WR�EH�ORVW��DQG�GR�QRW�EH�VSRNHQ

DERXW� DV� DERXW� WKRVH�ZKR� UDWKHU� GLG� QRW� VHH� DQG� GLG� QRW� KHDU�� ,W� LV� RQO\� XS� WR� XV� KRZ�ZH�ZLOO

VWUXJJOH��VWDQG�XS�DQG�),*+7��RWKHUZLVH�ZH�ZLOO�EH�GHFHDVHG�����:25'6���ZKLWHFRS�´���

1DWLRQDOVR]LDOLVWLVFKH�'HXWVFKH�$UEHLWHUSDUWHL�$XVODQGV��XQG�$XIEDXRUJDQLVDWLRQ��16'$3�$2�
±� WKH�1DWLRQDO� 6RFLDOLVW�*HUPDQ�:RUNHUV� 3DUW\� �)RUHLJQ� DQG�)XQGDPHQWDO�2UJDQLVDWLRQ� DQG
WKH�1DWLRQDO�6RFLDOLVW�(GXFDWLRQ�&HQWUH��16(&����

$W� WKH� WXUQ� RI� ����������� GRFXPHQWV� GUDZQ� XS� E\� WKH� 16'$3�$2�ZHUH� GLVFORVHG� RQ� WKH
,QWHUQHW�LQ�WKH�&]HFK�ODQJXDJH����6R�IDU�ILYH�YROXPHV�RI�,QWHUQHW�16�1HZV�KDYH�EHHQ�SXEOLVKHG���

������������������������������������������������
���'RZQORDGHG�RQ����)HEUXDU\������
���&RQFHUQLQJ�WKLV�YDULDQW�WKH�DXWKRU�SRLQWV�RXW�WKH�GLIIHUHQW�VLWXDWLRQ�EHWZHHQ�&]HFK�DQG�$PHULFDQ
RUJDQLVDWLRQV��DQG�SUREOHPV�ZLWK�UDLVLQJ�IXQGV�IRU�ZHDSRQV�DQG�EXLOGLQJ�WUDLQLQJ�FDPSV��,Q�DGGLWLRQ�KH�VKH
VWDWHV��³,I��GHVSLWH�WKHVH�IDFWV��VRPHERG\�ZRXOG�OLNH�WR�SUHSDUH�IRU�DUPHG�VWUXJJOH��,�UHFRPPHQG�FRQWDFWLQJ�DQ
RUJDQLVDWLRQ�LQ�WKH�IRUPHU�8665�ZKHUH�WKHUH�DUH�WUDLQLQJ�H[SHUWV�VXFK�DV�$IJKDQ�YHWHUDQV�RU�.*%�VSLHV�ZKR

ZLOO�LQLWLDWH�\RX�LQWR�WKH�VHFUHWV�RI�HQFLSKHULQJ�DQG�GLYHUVLRQ��7KHUH�LV�WKH�DGYDQWDJH�RI�WKH�KLJK�FRUUXSWLRQ�RI

FLYLO�VHUYDQWV�ZKR��IRU�D�GROODU�JLYHQ�XQGHUKDQG��FHDVH�WR�VHH�DQ\WKLQJ��,�GR�QRW�VHH�WKLV�RSWLRQ�DV�DSSURSULDWH�

KRZHYHU�WLPH�ZLOO�VKRZ´�
���'RZQORDGHG�RQ����)HEUXDU\������
���7KH�1DWLRQDO�6RFLDOLVW�(GXFDWLRQ�&HQWHU��16(&��ZDV�HVWDEOLVKHG�RQ����6HSWHPEHU������DIWHU�³WKH�RSLQLRQ
ZDV�UHDFKHG�WKDW�WKH�HGXFDWLRQ�RI�WRGD\¶V�VXSSRUWHUV�RI�1DWLRQDO�6RFLDOLVP�DQG�$ULDQV�LQ�JHQHUDO�DUH�RQH�RI�WKH
PRVW�LPSRUWDQW�HOHPHQWV�UHTXLUHG�IRU�WKH�ILQDO�YLFWRU\�RI�RXU�$ULDQ�5DFH´��GRZQORDGHG�RQ���-XQH������
��'RZQORDGHG� RQ� ���0D\� ������ 2UJDQLVDWLRQ� 1D]LRQDOVR]LDOLVWLVFKH� 'HXWVFKH� $UEHLWHUSDUWHL�$XVODQGV� �� XQG
$XIEDXRUJDQL]DWLRQ��16'$3�$2��ZDV�HVWDEOLVKHG�LQ�WKH�86$�LQ������E\�DQ�$PHULFDQ�FLWL]HQ�RI�*HUPDQ�RULJLQ
±�*DU\�5H[�/DXFN��ZKR�XVHV�KLV�*HUPDQ�ILUVW�QDPH�*HUKDUG��+H�ZDV�ERUQ�LQ������LQ �0LOZDXNHH��:LVFRQVLQ�
DQG�VLQFH�KLV�FKLOGKRRG�KH�KDV�LQFOLQHG�WR�1D]LVP��$2�DEEUHYLDWLRQ�PHDQW�RQO\�³$XVODQGVRUJDQL]DWLRQ´��IRUHLJQ
RUJDQLVDWLRQ��DQG�UHODWHG�WR�KLV�RSHUDWLRQV�LQ�WKH�86$��$IWHU�DQ�LOOHJDO�QHWZRUN�RI�WKLV�RUJDQLVDWLRQ�ZDV�EXLOW�LQ
*HUPDQ\� LW� JDLQHG� DQRWKHU� VLJQLILFDQFH�� QDPHO\� WKDW� RI� ³$XIEDXRUJDQL]DWLRQ´� �IXQGDPHQWDO� RUJDQLVDWLRQ��
16'$3�$2�UHTXLUHV�SHUPLVVLRQ�IRU�16'$3�WR�EH�D�SROLWLFDO�SDUW\�ZKLFK�ZRXOG�EH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKH
*HUPDQ�HOHFWLRQV��,WV�WDUJHW�LV�WR�HVWDEOLVK�D�QDWLRQDO�VRFLDOLVW�VWDWH�LQ�D�IUHH��VRYHUHLJQ�DQG�QHZO\�XQLILHG�*UHDW



��

7KH\�FRQWDLQ�DUWLFOHV�RQ�KLVWRULFDO�SHUVRQDOLWLHV�RI�1D]LVP�DQG�UHSRUWV�GHDOLQJ�ZLWK�QDWLRQDO�VRFLDOLVP�
SDUWLFXODUO\�ZLWK�16'$3�$2��7KH�VLWHV�DUH� ORFDWHG�RQ�WKH�86�VHUYHU�� ,Q� WHUPV�RI� WKHLU�FRQWHQW�RI
QDWLRQDO�VRFLDOLVP��UDFLVP�DQG�DQWL�6HPLWLVP��WKLV�RUJDQLVDWLRQ�LV�DQ�LPSRUWDQW�GLVWULEXWRU�RI�QHR�1D]L
PDWHULDOV�

2Q����0DUFK������ WKH�1DWLRQDOLVW�6RFLDOLVW�(GXFDWLRQ�&HQWUH�±�16(&���EHFDPH�DQ�RIILFLDO
DOO\� RI� 16'$3�$2�� ZKLFK� IURP� WKLV� GDWH� KDV� EHHQ� LQ� FKDUJH� RI� WKH� &]HFK� VHFWLRQ� RI� WKH
RUJDQLVDWLRQ����$PRQJ�WKH�ERRNV�RIIHUHG�RQ�WKHLU�ZHE�VLWHV�IRU�GRZQORDG�WKHUH�DUH�³0HLQ�.DPSI´�E\
$GROI�+LWOHU�� ³:KLWH�3RZHU´�E\�*�/��5RFNZHOO�� D� OHDGHU�RI� WKH�$PHULFDQ�1D]L�SDUW\�� ³3URWRFROV�RI
=LRQLVW�:LVH�0HQ´�³$QJOR�±�-HZ�$OOLDQFH´�E\�:ROI�0H\HU�&KULVWLDQ��DQG�³$Q�,QWHUQDWLRQDO�-HZ´�E\
+HQU\�)RUG���

,Q� FRQQHFWLRQ�ZLWK� XQUHJLVWHUHG� JURXSV�ZH� FDQ�PHQWLRQ� VXSSRUWHUV� RI� WKH�³&]HFK� )DVFLVW´
PRYHPHQW�UHFUXLWLQJ�PDLQO\�DPRQJ�VNLQKHDGV��7KHLU�SDUW�LV�DFWLYH�LQ�1RUWK�0RUDYLD�SDUWLFXODUO\�LQ�WKH
.DUYLQD��DERXW����SHUVRQV��DQG�-HVHQLN��DERXW����SHUVRQV��'LVWULFWV��7KLV�³PRYHPHQW´�GRHV�QRW�KDYH�D
IL[HG�PHPEHUVKLS� EDVH�� ,GHRORJLFDOO\� LW� SURIHVVHV� QDWLRQDO�VRFLDOLVP�� ,W� VSHDNV� RI� VHFRQG�UDWH� UDFHV
�5RPDV�DQG�$VLDQV��DQG�HQIRUFHV�&]HFK�QDWLRQDOLVP��,W�XVHV�V\PEROV�RI� WKH�7KLUG�(PSLUH�DQG�WKUHH
VHYHQV�LQ�D�FLUFOH�UHSUHVHQWLQJ�6RXWK�$IULFDQ�DSDUWKHLG�

2UJDQLVDWLRQV�ZKLFK�GLG�QRW�SHUIRUP�DQ\�DFWLYLWLHV�LQ�����

%ORRG�	�+RQRXU�'LYLVLRQ�%RKHPLD��%�	�+�'%����

%RKHPLD�+DPPHU�6NLQV��%+6�
8QUHJLVWHUHG�VNLQKHDG�RUJDQLVDWLRQV�
,Q� ������ DV� LQ� ������ QR� QRWLFH� RI� RUJDQLVHG� DFWLYLWLHV� FDUULHG� RXW� E\� QHR�1D]L� JURXSV

%ORRG	+RQRXU�'%� DQG�%RKHPLD�+DPPHU� 6NLQV� DV�&]HFK� EUDQFKHV� RI� VXSUDQDWLRQDO� RUJDQLVDWLRQV
ZDV�UHJLVWHUHG�LQ�WKH�&]HFK�5HSXEOLF����7KLV�ZDV�UHODWHG�ERWK�WR�WKH�GDPSHQLQJ�RI�WKHLU�DFWLYLWLHV� LQ
SUHYLRXV�\HDUV�DQG�FKDQJHV�LQ�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�LWVHOI�

�������������������������������������������������������������������������������������������������������������������������������������������������������
*HUPDQ�(PSLUH��DQG�WR�DFKLHYH�D�QHZ�RUGHU�RQ�D�UDFLDO�EDVLV�LQ�WKH�ZKROH�$ULDQ�ZRUOG��7KHVH�REMHFWLYHV�VKRXOG
EH� DFKLHYHG� PDLQO\� WKURXJK� WKH� GLVWULEXWLRQ� RI� SUHVV� PDWHULDOV�� HVSHFLDOO\� D� MRXUQDO� FDOOHG� 16� .DPSIUXI
SXEOLVKHG�VLQFH�������5HFHQWO\�DOVR�E\�SURYLGLQJ�,QWHUQHW�VHUYLFHV� LQFOXGLQJ� WKH�VSUHDG�RI�QHR�1D]L�FRPSXWHU
JDPHV�RU�E\�RSHUDWLQJ�,QWHUQHW�UDGLR�EURDGFDVWLQJ���*��/DXFN�KDV�IRFXVHG�IRU�TXLWH�D�ORQJ�WLPH�SUHGRPLQDQWO\�RQ
*HUPDQ\�� KRZHYHU� FXUUHQWO\� KH� LV� GLVWULEXWLQJ� PDWHULDOV� LQ� PDQ\� RWKHU� ³$ULDQ´� ODQJXDJHV�� DPRQJ� RWKHUV�� LQ
-DSDQHVH�� 7KDQNV� WR� RUWKRGR[� 1D]LVP� DQG� DQ� XQZLOOLQJQHVV� WR� DGDSW� +LWOHU¶V� RULJLQDO� WKRXJKWV� WR� QRZDGD\
UHDOLW\��16'$3�$2�LV�RIWHQ�SHUFHLYHG�E\�ULJKW�ZLQJ�H[WUHPLVWV�LQ�WKH�86$�DV�ZHOO�DV�LQ�*HUPDQ\�DV�DQ�³$FWLRQ
±XQDEOH�FXULRVLW\´�ZLWKRXW�DQ\�DFWXDO�LQIOXHQFH��0DWHULDOV�GLVWULEXWHG��IRU�H[DPSOH�VWLFNHUV�ZLWK�D�1D]L�IODJ�DQG
VLJQV�VXFK�DV�³:LU�VLQG�ZLHGHU�GD�´�DUH�TXLWH�SRSXODU�VRXYHQLUV�IRU�\RXQJ�QHR�1D]LV�
���7KH�IROORZLQJ�LVVXHV�DUH�WDNHQ�LQWR�DFFRXQW��1R�����������������1R�������������������1R�������6SULQJ�������
1R�������:LQWHU�������������DQG�1HZV�RI�WKH�16�IURP������QRW�GDWHG�
���6HH�1D]L�/DXFN�16'$3�$2�16�1HZV�%XOOHWLQ������&]HFK�YHUVLRQ��'RZQORDGHG�RQ���-XQH������IURP�WKH
,QWHUQHW�
���,Q�1HZV�1R������16�LW� LV�VWDWHG��³,Q� ������WKLV�ZHE�VLWH�ZDV�YLVLWHG�E\����PLOOLRQ�RI�SHRSOH��+LWOHU¶V� 0HLQ
.DPSI�ZDV�GRZQORDGHG�������� WLPHV«QRZ�ZH�FDQ�SURGXFH�&'V�DQG�'9'V��:LWKLQ� WKH� ODVW� IRXU�PRQWKV�RI
�����WZR�GR]HQ�RULJLQDO�ILOPV�RI�WKH�7KLUG�(PSLUH�DQG�ERRNV�ZLWK�(QJOLVK�RU�*HUPDQ�FRPPHQWV�ZHUH�SXEOLVKHG
RQ�'9'��2XU�$��SULQWHU�ZKLFK�ZDV�ERXJKW�DW�WKH�EHJLQQLQJ�RI�-DQXDU\�VWDUWHG�WR�SULQW�MRXUQDOV�DQG�ERRNV�«´
$JJUHVVLYH�PHVVDJHV�FDQ�EH�IRXQG�LQ�WKH�VHFWLRQ�FDOOHG�³/HWWHUV�WR�WKH�(GLWRU´��'RZQORDGHG�RQ����$SULO������
3RRU�&]HFK�DQG�EDG�VSHOOLQJ�PLVWDNHV�DUH�W\SLFDO�RI�WKHVH�ZHE�VLWHV�
���7KLV�LV�QRW�RQO\�DQ�(QJOLVK�QDPH�RI�D�JURXS�RU�D�PRYHPHQW�EXW�LW�LV�DQ�DSSHOODWLRQ�ZKLFK�LQWHQWLRQDOO\�XVHV
RQH�RI�WKH�SULQFLSDO�VORJDQV�RI��+LWOHUMXJHQG��ZKLFK�LV�³%ORRG�DQG�+RQRXU´�
��� ,W� LV� SRVVLEOH� WR� GRZQORDG� %ORRG	+RQRXU� 'LYLVLRQ� %RKHPLD� ZHE�VLWHV� ZLWK� WKH� KHDGLQJ� LQ� WKH� (QJOLVK
ODQJXDJH� ³%ORRG	+RQRXU� %RKHPLD� 6WULNHV� %DFN�´�+RZHYHU� RQO\� WZR� EORFNV� RI� IRXU� RIIHUHG� DUH� DFFHVVLEOH�
7KH\�DUH�DJDLQ�RQO\�LQ�(QJOLVK��7KH�ILUVW�RI�WKHP�LV��³5XGROI�+HVV�+RPH�3DJH´��ODVW�XSGDWH�LV�IURP���$SULO�����
VD\LQJ�WKDW�WKLV�LV�DQ�³DSROLWLFDO�ZHE�VLWH��:H�GR�QRW�SDUWLFLSDWH�LQ�DQG�GR�QRW�VXSSRUW�DQ\�QHR�1D]L�DFWLYLWLHV�´�
7KH�VHFRQG�RQH�LV�%ORRG	+RQRXU�:RUOGZLGH�/LQNV�



��

������2UJDQLVDWLRQV�5HJLVWHUHG�RU�$SSO\LQJ�IRU�5HJLVWUDWLRQ�ZLWK�WKH�0LQLVWU\�RI�WKH
,QWHULRU

7KH� 5LJKW� $OWHUQDWLYH� �5$��� IRUPHUO\� WKH� 3DWULRWLF� 5HSXEOLF� 3DUW\� �353��� SUHVHQWLQJ� LWVHOI
SXEOLFO\�LQ������DV�WKH�³1DWLRQDO�6RFLDO�%ORFN´��16%���

7KH�FXUUHQW�QDPH�RI� WKLV�SROLWLFDO�SDUW\�ZDV� UHJLVWHUHG�E\� WKH�0LQLVWU\�RI� WKH� ,QWHULRU�RQ���
1RYHPEHU������

&KDLUPDQ��XQWLO�0DUFK������-DQ�.RSDO��QRZ�DOOHJHGO\�/XGHN�+OLQND
+RQRXUDEOH� &KDLUPDQ�� 0LURVODY� 5RXVHN�� D� IRUPHU� LPPLJUDQW�� FXUUHQW� SXEOLVKHU� RI� D� UHJLRQDO
QHZVSDSHU�±�1DFKRGVN\�1HFDV���

5HJLVWHUHG�VHDW��3UDJXH

/RFDO�RUJDQLVDWLRQV�RI�WKH�5LJKW�$OWHUQDWLYH�RSHUDWHG�LQ�WKH�IROORZLQJ�PXQLFLSDOLWLHV�
3UDJXH�� 9DODVVNH� 0H]LULFL�� 9HVHOL� QDG� 0RUDYRX�� .DUORY\� 9DU\�� 6YUDWRXFK�� -DEORQHF� QDG
1LVRX��+UDGHN�QDG�1LVRX��.OHQFL�SRG�&HUFKRYHP��5DNRYQLN��2ORPRXF��=DEUHK�QD�0RUDYH�
-LKODYD��3LOVHQ��8VWL�QDG�/DEHP��&HVNH�%XGHMRYLFH��0RVW��7DQYDOG��5RXGQLFH�QDG�/DEHP��$V�
9VHWLQ�� 3ULEUDP�� /LWRP\VO�� /LWYLQRY�� 3LVHN�� %\VWULFH� QDG� 3HUQVWHMQHP�� &KRPXWRY�� DQG
/LEHUHF���

3XEOLVKHG�3HULRGLFDOV
x� WKH�RIILFLDO�SHULRGLFDO�1$52'1(�62&,$/1,�9<=9$��1DWLRQDO�6RFLDO�&DOO���7KH�MRXUQDO�RI

FRQWHPSRUDU\�SDWULRWV��DQG�PHPEHUV�DQG�VXSSRUWHUV�RI�WKH�1DWLRQDO�6RFLDO�%ORFN���(GLWRULDO�ERDUG�
16%�-LKODYD��FKLHI�HGLWRU�±�0LFKDO�3RGRODN��GLVWULEXWLRQ�±�16%�6YUDWRXFK�

x� $.&(��$&7,21���7KH�PDJD]LQH�RI�QDWLRQDO�UHYLYDO�
x� 1$&+2'6.<�1(&$6��1$&+2'�817,0(/<�

$.&(� ZKLFK� LV� UHJLVWHUHG� ZLWK� WKH� 0LQLVWU\� RI� &XOWXUH� UDQNV� DORQJ� ZLWK� 1$&+2'6.<

1(&$6�DPRQJ�SHULRGLFDOV�WKH�LQWHQWLRQ�RI�ZKLFK�LV�WR�SURPRWH�WKH�5LJKW�$OWHUQDWLYH�

������������������������������������������������
��(VWDEOLVKPHQW�JHQHVLV�RI�WKH�5LJKW�$OWHUQDWLYH��WKH�0LQLVWU\�RI�WKH�,QWHULRU�UHJLVWHUHG�LQ������D�SROLWLFDO�SDUW\
XQGHU�WKH�QDPH�WKH�5DGLFDO�5HSXEOLFDQ�3DUW\�ZLWK�LWV�UHJLVWHUHG�VHDW�LQ�%UQR��$IWHUZDUGV�WKLV�SDUW\�FKDQJHG�LWV
QDPH� VHYHUDO� WLPHV�� ZKLOH� LQ� ����� LW� ZDV� UHQDPHG� DV� WKH� 3DWULRWLF� 5HSXEOLFDQ� 3DUW\��7KH�PDLQ� SURJUDPPH
REMHFWLYHV�RI�WKLV�SDUW\�ZHUH�FRQWDLQHG�LQ�WKH�³&RPSOHWH�3ROLWLFDO�3URJUDPPH�RI�WKH�3DWULRWLF�5HSXEOLFDQ�3DUW\´�
7KH\�ZHUH� IRUPXODWHG�YHU\�JHQHUDOO\� VR� WKDW� WKH\�GLG�QRW� OHDYH� WKH�ERXQGV�RI�RWKHU�SROLWLFDO�SDUWLHV�DQG� WKHLU
SURJUDPPHV� DQG� GLG� QRW� EUHDN� WKH� OHJDO� IUDPHZRUN�� 7KLV� SDUW\� SXEOLVKHV� LWV� MRXUQDO�� FDOOHG�9/$67(1(&
�3$75,27���LQ�2VWUDYD��,Q������WKH��WK�([WUDRUGLQDU\�&RQJUHVV�RI�WKH�353�ZDV�KHOG�RQ���$XJXVW��&KDQJHV�WR
WKH�SDUW\�PDQDJHPHQW�DQG�FRPPLVVLRQV�ZHUH�PDGH�DW�WKLV�&RQJUHVV��,WV�VHDW�DQG�WKH�6WDWXWHV�ZHUH�FKDQJHG�DV
ZHOO��DQG�WKHVH�FKDQJHV�ZHUH�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�����6HSWHPEHU������� �6LQFH�WKH�DERYH�
PHQWLRQHG� &RQJUHVV�� WKH� 353� KDV� DFWLYHO\� SDUWLFLSDWHG� LQ� HYHQWV� RUJDQLVHG� E\� ULJKW�ZLQJ� H[WUHPLVW� HQWLWLHV
ZKHUH�WKH�6HFUHWDU\�RI�WKH�353��-DQ�.RSDO��KDV�PDGH�VSHHFKHV�VLGH�E\�VLGH�ZLWK�UHSUHVHQWDWLYHV�RI�WKH�1DWLRQDO
$OOLDQFH�� 3DWULRWLF� )URQW�� 1DWLRQDO� 5HVLVWDQFH�� RU� 1DWLRQDO� 5HYLYDO �� $� SDUW� RI� WKH� PHPEHUV� RI� WKH� 1DWLRQDO
$OOLDQFH� �1$�� DV� ZHOO� DV� D� SDUW� RI� WKH� PHPEHUV� RI� WKH� XQUHJLVWHUHG� 1DWLRQDO� 5HVLVWDQFH� �15�� RUJDQLVDWLRQ
HQWHUHG�WKH�353�DW�WKH�EHJLQQLQJ�RI������ZLWK�WKH�LQWHQWLRQ�RI�LQLWLDWLQJ�VXEVWDQWLDO�FKDQJHV�ZLWKLQ�WKH�SDUW\ ��2Q
��0DUFK������WKH��WK�([WUDRUGLQDU\�&RQJUHVV�RI�WKH�353�ZDV�KHOG�DQG�SURYHG�WR�EH�D�VXFFHVVIXO�FXOPLQDWLRQ�RI
VXFK�WHQGHQFLHV��7KH�ZKROH�PDQDJHPHQW�RI�WKH�SDUW\�ZDV�UHFDOOHG�DORQJ�ZLWK�WKH�PHPEHUV�RI�WKH�6XSHUYLVRU\
DQG�$XGLW�&RPPLVVLRQV�DQG�WKH�SDUW\�GHFLGHG�RQ�FKDQJLQJ�WKH�QDPH�WR� WKH�1DWLRQDO�6RFLDO�%ORFN��16%��DQG
DOVR�RQ�FKDQJLQJ�WKH�FRDW�RI�DUPV�RI�WKH�SDUW\��7KLV�&RQJUHVV�DOVR�DSSURYHG�DQRWKHU�FKDQJH�±�WKH�PRGLILFDWLRQV
WR�WKH�6WDWXWHV�EHLQJ��LQWHU�DOLD��WKH�DIRUHPHQWLRQHG�DOWHUDWLRQ�RI�WKH�QDPH�WR�³1DWLRQDO�6RFLDO�%ORFN´��³16%´��
'HVSLWH�WKH�IDFW�WKDW�WKH�0LQLVWU\�RI�WKH�,QWHULRU�UHIXVHG�WR�UHJLVWHU�WKH�FKDQJHV�WR�WKH�6WDWXWHV��WKXV�UHMHFWLQJ�DOVR
WKH�FKDQJH�RI� WKH�QDPH�IURP�WKH�3DWULRWLF�5HSXEOLFDQ�3DUW\� WR� WKH�1DWLRQDO�6RFLDO�%ORFN�� WKLV�SDUW\�SUHVHQWHG
LWVHOI�SXEOLFO\�IRU�WKH�ZKROH�\HDU�RI������DV�WKH�1DWLRQDO�6RFLDO�%ORFN�ZKLFK��KRZHYHU��GLG�QRW�H[LVW�OHJDOO\ �
���$FFRUGLQJ�WR�VRPH�LQIRUPDWLRQ�0LURVODY�5RXVHN�KDV�OHIW�WKH�5LJKW�$OWHUQDWLYH��5$��WRJHWKHU�ZLWK�-DQ�.RSDO�
DQG� WKHUHIRUH�KH�VKRXOG�QRW�DFW�DV�KRQRXUDEOH�&KDLUPDQ��$OOHJHGO\� WKH� 1DFKRG�1HFDV�DYHUWHG� IURP� WKH�5LJKW
$OWHUQDWLYH�
���.RSDO¶V�PDQDJHPHQW� VWDWHV� WKDW� WKH\�KDYH�HVWDEOLVKHG� ORFDO�RUJDQLVDWLRQV� LQ����PXQLFLSDOLWLHV�RI� WKH�&]HFK
5HSXEOLF�



��

1RZDGD\V� WKH� 5LJKW� $OWHUQDWLYH� LV� QRW� SUDFWLFDOO\� IXQFWLRQDO�� ,W� GRHV� QRW� KDYH� DQ\
SUHVHQWDWLRQ�RQ�ZHE�VLWHV��DQG�LWV�RULJLQDO�ZHE�VLWHV�KDYH�EHHQ�GLVFRQWLQXHG�

$FWLYLWLHV�LQ�����
7KH� GHFODUHG� SULRULW\� RI� WKLV� ULJKW�ZLQJ� H[WUHPLVW� SDUW\� LQ� ����� ZDV� WR� DFKLHYH� HOHFWLRQ

VXFFHVV�LQ������WKDW�ZRXOG�JXDUDQWHH�LWV�HQWUDQFH�LQWR�UHDO�SROLF\�DQG�EULQJ�SURILWV�IURP�3DUOLDPHQWDU\
VHDWV�DZDUGHG��,Q�0DUFK������-DQ�.RSDO�³ZDV�UHPRYHG´�IURP�KLV�RIILFH�RI�WKH�&KDLUPDQ��+H�OHIW�WKH
3$�DQG�EHFDPH�D�PHPEHU�RI�WKH�1DWLRQDO�'HPRFUDWLF�3DUW\�IRU�ZKLFK�KH�DOVR�EHFDPH�D�FDQGLGDWH�IRU
D� 'HSXW\� RI� WKH� &KDPEHU� RI� 'HSXWLHV� RI� WKH� &]HFK� 3DUOLDPHQW�� ,Q� KLV� RIILFH� RI� &KDLUPDQ� KH� ZDV
DOOHJHGO\� UHSODFHG�E\�/��+OLQND�� �:LWK� UHJDUG� WR� -��.RSDO¶V�GLVPLVVDO� WKH�PDQDJHPHQW�RI� WKH�5LJKW
$OWHUQDWLYH�FKDQJHG�FRPSOHWHO\��$IWHU�KH�OHIW�KH�ZDV�WR�DOOHJHGO\�FR�RSHUDWH�ZLWK�:LWLNR�%XQGH��WKH
PRVW� UDGLFDO�SDUW�RI� WKH�6XGHWHQGHXWVFKH�/DQGVPDQQVFKDIW��&KDQJHV� LQ�PDQDJHPHQW� OHG��DSDUW� IURP
RWKHU� WKLQJV�� WR� WKH� IDFW� WKDW� WKH�5LJKW�$OWHUQDWLYH�GLG�QRW� VXEPLW� WKH� LQWHQGHG� OLVW�RI� FDQGLGDWHV� IRU
����� -XQH� HOHFWLRQV� WR� WKH� &KDPEHU� RI� 'HSXWLHV�� &DQGLGDWHV� RI� WKH� 5LJKW� $OWHUQDWLYH� DSSHDUHG� LQ
1RYHPEHU�PXQLFLSDO�HOHFWLRQV��QDPHO\�LQ�5DNRYQLN�DQG�LQ�WKH�FDSLWDO�FLW\�RI�3UDJXH��LQ�SDUWLFXODU�LQ
3UDJXH�����ZKHUH�WKH\�KRZHYHU�GLG�QRW�VXFFHHG���

3DWULRWLF�)URQW��3)�
6LQFH����-XQH������WKH�3)�KDV�EHHQ�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DV�D�FLYLF

DVVRFLDWLRQ�XQGHU�$FW���������&ROO��RQ�$VVRFLDWLRQV�RI�&LWL]HQV�

&KDLUPHQ��7KH�3)¶V�ILUVW�&KDLUPDQ�ZDV�-LUL�)LHGOHU�IURP�%UQR�ZKR�� LQ�������ZDV�UHSODFHG�E\�,QJ�
0LURVODY�.QDSRYVN\���WKH�RULJLQDO�&KDLUPDQ�RI�WKH�ORFDO�3DWULRWLF�)URQW�RUJDQLVDWLRQ�LQ�2VWUDYD���+H
ZDV�IROORZHG�E\�-DQ�6NDFHO��HOHFWHG�WR�WKH�KHDG�RI�WKH�3)�DW�WKH�5HSXEOLF�&RQJUHVV�KHOG�LQ�3DUGXELFH
RQ����$SULO�������$IWHU�WKH�UHVLJQDWLRQ�RI�-DQ�6NDFHO��'DYLG�0DFKDFHN�ZDV�HOHFWHG�D�FKDLUPDQ�DW�WKH
3)�&RQJUHVV�KHOG�LQ�6HSWHPEHU������DQG�KH�FKDLUV�WKH�SDUW\�WRGD\���

5HJLVWHUHG�VHDW��3UDJXH

/RFDO�RUJDQLVDWLRQV��WKH�PRVW�LPSRUWDQW�RQHV����3UDKD��2VWUDYD��.ODGQR��%UQR��&KUXGLP��&HVNH
%XGHMRYLFH��DQG�3DUGXELFH�

(VWLPDWHG�WRWDO�QXPEHU�RI�UHJLVWHUHG�PHPEHUV��DERXW�VHYHUDO�WHQV�RI�PHPEHUV��7KH�PDMRULW\�RI
PHPEHUV�DQG�VXSSRUWHUV�DUH�\RXQJ��QDWLRQDOLVWLFDOO\�RULHQWDWHG�SHRSOH�ZKR�UDQNHG�RU�KDYH�UDQNHG
DPRQJ�VNLQKHDGV��+RZHYHU��WKLV�RUJDQLVDWLRQ�DOVR�KRVWV�SHRSOH�ZKR�KDYH�QHYHU�KDG�DQ\WKLQJ�LQ
FRPPRQ�ZLWK�VNLQKHDGV�

3HULRGLFDOV��2EUDQD�QDURGD��WKH�1DWLRQ¶V�'HIHQFH��������±�SUHVHQW�����+ODV�QDURGQL�PODGH]H��WKH
9RLFH�RI�WKH�1DWLRQDO�<RXWK��������±�WKH�HQG�RI�$SULO��������)XUWKHUPRUH��WKH�3DWULRWLF�)URQW�KDV�LWV
RZQ� ,QWHUQHW�QHZVOHWWHU� FDOOHG�=SUDYRGDM�9ODVWHQHFNH� IURQW\� �1HZVOHWWHU�RI� WKH�3DWULRWLF�)URQW�
������±SUHVHQW����

������������������������������������������������
������SHUVRQV�KDYLQJ�DQ�DYHUDJH�DJH�RI�������\HDUV� VWRRG� IRU� WKH�3$�� ,Q� 5DNRYQLN� IRXU�FDQGLGDWHV�RI� WKH�3$
UHFHLYHG� ���� YRWHV� ��������� RI� ZKLFK� WKH� ODUJHVW� QXPEHU� �����ZDV� JLYHQ� WR� 9ODGLPLU� 6NRXS\�� LQ� 3UDJXH� ��
FDQGLGDWHV��RI�WKH�3$�UHFHLYHG�3$�������YRWHV���������
��� 3)�&KDLUPDQ��'DYLG�0DFKDFHN��ZKR� DIWHU� EHLQJ� HOHFWHG� RQ� ��� 6HSWHPEHU� ����� VWDWHG� WR� WKH� &]HFK� 3UHVV
$JHQF\�WKDW�³KH�LQWHQGHG�WR�PDLQWDLQ�WKH�OHJDO�VWDWXWH�RI�WKH�PRYHPHQW�ZLWK�WKH�DLP�RI�H[WHQGLQJ�LWV�DFWLYLWLHV´�
DQG�WKDW�³�LW�ZDV�QHFHVVDU\�WR�JDLQ�HVSHFLDOO\�\RXQJ�SHRSOH�IRU�QDWLRQDOLVWLF�LGHDV�DQG�KLV�LQWHQWLRQ�ZDV�WR�WUDLQ
WKHP´�
���7KH�MRXUQDO�QDPHG�2EUDQD�QDURGD�ZDV��VWDUWLQJ�IURP�LWV�ILUVW�LVVXH�RI�������WR�EH�SXEOLVKHG�LQGHSHQGHQWO\
ZLWKRXW�DQ\�OLQNV�WR�WKH�3DWULRWLF�)URQW��,W�ZDV�SXEOLVKHG�E\�0LNR�3UHVV��HVSHFLDOO\�DV�D�FRQVHTXHQFH�RI�FRQIOLFWV
EHWZHHQ�0JU��)UDQWLVHN�5R]KRQ�DQG�3)�3UDJXH�PDQDJHPHQW�
���7KH�DXWKRUV�RI�WKH�ZHE�VLWHV�IRU��³=SUDYRGDMH�9ODVWHQHFNH�IURQW\´��1HZVOHWWHU�RI�WKH�3DWULRWLF�)URQW��SDUWLDOO\
PRYHG�WR�WKH�1HZVOHWWHU�SUHSDUHG�E\�HGLWRUV�RI�2EUDQD�QDURGD��1DWLRQ¶V�'HIHQFH��DQG�1DURGQL�P\VOHQND��WKH
1DWLRQDO�,GHD��



��

7KH�3)�FDPH�LQWR�H[LVWHQFH�ZLWKLQ�WKH�VNLQKHDG�PRYHPHQW��IURP�ZKLFK�LW�KDV��RYHU�WKH�FRXUVH
RI�WLPH��SDUWLDOO\�VHSDUDWHG�DQG�GHYHORSHG�LWV�RZQ�LGHRORJLFDO�SURILOH�

,Q�������WKH�0LQLVWU\�RI�WKH�,QWHULRU�QRWLILHG�WKH�3DWULRWLF�)URQW�WKDW�WKH\�KDG�EHHQ�SHUIRUPLQJ
DFWLYLWLHV�FRQWUDGLFWLQJ�6HFWLRQ���RI�$FW����������&ROO��RQ�$VVRFLDWLRQV�RI�&LWL]HQV��DQG�LQ�FRPSOLDQFH
ZLWK�WKLV�$FW�WKH\�ZHUH�DVNHG�WR�FHDVH�VXFK�DFWLYLWLHV��5HSUHKHQGHG�VKRUWFRPLQJV�ZHUH�LPPHGLDWHO\
UHPRYHG�

7KH�3)�WULHV�WR�FDVW�GRXEW�XSRQ�WKH�FLYLF�SULQFLSOH��ZKLFK�LV�WKH�EDVLV�RI�WKH�&]HFK�GHPRFUDWLF
V\VWHP��DQG�LQVWHDG�WKH\�SURPRWH�D�SULQFLSOH�DFFRUGLQJ�WR�ZKLFK�FLWL]HQV�DUH�JLYHQ�ULJKWV�DQG�IUHHGRPV
EDVHG�XSRQ�WKHLU�HWKQLF�RU�QDWLRQDO�RULJLQ��7KH�3)�DSSOLHV�WKLV�LGHRORJLFDO�FRQFHSW�SXEOLFO\�E\�UHIXVLQJ
WR� RIIHU� DGYDQWDJHV� WR� PLQRULWLHV�� E\� ILJKWLQJ� DJDLQVW� SRVVLEOH� SRVLWLYH� GLVFULPLQDWLRQ� WKURXJK� WKH
UHTXLUHPHQW�RI�JLYLQJ�HYHU\ERG\�WKH�VDPH�RSSRUWXQLW\��7KLV�NLQG�RI�GHPDJRJ\� LV�JHQHUDOO\�XVHG�E\
ULJKW�ZLQJ�H[WUHPLVWV�DOO�RYHU�WKH�ZRUOG��ZKLFK�PHDQV�WKDW�WKHLU�OHJDO�UHFRXUVH�LV�TXLWH�FRPSOLFDWHG�

,Q� DGGLWLRQ� WR� UHJXODU� FOXE� DFWLYLWLHV�� WKH� 3DWULRWLF� )URQW� RSHUDWHV� SXEOLFO\� E\� RUJDQLVLQJ
YDULRXV�GHPRQVWUDWLRQV��FRQFHUWV�DQG�VLPLODU�UDOOLHV��E\�GLVWULEXWLQJ�OHDIOHWV�DQG�SXEOLVKLQJ�D�UDQJH�RI
SXEOLFDWLRQV�ZKLFK�DUH�HLWKHU�GLVWULEXWHG�LQ�DQ�HQYLURQPHQW�IULHQGO\�WR�WKHLU�LGHDV��RU�WKURXJK�,QWHUQHW
ZHE�VLWHV�

,Q� WKH� SDVW� 3)� PHPEHUV� RIWHQ� SDUWLFLSDWHG� LQ� SXEOLF� HYHQWV� DORQJ� ZLWK� WKH� VNLQKHDG
RUJDQLVDWLRQ�ZKLFK�LV�FXUUHQWO\�QRW�DFWLYH��%ORRG	+RQRXU�'�%����������RU�ZLWK�WKH�QR�ORQJHU�H[LVWLQJ
RUJDQLVDWLRQ�1DWLRQDO�$OOLDQFH�RU�WKH�XQUHJLVWHUHG�1DWLRQDO�5HVLVWDQFH���������������7KH�3)�PDLQWDLQV
QXPHURXV� FRQWDFWV� ZLWK� IRUHLJQ� XOWUD�ULJKW�ZLQJ� RUJDQLVDWLRQV� DQG� HQWLWLHV� DQG� KDV� FORVH� OLQNV� WR
GRPHVWLF�ULJKW�ZLQJ�H[WUHPLVWV�EHORQJLQJ�WR�VNLQKHDG�RU�QHR�1D]L�PRYHPHQWV��,Q�FRQWUDVW�WR�QHR�1D]L
JURXSV��WKH�3)�LV�PRUH�DQWL�*HUPDQ�

$FWLYLWLHV�LQ�����
$OWKRXJK�LW�LV�JUDGXDOO\�ORRVHQLQJ�LWV�LQIOXHQFH�RQ�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�LW�FDQ�VWLOO�EH

FRQVLGHUHG�D�YHU\�LPSRUWDQW�HQWLW\��,W�ZDV�WKH�PHPEHUVKLS�EDVH�RI�WKH�3DWULRWLF�)URQW�IURP�ZKLFK�WKH
IROORZLQJ� ULJKW�ZLQJ� RUJDQLVDWLRQV� UHFUXLWHG�� WKH� FLYLF� DVVRFLDWLRQ� 027+(5� &28175<�� F]�
UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�$XWXPQ�������DQG�D�QHZ�FLYLF�DVVRFLDWLRQ�NQRZQ�DV�WKH
&]HFK� 3DWULRWLF� )URQW� �&3)��ZLWK� LWV� VHDW� LQ� 2VWUDYD�� UHJLVWHUHG� RQ� �� 'HFHPEHU� ����� ZLWK� WKH
0LQLVWU\�RI�WKH�,QWHULRU�E\�SHUVRQV�KDYLQJ�OLQNV�WR�WKH�3)���DV�ZHOO�DV�WZR�QDWLRQDOLVWLF�SROLWLFDO�SDUWLHV�
WKH�1DWLRQDO�8QLW\��18��DQG�WKH�1DWLRQDO�3DUW\��13���UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ
��������

7KH�1DWLRQDO�3DUW\��13��ZDV�HVWDEOLVKHG�IURP�WKH�FLYLF�DVVRFLDWLRQ�027+(5�&28175<�F]�
7KH�3DWULRWLF�)URQW�GLUHFWO\�SDUWLFLSDWHG�LQ�HVWDEOLVKLQJ�WKH�1DWLRQDO�8QLW\�SROLWLFDO�SDUW\�

7KH�3)�FR�RSHUDWHG�ZLWK�VLPLODUO\�IRFXVHG�RUJDQLVDWLRQV�DQG�DUUDQJHG�VRPH�HYHQWV�RU�DW�OHDVW
SDUWLFLSDWHG�LQ�WKHLU�RUJDQLVDWLRQ��D�PDUFK�DJDLQVW�EROVKHYLVP�±����$SULO�������RU�WKH�FRPPHPRUDWLRQ
RI� *HQHUDO� *DMGD� ±� ��� )HEUXDU\� ������� $PRQJ� LWV� IRUHLJQ� SDUWQHUV� LW� SUHIHUUHG� WKH� )UHQFK� )URQW
1DWLRQDO��)1��

������������������������������������������������
���6WDQLVODY�%]RQHN��0LURVODY�+OLQND��0JU��)UDQWLVHN�5R]KRQ�DQG�/DGLVODY�6YRERGD�ZHUH�WKH�PHPEHUV�RI� WKH
3UHSDUDWRU\�&RPPLWWHH�
��,Q������WKH�3)�SDUWLFXODUO\�VWURYH�WR�SHQHWUDWH�WKH�&]HFK�SROLWLFDO�VFHQH��7KH�WKHQ�3)�&KDLUPDQ��-DQ�6NDFHO�
ZDQWHG� WR� IRXQG� D� QHZ�SROLWLFDO� SDUW\� DV� VRRQ� DV� SRVVLEOH� XQGHU� WKH� QDPH� 7KH�1DWLRQDO�8QLW\�ZKLFK�ZRXOG
SURIHVV�WKH�KHULWDJH�RI�D�SDUW\�ZKLFK�SHUIRUPHG�XQGHU�WKH�VDPH�QDPH�LQ�WKH�&]HFK�5HSXEOLF�LQ�WKH���V�RI�WKH�ODVW
FHQWXU\��XQGHU�WKH�OHDGHUVKLS�RI�.��.UDPDU��7KH�DLP�ZDV�DOVR�WR�SUHVHUYH�WKH�FLYLF�DVVRFLDWLRQ�3DWULRWLF�)URQW�
1HYHUWKHOHVV��WKLV�SROLWLFDO�SDUW\�ZDV�UHJLVWHUHG�DV�ODWH�DV�LQ������DIWHU�WKH�3)�&KDLUPDQ�UHVLJQHG�LQ�6HSWHPEHU

�����DQG�GHYRWHG�KLPVHOI�IXOO\�WR�IRXQGDWLRQ�RI�WKLV�SROLWLFDO�SDUW\��&RQWUDU\�WR�WKH�1DWLRQDO�$OOLDQFH�DQG�WKH
1DWLRQDO�5HVLVWDQFH�WKLV�SDUW\�GHFLGHG�WR�HQWHU�WKH�SROLWLFDO�VFHQH�XVLQJ�WKH�³FODVVLFDO´�ZD\�RI�VHWWLQJ�XS�D�QHZ
SDUW\��$�SDUW�RI�WKH�PHPEHUVKLS�EDVH�VHSDUDWHG�IURP�WKH�3)�LQ�-XO\������XQGHU�WKH�OHDGHUVKLS�RI�0�� .QDSRYVN\
DQG�HVWDEOLVKHG�D�FLYLF�DVVRFLDWLRQ�±�WKH�0RWKHU�&RXQWU\�F]���6RRQ�DIWHU�LWV�HVWDEOLVKPHQW��WKH�PHPEHUV�RI�WKH
DVVRFLDWLRQ�0RWKHU� &RXQWU\�F]� DWWHPSWHG� WR� IRXQG� WKHLU� RZQ� SROLWLFDO� SDUW\�� ZKLFK� ZDV� VXSSRVHG� WR� RSHUDWH
XQGHU� WKH�QDPH�1DWLRQDO�3DUW\� DQG� WKHLU� LQWHQWLRQ�ZDV� WR�FRPSHWH�ZLWK�RWKHU� UHJLVWHUHG� ULJKW�ZLQJ�H[WUHPLVW
HQWLWLHV��7KH�0LQLVWU\�RI�WKH�,QWHULRU�UHMHFWHG�WKHLU�DSSOLFDWLRQ�IRU�WKH�UHJLVWUDWLRQ�RI�WKH�1DWLRQDO�3DUW\�VLQFH�LW
GLG� QRW� PHHW� DOO� OHJDO� UHTXLUHPHQWV� IRU� UHJLVWUDWLRQ�� $V� D� FRQVHTXHQFH� RI� D� GLVSXWH� DPRQJ� WKH� SUHSDUDWRU\
FRPPLWWHH� PHPEHUV�� WZR� SUHSDUDWRU\� FRPPLWWHHV� ZHUH� HVWDEOLVKHG�� 7KH\� GHYHORSHG� DFWLYLWLHV� DLPHG� DW
VXEPLWWLQJ�D�QHZ�DSSOLFDWLRQ�IRU�WKH�UHJLVWUDWLRQ�RI�WKH�1DWLRQDO�)URQW�



��

1DWLRQDO�8QLW\��18�
$�SROLWLFDO�SDUW\�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����$SULO�������

&KDLUPDQ��0JU��-DQ�6NDFHO��

9LFH�&KDLUPDQ��/DGLVODY�6YRERGD
5HJLVWHUHG�VHDW��3UDJXH

7KH� ERGLHV� DUH� DV� IROORZV�� WKH� 5HSXEOLF� &RQJUHVV�� WKH� *HQHUDO� %RDUG�� WKH� &RQWURO� DQG
$XGLWLQJ�&RPPLVVLRQ��DQG�WKH�&RXUW�RI�&RQFLOLDWLRQ�

7KH�1DWLRQDO�8QLW\�EHJDQ�WR�LVVXH�DQ�LQWHUQDO�LQIRUPDWLRQ�LUUHJXODU�SHULRGLFDO�FDOOHG�2WHYUL�RFL
�2SHQ�<RXU�(\HV��

7KLV�SDUW\�SURIHVVHV�WUDGLWLRQV�RI�WKH�SROLWLFDO�SDUW\�HVWDEOLVKHG�E\�-8'U��.DUHO�.UDPDU�RQ���
2FWREHU������DQG�SHUIRUPLQJ�XQGHU�WKH�VDPH�QDPH�LQ�WKH�)LUVW�5HSXEOLF��7KH�SDUW\�GHVFULEHV�LWVHOI�DV
³D�QDWLRQDO�SROLWLFDO�SDUW\�IROORZLQJ�WKH�1DWLRQDO�5HYLYDO�DQG�RULJLQDWLQJ�IURP�WKH�FXOWXUDO�WUDGLWLRQV
RI�&KULVWLDQLW\� DQG�&ODVVLFDO� WLPHV´�� ,W� GHILQHV� LWVHOI� DV� EHLQJ� DJDLQVW�1$72�� WKH�&]HFK�5HSXEOLF¶V
DFFHVVLRQ� WR� WKH� (XURSHDQ� 8QLRQ� ³DQ� DUWLILFLDOO\� FUHDWHG´� PXOWL�FXOWXUDO� VRFLHW\�� DJDLQVW� GUXJ
OHJDOLVDWLRQ�DQG�DJDLQVW� VR�FDOOHG� ³UHJLVWHUHG�SDUWQHUVKLS´���� ,W� LV� IRU� ³PDLQWDLQLQJ�QDWLRQDO� VWDWHV�RQ
WKH� (XURSHDQ� FRQWLQHQW� VLQFH� RQO\� WKHLU� H[LVWHQFH� JXDUDQWHHV� GHYHORSPHQW� LQ� (XURSH� DQG� LWV
FLYLOLVDWLRQ�YDOXHV´�

$FWLYLWLHV�LQ�����
2Q���� -XQH������ WKH�&RQVWLWXHQW�&RQJUHVV�RI� WKH�18�ZDV�KHOG�ZKHUH� WKH�0DQLIHVWR�RI� WKH

3DUW\�ZDV�DGRSWHG��)XUWKHU�WKH�18�GLVFORVHG�RQ�LWV�ZHE�VLWHV�WKH�³18�(FRQRPLF�3URJUDPPH�5HODWHG
WR�(FRORJLFDO�DQG�6RFLDO�0DUNHW�(FRQRP\´��7KH�18�FR�RSHUDWHG�ZLWK�WKH�1DWLRQDO�3DUW\��GLVFXVVLRQV
ZHUH�KHOG�RQ�WKH�SRVVLEOH�XQLILFDWLRQ�RI�WKH�1DWLRQDO�'HPRFUDWLF�3DUW\�ZLWK�WKH�18�UHIOHFWLQJ�PDLQO\
FXUUHQW� ILQDQFLDO� SUREOHPV�� (YHQ� SRVVLELOLWLHV� RI� D� SURWHVW� DJDLQVW� WKH� 3UDJXH� 1$72� 6XPPLW� ZHUH
FRQVLGHUHG�� KRZHYHU� WKH� SDUW\� PDQDJHPHQW� HYHQWXDOO\� UHMHFWHG� VXFK� LGHDV�� 18� UHSUHVHQWDWLYHV
SDUWLFLSDWHG�LQ�DFWLYLWLHV�FDUULHG�RXW�E\�VLPLODU�ULJKW�ZLQJ�H[WUHPLVW�HQWLWLHV���

7KH�PRVW�LPSRUWDQW�DFWLYLW\�RI�WKH�18�ZDV�SDUWLFLSDWLRQ�LQ�WKH�1RYHPEHU�PXQLFLSDO�HOHFWLRQV�
7KH�18� OLVWV� RI� FDQGLGDWHV� FRQWDLQHG�� DSDUW� IURP� LWV� RZQ�PHPEHUV�� DOVR�PHPEHUV� RI� WKH� 1DWLRQDO
'HPRFUDWLF�3DUW\��1'3��DQG�FDQGLGDWHV�ZKR�ZHUH�QRW�PHPEHUV�RI�DQ\�SDUW\��,Q�WRWDO�WKHUH�ZHUH����
SHUVRQV� KDYLQJ� DQ� DYHUDJH� DJH� RI� ����� \HDUV�� 7KH� 18� UHFHLYHG� WKH� PRVW� YRWHV� LQ� 3UDJXH�� �����
���������DQG�LQ� WKH�&HQWUDO�%RKHPLDQ�5HJLRQ����������������KRZHYHU�JHQHUDOO\� WKLV�SDUW\�IDLOHG� LQ
WKHVH� HOHFWLRQV���� � 7KH� IRUPHU� FKDLUPDQ� RI� WKH� 5LJKW�$OWHUQDWLYH�� -DQ�.RSDO��ZKR�ZDV� LQ� WKH� VDPH
HOHFWLRQV�D�FDQGLGDWH�IRU�WKH�1DWLRQDO�'HPRFUDWLF�3DUW\��EHFDPH�D�PHPEHU�RI�WKH�18���

������������������������������������������������
���7KH�IRUPHU�FKDLUPDQ�RI�WKH�3DWULRWLF�)URQW�FLYLF�DVVRFLDWLRQ�
���6HH�WKH�1DWLRQDO�8QLW\��:KR�:H�$UH��:KDW�:H�:DQW��:KDW�:H�5HMHFW��'RZQORDGHG�RQ����$SULO�������$Q
LQWHUYLHZ�ZLWK� /DGLVODY�6YRERGD�� WKH�18�9LFH�&KDLUPDQ��ZKR� GHILQHG� WKH� SKLORVRSK\� DQG� VHQVH� RI� WKH�18�
3XEOLVKHG�E\��2EUDQD�QDURGD�,9�6HSWHPEHU�������'RZQORDGHG�RQ����$SULO������
��� )RU� H[DPSOH� RQ� ���2FWREHU� ������ RQ� WKH� DQQLYHUVDU\� RI� WKH� HVWDEOLVKPHQW� RI� WKH� &]HFKRVORYDN� 5HSXEOLF�
UHSUHVHQWDWLYHV�RI�WKH�18��3DWULRWLF�)URQW�DQG�RWKHU�HQWLWLHV�KHOG�VSHHFKHV�DW�3DODFN\�6TXDUH��$IWHU�WKDW�WKHUH�ZDV
D�PDUFK�WR�9\VHKUDG�DQG�SDUWLFLSDQWV�FKDQWHG�PRWWRV�OLNH��³1RWKLQJ�HOVH�EXW�WKH�QDWLRQ��%RKHPLD�WR�&]HFKV��ZH
GR�QRW�ZDQW�ZKDW�LV�QRW�RXUV��EXW�GR�QRW�JLYH�DZD\�ZKDW�LV�RXUV´�
���)RU�ZK\�WKH�18�SDUWLFLSDWHG� LQ� WKH�1RYHPEHU�HOHFWLRQV�VHH� )UDQWLVHN�1RQQHPDQQ��7KH�1DWLRQDO�8QLW\�DQG
0XQLFLSDO�(OHFWLRQV��5HVXOWV�RI�0XQLFLSDO�(OHFWLRQV��6HH�KWWS���YROE\�F]
��6HH�³$Q�RSHQ�OHWWHU�WR�WKH�3UHVLGHQW�RI�WKH�5HSXEOLF�SURI��,QJ��9DFODY�.ODXV��&6F�±�D�OHWWHU�RI�D�PHPEHU�RI�WKH
1DWLRQDO� 8QLW\� WR� WKH� 3UHVLGHQW� RI� WKH� 5HSXEOLF� GDWHG� ��0DUFK� ����´�� ,Q� KLV� OHWWHU� -DQ� .RSDO� DGGUHVVHV� WKH
3UHVLGHQW� RI� WKH�5HSXEOLF� DV� D� OHDGLQJ� UHSUHVHQWDWLYH�RI� WKH�18� LQ� WKH� FDVH�RI� FRQYLFWLRQ�RI�9�� 3HFKDQHF� IRU
UDFLDOO\�PRWLYDWHG�PXUGHU�DQG�DVNV�KLP�WR�LQVWLJDWH�LQYHVWLJDWLRQV�LQWR�WKLV�FDVH�DQG�FRQVLGHU�DQ�RSWLRQ�WR�JUDQW�D
SDUGRQ��-DQ�.RSDO�VWDWHV��³,¶P�ZULWLQJ�WR�\RX�LQ�UHODWLRQ�WR�WKH�FDVH�RI�9ODVWLPLO�3HFKDQHF�ZKR�ZDV�RQ���0DUFK
����� IRXQG� JXLOW\� E\� WKH� 3UDJXH� +LJK� &RXUW� RI� VR�FDOOHG� UDFLDOO\� PRWLYDWHG� PXUGHU� DQG� VHQWHQFHG� WR� DQ
XQFRQGLWLRQDO�VHQWHQFH�LQ�WKH�WHUP�RI����\HDUV��,W�LV�DQ�REYLRXVO\�XQMXVW�MXGJHPHQW�DIIHFWHG�E\�SROLWLFDO�SUHVVXUHV
ZKLFK�ZRXOG�OHDG�WR�RXU�OLTXLGDWLRQ��,W�LV�QRW�D�SXEOLF�VHFUHW�WKDW� 9ODVWQLO�3HFKDQHF�ZDV�QRW�D�PXUGHUHU��$W�WKH
VDPH�WLPH�WKH�QDPH�RI�WKH�PXUGHUHU�LV�GHFOLQHG�LQ�DOO�FDVHV�LQ�DOO�MRXUQDOLVW�OREELHV�RI�FRXUWURRPV«�7KH�WHUP
³UDFLDOO\�PRWLYDWHG�PXUGHU´�LV�VWUDQJH��YDJXH��SXUSRVHIXO�DQG�LQ�D�ZD\�LW�LV�D�SURGXFW�RI�WRSV\�WXUY\�UDFLVP��,W�LV
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$FWLYLWLHV�RI������DUH� IROORZHG�E\�18�DWWLWXGHV� LQ�������&XUUHQWO\� WKH�18�FDOOV� FLWL]HQV� WR
H[SUHVV� LQ� WKH� UHIHUHQGXP� WKHLU� GLVDSSURYDO� RI� WKH�&]HFK�5HSXEOLF¶V� DFFHVVLRQ� WR� WKH�(8��7KH�18
LVVXHG�D�³SURFODPDWLRQ�WR�WKH�LQWHUYHQWLRQ�WR�,UDT´��HWF�

7KH�IXWXUH�REMHFWLYH�RI� WKH�18�LV� WR� WDNH�RYHU� WKH�SRZHU�DQG� WR� LQLWLDWH�D� UDQJH�RI�FKDQJHV�
KRZHYHU�WKH\�GR�QRW�GHFODUH�D�YLROHQW�IRUP�RI�WDNLQJ�RYHU�SRZHU´���

1DWLRQDO�3DUW\��

7KLV�SROLWLFDO�SDUW\�FDPH�LQWR�H[LVWHQFH�DV�D�UHVXOW�RI�WKH�GHFLVLRQ�LVVXHG�E\�WKH�6XSUHPH�&RXUW
RQ����2FWREHU������DIWHU�WKH�SDUW\�ILOHG�IRU�D�UHPHG\��7KH�&RQVWLWXHQW�&RQJUHVV�RI�WKH�1DWLRQDO�3DUW\
ZKLFK� FRQILUPHG� WKH�3ROLWLFDO�3URJUDPPH�DV�ZHOO� DV� SULRULWLHV� DQG� JXLGHOLQHV� IRU� WKH� QH[W� \HDU� DQG
HOHFWHG� H[HFXWLYH�ERGLHV� RI� WKH�SDUW\�� LQFOXGLQJ� WKH� QHZ� FKDLUPDQ��ZDV� KHOG� LQ�3UDJXH� RQ� ��0DUFK
�������

&KDLUPDQ��0JU��3HWUD�(GHOPDQQRYD
'HSXW\�&KDLUPDQ��0LFKDO�3RODQHFN\

5HJLVWHUHG�VHDW��3UDJXH

7KH� SDUW\� SXEOLVKHV�� (GLWLRQ�1DURGQL� SROLWLND� �1DWLRQDO� 3ROLF\��� 7KH� ILUVW� LVVXH� RI� WKLV� HGLWLRQ�ZDV
SXEOLVKHG�LQ�)HEUXDU\��������

��7KLV�SDUW\�DFWLYHO\�SUHVHQWV�LWVHOI�RQ�LWV�ZHE�VLWHV�

7KH�1DWLRQDO�3DUW\�GHFODUHV�LWVHOI�WR�EH�³D�SDUW\�RI�SDWULRWLF�IRFXV��SULPDULO\�RULHQWDWHG�WRZDUGV
FRQVHUYDWLVP� DQG� QDWLRQDO� WUDGLWLRQDOLVP´�� ,WV� REMHFWLYH� LV� WR� ³GHIHQG� &]HFK� LGHQWLW\� DQG� QDWLRQDO
LQWHUHVWV´��,Q�LWV�³3ROLWLFDO�3URJUDPPH´�WKH�SDUW\�VWURQJO\�HPSKDVLVHV�IRU�H[DPSOH�³D�VWURQJ�QDWLRQDO
VWDWH��WKH�V\VWHP�RI�GLUHFW�GHPRFUDF\��VWUHQJWKHQLQJ�RI�WKH�VWDWH�DXWKRULW\´��SRLQWV�����������,Q�SRLQW�1R�
��LW�GHILQHV�LWV�RSLQLRQ�RQ�LPPLJUDWLRQ�SROLF\��QDWLRQDO�PLQRULWLHV�±�HWKQLF�JURXSV��ZKHUH�LW�VWDQGV�IRU
³PDNLQJ� LPPLJUDWLRQ� SROLF\� VWULFWHU�� VHWWLQJ� XS� FOHDU� DQG� XQFRPSURPLVLQJ� UXOHV� IRU� JUDQWLQJ� VWDWH
FLWL]HQVKLS´�� )XUWKHUPRUH�� WKLV� SDUW\� ³LV� DJDLQVW� SURYLGLQJ� DQ\� DGYDQWDJHV� WR� HWKQLF� PLQRULWLHV�� L�H�
DJDLQVW�SRVLWLYH�GLVFULPLQDWLRQ�DQG�LW�ZLOO�VWDQG�XS�IRU�VR�FDOOHG�HTXDOLW\�EHIRUH�ODZ�DQG�REOLJDWLRQV´���

,W� LV�HVVHQWLDOO\�DJDLQVW� WKH�&]HFK�5HSXEOLF¶V�PHPEHUVKLS� LQ�1$72�DQG�DJDLQVW� LWV�DFFHVVLRQ� WR� WKH
(8����$V�DQ�DOWHUQDWLYH�WR�PHPEHUVKLS�RI�WKH�(8�LW�RIIHUV�³FR�RSHUDWLRQ�RQ�WKH�EDVLV�RI�D�(XURSH�RI

�������������������������������������������������������������������������������������������������������������������������������������������������������
HVVHQWLDOO\�XVHG�RQO\�LQ�WKH�FDVHV�RI�NLOOHG�*LSVLHV��DOWKRXJK�VXFK�PXUGHUV�DUH�PRWLYDWHG�E\�D�ORW�RI�RWKHU�WKLQJV
LQFOXGLQJ�HYHU\WKLQJ�HOVH�H[FHSW�IRU�UDFLDO�KDWH���$�PXUGHU�LV�D�PXUGHU�DQG�VKRXOG�EH�IROORZHG�E\�WKH�VDPH�DFW
DQG�QRW�E\�LQFUHDVLQJ�WKH�WHUPV�RI�WKRVH�VHQWHQFHG�DFFRUGLQJ�WR�WKH�HWKQLF�RULJLQ�RI�D�YLFWLP�RQ�WKH�EDVLV�RI�WKH
GLVFUHWLRQ�RI�FRXUWV�DQG�SHUVRQDO�GHFLVLRQ�RI�MXGJHV«´�
���$FFRUGLQJ�WR�WKH�RSLQLRQ�RI�D�SROLWLFDO�VFLHQWLVW��0��0DUHV�³«,W�ZLOO�QRW�SUREDEO\�VWULYH�WR�SURFODLP�H[SUHVVO\
DQWLGHPRFUDWLF�RSLQLRQV��7KH�SURVSHFWV�RI�JDLQLQJ�D�UHOHYDQW�SRVLWLRQ�LQ�WKH�V\VWHP�RI�SROLWLFDO�SDUWLHV�DUH�ORZ�
1HYHUWKHOHVV�� WKH� 1DWLRQDO� 8QLW\� RZQV� D� FHUWDLQ� SRWHQWLDO� WR� LQWHJUDWH� &]HFK� QDWLRQDOLVWV� IURP� GLIIHUHQW
RUJDQLVDWLRQV´��6HH�0��0DUHV��5LJKW�:LQJ�([WUHPLVP�DQG�5DGLFDOLVP�LQ�WKH�&]HFK�5HSXEOLF��S������
���7KH�HVWDEOLVKPHQW�RI�WKH�1DWLRQDO�3DUW\�ZDV�LQLWLDOLVHG�LQ�WKH�FLYLF�DVVRFLDWLRQ�0RWKHU�&RXQWU\�� F]�IRXQGHG�E\
IRUPHU� PHPEHUV� RI� WKH� � 3DWULRWLF� )URQW� LQ�� ������ 7KH� 6HFXULW\� ,QWHOOLJHQFH� 6HUYLFH� LQFOXGHV� WKLV� SROLWLFDO
SDUW\�DPRQJ�QDWLRQDOLVWLF� H[WUHPLVW� HQWLWLHV��7KH�PRQRJUDSKLF�ERRN�ZULWWHQ�E\�SROLWLFDO� VFLHQWLVW�0��0DUHV
�5LJKW�:LQJ�([WUHPLVP�DQG�5DGLFDOLVP�LQ�WKH�&]HFK�5HSXEOLF��S�������IRFXVHV�RQ�WKLV�SROLWLFDO�SDUW\�
��� 3DYHO� 6HGODFHN� ZDV� D� FKDLUPDQ� RI� WKH� SUHSDUDWRU\� FRPPLWWHH� RI� WKH� 1DWLRQDO� 3DUW\�� ZKLOH� 0JU�� 3HWUD
(GHOPDQQRYD�ZDV�LWV�'HSXW\�&KDLUPDQ�
��� 3DYHO� 6HGODFHN�� 1RWKLQJ� %XW� WKH� 1DWLRQ�� ,QWHJUDWLRQ� RI� &]HFK� XOWUD�ULJKW�ZLQJ� HQWLWLHV� SULRU� WR� WKH� ����
3DUOLDPHQWDU\�HOHFWLRQ��7KH�ILUVW�HGLWLRQ��3UDJXH������
���6HH� WKH�3URJUDPPH�RI� WKH�1DWLRQDO�3DUW\��'RZQORDGHG�RQ����$SULO� ������ �7KLV� SDUW\� IRU� H[DPSOH� JLYHV� D
YRLFH� DJDLQVW� ³HFRQRPLF� PLJUDWLRQ´�� ³UHYLVLRQ� RI� WKH� %HQHV¶� 'HFUHHV´�� H[SUHVVHV� WKH� LGHD� RI� HVWDEOLVKLQJ
³SDWULRWLF� KRPH�GHIHQFH� ±� WKH� 1DWLRQDO� *XDUGV´�� LV� DJDLQVW� ³DQ\� GUXJ� OHJDOLVDWLRQ´�� DQG� VWDQGV� XS� IRU� WKH
³UHQHZDO�RI�WKH�GHDWK�SHQDOW\´��HWF��'RZQORDGHG�RQ����$SULO������
���,Q�WKLV�UHVSHFW�LW�IRXQGHG�WKH�1DWLRQDO�3UHVV�&HQWUH��13&��DV�DQ�LQWHJUDO�SDUW�RI�DQ�RQ�JRLQJ�SURMHFW�1R�WR�(8�
$FFRUGLQJ� WR� LWV� GHFODUDWLRQ� WKH�13� ³FRQFHQWUDWHV� LQIRUPDWLRQ� FRQFHUQLQJ� WKH� (8�� LQWHJUDWLRQ� FRQGLWLRQV� DQG
IRUFHG� DFFHVVLRQ� WR� WKH� (8�� 7KH� 13&� HQDEOHV� WKH� SXEOLFDWLRQ� SDUWLFXODUO\� RI� FRPPHQWDULHV� RI� LQGHSHQGHQW
SXEOLFLVWV��SROLWLFDO�VFLHQWLVW�DQG�HFRQRPLVWV«´�'RZQORDGHG�RQ����$SULO������
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QDWLRQV�DQG�D�(XURSH�RI�GHPRFUDFLHV´�7KLV� LV�IRU�H[DPSOH� LWV�SURMHFW�³12�WR�(8´�DQG�³(8�WKDQDV\
FDPSDLJQ� RI� WKH� QDWLRQDO� FRXQWULHV´�� $W� WKH� VDPH� WLPH� LW� GHFODUHV� LWV� UHIXVDO� RI� ³(XURSHDQ
LVRODWLRQDOLVP�DQG�QDWLRQDO�FKDXYLQLVP´�

$FWLYLWLHV�LQ�����
,Q������WKLV�SDUW\�FR�RUJDQLVHG�DFWLYLWLHV�RI�UHODWHG�ULJKW�ZLQJ�H[WUHPLVW�HQWLWLHV�LW�FR�RSHUDWHG

ZLWK�GXULQJ�WKH�ZKROH�\HDU��,Q�1RYHPEHU����������1RYHPEHU��LW�DUUDQJHG�GHPRQVWUDWLRQ�DJDLQVW�WKH
3UDJXH�1RYHPEHU�6XPPLW�ZKHUH� WKH� VSHHFKHV�RI� LWV� IRUHPRVW� UHSUHVHQWDWLYHV� FRXOG� EH� KHDUG��:LWK
UHJDUG� WR� WKH� IDFW� WKDW� LW� ZDV� RIILFLDOO\� HVWDEOLVKHG� LQ� 2FWREHU� ������ LWV� DFWLYLWLHV� KDYH� EHHQ� PRUH
YLVLEOH�VLQFH�������:LWK�UHVSHFW�WR�WKLV�LW�LV�SRVVLEOH�WR�PHQWLRQ�IRU�H[DPSOH�WKH�FRPPHQFHPHQW�RI�WKH
FDPSDLJQ�12�WR�(8��RUJDQLVDWLRQ�RI�WKH�,QWHUQDWLRQDO�(XUR�VFHSWLFDO�&RQJUHVV�LQ�3UDJXH����)HEUXDU\
�������DQG�D�GHPRQVWUDWLRQ�DJDLQVW�³VHWWOHPHQW�RI�WKH�6XGHWHQ�*HUPDQ�/DQGVPDQVFKDIW�LQ�WKH�&]HFK
5HSXEOLF����$SULO�������

7KH�IXWXUH�JRDO�RI�WKH�13�LV�WR�WDNH�RYHU�SRZHU�DQG�WR�SHUIRUP�D�QXPEHU�RI�FKDQJHV��KRZHYHU
WKH\�GR�QRW�GHFODUH�D�YLROHQW�PHDQV�RI�WDNLQJ�RYHU�SRZHU´����

7KH�1DWLRQDO�3DWULRWLF�&RQJUHJDWLRQ��13&���

7KLV�RUJDQLVDWLRQ�ZDV�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����0D\������DV�D�FLYLF
DVVRFLDWLRQ�
5HJLVWHUHG�VHDW��7LVQRY�QD�0RUDYH

7KLV�RUJDQLVDWLRQ�FORVHO\�FR�RSHUDWHV�ZLWK�WKH�3DWULRWLF�)URQW��,W�UHTXLUHV�WKH�FUHDWLRQ
RI�D�VWURQJ�QDWLRQDO�VWDWH�DQG�ZLWKLQ�WKH�IUDPHZRUN�RI�FODVVLFDO�ULJKW�ZLQJ�H[WUHPLVW�LVVXHV�LW�FOHDUO\
GHFODUHV�LWVHOI�WR�EH�DJDLQVW�GUXJV��KRPRVH[XDOV��HWF�

7KH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN��506���

$�SROLWLFDO�SDUW\�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����-DQXDU\������
&KDLUPDQ��3K'U��0LURVODY�6ODGHN
5HJLVWHUHG�VHDW��3UDJXH
6HDW�RI�PDLQ�VHFUHWDULDWV��3UDJXH��+DYOLFNXY�%URG��%UQR
3HULRGLFDOV��5HSXEOLND��5HSXEOLF�

7KH� 5HSXEOLFDQV� RI� 0LURVODY� 6ODGHN� IROORZ� LGHRORJLFDOO\� WKH� $)5� ±� &53�� 7KH\� SURPRWH
(8521$7�RQ�WKHLU�ZHE�VLWHV���

������������������������������������������������
���6HH� WKH� LQWHUYLHZ�RI� WKH�13�&KDLUZRPDQ� IRU�)UHH�1HZVSDSHUV�� YRO�������1R�����SXEOLVKHG� LQ� WKH�RSLQLRQV
VHFWLRQ� RQ� WKH�13¶V�ZHE� VLWHV�� LQ�ZKLFK� VKH� DQVZHUV� D� TXHVWLRQ� DERXW� KRZ� VKH� VHHV�13� FKDQFHV� LQ� WKH� QH[W
3DUOLDPHQWDU\�HOHFWLRQV��³$FFRUGLQJ�WR�WKH�DQDO\VLV�RI�WKH�HOHFWLRQ�UHVXOWV�IURP������SUHSDUHG�IRU�XV��D�VWURQJ�
FRQWHPSRUDU\�� SUR�QDWLRQDO� SDUW\� KRQRXUDEO\� DQG� FRQVLVWHQWO\� GHIHQGLQJ� QDWLRQDO� LQWHUHVWV� KDV� DQ� HOHFWLRQ
SRWHQWLDO�EHWZHHQ���DQG���SHU�FHQW��,Q�WKH�FDVH�RI�DOO�ULJKW�ZLQJ�SDUWLHV�VWDQGLQJ�IRU�HOHFWLRQV�EHLQJ�FRQQHFWHG�VR
WKDW�WKH\�GR�QRW�FRPSHWH�RQH�DQRWKHU��WKLV�SRWHQWLDO�ZRXOG�FRQVLGHUDEO\�LQFUHDVH��16�7KURXJK�RXU�ZRUN�ZH�DUH
KHDGLQJ�WRZDUGV�HOHFWRUDO�VXFFHVV´
���$V�D�PDWWHU�RI�IDFW�DFFRUGLQJ�WR�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�WKH�1DWLRQDO�3DWULRWLF�&RQJUHJDWLRQ
FHDVHG�LWV�H[LVWHQFH�
���7KH�0LQLVWU\�RI�WKH�,QWHULRU�UHJLVWHUHG�D�SROLWLFDO�PRYHPHQW�QDPHG�WKH� ,QGHSHQGHQW�5HSXEOLFDQ�<RXWK�RQ
���-XO\�������7KH�&RQJUHVV�KHOG�RQ���'HFHPEHU������LQ�3UDJXH�DGRSWHG�FKDQJHV�WR�WKH�6WDWXWHV�XQGHU�ZKLFK
WKH�PRYHPHQW�KDV�WUDQVIRUPHG�LQWR�D�SROLWLFDO�SDUW\�QDPHG� WKH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN��7KH�0LQLVWU\
RI�WKH�,QWHULRU�UHJLVWHUHG�WKLV�FKDQJH�RQ����-DQXDU\������
���6HH�8V�DQG�(XURSH��'RZQORDGHG�RQ����-XQH�������(XURQDW��HVWDEOLVKHG�LQ�������DQG�LWV�VDWHOOLWH�\RXWK
RUJDQLVDWLRQ�(XURQDW�-HXQHVVH��HVWDEOLVKHG�LQ������RQ�WKH�RFFDVLRQ�RI���WK�VXPPHU�XQLYHUVLW\�RUJDQLVHG�E\
)URQW�1DWLRQDO�GH�OD�-HXQHVVH��ZKLFK�LV�D�VDWHOOLWH�RUJDQLVDWLRQ�RI�/H�3HQ¶V�)URQW�1DWLRQDO�� UHSUHVHQW�D�IUHH
DVVRFLDWLRQ�RI�H[WUHPH�QDWLRQDO�(XURSHDQ�SROLWLFDO�SDUWLHV��FKDLUHG�LQIRUPDOO\�E\�D�)UHQFK�QDWLRQDOLVW��-HDQ�
0DULH�/H�3HQ��7KH�REMHFWLYH�RI�WKLV�DVVRFLDWLRQ�LV�PDLQO\�WR�FR�RUGLQDWH�WKH�MRLQW�SURFHGXUH�RI�WKHVH�SROLWLFDO
SDUWLHV�DJDLQVW�(XURSHDQ�SROLF\�DQG�(XUR�$WODQWLF�6HFXULW\�LQWHJUDWLRQ��$Q�DWWHPSW�WR�HVWDEOLVK�D�(XURSH�RSSRVHG
WR�WKH�86$�DQG�D�(XURSH�RI�QDWLRQV�UDQN�DPRQJ�WKH�EDVLF�REMHFWLYHV�RI�WKH�(XURQDW�DVVRFLDWLRQ��$�(XURSH�RI
QDWLRQV�LV�GHFODUHG�E\�WKH�(XURQDW�DV�DQ�DOWHUQDWLYH�WR�D�XQLILHG�(XURSH���7KH�(XURQDW�SURIHVVHV�LGHORJLFDO
UHVLVWDQFH�DJDLQVW�JOREDOLVDWLRQ��7KH�SROLWLFDO�SDUWLHV�DVVRFLDWHG�LQ�WKH�(XURQDW��LQWHU�DOLD��HQGHDYRXU�WR�VHW�XS�D
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7KH� ����� 3URJUDPPH� RI� WKH� 5HSXEOLFDQV� ´IXOO\� FRUUHVSRQGV� LQ� DOO� LWV� LWHPV� WR� WKH
GHQXQFLDWLRQ�XVHG�E\�WKH�IRUPHU�$)5�±�&53��,WV�REMHFWLYH�LV�WR�VHL]H�SRZHU�DQG�PDNH�D�ZLGH�UDQJH�RI
FKDQJHV��KRZHYHU��LW�GRHV�QRW�RSHQO\�GHFODUH�WKLV�´

$FWLYLWLHV�LQ�����
7KH� DFWLYLWLHV� RI� WKH� ³QHZ´� SROLWLFDO� SDUW\� ZHUH� LQ� HVVHQFH� SUHSDUDWLRQV� IRU� ERWK� WKH

3DUOLDPHQWDU\� DQG� 0XQLFLSDO� HOHFWLRQV�� $Q� XQDPELJXRXVO\� GHFODUHG� DLP� RI� WKH� 506� ZDV� WR� JDLQ
GHSXW\� VHDWV� LQ� WKH�&]HFK� 3DUOLDPHQW��2Q� ��� ±� ��� )HEUXDU\� ����� WKH�&]HFK� GHOHJDWLRQ�� OHG� E\�0�
6ODGHN��SDUWLFLSDWHG�LQ�WKH�SUHVLGHQWLDO�FRQYHQWLRQ�RI�WKH�)URQW�1DWLRQDO�RI�-��0��/H�3HQ��LQ�/\RQ��7KH
&]HFK� GHOHJDWLRQ� DGGUHVVHG� WKH� SUHVHQW� PHPEHUV� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� DVNHG� WKHP� WR
SURYLGH� WKH� VXSHUYLVLRQ�DQG�DVVLVWDQFH�RI� IRUHLJQ� UHSUHVHQWDWLYHV�GXULQJ� WKH�FRXUVH�RI�3DUOLDPHQWDU\
HOHFWLRQV�LQ�WKH�&]HFK�5HSXEOLF�DQG�ZKHQ�YRWHV�DUH�FRXQWHG�����6RRQ�DIWHU�WKLV�HYHQW��RQ����)HEUXDU\
������WKH�VHFRQG�SDUW�RI�WKH��VW�506�&RQJUHVV�HOHFWHG�0LURVODY�6ODGHN�WR�EH�FKDLUPDQ�RI�WKH�506���

� 7KH� 506� QHLWKHU� VXFFHHGHG� LQ� WKH� 3DUOLDPHQWDU\� HOHFWLRQV� QRU� LQ� WKH� 1RYHPEHU� UHJLRQDO
HOHFWLRQV��,Q�WKH�-XQH�3DUOLDPHQWDU\�HOHFWLRQV�WKH\�UHFHLYHG�RQO\��������YRWHV����������WKH�PDMRULW\�RI
WKHVH�LQ�WKH�8VWL�5HJLRQ��������YRWHV���IROORZHG�E\�WKH�0RUDYLDQ�6LOHVLDQ�5HJLRQ��������YRWHV��DQG
WKH�&HQWUDO�%RKHPLDQ�UHJLRQ��������YRWHV�����,Q�WKH�1RYHPEHU�HOHFWLRQV�WKH�506�GLG�QRW�DFKLHYH�DQ\
H[WUDRUGLQDU\�VXFFHVV�HLWKHU���

7KLV� SDUW\� FRQWLQXHG� LWV� RULHQWDWLRQ� WRZDUGV� (XURSHDQ� QDWLRQDOLVWLF� SROLWLFDO� SDUWLHV� DQG
HQWLWLHV��'XULQJ�WKH�FRXUVH�RI������WKH\�GHFODUHG�WKHLU�DWWLWXGH�RI�UHMHFWLRQ�WRZDUGV�&]HFK�5HSXEOLF¶V
DFFHVVLRQ�WR�WKH�(XURSHDQ�8QLRQ�DQG�FULWLFLVHG�&]HFK�PHPEHUVKLS�LQ�1$72��7KH�PRWWR�RI�WKH�506
UHPDLQV� ³(XURSH�RI�1DWLRQV´����)URP� WKH�EHJLQQLQJ�RI� ����� WKLV� NLQG�RI� ODQJXDJH� EHFDPH� VWURQJHU
ERWK�LQ�5HSXEOLND�:HHNO\�DQG�LQ�WKH�SUHVHQWDWLRQ�RQ�WKH�5706�ZHE�VLWHV�

�������������������������������������������������������������������������������������������������������������������������������������������������������
QHZ�QDWLRQDO�ULJKW�ZLQJ�LQ�WKH�(XURSHDQ�3DUOLDPHQW�DIWHU�WKH�HOHFWLRQV�ZKLFK�DUH�WR�EH�KHOG�LQ��������$OVR�WKH
FKDLUPDQ�RI�WKH�IRUPHU�$)5�±&53�XVHG�WR�EH�PHQWLRQHG�LQ�FRQQHFWLRQ�ZLWK�WKH�(XURQDW��7KH�LGHRORJLFDO
SULQFLSDOV�RI�WKH�(XURQDW�-HXQHVVH�DUH�LGHQWLFDO�ZLWK�WKH�SULQFLSDOV�GHFODUHG�E\�WKH�(XURQDW��7KH�)LUVW�DVVHPEO\
RI�WKH�(XURQDW�-HXQHVVH�ZDV�KHOG�LQ�6HSWHPEHU������LQ�0DGULG�DQG�DQRWKHU�RQH�ZDV�RUJDQLVHG�LQ�5RPH�LQ�WKH
VDPH�\HDU��,Q�0D\�������D�1DWLRQDO�<RXWK�+ROLGD\�ZDV�RUJDQLVHG�LQ�3DULV�XQGHU�WKH�DXVSLFHV�RI� (XURQDW
-HXQHVVH�
���6HH�5HSXEOLND�:HHNO\��1R��������0DUFK�������'RZQORDGHG�RQ���$SULO������IURP�WKH�,QWHUQHW�
���7KH�ILUVW�SDUW�RI� WKH�506�&RQJUHVV�ZDV�KHOG�RQ����6HSWHPEHU������LQ� +DYOLFNXY�%URG��7KH�&RQJUHVV�ZDV
DWWHQGHG�E\� IRUHLJQ�JXHVWV� VXFK� DV� WKH�YLFH�FKDLUPDQ�RI� WKH�)UHQFK�)URQW�1DWLRQDO�'RPLQLTXH� &KDERFKH� DQG
FKDLUZRPDQ�RI�WKH�%HOJLXP�1HZ�)URQW�0DUJXHULWH�%DVWLHQ��$IWHU�D�WHPSRUDU\�ERDUG�RI�WKH�SDUW\�ZDV�HOHFWHG�WKH
&RQJUHVV�ZDV�FORVHG�DQG�WKH�HOHFWLRQ�RI�WKH�SDUW\¶V�FKDLUPDQ�ZDV�SRVWSRQHG�XQWLO������ �7KH�&RQJUHVV�GHSXWLHV
DSSURYHG�WKH�GUDIW�SURJUDPPH�WKHVLV�
�������SHUVRQV�VWRRG�DV�560�FDQGLGDWHV�LQ�WKH�HOHFWLRQV�WR�WKH�&KDPEHU�RI�'HSXWLHV��7KHLU�DYHUDJH�DJH�ZDV
������DQG�WKHUH�ZHUH�RQO\����ZRPHQ��7KH�PDMRULW\�RI�WKH�FDQGLGDWHV�������ZDV�LQ�WKH�DJH�JURXS�RI����\HDUV�DQG
RYHU��ZKHUHDV�LQ�WKH�DJH�JURXS�RI����±����\HDUV�WKHUH�ZHUH�RQO\����506�FDQGLGDWHV�
��� 7KH� 506� FKDLUPDQ�� 0LURVODY� 6DGHN�� VWRRG� LQ� KLV� SODFH� RI� UHVLGHQFH�� %UQR� ±� 8WHFKRY� �IRU� ,QGHSHQGHQW
&DQGLGDWHV�±�6HFXULW\�DQG�3URVSHULW\��DQG�ILUVW�EHFDPH�WKH�'HSXW\�0D\RU��+H�LV�FXUUHQWO\�WKH�0D\RU�
���³7KH�(XURSHDQ�8QLRQ�LV�WKH�HQG�RI�RXU�FRXQWU\��WKH�HQG�RI�SROLWLFDO�DQG�HFRQRPLF�VRYHUHLJQW\�DQG�WKH�HQG�RI
VHOI�VXIILFLHQF\� LQ� DJULFXOWXUH�� LW� LV� DOVR� WKH� HQG� RI� RXU� ODQJXDJH� DQG� FXOWXUH´�� 6HH� WKH� ����� 5HSXEOLFDQ
3URJUDPPH��'RZQORDGHG�RQ����$SULO�������2Q����±����-DQXDU\������506�UHSUHVHQWDWLYHV�SDUWLFLSDWHG�LQ
0RVFRZ�LQ�WKH�ILUVW�:RUOG�&RQJUHVV�RI�3DWULRWLF�3DUWLHV�KHOG�RQ�WKH�LQLWLDWLYH�RI�WKH�/LEHUDO�'HPRFUDWLF
3DUW\� RI� 5XVVLD� FKDLUHG� E\� 9��=LULQRYVNLM�� �0�� 6ODGHN� SDUWLFLSDWHG� KHUH� LQ� WZR� 79� VKRWV�� 7KLV� &RQJUHVV
³VKRXOG�PHHW�LQ�SOHQDU\�VHVVLRQ�DQQXDOO\��,Q�WKH�PHDQWLPH�WKH�&RPPLWWHH�VKRXOG�ZRUN��7KLV�DUUDQJHPHQW�ZRXOG
VROYH�FXUUHQW�SUREOHPV��SUHSDUH�WKH�QH[W�&RQJUHVV�DQG�HQVXUH�WKH�SUDFWLFDO�FR�RSHUDWLRQ�RI�SDUWLFLSDWLQJ�SROLWLFDO
SDUWLHV� LQ� WKHLU� VWUXJJOH�DJDLQVW� WKH�HIIRUWV�RI� JOREDOLVHUV�DQG� WKHLU� VXSSRUWHUV� WR� OLTXLGDWH�QDWLRQV�DQG�QDWLRQDO
VWDWHV��7KLV�&RPPLWWHH�ZLOO��LQWHU�DOLD��DVVHVV�WKH�FRQGLWLRQV�IRU�KROGLQJ�SOHQDU\�PHHWLQJV�RI�WKH�&RQJUHVV�´�7KH
GHOHJDWHV�DGRSWHG�DV�WKHLU�PRWWR�WKH�VWDWHPHQW�RI�-HDQ��0DULD�/H�3HQD� ³3DWULRWV�RI�$OO�&RXQWULHV�8QLI\�´��6HH
5HSXEOLND��YRO��;,9�������1R����



��

([WUDFWV�IURP�³7KH������3URJUDPPH�RI�WKH�5HSXEOLFDQV´��

6HFWLRQ�����)DPLO\

:H�SURSRVH�

�3RLQW� ���³7R�DPHQG� WKH� WD[� V\VWHP� WR�DOORZ�D�GHFUHDVH� LQ� LQFRPH� WD[�DFFRUGLQJ� WR� WKH� QXPEHU�RI

FKLOGUHQ��)ODW� FKLOG� DOORZDQFHV� DUH� RQO\� D� WUDQVLWLRQDO� SKDVH� VLQFH� WKH\� GR� QRW� GLVWLQJXLVK� EHWZHHQ

LQGLYLGXDOV�ZKR�ZRUN��DQG�SDUDVLWHV�OLYLQJ�RII�WKH�QXPEHU�RI�FKLOGUHQ��7KHUHIRUH�ZH�DUH�SURSRVLQJ�WR

GHFUHDVH�WKH�LQFRPH�WD[�RI�D�ZRUNLQJ�SDUHQW�E\�HDFK�FKLOG�VR�WKDW�ZLWK���FKLOGUHQ�QR�LQFRPH�WD[�ZRXOG

EH� SDLG�� 7KLV� ZRXOG� DXWRPDWLFDOO\� H[FOXGH� WKRVH� JURXSV� RI� WKH� SRSXODWLRQ� ZKLFK� XVH� FKLOG

DOORZDQFHV�DV� WKH� VRXUFH�RI� WKHLU� OLYLQJ�DQG�EULQJ�GLVDGYDQWDJHV� WR� FLWL]HQV�RI�KLJK� LQWHJULW\� DQG

WKRVH�SHRSOH�ZKR�DUH�HFRQRPLFDOO\�DFWLYH´�

6HFWLRQ�����,PPLJUDWLRQ

³2XU�SULQFLSDO�HIIRUWV�DUH�WR�UHMHFW�D�PXOWLFXOWXUDO�VRFLHW\�RQ�EHKDOI�RI�VDYLQJ�RXU�QDWLRQDO�LGHQWLW\´�

:H�DUH�SURSRVLQJ�

�3RLQW����³7R�WHUPLQDWH�UHIXJHH� LQIORZ�XVLQJ�VWULFW�FRQWUROV�RQ�RXU�QDWLRQDO�ERUGHU�VR� WKDW�FURVVLQJ

RXU�ERUGHU�ZRXOG�EH�PDGH�LPSRVVLEOH�IRU�SHUVRQV�ZLWKRXW�RXU�HQWUDQFH�YLVD´�

�3RLQW����³7KH�XQLILFDWLRQ�RI�IDPLOLHV�FDXVHV�D�IXUWKHU�LQIORZ�RI�UHIXJHHV�ZKR�IROORZ�WKH�ILUVW�JURXSV�

:H�DUH� IRU� WKH�XQLWLQJ� RI� IDPLOLHV� DQG�ZH�ZLOO� VXSSRUW� LW�� EXW� H[FOXVLYHO\� LQ� WKH� FRXQWU\� RI� WKHLU

RULJLQ´�«�

�3RLQW� ��� ³7R� LPSOHPHQW� DQ� HIIHFWLYH� SURFHGXUH� RI� H[SXOVLRQ� RI� LOOHJDO� LPPLJUDQWV�� 7KH\� ZLOO� EH
XQFRPSURPLVLQJO\��DQG�DV�TXLFNO\�DV�SRVVLEOH��UHWXUQHG�WR�WKH�FRXQWU\�RI�WKHLU�RULJLQ��7KH\�ZLOO�QRW�EH

HQWLWOHG� WR�DQ\�DOORZDQFHV�RU� VXSSRUW� DQG� IRU� WKH�SHULRG�EHWZHHQ� WKHLU�DSSUHKHQVLRQ�DQG�H[SXOVLRQ

WKH\�ZLOO�EH�JXDUGHG�LQ�D�VSHFLDO��GHWHQWLRQ��IDFLOLW\´�

6WUHQJWKHQLQJ�DQG�SURWHFWLQJ�QDWLRQDOLW\�ZLWK�UHVSHFW�WR�IRUP�DQG�FRQWHQW

�3RLQW����³&]HFK�QDWLRQDOLW\�LV�UHVHUYHG�IRU�DOO�FKLOGUHQ�ZKR�FRPH�IURP�D�&]HFK�IDWKHU�DQG�D�&]HFK

PRWKHU��7KH�ULJKW�WR�YRWH�LV�JLYHQ�RQO\�WR�FLWL]HQV�RI�&]HFK�QDWLRQDOLW\�´

�3RLQW����³,W�LV�QHFHVVDU\�WR�FRQGLWLRQ�WKH�DFTXLVLWLRQ�RI�FLWL]HQVKLS�E\�VWULFW�YHULILFDWLRQ��H[DPLQDWLRQ

RI�ODQJXDJH��FXOWXUH�DQG�VSLULWXDO�YDOXHV��DQG�NQRZOHGJH�EURXJKW�WR�RXU�QDWLRQ��7KH�VDPH�DSSOLHV�WR

FHUWLILFDWHV�RI�WKH�JXDUDQWRUV�RI�D�FDQGLGDWH�IRU�&]HFK�FLWL]HQVKLS��7KH�VDPH�SURFHGXUH�DSSOLHV�LQ�WKH

HYHQW� RI� D� PDUULDJH� DV� IRU� H[DPSOH� LQ� 6ZLW]HUODQG�� ZKHUH� WKH� DSSURYDO� RI� D� ORFDO� FRXQFLO� DQG

QHLJKERXUV�LV�UHTXLUHG�´

�3RLQW����³7KH�ORVV�RI�FLWL]HQVKLS�VKRXOG�EH�LQWURGXFHG�IRU�DOO�QDWXUDOLVHG�SHUVRQV�ZKR�FRPPLW�VHULRXV

FULPLQDO� RIIHQFHV� VXFK� DV� PXUGHU�� WHUURULVP�� NLGQDSSLQJ�� FKLOG� DEXVH�� UDSH�� RU� GUXJ� WUDIILFNLQJ�

+DYLQJ�UHJDUG�WR�KXPDQLWDULDQ�UHDVRQ�WKH�ORVV�RI�FLWL]HQVKLS�DSSOLHV�WR�WKH�ZKROH�IDPLO\�VLQFH�LW�LV

QRW�LQ�RXU�LQWHUHVW�WR�VSOLW�WKH�IDPLO\�DSDUW�´

�3RLQW����³,W�LV�DEVROXWHO\�HVVHQWLDO�WR�SUHIHU�RXU�QDWLRQDOLW\�ZKLOH�SUHVHUYLQJ�RU�DSSO\LQJ�IRU

D�MRE�RU�ZKLOH�DOORFDWLQJ�VRFLDO�IODWV��&KLOG�DOORZDQFH�DQG�DQ\�RWKHU�VRFLDO�EHQHILWV�PXVW�EH�UHVHUYHG

RQO\�IRU�&]HFK�QDWLRQDOV�´

'LVVROYHG�3DUWLHV
��

7KH�5HSXEOLFDQ�<RXWK��5<�
7KLV�RUJDQLVDWLRQ�KDV�EHHQ� UHJLVWHUHG�ZLWK� WKH�0LQLVWU\�RI� WKH� ,QWHULRU� VLQFH���� -XO\

������7KH�&RQVWLWXHQW�&RQJUHVV�RI�WKH�5HSXEOLFDQ�<RXWK�ZDV�KHOG�RQ����2FWREHU�LQ�3UDJXH�

������������������������������������������������
���'RZQORDGHG�RQ���$SULO������
��� 7KH� 5HSRUW� RQ� WKH� ,VVXHV� RI� ([WUHPLVP� LQ� WKH� &]HFK� 5HSXEOLF� VKDOO� DOZD\V� PHQWLRQ� RQO\� WKRVH� HQWLWLHV
GLVVROYHG�E\�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�WKH�\HDU�HYDOXDWHG�LQ�WKH�UHOHYDQW�5HSRUW��7KLV�LV�WKH�UHDVRQ�ZK\�WKH
WH[W�GRHV�QRW�LQFOXGH�LQIRUPDWLRQ�RQ�WKH�FLYLF�DVVRFLDWLRQ�1DWLRQDO�$OOLDQFH��1$��ZKLFK�FHDVHG�LWV�H[LVWHQFH�RQ
���$SULO�������6HH������5HSRUW�RQ�WKH�,VVXHV�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF��WKH�0LQLVWU\�RI�WKH�,QWHULRU�
3UDJXH��S�����



��

&KDLUPDQ�� 0DUWLQ� =EHOD��� �VLQFH� ��� 2FWREHU� ����� ZKHQ� KH� ZDV� HOHFWHG� WR� WKLV� RIILFH� E\� WKH
&RQVWLWXHQW�&RQJUHVV�RI�WKH�5<�

7KH�VHDW�RI�WKH�&HQWUDO�&RXQFLO�RI�WKH�5<��3UDJXH

3URYLQFLDO�%RDUG�LQ�%RKHPLD��3UDJXH��WKH�SURYLQFLDO�KHDG����-LUL�6WHSDQHN
3URYLQFLDO�%RDUG�LQ�0RUDYLD��%UQR��WKH�SURYLQFLDO�KHDG����3DYHO�3URFKD]ND
3URYLQFLDO�%RDUG�LQ�6LOHVLD���.DUYLQD��WKH�SURYLQFLDO�KHDG����0DUWLQ�.OHLQHGOHU��WKH�SURYLQFLDO
VHFUHWDU\���'DYLG�'HPEL�VNL�

'LVVROXWLRQ�� � �7KH�0LQLVWU\�RI� WKH� ,QWHULRU�GHFLGHG�RQ� WKH�GLVVROXWLRQ�RI� WKH�5HSXEOLFDQ�<RXWK� �WKH
5<�� RQ� �� )HEUXDU\� �������� 7KH� GHFLVLRQ� RI� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� ZDV� FRQILUPHG� E\� WKH
6XSUHPH�&RXUW�RQ����'HFHPEHU�������DQG�LW�FDPH�LQWR�IRUFH�RQ����-DQXDU\������

7KLV� RUJDQLVDWLRQ� IXQFWLRQHG� DV� DQ� RUJDQLVDWLRQ� RI� \RXQJ� SHRSOH� IRU� WKH� 5HSXEOLFDQV� RI
0LURVODY�6ODGHN��IRUPHUO\�WKH�$VVRFLDWLRQ�IRU�WKH�5HSXEOLF�±�&]HFKRVORYDN�5HSXEOLFDQ�3DUW\� �$)5
±�&53���,WV�PHPEHUV�ZHUH�UHFUXLWHG�DOVR�IURP�DPRQJ�VNLQKHDGV��DQG�FR�RSHUDWLRQ�ZLWK� WKH�SROLWLFDO
SDUW\� FDOOHG� WKH�5LJKW�$OWHUQDWLYH� DQG� WKH� FLYLF� DVVRFLDWLRQ� 3DWULRWLF�ZDV� VHHQ�� 7KLV� RUJDQLVDWLRQ� LV
VWULFWO\� DJDLQVW� WKH� VLWXDWLRQ��³ZKHQ� LQGLYLGXDO� QDWLRQV� DUH� ORVLQJ� WKHLU� LGHQWLW\� DQG� DUH� JUDGXDOO\
JLYLQJ�RYHU�WKHLU�SROLWLFDO�DV�ZHOO�DV�HFRQRPLF�SRZHUV�WR�PXOWLQDWLRQDO�LQVWLWXWLRQV´��,W�LQFOLQHV�WR�WKH
YLHZV�RI�(XURQDW� -HXQHVVH� �WKH�(XURSHDQ�1DWLRQDO�<RXWK��� ,WV�RULHQWDWLRQ�ZLWK�(XURSHDQ� ULJKW�ZLQJ
H[WUHPLVW�HQWLWLHV�LV�VXSSRUWHG�E\�WKH�OLQNV�RQ�LWV�ZHE�VLWHV����

������������������������������������������������
���0��=EHOD�ZDV�DW�WKH��WK�&RQJUHVV�RI�WKH�635�56&��$)5�±&53��KHOG�LQ�2VWUDYD�RQ����0DUFK�������HOHFWHG�WR
WKH�%RDUG�RI�WKH�$)5�±�&53��DQG�VLPXOWDQHRXVO\�EHFDPH�WKH�KHDG�RI�WKH�6HFUHWDULDW�RI�WKH�$)5�±&53��+H�ZDV
FRQILUPHG�LQ�WKLV�RIILFH�RQ���'HFHPEHU������DW�WKH�&RQJUHVV�RI�WKH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN��$W�WKH
VDPH�WLPH�KH�LV�FKLHI�HGLWRU�DQG�SXEOLVKHU�RI�5HSXEOLF�:HHNO\��+H�ZDV�D�FDQGLGDWH�RI�WKH�506�IRU�WKH�����
3DUOLDPHQWDU\�HOHFWLRQ�LQ�WKH�5HJLRQ�RI�.DUORY\�9DU\�
���7KH�5<�SUHSDUHG�IRU�WKH�HOHFWLRQ�\HDU�RI�������7KH�SURJUDPPH�LW�ZDQWHG�WR�LPSOHPHQW�ZDV�GLVFORVHG�RQ�LWV
ZHE�VLWHV��$V�D�VDWHOOLWH�RUJDQLVDWLRQ�RI�WKH�5HSXEOLFDQV�RI�0LURVODY�6ODGHN¶V�SROLWLFDO�SDUW\�LW�LQFOXGHG�DPRQJ
LWV� SROLWLFDO� DLPV�� IRU� H[DPSOH�� ³WKH� UHMHFWLRQ� RI� WKH� &]HFK� 5HSXEOLF¶V� PHPEHUVKLS� RI� VXSUDQDWLRQDO
RUJDQLVDWLRQV� VXFK� DV�1$72� RU� WKH� (XURSHDQ�8QLRQ´� DQG� ³WKH� UHTXLUHPHQW� WR� GHFODUH� WKH� QHXWUDOLW\� RI� RXU
FRXQWU\´��3ROLF\�DQG�$UP\��LWHP�,9��� �,W�DOVR�GHFODUHG�VRPH�RI�WKH�IROORZLQJ�DWWLWXGHV��VXFK�DV��´:H�UHMHFW�DQ\

DGYDQWDJHV� JLYHQ� WR� YDULRXV� HWKQLF� JURXSV�� PDLQO\� *\SVLHV�� LQ� WKHLU� HQUROPHQW� DW� VHFRQGDU\� VFKRROV� DQG

XQLYHUVLWLHV��(GXFDWLRQ��SRLQW�9,��RU�³)LQDOO\��WR�UHVROYH�WKH�LVVXH�RI�HWKQLF�JURXSV�EHLQJ�XQDEOH�WR�DGDSW��IRU
H[DPSOH�*\SVLHV�±�LQWHU�DOLD��E\�WKH�UHQHZDO�RI�FHUWLILFDWHV�RI�QDWLYH�GRPLFLOH��E\�HOLPLQDWLQJ�DOO�XQMXVWLILHG

DGYDQWDJHV��HWF��1RERG\�PD\�DQG�QRERG\�ZLOO�EH�D�SDUDVLWH�RQ�RXU�VRFLHW\��6HFXULW\��LWHP�,,,�´�� DQG�LQ�DGGLWLRQ
WKH\�UHTXLUH�³WKH�VWDWH�WR�FHDVH�WKH�LQIORZ�RI�UHIXJHHV�IURP�WKLUG�FRXQWULHV´��DQG�³>WKH�VWDWH@�WR�IRUELG�DQDUFKLVW
DQG�RWKHU�JURXSV�ZKLFK�E\�WKHLU�DFWLYLWLHV�QHJDWLYHO\�LQIOXHQFH�WKH�KHDOWK\�GHYHORSPHQW�RI�\RXWK��6HFXULW\��LWHP

9,�´�� 7KH� SURJUDPPH� RI� WKH� 5HSXEOLFDQ� <RXWK� ZDV� DVVHVVHG� E\� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� DV� EHLQJ
GLVFULPLQDWRU\�DQG��ZLWK�UHJDUG�WR�WKH�SDUW�FDOOHG�³3ROLF\�DQG�$UP\´��DV�LQFRQVLVWHQW�ZLWK�6HFWLRQ�������D��RI�$FW
1R����������&ROO���ZKLFK�H[FOXGHV� IURP� WKH� UHJLPH�RI� WKLV�$FW� WKH�DVVRFLDWLRQ�RI�PHPEHUV�RI� WKHVH� IRUFHV� LQ
SROLWLFDO� SDUWLHV� DQG� SROLWLFDO�PRYHPHQWV��7KHUHIRUH� WKH�0LQLVWU\� DSSOLHG� DJDLQVW� WKLV� DVVRFLDWLRQ� D� FDOO� XQGHU
6HFWLRQ� ��� ���� RI� $FW� 1R�� �������� &ROO�� RQ� ��� -XO\� ������ 7KH� RSLQLRQ� RI� WKH� 5<� RQ� WKH� FDOO� LQ� TXHVWLRQ�
VXEPLWWHG� WR� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� RQ� �� 1RYHPEHU� ������ VWDWHG� WKH� DOWHUDWLRQ� RI� LWHP� ,,� RI� WKH� ³5<
3URJUDPPH´�E\�RPLWWLQJ� WKH�ZRUGV� ³E\� UHQHZDO�RI� FHUWLILFDWHV�RI�QDWLYH�GRPLFLOH´��7KH� WUXWK� LV� WKDW� DV�RI���
-DQXDU\� ����� WKH� ³5<�3URJUDPPH´�ZDV� VWLOO� SUHVHQWHG� RQ� WKH� ,QWHUQHW� VLWHV� RI� WKLV� DVVRFLDWLRQ� LQ� LWV� RULJLQDO
YHUVLRQ��ZKLFK�PHDQV�WKDW�WKH�DVVRFLDWLRQ�FRQWLQXHG�WKH�DFWLYLWLHV�ZKLFK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�REMHFWHG�WR �
$V�D�FRQVHTXHQFH�WKH�0LQLVWU\�SURFHHGHG�WR�GLVVROYH�WKLV�RUJDQLVDWLRQ��'RZQORDGHG�RQ����$SULO������
���7KH�OLQNV�DUH�WR�WKH�ZHE�VLWHV�RI�WKH�)URQW�1DWLRQDO�DQG�LWV�\RXWK�RUJDQLVDWLRQV�)1-�)URQW�1DWLRQDO�GH�OD
-HXQHVVH��OH�VLWH�RIILFLHO�ZKRVH�PRWWR�LV�³/D�)UDQFH�DX[�)UDQoDLV�´��DV�ZHOO�DV�WR�RWKHU�VLPLODU�HQWLWLHV��:H�FDQ
ILQG�DPRQJ�WKHP�IRU�H[DPSOH�DOOHJHG�PHPEHUV�RI�(XURQDW�VXFK�DV�$OLDQFD�1DWLRQDO��3RUWXJDO��'HPRFUDFLD
1DWLRQDO��6SDQ���(OOLQLFR�0HWRSR��*UHHFH���6ORYHQVND�QDURGQD�VWUDQD��6ORYDNLD���3DUWLWXGDO�5RPkQLD�0DUH
�5RPDQLD���6YHULJH�'HPRNUDWHUQD�8QJGRP��6ZHGHQ���,VlQPDOOLQHQ�.DQVDOOLV�/LLWWR��)LQODQG���RU�VR�FDOOHG
REVHUYHUV�VXFK�DV�9ODPV�%ORN�-RQJHUHQ��%HOJLXP���'HXWVFKH�9RONVXQLRQ���'98��*HUPDQ\��RU�0,(3
�+XQJDU\���7KH�%ULWLVK�1DWLRQDO�3DUW\�LV�DOVR�QDPHG�DPRQJ�DOOLHG�HQWLWLHV�



��

$FWLYLWLHV�LQ�����
7KH�DFWLYLWLHV�RI�WKH�5<�ZHUH�PDUNHG�E\�WKH�)HEUXDU\�GLVVROXWLRQ�RI�WKH�FLYLF�DVVRFLDWLRQ�E\

WKH�0LQLVWU\�RI�WKH�,QWHULRU�DV�ZHOO�DV�E\�WKH�XSFRPLQJ�HOHFWLRQV�LQ�ZKLFK�VRPH�5<�PHPEHUV�VWRRG��,Q
�����DV�ZHOO�DV�LQ������WKH�PRVW�DFWLYH�5<�3URYLQFLDO�%RDUG�ZDV�LQ�.DUYLQD�ZKLFK�VWDUWHG�WR�RSHUDWH
XQGHU� WKH�5<�±�1DWLRQDO�5HVLVWDQFH� RI� 6LOHVLD�� �,W� DOVR� KDV�ZHOO�ZLVKHUV� LQ� WKH� GLVWULFWV� RI�2SDYD�
2ORPRXF��2VWUDYD��9VHWLQ��6XPSHUN��DQG�-HVHQLN��DQG� LW� LV�KHDGHG�E\�'DYLG�'HPEL�VNL� DQG�0DUWLQ
.OHLQHGOHU��$FFRUGLQJ�WR�SROLFH�ILQGLQJV�WKH�5<�±�1DWLRQDO�5HVLVWDQFH���KDV�OLQNV�WR�WKH�3)�DQG�5$�LQ
WKH�'LVWULFW� RI�2VWUDYD�� ,Q� ����� WKH�'LVWULFW� RI�.DUYLQD�� HVSHFLDOO\� LQ�+DYLURY�� DQG� WKH�'LVWULFWV� RI
9VHWLQ��2ORPRXF�� DQG�2SDYD� VDZ�DQ� LQFUHDVH� LQ� WKH�RSHUDWLRQV� DQG� DFWLYLWLHV� RI� WKH�5<�±�1DWLRQDO
5HVLVWDQFH� RI� 6LOHVLD� �� DQG� RI� WKH� 5LJKW� $OWHUQDWLYH���� 7KHLU� ZHOO�ZLVKHUV� DUH� WKH� EHDUHUV� RI� D� QHZ
VWUDWHJ\� RI� FRQFHDOLQJ� DFWLYLWLHV�� DQG� PRUHRYHU� LW� LV� D� VWUDWHJ\� IRFXVLQJ� RQ� YLROHQW� DFWLRQ�� 7KH\
FRQWLQXH� WR�DLP�DJDLQVW�DOO� VR�FDOOHG�³LQIHULRU� UDFHV´� WKDW�DUH�FRQVLGHUHG� WR�EH�H[SUHVVO\�5RPDV�DQG
WKHQ�DOO�GDUN�VNLQQHG�SHUVRQV��-HZV��SK\VLFDOO\�DQG�PHQWDOO\�GLVDEOHG�SHUVRQV��DQG�VH[XDO�GHYLDQWV��,Q
�����WKH\�FRQWLQXHG�WR�SXEOLVK�D�SHULRGLFDO�RI�WKH�5<�RI�WKH�0RUDYLDQ�6LOHVLDQ�5HJLRQ�FDOOHG�³6WXGHQW
7RUFK´�RI�ZKLFK�WKH�HGLWRU�LQ�FKLHI�LV�'��'HPEL�VNL�

$IWHU� WKH� 6XSUHPH�&RXUW� FRQILUPHG� WKH� GHFLVLRQ� RI� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� WKH� IRUPHU
SURYLQFLDO� OHDGHU�RI� WKH�5<�±�%RKHPLD�� -LUL�6WHSDQHN��HVWDEOLVKHG�D�SROLWLFDO�SDUW\�NQRZQ�XQGHU� WKH
QDPH�RI�1HZ�)RUFH��ZKLFK�ZDV�UHJLVWHUHG�E\�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����'HFHPEHU�������7KH
&RQVWLWXHQW�&RQJUHVV�RI�WKLV�SDUW\�ZDV�KHOG�LQ�3UDJXH�RQ����-DQXDU\������DQG�DGRSWHG�WKH�FKDQJH�RI
LWV�QDPH�DQG�UHQDPHG�LW�³:RUNHUV¶�3DUW\´��7KLV�FKDQJH�ZDV�UHJLVWHUHG�E\�WKH�0LQLVWU\�RI�WKH�,QWHULRU
RQ� ��� -DQXDU\� �������� -LUL� 6WHSDQHN� ZDV� HOHFWHG� WKH� &KDLUPDQ� ZKLOH� WKH� IRUPHU� FKDLUPDQ� RI� WKH
5HSXEOLF�<RXWK��0DUWLQ�=EHOD��EHFDPH�WKH��VW�9LFH�&KDLUPDQ�RI�WKH�SDUW\��7KLV�SDUW\�ZDV�DOVR�RSHQ�WR
\RXWK� RYHU� ��� \HDUV� RI� DJH� �WKH�<RXWK� RI� WKH�:RUNHUV¶� 3DUW\� ±�<:3���ZKR� EHFRPH� FDQGLGDWHV� RI
PHPEHUVKLS� LQ� WKH�:3�� 7KH� SDUW\� WDNHV� DQ� RSSRVLQJ� SRVLWLRQ� WRZDUGV� PHPEHUVKLS� RI� 1$72�� WKH
&]HFK�5HSXEOLF¶V�DFFHVVLRQ�WR�WKH�(8��DQG�FULWLFLVHV�SKHQRPHQD�DFFRPSDQ\LQJ�WKH�LQWHJUDWLRQ�RI�WKH
&]HFK�5HSXEOLF� LQ� WR�(XUR�$WODQWLF�VWUXFWXUHV����7KH� ILUVW�SXEOLF�:3¶V�SUHVHQWDWLRQ�ZDV�KHOG�GXULQJ
WKH�PDQLIHVWDWLRQV�RUJDQLVHG�XQGHU�WKH�QDPH�³:LWK�&LWL]HQV�$ERXW�WKH�(8´��DUUDQJHG�E\�WKH�1DWLRQDO
3DUW\�����0DUFK����������2Q�WKH�ILUVW�&RQJUHVV�RI�WKH�:RUNHUV¶�3DUW\��:3���KHOG�RQ����0D\�������WKH

FHQWUDO�ERGLHV�RI�WKH�SDUW\�ZHUH�HOHFWHG��7RPDV�9DQGDV�EHFDPH�WKH�&KDLUPDQ�DQG�-LUL�6WHSDQHN�WKH

9LFH�FKDLUPDQ�RI�WKH�SDUW\�

������������������������������������������������
���)RU�H[DPSOH�RQ����)HEUXDU\������WKH�5LJKW�$OWHUQDWLYH�RUJDQLVHG�D�JDWKHULQJ�LQ� 9DODVVNH�0H]LLULFL��ZLWK�WKH
SDUWLFLSDWLRQ�RI�DERXW����SHUVRQV�DQG�IXUWKHU�WKHUH�ZHUH�SUHVHQW�DERXW����� DQDUFKR�DXWRQRPRXV�VXSSRUWHUV���RQ
���0DUFK� ����� WKH\� KHOG� WKH� GHPRQVWUDWLRQ� RI� WKH� 5HSXEOLFDQ� <RXWK� ³$JDLQVW� %XOO\LQJ� RQ� WKH� 6LGH� RI� WKH
0LQLVWU\�RI�WKH�,QWHULRU´�±�ZLWK�WKH�SDUWLFLSDWLRQ�RI�DERXW����SHUVRQV��RQ����$XJXVW������WKHUH�ZDV�DQ�DVVHPEO\
RI�ULJKW�ZLQJ�H[WUHPLVWV�FRPPHPRUDWLQJ�WKH�DQQLYHUVDU\�RI�RFFXSDWLRQ�RI�WKH�&]HFKRVORYDN�6RFLDOLVW�5HSXEOLF
E\�WKH�:DUVDZ�7UHDW\�$UPLHV��DQG�RQ����2FWREHU������D�VLPLODU�JDWKHULQJ�ZDV�KHOG�LQ� 2VWUDYD�WR�FHOHEUDWH�WKH
QDWLRQDO�KROLGD\�RI�WKH�&]HFK�5HSXEOLF�
��� 7KLV� &RQJUHVV� DGRSWHG� WKH� FRQVWLWXHQW� PDQLIHVWR� RI� WKH�:RUNHUV¶� 3DUW\� EHJLQQLQJ� ZLWK� WKH� ZRUGV�� ³:(�
FLWL]HQV�RI�WKH�&]HFK�5HSXEOLF��DUH�EHFRPLQJ�DQ[LRXV�DERXW�WKH�FXUUHQW�HFRQRPLF�VLWXDWLRQ�DQG�VRFLDO�SROLF\�RI
RXU� FRXQWU\�� ORVLQJ� RXU� WUXVW� LQ� FXUUHQW� SROLWLFDO� UHSUHVHQWDWLRQ� VHHWKLQJ�ZLWK� FRUUXSWLRQ� DQG� UXVKLQJ� RQO\� IRU
SRVWV��ZH�GHFLGHG�DV�D�SURWHVW�DJDLQVW�WKH�VORSS\�ZRUN�RI�SROLWLFLDQV�DQG�PDLQO\�DV�RXU�REOLJDWLRQ�ZKLFK�ZH�RZH
WR� WKH� IXWXUH� JHQHUDWLRQV� RI� RXU� EHORYHG� FRXQWU\�� WR� HVWDEOLVK� D� EUDQG�QHZ� VRFLDO� PRYHPHQW� ±� WKH�:RUNHUV¶
3DUW\´��7KH� LQWURGXFWRU\�SUHDPEOH�RI� WKH�SDUW\¶V�SURJUDPPH� WKHQ� UHDGV�� ³7KH�:RUNHUV¶�3DUW\�SXUVXHV� D�YLHZ
WKDW�UDGLFDO�FKDQJHV�FDQ�EH�DFKLHYHG�RQO\�E\�UHDO�±�UDGLFDO�±�RSSRVLWLRQ´�
����:LWK�UHJDUG�WR�WKH�LVVXH�RI�DV\OXP�VHHNHUV�WKH�&KDLUPDQ�RI�WKH�SDUW\�� -�6WHSDQHN��LQ�WKH�DUWLFOH�³7KH�&]HFK
5HSXEOLF� 0XVW� 1RW� %HFRPH� DQ� $V\OXP� &RXQWU\´� � VD\V�� ³«,Q� WKH� PDMRULW\� RI� FDVHV�� UHIXJHHV� DSSO\LQJ� IRU
DV\OXP�GR�QRW�ZDQW�WR�DGDSW�WR�FXOWXUDO�FXVWRPV�DQG�WKH�ZD\V�RI�OLIH�RI�RXU�FRXQWU\��7KH\��DUURJDQWO\�LQVLVW�RQ
SUHVHUYLQJ�WKHLU��IRU�XV��XQDFFHSWDEOH�OLIH�DQG�FXOWXUDO�FXVWRPV��,W�LV�QRW�D�PDQLIHVWDWLRQ�RI�[HQRSKRELD�EXW�D�PHUH
IDFW�ZKHQ�ZH�DUH�VD\LQJ�WKDW�WKDQNV�WR�UHIXJHHV�IURP�WKH�%DONDQV�DQG�WKH�IRUPHU�8665��WXEHUFXORVLV��ZKLFK�KDG
EHHQ�DOPRVW�ZLSHG�RXW��VSUHDG�DJDLQ���7KHUH�LV�D�VHULRXV�GDQJHU�RI�VSUHDGLQJ�$,'6�ZKLFK�FDQ�EH�VSUHDG��DSDUW
IURP�E\�KRPRVH[XDOV��DOVR�E\�LPPLJUDQWV�IURP�$IULFD«´�'RZQORDGHG�RQ����$SULO������
��7KH�:RUNHUV¶� 3DUW\� SUHSDUHG� ZLWKRXW� DQ\� ODUJHU� UHVSRQVH� DQ� HYHQW� WR� EH� KHOG� LQ� 3UDJXH� RQ� �� 0D\� ����
FRQQHFWHG�ZLWK�WKH�FRPPHPRUDWLRQ�RI�WKH����WK�DQQLYHUVDU\�RI�WKH�ZRUNHUV�FHOHEUDWLRQ�RI�0D\�'D\�DQG�ZLWK�WKH
RIILFLDO�SUHVHQWDWLRQ�RI�WKH�ILUVW�QXPEHU�RI�WKH�UHQHZHG�SXEOLVKLQJ�RI�:RUNHU¶V�3DSHUV�IRXQGHG�LQ������



��

����/HIW�:LQJ�([WUHPLVW�6FHQH���

������³$QDUFKR�DXWRQRPRXV´�6FHQH

7KH� DQDUFKR�DXWRQRPRXV� VFHQH� ZDV� DOVR� LQ� ����� PDUNHG� E\� LWV� GLYLVLRQ� DFFRUGLQJ� WR
PHPEHUVKLS�LQ�LQGLYLGXDO�RUJDQLVDWLRQV�VLQFH�WKHLU�DFWLYLWLHV�GLG�QRW�VXFFHHG�LQ�XQLI\LQJ�LW�RQ�WKH�EDVLV
RI�D�SURJUDPPH�HQDEOLQJ�WKH�FRH[LVWHQFH�RI�YDULRXV�VWUHDPV�RI�RSLQLRQ�

$� GRFWULQDO� GLVFUHSDQF\� EHWZHHQ� WKH�2UJDQLVDWLRQ� RI� 5HYROXWLRQDU\�$QDUFKLVWV� ±� 6ROLGDULW\
�WKH�25$6��DQG�WKH�&]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ��WKH�&6$)�����RQ�RQH�VLGH��DQG�WKH�)HGHUDWLRQ
RI� 6RFLDO� $QDUFKLVWV� �WKH� )6$�� RQ� WKH� RWKHU� VLGH�� KDV� FRQWLQXHG���� 7KLV� IDFW� KDV� EHHQ� SURYHQ� E\
FRQWURYHUV\� DSSHDULQJ� RQ� WKH� 25$6� DQG� WKH� )6$�ZHE�VLWHV���� ,Q� ����� WKH� )6$� FRQWLQHG� WR� EH� LQ
LVRODWLRQ� ZLWKLQ� WKH� DQDUFKR�DXWRQRPRXV� VFHQH�� FRQWUDU\� WR� WKH� $)$�� ZKLFK� LV� WU\LQJ� WR� PDLQWDLQ
FRQWDFW�ZLWK�DOO�DQDUFKR�DXWRQRPRXV�HQWLWLHV��7KH�$)$��UDWKHU��LV�LQFOLQLQJ�WRZDUGV�WKH�)6$��PDLQO\
EHFDXVH�VRPH�$)$�PHPEHUV�DUH�VLPXOWDQHRXVO\�DFWLYH�LQ�WKH�)6$��7KH�DIRUHPHQWLRQHG�GLVFUHSDQF\
VXEVWDQWLDOO\�ZHDNHQV�WKH�DQDUFKR�DXWRQRPRXV�VFHQH��SDUWLFXODUO\�LQ�LWV�DELOLW\�WR�XQLI\�DOO�HQWLWLHV�DW
OHDVW�GXULQJ�VLJQLILFDQW�HYHQWV�

7KH� ODUJHVW� DQG� WKH�PRVW� LPSRUWDQW� DQDUFKLVW� RUJDQLVDWLRQV�RSHUDWLQJ� LQ� WKH�&]HFK�5HSXEOLF
KDYH� UHPDLQHG� WKH� IROORZLQJ�� WKH� &]HFKRVORYDN� $QDUFKLVW� )HGHUDWLRQ� �IRUPHUO\� WKH� &]HFK
$QDUFKLVW� )HGHUDWLRQ��� WKH�2UJDQLVDWLRQ� RI� 5HYROXWLRQDU\�$QDUFKLVWV� ±� 6ROLGDULW\� �25$6�� RQ
RQH�VLGH��DQG�WKH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV��)6$� �RQ�WKH�RWKHU�VLGH��$�FRPPRQ�PDQLIHVWR�RI
WKHVH�WKUHH�RUJDQLVDWLRQV�LV�WKH�UHMHFWLRQ�RI�WKH�VWDWH��DQG�RI�D�FDSLWDOLVW�RUJDQLVDWLRQ�RI�WKH�HFRQRP\�
&RQWUDU\�WR�WKH�&6$)��WKH�25$6�DQG�WKH�)6$�HPSKDVLVH�SXUHO\�SROLWLFDO�DFWLYLWLHV��$Q�HVVHQWLDO�UROH
RQ�WKH�DQDUFKR�DXWRQRPRXV�VFHQH�LV�VWLOO�SOD\HG�E\�WKH�$QWLIDVFLVW�$FWLRQ��WKH�$)$� ����5HFHQWO\�WKH
UDGLFDOLVDWLRQ� RI� FHUWDLQ� JURXSV� LQ� FRQQHFWLRQ�ZLWK� ³VWUHHW� VWRUP� WURRSV´� KDV� EHHQ� VHHQ��ZKLFK� LV� D
IDYRXULWH�ZD\�RI� ILJKWLQJ� WKH� VNLQKHDG�PRYHPHQW��)URP�D�SROLFH�SRLQW� RI� YLHZ� �HQGDQJHULQJ� WKH
SXEOLF�RUGHU�DQG�WKH�FDUU\LQJ�RXW�RI�FULPH��WKH�$QWLIDVFLVW�$FWLRQ�WRJHWKHU�ZLWK�WKH�)HGHUDWLRQ
RI� 6RFLDO�$QDUFKLVWV�ZLWKLQ�ZLWK� WKH�$QWLIDVFLVW�*URXS� )6$� UDQN� DPRQJ� WKH�PRVW� GDQJHURXV
HQWLWLHV�RI�WKLV�VFHQH

,Q������PRVW�DFWLYLWLHV�FDUULHG�RXW�E\�VXFK�HQWLWLHV�DLPHG�DW�SUHSDULQJ�SURWHVW�DFWLRQV�DJDLQVW
KROGLQJ� WKH� 1RYHPEHU� 1$72� 6XPPLW� LQ� 3UDJXH�� $W� WKH� VDPH� WLPH� D� QHZ� WUHQG� ZDV� UHFRUGHG� ±
LPSRUWDQW� HYHQWV� ZHUH� WUDQVIHUUHG� RXWVLGH� 3UDJXH�� 7KH� UHDVRQ� FRXOG� EH� ERWK� FRQFHUQV� DV� WR� WKH
SUHSDUHGQHVV�RI�WKH�3UDJXH�SROLFH�DQG�WKH�HIIRUWV�RI�H[WUHPLVWV�WR�WDNH�DGYDQWDJH�RI�OHVVHU�H[SHULHQFH
SROLFH�IRUFHV�RXWVLGH�RI�3UDJXH��7KLV�FRQFHUQHG�DOVR�IRU�H[DPSOH�0D\�'D\�FHOHEUDWLRQV�ZKLFK�KDYH
EHHQ�HYHU\�\HDU�LQ�3UDJXH�DFFRPSDQLHG�ZLWK�ILJKWV�EHWZHHQ�OHIW�ZLQJ�DQG�ULJKW�ZLQJ�H[WUHPLVWV�DQG

������������������������������������������������
���7KH�ODWHVW�DWWHPSW�WR�GHVFULEH�WKH�SKHQRPHQRQ�RI�WKH�UDGLFDO�OHIW�LQ�WKH�SHULRG�RI�WKH�SDVW�WZHOYH�\HDUV�LV�WKH
ZRUN�RI�%UQR�SROLWLFDO�VFLHQWLVW�0��%DVWO��³5DGLNDOQL�OHYLFH�Y�&HVNH�UHSXEOLFH�±�GHYDGHVDWD�OHWD�����VWROHWL´��7KH
5DGLFDO�/HIW�LQ�WKH�&]HFK�5HSXEOLF�±�����V�RI�WKH���WK�&HQWXU\���SXEOLVKHG�E\�0H]LQDURGQL�SROLWRORJLFN\�XVWDY
08��,QWHUQDWLRQDO�,QVWLWXWH�RI�3ROLWLFDO�6FLHQFHV�RI�0DVDU\N�8QLYHUVLW\���%UQR������
���$FFRUGLQJ� WR� WKH� ILQGLQJV�RI� WKH�6HFXULW\� ,QWHOOLJHQFH�6HUYLFH� WKH�&]HFKRVORYDN�$QDUFKLVW�$VVRFLDWLRQ� �WKH
&$��PHQWLRQHG�LQ�WKH�5HSRUW�RQ�WKH�,VVXHV�RI�([WUHPLVP�LQ������GLG�QRW�GHYHORS�DQ\�DFWLYLWLHV��LWV�ODVW�NQRZQ
HYHQW�ZDV�DQDUFKLVW�0D\�'D\�LQ������
��� 7KH� )HGHUDWLRQ� RI� 6RFLDO� $QDUFKLVWV� �)6$�� FRQVLGHUV� LWVHOI� WR� EH� WKH� RQO\� DXWKHQWLF� DQDUFKLVW
RUJDQLVDWLRQ�LQ�WKH�&]HFK�5HSXEOLF�
��� 7KHVH� DUH� GLVSXWHV� DPRQJ� PHPEHUV� RI� ERWK� DVVRFLDWLRQV� IRFXVLQJ� RQ� WKH� LVVXHV� RI� WKH� GLFWDWRUVKLS� RI
SUROHWDULDW�DQG�SRZHU��LQ�ZKLFK�WKH�25$6�LV��DFFRUGLQJ�WR�LWV�RSLQLRQ��XQMXVWO\�GHQRXQFHG�DV�SURIHVVLQJ�0DU[LVW
LGHRORJ\�DQG�LV�QRW�IDU�IURP�/HQLQLVP��6HH�IRU�H[DPSOH�WKH�HVVD\�³,Q�'HIHQFH�RI�&RPPXQLVP�RU�WKH�0LVHU\�RI
/HIW�:LQJ�7KHRULHV´��&RQWDLQHG�LQ�$ODUP��,QWHUQHW�QHZVOHWWHU�RI�WKH� /LEHUWLQLHQ�&RPPXQLVP��'RZQORDGHG�RQ
���$SULO������
��� 6HH�0DUWLQ� %DVWO�� $QDUFKLVPXV� Y�&HVNH� UHSXEOLFH� �$QDUFKLVP� LQ� WKH� &]HFK� 5HSXEOLF��� ,Q�� 6WUHGRHYURSVNH
SROLWRORJLFNH�VWXGLH��YRO�����������1R�����KWWS���ZZZ�LLSV�F]�FLVOD�WH[W\�NRPHQWDUH�DQDUFK����KWPO��7KH�&$)�ZDV
IRXQGHG�LQ�������,Q������D�0RUDYLDQ� V\QGLFDOLVW�JURXS�³6ROLGDULW\´�VHSDUDWHG�IURP�LW�DQG�EHFDPH�D�IRXQGDWLRQ
VWRQH� RI� WKH�2UJDQLVDWLRQ� RI�5HYROXWLRQDU\�$QDUFKLVWV� �� 6ROLGDULW\� �25$6��� ,Q� ����� DQRWKHU� JURXS� VHSDUDWHG
IURP�WKH�&6$)�DQG�WKLV�JURXS�HVWDEOLVKHG�WKH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV�D��)6$��



��

WKH�SROLFH��$W� WKH� HQG� RI� ����� WKH� DFWLYLWLHV� RI� HQWLWLHV� RSHUDWLQJ� RQ� WKH� DQDUFKR�DXWRQRPRXV� VFHQH
ZHUH�GXPSHG��7KLV�ZDV�SUREDEO\�FDXVHG�E\�XQVXFFHVVIXO�SURWHVWV�DJDLQVW�1$72�

&]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ��&6$)��GULYH�&$)�
$Q�XQUHJLVWHUHG�RUJDQLVDWLRQ��,Q�������DIWHU�WKH�6ORYDN�EUDQFK�MRLQHG�WKH�RUJDQLVDWLRQ��WKH�,9

&RQJUHVV�RI�&6$��HVWDEOLVKHG�LQ�������GHFLGHG�WR�FKDQJH�WKH�QDPH�RI�LWV�RUJDQLVDWLRQ�WR�WKDW�RI�WKH
&6$)�

³7KH�&]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ��WKH�&6$)��LV�DQ�DQWL�DXWKRULWDULDQ�RUJDQLVDWLRQ�RI

OLEHUDO�SHRSOH�ZKR�GR�QRW� LQWHQG�WR� WROHUDWH� WKH�FXUUHQW�VRFLDO�V\VWHP�ZKLFK�LV�EDVHG�PDLQO\�RQ� WZR

SLOODUV�RI�RSSUHVVLRQ�DQG�H[SORLWDWLRQ�±�WKH�VWDWH�DQG�FDSLWDOLVP��+RZHYHU��ZH�DUH�QRW�RQO\�QHJDWLYLVWV

ZKR� PHUHO\� FULWLFLVH� YLVLEOH� RU� KLGGHQ� VKRUWFRPLQJV�� :H� DUH� VWULYLQJ� WR� DFWLYHO\� SURSDJDWH� RXU

DOWHUQDWLYH�YLVLRQ�RI�DUUDQJLQJ�D�IUHH�DQG�VHOI�JRYHUQLQJ�VRFLHW\´�
��

,Q� LWV� SURJUDPPH� UKHWRULF�� WKH� &6$)� VWULFWO\� DYRLGV� XVLQJ� ZRUGLQJ� VXFK� DV� FODVV� VWUXJJOH�
:KLOVW� FULWLFLVLQJ� WKH� V\VWHP�� LW� FRQFHQWUDWHV� RQ� WKH� FRQQHFWLRQ� EHWZHHQ� WKH� SRZHU� �FRHUFLRQ�� DQG
FDSLWDO��,WV�IXQGDPHQWDO�WKHVLV��ZKLFK�LV�IUHTXHQWO\�XVHG��LV�WKDW�WKH�VWDWH�FDPH�LQWR�H[LVWHQFH�WR�SURWHFW
SULYDWH� SURSHUW\� DQG� WKDW� FDSLWDOLVP� QHHGV� WR� RSHUDWH� XQGHU� HIILFLHQW� FRQGLWLRQV� FRQWUROOLQJ� VRFLHW\�
7KH�FDSLWDOLVW�RUJDQLVDWLRQ�RI� WKH�HFRQRP\�LWVHOI� LV�FULWLFLVHG��HVSHFLDOO\� LQ�DUHDV�ZKLFK�DUH� W\SLFDOO\
V\PSWRPDWLF� RI� JOREDO� FDSLWDOLVP�� WKH� PDQLIHVWDWLRQ� RI� VXFK� DUHDV� EHLQJ�� FRQVXPSWLRQ� DQG� UHODWHG
RYHU�SURGXFWLRQ�� WKH� H[SORLWDWLRQ� RI� VRXUFHV� RI� UDZ� PDWHULDOV� DQG� HQHUJ\�� WKH� GHVWUXFWLRQ� RI
HFRV\VWHPV�� WKH� JURZLQJ� SRZHU� RI� PXOWLQDWLRQDO� FRUSRUDWLRQV� �� DQG� DV� ZHOO� WKH� LPSRVVLELOLW\� RI
FRQWUROOLQJ�VXFK�FRUSRUDWLRQV�� ODUJH� LQYHVWRUV��DQG�ILQDQFLDO�VSHFXODWRUV��7KH�VHW�RI� LVVXHV�UHODWLQJ� WR
WKH� &6$)¶V� YLHZ� RI� VRFLHWDO� UHFRQVWUXFWLRQ� LV� SHUFHLYHG� E\� WKH� &6$)� LQ� VXFK� D� ZD\� WKDW� WKH
XQSULYLOHJHG� FODVVHV� PXVW� ILJKW� WR� EH� DEOH� WR� NHHS� IUHHGRP� DQG� VRFLDO� MXVWLFH�� 7KLV� RUJDQLVDWLRQ¶V
SURJUDPPH�LV�SULPDULO\�DLPHG�DW�\RXQJ�SHRSOH�

2UJDQLVDWLRQDO�6WUXFWXUH
7KH�&6$)�IXQFWLRQV�XVLQJ�WKH�SULQFLSOH�RI�YROXQWHHUV��'HFLVLRQ�PDNLQJ�SURFHVVHV��DV�ZHOO�DV

DOO�DFWLYLWLHV��VWDUW�DW�WKH�ERWWRP��DW�WKH�PHPEHUVKLS�EDVH��7KHUH�LV�QR�FHQWUDO�ERG\�
7KH� IXWXUH� GLUHFWLRQ� RI� WKH� &6$)�� WKH� URWDWLRQ� RI� IXQFWLRQV�� RU� DQ\� UHVSHFWLYH

RUJDQLVDWLRQ�ZLGH�FKDQJHV��DUH�DOZD\V�GLVFXVVHG�DW� WKH�&RQJUHVVHV�RI� WKH�PHPEHUVKLS�EDVH��XVXDOO\
KHOG�WZLFH�D�\HDU��7KH�&]HFK�DQG�6ORYDN�VHFWLRQV�RI�WKH�&6$)�DUH�DXWRQRPRXV�LQ�PDNLQJ�GHFLVLRQV�
7KH�&6$)�LV�DFWLYH�PDLQO\�LQ�3UDJXH��3UHURY��&KUXGLP��9LPSHUN��DQG�%UDWLVODYD�

7KH�PHPEHUVKLS�EDVH�RI�WKH�&6$)�FRPSULVHG�PRUH�WKDQ����SHUVRQV�DW�WKH�HQG�RI�������RI�WKHVH����
PHPEHUV� ZHUH� LQ� 3UDJXH�� WKH� 6RXWK�:HVWHUQ�� (DVWHUQ� DQG� 0RUDYLDQ� UHJLRQV� HDFK� KDG� XS� WR� �
PHPEHUV��DQG����PHPEHUV�ZHUH�LQ�6ORYDNLD��

3HULRGLFDOV��7KH�DQDUFKLVW�UHYXH��([LVWHQFH��LV�SXEOLVKHG�TXDUWHUO\��3UHVHQWHG�RQ�WKH�&6$)�ZHE�VLWHV
DUH��$�NRQWUD��6ROLGDULWD��6ROLGDULW\���SXEOLFDWLRQV�RI�6ORYDN�RUJDQLVDWLRQV�=GROD
�)URP�WKH�%RWWRP��DQG�3ULDPD�DNFLD��'LUHFW�$FWLRQ����

)XUWKHU��WKH�&6$)�LVVXHV�SRVWHUV��OHDIOHWV�DQG�SXEOLFDWLRQV�SUHGRPLQDQWO\�IRFXVHG�RQ�DQDUFKLVW
WKHRU\�DQG�SUDFWLFH��7KH\�KDYH�DOVR�DQ�HVWDEOLVKHG�GLVWULEXWLRQ�QHWZRUN�RI�WKH�DERYH�PDWHULDOV�

$PRQJ�WKHLU�DFWLYLWLHV��WKH�&6$)�RUJDQLVHV�WKH�IROORZLQJ�HYHQWV�
x� PLVFHOODQHRXV�FXOWXUDO�HYHQWV�DW�ZKLFK�IXQGV�DUH�UDLVHG�IRU�WKHLU�DFWLYLWLHV�
x� SXEOLF�DFWLRQV��GHPRQVWUDWLRQV��LQIRUPDWLRQ�VWDOOV��HWF���WKDW�DUH�PRVWO\�D�SDUW�RI�FDPSDLJQV�E\�WKH

&6$)��'HPRQVWUDWLRQV�DUH�SULPDULO\�DLPHG�DJDLQVW�IDVFLVP��JOREDOLVDWLRQ��WKH�,0)�:%��WKH�(8�

������������������������������������������������
���7KH�0DQLIHVWR�RI�WKH�&]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ��'RZQORDGHG�RQ���$SULO�����
����'RZQORDGHG�RQ����$SULO�������$�NRQWUD�MRXUQDO�LV�SXEOLVKHG�E\�WKH�&6$)�DQG�PRUH�RU�OHVV�WRGD\�QRQ�
IXQFWLRQDO�&$6��$Q�DQDUFKLVW�MRXUQDO�&RQIURQWDWLRQ�FHDVHG�WR�EH�SXEOLVKHG�



��

1$72��FDSLWDOLVP��VXSUDQDWLRQDO�FRUSRUDWLRQV��ZDUV��DQG�86�SROLF\��7KH\�XVXDOO\�FR�RUJDQLVH�VR�
FDOOHG�6WUHHW�3DUWLHV���

x� VROLGDULW\� GHPRQVWUDWLRQV� WR� VXSSRUW� LPSULVRQHG� GRPHVWLF� DV�ZHOO� DV� IRUHLJQ� DQDUFKLVWV� DQG� OHIW�
ZLQJ�DFWLYLVWV�
2XWVLGH� WKH� DQDUFKLVW� PRYHPHQW� WKH� &6$)� WULHV� WR� FR�RSHUDWH� ZLWK� RUJDQLVDWLRQV� ZKLFK� WDUJHW

VSHFLILF�SUREOHPV�RI�WKH�FXUUHQW�WLPH��DQG�WKH\�GR�QRW�HQIRUFH�WKH�REMHFWLYH�RI�SUHVHUYLQJ�D�³VRFLDOO\
XQMXVW�VRFLHW\´�LQ�WKHLU�SURJUDPPHV�
�

�$FWLYLWLHV�LQ�����
&6$)�DFWLYLWHV�UHODWHG�SDUWLFXODUO\�WR�WKH�SUHSDUDWLRQ�RI�SURWHVWV�DJDLQVW�WKH�1RYHPEHU�1$72

6XPPLW�KHOG�LQ�3UDJXH��7KH�FDPSDLJQ�DJDLQVW�WKH�VXPPLW�ZDV�FRPPHQFHG�E\�WKH�&6$)�LQ�3UDJXH�E\
RUJDQLVLQJ� WZR� GHPRQVWUDWLRQV� ��� )HEUXDU\� DQG� �� )HEUXDU\� ������� 7KH� SXEOLF� VSHHFKHV� RI� &6$)
PHPEHUV� DW� WKHVH� GHPRQVWUDWLRQV� FRQILUPHG� WKHLU� LQWHQWLRQ� WR� KROG� SHDFHIXO� SURWHVW� DFWLRQV� WKURXJK
ZKLFK� WKH\�ZDQWHG� WR�VLPXOWDQHRXVO\�H[SUHVV�VROLGDULW\�ZLWK�SURWHVWV�DJDLQVW� WKH�1$72�&RQIHUHQFH
EHLQJ�KHOG�DW�WKH�EHJLQQLQJ�RI�)HEUXDU\�LQ�0XQLFK��)XUWKHU��WKH\�DQQRXQFHG�WKDW�WKH�&6$)�LQWHQGHG�WR
RUJDQLVH�SURWHVW�DFWLRQV�DJDLQVW�WKH�1$72�6XPPLW�UHJXODUO\�XQWLO�1RYHPEHU������ZKHQ�LWV�DFWLYLWLHV
ZRXOG�FOLPD[����7KH�&6$)�RUJDQLVHG�DQG�FR�RUJDQLVHG�D�QXPEHU�RI�HYHQWV�KHOG�LQ�3UDJXH���

�

�([WUDFWV�IURP�WKH�0DQLIHVWR�RI�WKH�&]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ
�

�$JDLQVW�WKH�VWDWH�DQG�FDSLWDOLVP

�³���7KH�VWDWH�DQG� WKH�FDSLWDOLVW� V\VWHP�DUH�HVWDEOLVKHG�RQ� WKH�SULQFLSOHV�RI� WKH�GRPLQDQFH��DXWKRULW\

DQG�SUHYDOHQFH�RI�QDWXUDO�DV�ZHOO�DV�KXPDQ�VRXUFHV��+LVWRULFDOO\��D�VWDWH�ZDV�HVWDEOLVKHG� WR�GHIHQG

SULYDWH�SURSHUW\�DQG�PHDQV�RI�SURGXFWLRQ�±�L�H��LW�ZDV�HVWDEOLVKHG�RQ�VRFLDO�WKHIW�DQG�H[SORLWDWLRQ«�

*RYHUQPHQWV�DQG�SROLWLFDO�SDUWLHV�DUH�GLUHFWO\�RU�LQGLUHFWO\�XQGHU�WKH�LQIOXHQFH�RI�FDSLWDO��WKH�LQWHUHVWV

RI� ZKLFK� WKH\� SURWHFW«� 7KH� LQWHUHVWV� RI� ODUJH� FRQWHPSRUDU\� DPRXQWV� RI� FDSLWDO� DUH� HQIRUFHG� E\

LQWHUQDWLRQDO� FRPPHUFLDO�� ILQDQFLDO�� DQG�PLOLWDU\� LQVWLWXWLRQV�� WUHDWLHV� DQG� DVVRFLDWLRQV� VXFK� DV� WKH

:RUOG� 7UDGH�2UJDQLVDWLRQ� �:72��� WKH� ,QWHUQDWLRQDO�0RQHWDU\�)XQG� �,0)��� WKH�:RUOG�%DQN� �:%��

1RUWK�$WODQWLF� )UHH� 7UDGH� $JUHHPHQW� �1$)7$��� WKH� (XURSHDQ� 8QLRQ� �(8��� 1RUWK�$WODQWLF� 7UHDW\

2UJDQLVDWLRQ� �1$72��� DQG� VR� RQ�� WKDW� GLUHFWO\� LPSDFW� WKH� GHFLVLRQV� PDGH� E\� WKH� JRYHUQPHQWV� RI

QDWLRQDO� VWDWHV�� 7KH� VHOILVK� LQWHUHVWV� RI� PXOWLQDWLRQDO� FRUSRUDWLRQV� DQG� IRUHLJQ� LQYHVWRUV� GHWHUPLQH

FRQGLWLRQV� LQ�PDQ\�FRXQWULHV��HVSHFLDOO\� LQ�FRXQWULHV�RI� WKH�7KLUG�:RUOG��ZKLFK�DUH�VWLOO�D�VRXUFH�RI

FKHDS�UDZ�PDWHULDOV�DQG�ODERXU�IRUFHV��7KH�VLWXDWLRQ�LQ�VRPH�UHJLRQV�ORRNV�OLNH�D�SODQQHG�JHQRFLGH

UHDOLVHG�WKURXJK�WKH�VXSSRUW�RI�ORFDO�ZDUV��GLFWDWRUVKLSV�RU�WKH�SURKLELWLRQ�RI�SURGXFWLRQ�RI�WKHLU�RZQ

PHGLFDWLRQV� IRU� FXULQJ� GLVHDVHV�� NLOOLQJ� WKRXVDQGV� DQG� WKRXVDQGV� RI� SHRSOH�� *OREDO� FDSLWDOLVP� KDV

EHFRPH� GDQJHURXV� EHFDXVH� RI� LWV� XQOLPLWHG� SRZHU� DQG� EHFDXVH� LW� LV� XQFRQWUROODEOH«� 3HRSOH� DUH

LQWHQWLRQDOO\�EURXJKW�XS�RQ�³FRQVXPHU´�HWKLFV��ZKLFK�PDNHV� WKHP�EOLQG�EXW� HYRNHV�D� VHPEODQFH�RI

EHLQJ� IUHH�� 7KH� FRQVHTXHQFHV� RI� WKLV� SURFHVV� DUH� WKH� FXOWXUDO� GHJUDGDWLRQ� RI� VRFLHW\� DQG�PDQ�� DQG

IUHTXHQW�SDWKRORJLFDO�PDQLIHVWDWLRQV��:H�DUH�RSSRVHG� WR�DQ\� IRUP�RI� VRFLDO�RSSUHVVLRQ��QRW�RQO\� WR

RSHQ�FDSLWDOLVP��EXW�DOVR�WR�SUROHWDULDQ�GLFWDWRUVKLS�VLQFH�LW�LV�D�PHUH�GLFWDWRUVKLS�RI�D�SDUW\�HOLWH�RU

RI�RQH� OHDGHU��7KH�HQYLURQPHQW�RI�DQ\�DXWKRULWDWLYH�VRFLDO�RU�HFRQRPLF�V\VWHP�SURGXFHV�D�UDQJH�RI

QHJDWLYH� SKHQRPHQD� LQ� VRFLHW\�� VXFK� DV� [HQRSKRELD�� UDFLVP�� IDVFLVP�� QDWLRQDOLVP�� VH[LVP�

KRPRSKRELD�� DQG� VR� RQ�� 6RPH� RI� WKHVH� SKHQRPHQD� DUH� H[DFHUEDWHG� E\� DJJUHVVLYH� DXWKRULWDWLYH

LGHRORJLHV�DQG�FKXUFKHV�

������������������������������������������������
���$FFRUGLQJ� WR�SROLFH� ILQGLQJV� IRU� H[DPSOH� WKH� LQWHUQDWLRQDO� HFRORJLFDO�PRYHPHQW�()�� �(DUWK�(VSHFLDOO\��� DV
ZHOO�DV�6WUHHWV�IRU�3HRSOH���WKH�EUDQFK�RI�WKH�%ULWLVK�RUJDQLVDWLRQ�5HFODLP�WKH�6WUHHWV���RSHUDWH�XQGHU�WKH�&6$)�
���)RU�PRUH�GHWDLO�VHH�VXE�FKDSWHU�7KH�1$72�6XPPLW�LQ�3UDJXH�LQ�1RYHPEHU�����
��� )RU� H[DPSOH� WKH� &6$)� RUJDQLVHG�0D\� 'D\� JDWKHULQJ� RQ� 6WUHOHFN\� ,VODQG� IROORZHG� E\� WKH� PDUFK� DFURVV
3UDJXH�±�ZLWK�SDUWLFLSDWLRQ�RI�DERXW�����±�����SHUVRQV��2Q���0D\������LW�FR�RUJDQLVHG�D�GHPRQVWUDWLRQ�DJDLQVW
IDVFLVP�RQ�WKH�RFFDVLRQ�RI�WKH�HQG�RI�WKH�6HFRQG�:RUOG�:DU�KHOG�LQ�WKH�6TXDUH�RI�3HDFH��QDPHVWL�0LUX��ZKLFK�D
JURXS� RI� VNLQKHDGV� DWWHPSWHG� WR� GLVWXUE�� 7KH� GHPRQVWUDWLRQ�� DWWHQGHG� E\� DERXW� ���� SHUVRQV�� ILQLVKHG�ZLWK� D
PDUFK� WRZDUGV� WKH�EXLOGLQJ�RI�&]HFK�5DGLR�%URDGFDVWLQJ�ZKHUH� VSHHFKHV�ZHUH� UHDG� DQG�ZUHDWKV� ODLG��2Q���
6HSWHPEHU������WKLV�RUJDQLVDWLRQ�DUUDQJHG�D�6WUHHW�3DUW\�DWWHQGHG�E\�DERXW�����SHUVRQV�



��

�

�)RU�)UHH�6RFLHW\

�

�7KH�-RXUQH\�WR�)UHHGRP�DQG�6RFLDO�-XVWLFH

�³���$QDUFKLVWV�UHSUHVHQW�WKRVH�ZKR�DUH�LQFOXGHG�RQ�WKH�EODFN�OLVW�RI�UHSUHVVLYH�SRZHU�DV�LWHP�QXPEHU

RQH��7KLV�LV�QRW�EHFDXVH�WKH\�DUH�GDQJHURXV�WR�VRFLHW\��EXW�EHFDXVH�WKH\�UHSUHVHQW�WKH�JUHDWHVW�GDQJHU

WR�WKH�VWDWH�SRZHU�DQG�WKH�LQWHUHVWV�RI�FDSLWDO��7R�ZLWKGUDZ�IURP�RXU�QDPH�±�WKDW�RI�DQDUFKLVWV���IRU

WDFWLFDO�UHDVRQV�ZRXOG�EH�XQDFFHSWDEOH�WR�XV��VLQFH�GRLQJ�VR�ZH�ZRXOG�GLVKRQRXU�WKH�PHPRU\�RI�RXU

SUHGHFHVVRUV«��7KH�HVWDEOLVKPHQW�RI�D�IUHH��VWDWH�IUHH�VRFLDOLVW�VRFLHW\�VKRXOG�IROORZ�WKH�H[LVWLQJ�VHOI�

JRYHUQLQJ�DVVRFLDWLRQV�LQ�SURGXFWLRQ�DQG�VRFLDO�VSKHUHV��«:KLOVW�FKDQJLQJ�WKH�FXUUHQW�DXWKRULWDWLYH

VRFLHW\� ZH� PLJKW� QRW� EH� DEOH� WR� DYRLG� GHIHQGLQJ� RXUVHOYHV� DJDLQVW� YLROHQFH� E\� UHSUHVVLYH� IRUFHV

HLWKHU� EHORQJLQJ� WR� WKH� VWDWH� RU� PXOWLQDWLRQDO� FRPSDQLHV«� 1RZDGD\V�� DQG� LQ� WKH� QHDU� IXWXUH� RI

VHYHUDO�\HDUV��ZH�GR�QRW�FRQVLGHU�DFWXDO�VRFLDO�PRYHPHQW�WRZDUGV�WKH�IUHH�DUUDQJHPHQW�RI�VRFLHW\�DV

UHDOLVWLF�GXH�WR�WKH�ORZ�SROLWLFDO�PDWXULW\�RI�WKH�XQSULYLOHJHG�FODVVHV�DQG�WKH�LQVXIILFLHQW�H[SHULHQFH�RI

&]HFK�DQG�6ORYDN�ZRUNHUV�ZLWK�GD\�WR�GD\�VRFLDO�VWUXJJOH´�

�

�

�7KH�$QDUFKLVW�%ODFN�&URVV��$%&���DORQJVLGH�WKH�&6$)�
� 7KH� $%&�&6$)� UDQNV� DPRQJ� WKH� PRVW� LPSRUWDQW� &]HFK� JURXSV� VXSSRUWLQJ� SURVHFXWHG
VXSSRUWHUV� DQG� ZHOO�ZLVKHUV� RI� WKH� DQDUFKLVW� PRYHPHQW�� ,W� RSHUDWHV� ZLWKLQ� WKH� RUJDQLVDWLRQ� DV� DQ
LQLWLDWLYH�DVVLVWLQJ��PDLQO\�ILQDQFLDOO\��DQDUFKLVWV�DQG�RWKHU�UDGLFDO�OHIW�ZLQJ�QRQ�DXWKRULWDWLYH�DFWLYLVWV
ZKR�DUH�SHUVHFXWHG�E\�³WKH�VWDWH�SRZHU��WDNLQJ�WKH�IRUP�RI�WKH�SROLFH�DQG�FRXUWV´��6HQGLQJ�SURWHVW�H�
PDLOV��OHWWHUV�DQG�ID[HV�DQG�RUJDQLVLQJ�SURWHVW�GHPRQVWUDWLRQV�LQ�IURQW�RI�HPEDVVLHV��DPRQJ�RWKHUV��DUH
DOO�DFWLYLWLHV�RI�WKH�$%&��³7KH�OREE\LQJ�DFWLRQV�RI��&]HFK�DQDUFKLVWV�DUH�GLUHFWHG�WRZDUGV�WKH�2IILFH�RI
WKH�3UHVLGHQW��WKH�0LQLVWU\�RI�-XVWLFH�DQG�WKH�0LQLVWU\�RI�WKH�,QWHULRU�´

�

�$FWLYLWLHV�LQ�����
� 7KH� $QDUFKLVW� %ODFN� &URVV� RUJDQLVHG� D� SXEOLF� JDWKHULQJ� LQ� 0DUFK� ����� LQ� IURQW� RI� WKH
(PEDVV\�RI�WKH�3ROLVK�5HSXEOLF�LQ�3UDJXH�WR�VXSSRUW�D�3ROLVK�SROLWLFDO�SULVRQHU��WKH�DQWLIDVFLVW�7RPHN
:LONRV]HZVNL����,Q�WKH�VDPH�FRQWH[W�LQ�-XQH������UHSUHVHQWDWLYHV�RI�WKH�$%&�KDQGHG�D�SHWLWLRQ�IRU�WKH
UHOHDVH�RI�7RPHN�:LONRV]HZVNL�WR�WKH�$PEDVVDGRU�RI�WKH�3ROLVK�5HSXEOLF�LQ�3UDJXH�
�

�7KH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV��)6$��±�D�PHPEHUVKLS�VHFWLRQ�RI�WKH
�,QWHUQDWLRQDO�:RUNHUV¶�$VVRFLDWLRQ��,:$�$,7�

�7KLV�XQUHJLVWHUHG�RUJDQLVDWLRQ�ZDV�HVWDEOLVKHG�LQ������ZKHQ�SROLWLFDOO\�RULHQWHG�DQDUFKLVWV�RI
WKH�&6$)�VSOLW�DZD\�IURP�LW��,W�LV�SURILOHG�DV�D�UDGLFDO�RUJDQLVDWLRQ�LGHRORJLFDOO\�RULHQWHG�WRZDUGV
DQDUFKR�V\QGLFDOLVP�

�)RU�WKH�)6$��WKH�VWDWH�LV�D�WRRO�RI�WKH�JRYHUQLQJ�FODVV�WKDW�VHUYHV�DV�D�GHIHQFH�IRU�LWV�LQWHUHVWV�
,Q� WKH� )6$¶V� RSLQLRQ�� HFRQRPLF� VWUXJJOH� LV� RQO\� D� SDUW� RI� WKH� VWUXJJOH� IRU� D� QHZ� KLVWRULFDO� FKDQFH
HQDEOLQJ�PDQNLQG�WR�GHYHORS�D�FODVV�IUHH�VRFLHW\�EDVHG�RQ�FR�RSHUDWLRQ��VROLGDULW\��DQG�PXWXDO�KHOS�
7KH� )6$� RSHUDWHV� RQ� WKH� SULQFLSOH� RI� WKH� LGHD� RI� D� JUDGXDO� HVWDEOLVKPHQW� RI� VPDOO� SURSDJDQGLVWLF
JURXSV�DW�ZRUNVLWHV�RU�SODFHV�RI�UHVLGHQFH��ZKLFK�ZLOO�MRLQ�WRJHWKHU�LQ�D�FRPPRQ�IHGHUDO�RUJDQLVDWLRQ�
7KH�JUDGXDO� H[WHQVLRQ�RI� DJLWDWLQJ�FHOOV� WR� VWURQJHU� ORFDO�RUJDQLVDWLRQV� LV� WR�EH� DFFRPSDQLHG�E\� WKH
PRYH�RI�D�FHQWUH�RI�DFWLYLWLHV�WRZDUGV�WKH�VXSSRUW�DQG�RUJDQLVDWLRQ�RI�VRFLDO�VWUXJJOH��7KH�SUHFRQGLWLRQ
IRU�DQ\�VXFFHVV�LV�IRU�WKH�)6$�WR�VHOO�LWV�DLP�RI�D�VHOI�JRYHUQLQJ�DQG�FODVV�IUHH�VRFLHW\�WR�D�VXEVWDQWLDO
SDUW�RI�VRFLHW\�
�

������������������������������������������������
���6L[�\HDUV�DJR�7��:LONRV]HZVNL�ZDV�VHQWHQFHG�WR����\HDUV�RI�LPSULVRQPHQW�IRU�WKH�PXUGHU�RI�D�VNLQKHDG��,Q�WKH
DQDUFKLVWVµ�RSLQLRQ�KH�ZDV�FRQYLFWHG�RQO\�RQ�WKH�EDVLV�RI�LQGLUHFW�HYLGHQFH��$FFRUGLQJ�WR�WKH�FRXUW�KH�NLOOHG�WKH
VNLQKHDG� ZLWK� D� NQLIH� LQ� D� VNLUPLVK� DPRQJ� QHR�1D]LV� DQG� \RXQJ� DQWLIDVFLVWV�� :LONRV]HZVNL¶V� IULHQGV� ZHUH
VHQWHQFHG�WR�D�WHUP�RI�LPSULVRQPHQW�RI�IURP�VHYHUDO�PRQWKV�WR�WKUHH�\HDUV��,Q�������DIWHU�VHUYLQJ�RQH�WKLUG�RI�KLV
VHQWHQFH�RI� LPSULVRQPHQW��:LONRV]HZVNL��DFFRUGLQJ� WR�DQDUFKLVWV��XQVXFFHVVIXOO\�DSSOLHG� IRU�PLWLJDWLRQ�RI� WKH
FRQGLWLRQV�RI�KLV�LPSULVRQPHQW��+RZHYHU��KH�GRHV�QRW�KDYH�DQ\�KRSH�IRU�GHFUHDVLQJ�WKH�WHUP�RI�KLV�SXQLVKPHQW
DQG�KLV�RQO\�KRSH�LV�WKH�SDUGRQ�RI�WKH�3UHVLGHQW�



��

�3HULRGLFDOV���)6$�QHZVSDSHU�6YRERGQD�SUDFH��)UHH�:RUN���SXEOLVKHG�PRQWKO\�
�

� $GGLWLRQDOO\�� WKH� )6$�PDNHV� LQWHQVLYH� HIIRUWV� LQ� SXEOLVKLQJ� DQG� DOVR� HVWDEOLVKLQJ� DQDUFKLVW
WUDGH� XQLRQV� FDOOHG� 5291267� �(48$/,7<��� ZKLFK� DUH� D� SDUW� RI� WKH� ,QWHUQDWLRQDO� :RUNHUV¶
$VVRFLDWLRQ��$FFRUGLQJ�WR�D�VWDWHPHQW�PDGH�E\�)6$�UHSUHVHQWDWLYHV��WKH�HVWDEOLVKPHQW�RI�WKH�DQDUFKLVW
7UDGH�8QLRQV�LV�³WKH�H[SUHVVLRQ�RI�D�SROLWLFDO� WKHRU\�XQGHU�ZKLFK�ZH�ZDQW� WR�DFKLHYH�UHYROXWLRQDU\
SROLWLFDO� FKDQJHV� DQG� WR� GR� VR�ZH� QHHG� D�ZRUNHUV¶� RUJDQLVDWLRQ�� WKH� 7UDGH�8QLRQ� IRUPV� LWV� SDUW´�

0HPEHUV�RI�WKH�WUDGH�XQLRQ�YLVLW�UHJLRQV�ZLWK�D�KLJK�XQHPSOR\PHQW�UDWH�ZKHUH�WKH\�RUJDQLVH�OHFWXUHV
DQG�DVVHPEOLHV�DW�ZKLFK�WKH\�HQGHDYRXU�WR�FRQYLQFH�HVSHFLDOO\�WKH�FLWL]HQV�RI�ZRUNHU�SURIHVVLRQV�RI
WKH�QHFHVVLW\�RI�GHPRQVWUDWLRQV�DQG�FDOOLQJ�IRU�ULRWV�

�7KH�$QWLIDVFLVW�*URXS�)6$��$)6�)6$��KDV�RSHUDWHG�ZLWKLQ�WKH�)6$�VLQFH�������7KLV�JURXS
FR�RSHUDWHV�PDLQO\�ZLWK� WKH�$)$�DQG�SXUVXHV� VLPLODU� LGHDV��%HVLGHV�SURPRWLRQDO� DFWLYLWLHV�� FXOWXUDO
HYHQWV�DQG�HGXFDWLRQDO�DFWLYLWLHV�� WKH�UHPRYLQJ�RI� IDVFLVW�SURSDJDQGD�DQG�DUJXLQJ�DJDLQVW� IDVFLVWV�� LW
VWUHVVHV� WKH�PRQLWRULQJ�DQG�³OLTXLGDWLRQ�RI�1D]L�DFWLYLWLHV´��ZKLOH�KRPH�JXDUGV�DUH�FRQVLGHUHG� WR�EH
WKH�PRVW� HIIHFWLYH� VROXWLRQ���� ,Q� WKLV� JURXS¶V� RSLQLRQ� DQWLIDVFLVWV� VKRXOG� XVH� DOO� DYDLODEOH�PHDQV� LQ
DQWLIDVFLVW� FRPEDW�� VLQFH�³WKHUH� LV� RQO\� RQH� UHVSRQVH� WR� YLROHQFH� ±� WR� XVH� RXU� VWUHQJWK�� 1HR�1D]LV
WKHPVHOYHV�FRQVWDQWO\�SURYH�WKDW�VWUHQJWK�LV�WKH�RQO\�DUJXPHQW�WKH\�XQGHUVWDQG´�

�$FWLYLWLHV�FDUULHG�RXW�E\�PHPEHUV�RI�WKH�$QWLIDVFLVW�*URXS�)6$�DUH�EDVHG�RQ�GLUHFW�DFWLRQ�DQG
WKH\�DUH�DEOH�WR�SXUVXH�WKHLU�JRDOV�IRUFHIXOO\��7KH�PRVW�UDGLFDO�SHUVRQV�LQ�GHPRQVWUDWLRQV�UHFUXLW�IURP
WKHP�� 7KH\� XVXDOO\� FUHDWH� D� GHIHQFH� DJDLQVW� DWWDFNV� IURP� WKH� VLGH� RI� ULJKW�ZLQJ� H[WUHPLVWV��PDLQO\
VNLQKHDG� PRYHPHQW� VXSSRUWHUV�� 7KH\� DUH� WUDLQHG� LQ� $VLDQ� ILJKWLQJ� VSRUWV� DQG� WKH\� LPSURYH� WKHLU
SK\VLFDO� FRQGLWLRQ�� 7KHLU� DJJUHVVLRQ� FDQ� EH� VHHQ� LQ� GLUHFWO\� DWWDFNLQJ� VXSSRUWHUV� RI� %ROVKHYLN�
FRPPXQLVW�DQG�7URWVN\LVW�RUJDQLVDWLRQV�GXULQJ�GHPRQVWUDWLRQV��6RPH�DQDUFKLVW�JURXSV� UHIXVH� WR�FR�
RSHUDWH�ZLWK�WKLV�JURXS�GXH�WR�WKH�PLOLWDQW�DWWLWXGHV�RI� LWV�PHPEHUV��KRZHYHU�WKH�RWKHU�RUJDQLVDWLRQV
WROHUDWH�LW�DQG�XVH�LW�LQ�WKHLU�HYHQWV�IRU�SURWHFWLRQ�SXUSRVHV�
�

�$FWLYLWLHV�LQ�����
� 7KH�)6$��ZKLFK�ZDV�FOHDUO\�H[FOXGHG�IURP�WKH�EURDG�DQDUFKLVW�FDPSDLJQ�DJDLQVW�1$72�LQ�WKH
FRXUVH� RI� ������ GLG� QRW� KDYH� D� FOHDU� YLVLRQ� RI� SURWHVWV� DJDLQVW� WKH� 6XPPLW�� LQFOXGLQJ� XVDEOH� SODQV�
&RQWUDU\� WR� WKH� &6$)� LW� SUHIHUUHG� DQ� LQWHUQDWLRQDO� HOHPHQW�� 7KH� RQO\� DQDUFKR�DXWRQRPRXV� JURXS
ZKLFK�FR�RSHUDWHG�ZLWK�WKH�)6$�LQ������ZDV�WKH�$)$��7KH\�SUHSDUHG�WRJHWKHU�IRU�GHPRQVWUDWLRQV��,Q
$XJXVW������WKH�$)$�DORQJVLGH�WKH�)6$�RUJDQLVHG�D�MRLQW�HYHQW�±�D�WUDLQLQJ�FDPS�RI�WKH�$)$��&DPS
������ZLWK�LQWHUQDWLRQDO�SDUWLFLSDWLRQ��WKXV�FRQILUPLQJ�D�YHU\�FORVHG��PLOLWDQW�DQG�FRQVSLUDWRU\�IHDWXUH
RI�WKHLU�DFWLRQV�
�

�([WUDFWV�IURP�WKH�7H[WV�RI�WKH�)6$
�

�:KR�$UH�:H�$QG�:KDW�'R�:H�:DQW"�±�7KH�%DVLF�3URJUDPPH�3RLQWV�RI�WKH�)6$
�6RFLHW\�DW�WKH�WKUHVKROG�RI�D�QHZ�PLOOHQQLXP

�6KDOO�ZH�UHPDLQ�SHRSOH�RU�VKDOO�ZH�EHFRPH�KXPDQ�UHVRXUFHV"

������������������������������������������������
���0RQLWRULQJ�WKH�DFWLYLWLHV�RI�LQGLYLGXDO�1D]LV�DQG�JDWKHULQJ�LQIRUPDWLRQ�DERXW�WKHP��DGGUHVVHV��SKRWRV��SKRQH
QXPEHUV�� ZKHUH� WKH\� VWXG\� RU� ZRUN�� ZKHUH� WKH\� JR��� 7KH� VDPH� DSSOLHV� WR� WKHLU� DVVRFLDWLRQV�� 7KH� PXWXDO
H[FKDQJH�RI�VXFK�LQIRUPDWLRQ�DPRQJ�DQWLIDVFLVWV��+RPH�JXDUGV��WHUULWRU\�DUP\��±�D�PXWXDOO\�ZHOO�LQIRUPHG�DQG
ZHOO�RUJDQLVHG�QHWZRUN�RI�DQWLIDVFLVW� DFWLYLVWV�� ,W� LV�QHFHVVDU\� WR� UHDOLVH� WKDW� DQ� LQGLYLGXDO�� DORQH�� IDFH� WR� IDFH
ZLWK�D�IDVFLVW�WKUHDW�ZLOO�IDLO��DQG�WKHUHIRUH�LW�LV�LPSRUWDQW�WR�RUJDQLVH�SHRSOH�RI�WKH�VDPH�YLHZV�LQWR�ODUJHU�XQLWV�
$W�WKH�YHU\�EHJLQQLQJ�VXFK�D�QHWZRUN�FRQVLVWV�RQO\�RI�LQGLYLGXDO�DFWLYLVWV�ZKR�DUH�DIWHUZDUGV�JURXSHG�DFFRUGLQJ
WR� WKHLU�SODFHV�RI� UHVLGHQFH� LQWR� ODUJHU�JURXSV�DOZD\V� UHDG\� WR� ILJKW��:LWK�D�YLHZ� WR� FDSDFLW\� IRU� DFWLRQ�� VXFK
JURXSV� PXVW� EH� LQ� PXWXDO� FRQWDFW�� ERWK� SHUVRQDO� �EHFDXVH� RI� FR�RUGLQDWLRQ� RI� ORQJ�WHUP� SODQV��� DQG� YLD
WHFKQRORJ\��IRU�D�TXLFN�UHVSRQVH�WR�WKH�XQH[SHFWHG�SUREOHPV�FDXVHG�E\�QHR�1D]LV�´��7KH�VSHHFK�DW�WKH�HQG�RI�WKH
GHPRQVWUDWLRQ�KHOG�QHDU�WUDP�VWRS�'RQRYDOVND��$)6�)6$�OHDIOHWV�³+RZ�WR�SURFHHG�DJDLQVW�QHR�1D]L�DFWLYLWLHV"³
'RZQORDGHG� RQ� �� $SULO� ������$QRWKHU� GHPRQVWUDWLRQ� DJDLQVW� IDVFLVP� ZDV� RUJDQLVHG� E\� WKH� $QWLIDVFLVW
*URXS�)6$�LQ�6RXWK�7RZQ�RI�3UDJXH�RQ����$SULO�������,W�ZDV�DWWHQGHG�E\�DERXW�����SHUVRQV��0HPEHUV�RI
WKH� VNLQKHDG� PRYHPHQW� WULHG� WR� SURYRNH� GHPRQVWUDWRUV� KRZHYHU� ERWK� FDPSV� ZHUH� DIWHU� SK\VLFDO� FRQWDFW
FRUGRQHG�RII�E\�WKH�SROLFH�



��

�³«7KH�JOREDO�HFRQRP\�VKRZHG� WKDW�HYHQ�D�PLQRU�VKRFN� WR� WKH�QHZ�ZRUOG�RUGHU�EHFNRQV�D�ZDYH�RI

FULVLV�DOO�RYHU�WKH�ZRUOG��ZKLFK�DJDLQ�ZLOO�SXVK�D�VHFWLRQ�RI�ZRUNHUV�FORVHU�WR�WKH�SRYHUW\�OLQH���³7KH

GHPRFUDWLF�UHJLPH´�FHDVHG�WR�EH�RULHQWDWHG�WRZDUGV��³KXPDQ´�YDOXHV�D�ORQJ�WLPH�DJR�DQG�SHRSOH�DUH

FRQVLGHUHG�PHUHO\�DV�GLVWUDFWLQJ�LQVHFWV�UHTXLULQJ�YDULRXV�VRFLDO�DOORZDQFHV��3HRSOH�DUH�MXVW�³KXPDQ

UHVRXUFHV´��ILJXUHV�WR�EH�ZULWWHQ�RII«�:KDW�ZLOO�KDSSHQ�DIWHU�D�IHZ�\HDUV"�2XU�FRXQWU\�ZLOO�EHFRPH�D

SRRU�SURYLQFH�RI� WKH�(XURSHDQ�8QLRQ�ZKHUH�RQH�WKLUG�RI�SHRSOH�OLYH�D�PLVHUDEOH�H[LVWHQFH�FODLPLQJ

XQHPSOR\PHQW� VXSSRUW� DQG� UHFHLYLQJ� SRRU� VDODULHV� IURP� WKHLU� SDUW�WLPH� MREV� DQG� VHDVRQDO

HPSOR\PHQW�´

�

�:RUN�DQG�6RFLHW\

�³«6R�DQDUFKLVWV�UHMHFW�DQ\�VWDWH�HVWDEOLVKPHQW�DQG�ZDQW�WR�UHSODFH�VXFK�HVWDEOLVKPHQW�ZLWK�D�VWDWH�

IUHH��L�H��FODVV�IUHH��VRFLHW\��ZKLFK�LV�WKH�RQO\�UHDOO\�IUHH�VRFLHW\´�

�

�7KH�6RFLDO�5HYROXWLRQ�DQG�)RXQGDWLRQ�RI�D�)UHH�6RFLHW\

�³«$Q\� JRYHUQLQJ� FODVV� ZLOO� QRW� JLYH� XS� LWV� SRZHUV� DQG� SULYLOHJHV� ZLWKRXW� D� VWUXJJOH�� 7KH� VRFLDO

FKDQJH�ZH�DUH�FDOOLQJ�IRU�PXVW�KDYH�UHYROXWLRQDU\�IHDWXUHV��,W�ZLOO�WDNH�WKH�IRUP�RI�DQ�LUUHFRQFLODEOH

VWUXJJOH�EHWZHHQ�WZR�DQWDJRQLVWLF�VRFLDO�FODVVHV�«

�«7KH� VRFLDO� UHYROXWLRQ�PHDQV�D� IXQGDPHQWDO� FKDQJH� LQ� WKH� VWUXFWXUH� RI� DQ\� VWDWH�� ,W� GRHV� QRW� RQO\

PHDQ�D�WUDQVLWLRQ�IURP�FDSLWDOLVP�WR�DQ�DQDUFKLVW�HFRQRP\�EDVHG�RQ�FR�RSHUDWLRQ�DQG�HJDOLWDULDQLVP�

EXW� DOVR� WKH� HOLPLQDWLRQ� RI� D� VWDWH� DQG� RI� DOO� KLHUDUFKLFDO� VWUXFWXUHV�� 7KH� VRFLDO� UHYROXWLRQ� LV� QRW

RUJDQLVHG�� LW� ZLOO� MXVW� EUHDN� RXW�� LQ� PRVW� FDVHV� LQ� FRQQHFWLRQ� ZLWK� LQWHQVLILHG� VWDWH� UHSUHVVLRQ� RI

UHYROXWLRQDU\�PRYHPHQWV�

� ,WV� SRVVLEOH� WKDW� WKH� EHJLQQLQJ� PD\� EH� D� JHQHUDO� VWULNH� SDUDO\VLQJ� SUDFWLFDOO\� DOO� WKH

RSHUDWLRQV� RI� D� FDSLWDOLVW� VWDWH�� ,Q� VXFK�D�PRPHQW�ZRUNHUV�ZRXOG� VWDUW� WR� H[SURSULDWH� WKH�PHDQV� RI

SURGXFWLRQ�DQG� WUDQVIHU� WKHP�VR� WKDW� WKH\�ZHUH�XQGHU�FROOHFWLYH�PDQDJHPHQW��7KH�HVWDEOLVKPHQW�RI

YROXQWDU\�PLOLWLD� XQLWV� LV� DOVR� UHTXLUHG�� � 7KHVH� ZLOO� VWDQG� XS� WR� UHSUHVVLYH� VWDWH� IRUFHV� WKDW� WU\� WR

UHYHUVH�VXFK�D�UHYROXWLRQDU\�SURFHVV�XVLQJ�YLROHQFH��$UPHG�PLOLWLD�XQLWV�ZLOO�EH�XQGHU�WKH�FRQWURO�RI

ZRUNHUV�DQG�WKHLU�RUJDQLVDWLRQV�DQG�ZLOO�KDYH�D�FRPPRQ�FRPPDQG��,I�D�FODVV�IUHH��UHDOO\�IUHH�VRFLHW\�

LV� WR� EH� HVWDEOLVKHG� VXFFHVVIXOO\�� LW� ZLOO� EH� QHFHVVDU\� WR� FRQVLVWHQWO\� OLTXLGDWH� VWDWH� DQG� FDSLWDOLVW

VWUXFWXUHV�GXULQJ�WKH�UHYROXWLRQ«�

� «7RGD\�ZH� IDFH� RQO\� WZR� SRVVLELOLWLHV��:H�ZLOO� HLWKHU� IDOO� WR� WKH� ERWWRP� RI� D� FODVV�VRFLHW\�

ZKLFK�ZLOO�JHW�VWURQJHU��RU�ZH�ZLOO�HYHQWXDOO\�WU\�WR�JUDVS�RXU�GHVWLQ\�LQ�RXU�KDQGV�´
��

�

�7KH�$QWLIDVFLVW�$FWLRQ��$)$�
�7KH� $)$� LV� DQ� XQUHJLVWHUHG� RUJDQLVDWLRQ� DVVRFLDWLQJ� WRJHWKHU� UDGLFDO� �PLOLWDQW�� DQWLIDVFLVWV

HVWDEOLVKLQJ�DFWLRQ�JURXSV�WKDW�RSHUDWH�PDLQO\�LQ�LQGLYLGXDO�ORFDWLRQV�RU�UHJLRQV��7KH�&]HFK�$)$�ZDV
IRXQGHG�LQ�-XQH������DQG�LV�OLQNHG�WR�UHODWHG�IRUHLJQ�$)$�RUJDQLVDWLRQV��$IWHU�WKH�UHVWULFWLRQ�RI�WKHLU
DFWLYLWLHV�LQ�����±������WKH�$)$�VWDUWHG�WR�RUJDQLVH�LWVHOI�DJDLQ�DW�WKH�EHJLQQLQJ�RI�������DQG�UDQNHG
DPRQJ� WKH� PRVW� VLJQLILFDQW� HQWLWLHV� RI� WKH� DQDUFKR�DXWRQRPRXV� VFHQH�� ,W� LV� WKH� PRVW� UDGLFDO
RUJDQLVDWLRQ��+HDGHG�E\�VHYHUDO�OHDGLQJ�SHUVRQDOLWLHV�LW�DVVRFLDWHV�SHUVRQV�ZKR�WKURXJK�WKHLU�DWWLWXGHV
DQG�DFWV�SXUVXH�WKH�LGHDV�RI�WKH�LQWHUQDWLRQDO�PRYHPHQW�$17,)$�

�7KH� PDLQ� WDVN� RI� WKLV� RUJDQLVDWLRQ� LV� WR� VWUXJJOH� DJDLQVW� PDQLIHVWDWLRQV� RI� UDFLVP�� DQWL�
6HPLWLVP�� IDVFLVP�� [HQRSKRELD�� %ROVKHYLVP�� DQG� LQ� SDUWLFXODU� DJDLQVW� QHR�1D]LVP� LQ� DQ\� VRFLHW\�
+RZHYHU�LW�DOVR�SXUVXHV�WKH�VWUXJJOH�DJDLQVW�FDSLWDOLVP�DQG�WKH�VWDWH�DQG�LQ�UHODWLRQ�WR�WKLV�LW�SURPRWHV
DQDUFKLVWV�LGHDV��1HYHUWKHOHVV��WKH�DIRUHPHQWLRQHG�JRDOV�DUH�LQ�D�QXPEHU�RI�FDVHV�PLVXVHG�DQG�WKH\�DUH
EHFRPLQJ�RQO\�DQ�H[FXVH�IRU�VWUHHW�VNLUPLVKHV�GXULQJ�GHPRQVWUDWLRQV�DQG�IRU�DWWDFNLQJ�SHRSOH�ZKR�DUH
UHFUXLWHG� IURP� WKH� VNLQKHDG� PRYHPHQW� HQYLURQPHQW�� 6XFK� LGHDV� DOVR� VHUYH� WR� LQVXOW� 7URWVN\LVW�
FRPPXQLVW�� DQG�%ROVKHYLN� JURXSV��'XULQJ�PDVV� GHPRQVWUDWLRQV� RI� GLIIHUHQW� DQDUFKLVW� RUJDQLVDWLRQV
DQG� JURXSV� WKH�PHPEHUV� RI� WKLV� RUJDQLVDWLRQ� PDUFK� SULPDULO\� DW� WKH� KHDG�� KLGGHQ� EHKLQG� EDQQHUV�
ZHDULQJ� EODFN� FORWKHV�� WKHLU� IDFHV�PDVNHG� E\�PDVNV� DQG� VFDUYHV�� ,Q� DGGLWLRQ� WR� GHPRQVWUDWLRQV� WKH
$)$� RUJDQLVHV� FRQFHUWV�� OHFWXUHV�� ZRUNVKRSV�� DQG� WUDLQLQJ� FDPSV�� )XUWKHUPRUH�� LW� PRQLWRUV� ULJKW�
ZLQJ��PDLQO\�VNLQKHDG��HYHQWV�DQG�FRQFHUWV��3KRWRV�RI�SHUVRQV�GRFXPHQWHG�E\�$)$�DFWLYLVWV�GXULQJ
VXFK�HYHQWV�DUH�WKHQ�UHJXODUO\�GLVFORVHG�RQ�WKHLU�ZHE�VLWHV�DORQJVLGH�ZLWK�RWKHU�UHODWHG�GDWD�

������������������������������������������������
����'RZQORDGHG�RQ���$SULO�����



��

� 7KH�$)$�FR�RSHUDWHV�PDLQO\�ZLWK� WKH�)6$�� HVSHFLDOO\�ZLWK� WKH�$QWLIDVFLVW�*URXS�)6$�� WKH
)HPLQLVW�*URXS�RI���0DUFK�DV�ZHOO�DV�ZLWK�OHVV�UDGLFDO�RUJDQLVDWLRQV�VXFK�DV�WKH�&6$)�DQG�25$6�

�7KH�$)$�GHVFULEHV� LWVHOI� DV� IROORZV��³7KH�SULRULW\�RI� WKH�$)$� LV� WR� SURWHFW� WKH�SROLWLFDO� DQG
SXEOLF� VSDFH�RI� WKH�UHYROXWLRQDU\�DQDUFKLVW�PRYHPHQW�� WR�HQVXUH� LWV� H[WHQVLRQ� WKURXJK�SURPRWLRQ

DQG� VRFLDO� VWUXJJOH�� WR� SURWHFW� LW� IURP� WKH� DWWDFNV� RI� QHR�1D]L� DQG� ULJKW�ZLQJ� JURXSV� DQG

RUJDQLVDWLRQV�DV�ZHOO�DV�WKH�UHSUHVVLYH�IRUFHV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ��7KLV�LV�D�IXQGDPHQWDO�VHQVH

RI� WKH� H[LVWHQFH� DQG�ZRUN�RI� WKH�&]HFK�$)$�� FRQWUDU\� WR� RWKHU� IRUHLJQ� RUJDQLVDWLRQV�KDYLQJ� WKH

VDPH� QDPH«7KH� $)$� FRQVLGHUV� HOLPLQDWLQJ� FDSLWDOLVP� DQG� WKH� VWDWH� DQG� HVWDEOLVKLQJ� D� IUHH�

VRFLDOO\�MXVW�DQG�FODVV�IUHH�VRFLHW\�WR�EH�D�EDVLF�SUHFRQGLWLRQ�RI�SUHYHQWLQJ�WKH�ULVH�RI�IDVFLVP�DQG

JURZWK�RI�H[WUHPH�ULJKW�ZLQJ�RUJDQLVDWLRQV��7KLV�LV�RQO\�SRVVLEOH�DW�WKH�WLPH�RI�UHDO�VRFLDO�FKDQJH

UHDFKHG� WKURXJK� D� VRFLDO� UHYROXWLRQ�� ZKLFK� ZLOO� EH� LQLWLDWHG� E\� WKH� UHYROXWLRQDU\� DQDUFKLVW

PRYHPHQW�� ,Q� WHUPV�RI� LWV� ORQJ�WHUP�UHYROXWLRQDU\�REMHFWLYH�� WKH�$)$�VHHV� LWV� WDVN� LQ�SUHSDULQJ� WKH

FRQGLWLRQV� IRU�VXFK�UHYROXWLRQDU\�FKDQJHV´
� ��
�����7KH�$)$�VWULFWO\�UHMHFWV�SDFLILVP�LQ� WKH�DQWLIDVFLVW

PRYHPHQW�DQG�FRQVLGHUV� LW� WR�EH�D�SRLVRQ�ZKLFK�KDV�FDXVHG�PLOOLRQV� WR�GLH�DQG�VXIIHU��7KH�$)$

SODQV�WR�VSUHDG�LWV�PLOLWDQW�VSLULW�LQ�LWV�DQWLIDVFLVW�VWUXJJOH��
��

�

7KH�$)$�RSHUDWHV�LQ�WKH�3UDJXH��%UQR��1RUWKHUQ�%RKHPLD�DQG�=OLQ�UHJLRQV�
�,W�SXEOLVKHG�D�MRXUQDO��$.&(���$&7,21���DQG�KDV�VHW�XS�DQ�H�PDLO�PDLOLQJ�OLVW�

$FWLYLWLHV�LQ�����
� ,Q������WKH�$)$�FRQFHQWUDWHG�RQ�D�ORQJ�WHUP�SURMHFW�FDOOHG�³&DPSDLJQ�DJDLQVW�1$72´�DQG�DW
WKH� VDPH� WLPH� LW� RUJDQLVHG� VHYHUDO� GLIIHUHQWO\� IRFXVHG� DFWLRQV� DQG� SDUWLFLSDWHG� LQ� VLPLODU� HYHQWV
DUUDQJHG�E\�VLPLODUO\�RULHQWDWHG�DVVRFLDWLRQV�
� � �,W�FDOOHG�DQ�DQWL�GHPRQVWUDWLRQ�DJDLQVW� WKH�)HEUXDU\�GHPRQVWUDWLRQ�RI�WKH�5LJKW�$OWHUQDWLYH
DJDLQVW� WKH�EURDGFDVWLQJ�RI� WKH�5)(�5/�KHOG�XQGHU� WKH�³:LWKGUDZDO�RI� WKH�5DGLR�)UHH�(XURSH�IURP
WKH�&]HFK�5HSXEOLF´�ZKLFK�ZDV� DWWHQGHG� E\� DERXW� ���� SHUVRQV�� 7KLV� HYHQW�ZDV� VXSSRUWHG� DOVR� E\
DWWHQGDQFH�RI�ZHOO�ZLVKHUV�RI�WKH�&6$)��25$6�DQG�VRPH�LQGHSHQGHQW�DQDUFKR�DXWRQRPRXV�DFWLYLVWV�
7KH� SDUWLFLSDQWV� RI� WKH� DQWL�GHPRQVWUDWLRQ�� DPRQJ� WKHP� VXSSRUWHUV� RI� WKH� &6$)�� 25$6� DQG
LQGHSHQGHQW� DQDUFKR�DXWRQRPRXV� DFWLYLVWV� �DSSUR[LPDWHO\� ��� SHUVRQV�� WULHG� WR� GLVWXUE� WKH
GHPRQVWUDWLRQ�DQG�VSHHFKHV�RI�WKH�5$�PHPEHUV�E\�ORXG�ZKLVWOLQJ�DQG�VFUHDPLQJ���7KH�ODUJHVW�DFWLRQ
RUJDQLVHG�E\�WKH�$)$�ZDV�WKH�0D\�'D\�GHPRQVWUDWLRQ�KHOG�LQ�%UQR�ZLWK�D�SDUWLFLSDWLRQ�RI�DERXW����
SHRSOH�� 7KH� GHPRQVWUDWLRQ� DQG� WKH� IROORZLQJ� PDUFK� DFURVV� WKH� FLW\� ZHUH� DQWL�DFWLRQV� DJDLQVW� D
GHPRQVWUDWLRQ� RI� ULJKW�ZLQJ� H[WUHPLVWV� IURP� WKH� 1DWLRQDO� 5HVLVWDQFH� ZKRVH� LQYLWDWLRQ� WR� MRLQ� WKHLU
GHPRQVWUDWLRQ�ZDV�WKH�PRWWR�³$UULYH�WR�OLEHUDWH�UHG�%UQR�´�$FFRUGLQJ�WR�DQ�$)$�VWDWHPHQW�WKHLU�DLP
ZDV�³WR�RUJDQLVH�DQG�UDGLFDOLVH�%UQR�VNLQKHDGV�DQG�KRROLJDQV�ZKR�GR�QRW�\HW� VKRZ�FODULW\� LQ� WKHLU
SROLWLFDO�YLHZ´�LQ�WKH�VLWXDWLRQ�ZKHQ�³DWWDFNV�E\�QHR�1D]LV�DQG�KRROLJDQV�EHFDPH�QLJKW�ORFDO�FRORXU�RI
%UQR´���$)$�DFWLYLVWV�RSHQO\�FDOOHG�IRU�DQ�DWWDFN�DJDLQVW�D�VLPXOWDQHRXV�GHPRQVWUDWLRQ�RI�ULJKW�ZLQJ
H[WUHPLVWV��2Q�WKHLU�VLGH�WKHUH�ZDV�DQ�DWWHPSW�WR�EUHDN�WKH�SROLFH�FRUGRQ�DQG�WR�FRPH�WR�YLROHQFH�ZLWK
WKH�SROLFH���

�7KH�PLOLWDQW�$)$�JURXS�FRQVLGHUHG�&6$)� LGHDV�RQ� WKH� IRUP�RI� SURWHVWV� DJDLQVW� WKH�1$72
6XPPLW�QRW�WR�EH�UDGLFDO�HQRXJK�DQG�WKHUHIRUH�SODQQHG�LWV�RZQ�DFWLRQV��,Q�WKH�VXPPHU�LW�RUJDQLVHG�WKH
$)$� ����� &DPS�� 7KH� DJHQGD� LQFOXGHG� OHFWXUHV� DQG� GLVFXVVLRQV� RI� WKH� UHVSHFWLYH� WRSLF�� VKRZV� RI
ILJKWLQJ� VW\OHV� DQG� WDFWLFV� RI� SDVVLYH� DV� ZHOO� DFWLYH� UHVLVWDQFH�� SUDFWLFDO� DGYLFH� RQ� KRZ� WR� EHKDYH
EHIRUH� DQ\� DFWLRQ�� GXULQJ� LW� RU� DW� WKH� SROLFH� VWDWLRQ� LQ� WKH� FDVH� RI� EHLQJ� EURXJKW� WKHUH�� 7KH
GHPRQVWUDWLRQV�DJDLQVW�1$72�ZKHUH�WKH�$)$�SUHVHQWHG�LWVHOI�DV�DQ�RUJDQLVHU�ZHUH�KHOG�IRU�H[DPSOH
LQ�%UQR�DQG�-LKODYD�LQ�1RYHPEHU�

������������������������������������������������
���6HH�7KH�$QWLIDVFLVW�$FWLRQ��%UQR�����-XO\�����
����6HH�WKH�VDPH�ZLE�VLWHV�
���6HH�$)$�%UQR��$QWLID�QHW��7KH�$QWLIDVFLVW�0D\�'D\�LQ�%UQR��7KH�$)$�IROORZHG��DFFRUGLQJ�WR�LWV�VWDWHPHQW�
WKUHH�REMHFWLYHV��³)LUVW�RI�DOO�WKLV�GHPRQVWUDWLRQ�VKRXOG�KDYH�VKRZQ�DQWLIDVFLVWV�WKDW�WKHUH�ZDV�D�VWURQJ�DQWLIDVFLVW
PRYHPHQW�DJDLQVW�WKHP�ZKLFK�GRHV�QRW�ZDQW�RQO\�WR�ZDWFK�WKHP��VHFRQGO\�LW�VKRXOG�KDYH�WULHG�WR�SUHYHQW�WKH
PDUFK�RI�WKH�³EURZQ�GLUW´��DQG�ODVW�EXW�QRW�OHDVW�LW�VKRXOG�KDYH�QRWLILHG�WKH�JHQHUDO�SXEOLF�RI�WKH�GDQJHU�RI�QHR�
1D]LVP�DQG�HQJDJHG�DV�PDQ\�SHRSOH�DV�SRVVLEOH�LQWR�WKH�DQWLIDVFLVW�PRYHPHQW��³
���)RU�PRUH�GHWDLOV�RI� WKH�$)$�VWUXJJOH�DJDLQVW�QHR�1D]LVP�VHH�$)$�%UQR��$QWLID�QHW�$Q� ,QWHUYLHZ�ZLWK� WKH
$)$�IRU�WKH�PDJD]LQH�5()/(;�



��

�

� 7KH�$)$�DOVR�VHW�XS�QHZ�,QWHUQHW�SDJHV�RQ�ZKLFK�LW�GLVFORVHG�WKH�³3URJUDPPH�6WUDWHJ\�RI
WKH�&]HFK�$QWLIDVFLVW�$FWLRQ´����$SDUW�IURP�RWKHU�WKLQJV�WKLV�UHDGV�
� ³$� UHDO� DQWLIDVFLVW� VWUXJJOH� FDQQRW� EH� OHG� E\� WKH� SROLFH�� FRXUWV� RI� MXVWLFH� RU� DGPLQLVWUDWLYH

PDFKLQHU\�� EXW�RQO\� WKURXJK� WKH�GLUHFW� DFWLRQ�RI� HQGDQJHUHG�JURXSV��7KH�DQWLIDVFLVW� VWUXJJOH� LV� QRW

MXVW�ORXG�DQWL�UDFLVP�LQ�D�GHPRFUDWLF�FRDW���,W�LV�PDLQO\�DFWLRQ�IURP�WKH�ERWWRP�RI�VRFLHW\��D�FRPEDW

ZKLFK�LV�KHOG�RQ�PRUH�IURQWV�±�ERWK�DJDLQVW�EXOO\LQJ�ULJKW�ZLQJHUV�DQG�DJDLQVW�WKRVH�ZKR�GHSULYH�XV

RI�RXU�VRFLDO�ULJKWV�DQG�SDVV�ZRUNHUV�LQWR�WKH�KDQGV�RI�IDVFLVWV�SURPLVLQJ�WR�LPSURYH�WKH�HFRQRPLF

VLWXDWLRQ��«

�«$QWLIDVFLVWV�FDQ�SXW�XS�VWLII�UHVLVWDQFH�WR�WKHLU�HQHPLHV�IURP�WKH�XOWUD�ULJKW�DQG�WKH�VWDWH�RQO\�LI�WKH\

DUH� ZHOO� RUJDQLVHG� DQG� LI� WKH\� KDYH� VXIILFLHQW� EDFNJURXQG�� $OO� WKLV� LV� WKH� WDVN� RI� D� UHYROXWLRQDU\

RUJDQLVDWLRQ�VXFK�DV�WKH�$)$���7KH�$QWLIDVFLVW�$FWLRQ�DVVHPEOHV�WKRVH�ZKR�KDYH�GHFLGHG�QRW�WR�JLYH

LQ�HDVLO\�WR�WKH�JURZWK�RI�1D]L�DQG�UDFLDO�DFWLYLWLHV�DQG�WKH�VWDWH�V\VWHP�RI�UHSUHVVLRQ���:H�DUH�QRW

JRLQJ� WR� MXVW� ZDWFK� PXUGHURXV� UDFLVWV�� SROLFH� GHVSRWLVP� DQG� WHUURU� DQ\� ORQJHU�� 2XU� MRXUQH\� LV

DQWLIDVFLVW�FRPEDW�E\�RUJDQLVHG�JURXSV�ZKR�FRQIURQW�QHR�1D]L�DFWLYLWLHV��2XU�FRPEDW�KDV�PDQ\�IRUPV�

IURP�PRQLWRULQJ�XOWUD�ULJKW�ZLQJ�DFWLYLWLHV�«� WKURXJK� WR�HIIRUWV� WRZDUGV� WKH�SXEOLF�FRQIURQWDWLRQ�RI

1D]LV�GXULQJ�WKHLU�UDOOLHV�DQG�GHPRQVWUDWLRQV��LQFOXGLQJ�GLUHFWO\�ILJKWLQJ�ZLWK�WKHP«�

�«1RZDGD\V�� $)$� DFWLYLWLHV� DUH� GLUHFWHG� HVSHFLDOO\� WRZDUGV� HIIRUWV� WR� VXSSUHVV� D� XQLILHG� QHR�1D]L

PRYHPHQW� LQ� WKH� &]HFK� 5HSXEOLF� LQ� WKH� IRUP� RI� WKH� QHZO\� HVWDEOLVKHG� XOWUD� ULJKW�ZLQJ� SDUW\� ±� WKH

1DWLRQDO�6RFLDO�%ORFN«´
��

�

�7KH�2UJDQLVDWLRQ�RI�5HYROXWLRQDU\�$QDUFKLVWV�6ROLGDULW\��25$6�
�7KLV�LV�DQ�XQUHJLVWHUHG�RUJDQLVDWLRQ�HVWDEOLVKHG�IURP�WKH�0RUDYLDQ�JURXS�RI�V\QG\FDOLVWV���

6ROLGDULW\���ZKLFK�RULJLQDOO\�FDPH�LQWR�H[LVWHQFH�LQ������E\�VHSDUDWLQJ�LWVHOI�IURP�WKH�WKHQ�&$)��WKH
FXUUHQW�&6$)���6LQFH�LWV�IRXQGDWLRQ��WKH�25$6�KDV�FRQFHQWUDWHG�RQ�D�SURJUDPPH�RI�VRFLDO�VHOI�
JRYHUQDQFH�DQG�LQGXVWULDO�V\QGLFDOLVP�

� 7KH� SULQFLSDO� REMHFWLYH� RI� WKH� 25$6� LV� IUHHGRP� IRU� HDFK� LQGLYLGXDO�� +RZHYHU� WKH
VWUXJJOH�IRU�DQ�LQGLYLGXDO�LV�FRQGLWLRQDO�XSRQ�D�FROOHFWLYH�VWUXJJOH�DJDLQVW�DQ�HFRQRPLF�V\VWHP�EDVHG
RQ�WKH�RSSUHVVLRQ�RI�IUHH�GHYHORSPHQW�RI� WKH� LQGLYLGXDO��7KH�25$6�VXJJHVWV� WKDW�DQDUFKLVW�DFWLYLVWV
SDUWLFLSDWH� LQ� WKH� HYHU\GD\� VRFLDO� ILJKW� RI� ZRUNHUV�� LQ� GD\�WR�GD\� GLVFXVVLRQV� ZLWK� ZRUNHUV�
GLVVHPLQDWLQJ�DQDUFKLVW� LGHDV�DQG�VXSSRUWLQJ�VHOI�JRYHUQLQJ�RUJDQLVDWLRQV��$�VSHFLDO�HPSKDVLV� LV�SXW
RQ� WKH� UROH� RI� WUDGH� XQLRQV�� ,W� VXJJHVWV� WKDW� WUDGH� XQLRQV� VKRXOG� HQG� EXUHDXFUDF\� DQG� LQWHQVLI\� WKH
LQYROYHPHQW� RI� ZRUNHUV� LQ� WKHLU� DFWLYLWLHV�� $Q� HVVHQWLDO� SDUW� RI� WKH� WUDQVIRUPDWLRQ� VKRXOG� EH� DQ
LQFUHDVH�LQ�VROLGDULW\�ERWK�LQVLGH�DQG�RXWVLGH�RI�WUDGH�XQLRQV��QRW�RQO\�DW�D�QDWLRQDO�OHYHO�EXW�DOVR�LQ�WKH
LQWHUQDWLRQDO�HQYLURQPHQW��(VVHQWLDOO\��LWV�DLP�LV�WR�UHPRYH�WKH�FDSLWDOLVW�HVWDEOLVKPHQW�DJDLQVW�ZKLFK
LW�UDLVHV�VRFLHW\�ZLWKRXW�DQ\�VWDWH�RUJDQLVHG�RQ�WKH�SULQFLSOHV�RI�D�IHGHUDWLRQ�RI�SURGXFWLRQ��UHJLRQDO�RU
RWKHU�XQLWV�

�7KH�25$6�LV�D�IHGHUDWLRQ�RI�ORFDO�RUJDQLVDWLRQV�FRQQHFWHG�E\�D�XQLILHG�SROLWLFDO�SURJUDPPH�
WDFWLFV��DQG�UHVSRQVLELOLW\�
�

�7KLV�RUJDQLVDWLRQ�SXEOLVKHG�6ROLGDULW\�MRXUQDO�DQG�D�QHZVOHWWHU�FDOOHG�&HUQRUXG\�]SUDYRGDM��%ODFN
DQG�5HG�1HZVOHWWHU��
�

�

�

������������������������������������������������
����7KHVH�ZHE�VLWHV�DUH�FRQWDLQHG�LQ�WKH�VHFWLRQ�0RQLWRULQJ�SKRWRV�RI�³QHR�1D]LV´�DQG�³ERQHKHDGV´�ZLWK�WKHLU�IXOO
DGGUHVVHV��SKRQH�QXPEHUV�RU�PRELOH�SKRQH�QXPEHUV��RU�D�FRPPHQWDU\��7KHUH�LV�DOVR�D�OLVW�FRQWDLQLQJ�FRQWDFWV
DQG�DGGUHVVHV�RI�³&]HFK�QHR�1D]LV´��'RZQORDGHG�RQ����)HEUXDU\������
����$)$�&=��$JDLQVW�IDVFLVP�DQG�VRFLDO�RSSUHVVLRQ��7KH�SURJUDPPH�VWUDWHJ\�RI�WKH�&]HFK�$QWLIDVFLVW�$FWLRQ�
'RZQORDGHG�RQ����0DUFK�������5HFHQWO\�WKH�$)$�KDV�GLVFORVHG�RQ�LWV�ZHE�VLWHV�DQ�DOOHJHG�LQYLWDWLRQ�E\�WKH
1DWLRQDO�5HVLVWDQFH�IRU�WKH�0D\�'D\�GHPRQVWUDWLRQ�LQ�%UQR��5HJDUGLQJ�WKLV�IDFW�WKH�$)$�FDOOV�IRU�DQ�DQWL�
GHPRQVWUDWLRQ�EHFDXVH��³«7KHVH�QHR�1D]LV�IURP�WKH�1DWLRQDO�5HVLVWDQFH�KDYH�D�YHU\�ZHDN�PHPEHUVKLS�EDVH�LQ

%UQR�DQG�LW�LV�PHUHO\�WKLV�GHPRQVWUDWLRQ�ZKLFK�ZLOO�VHUYH�WKHP�WR�DFTXLUH�QHZ�VXSSRUWHUV�ZKR�ZLOO�EH�ZLOOLQJ�WR

ILJKW�IRU�WKH�FOHDQQHVV�RI�WKH�UDFH�DQG�WKH�QDWLRQ��DQG�DW�WKH�VDPH�WLPH�LW�LV�PHDQW�WR�SRVLWLYHO\�DIIHFW�WKH�JHQHUDO

SXEOLF���&RPH�DQG�VD\�12�«´�'RZQORDGHG�RQ����$SULO������



��

�$FWLYLWLHV�LQ�����
� 7KH�25$6�ZDV�DQ�RUJDQLVHU�RU�FR�RUJDQLVHU�RI�D�QXPEHU�RI�GHPRQVWUDWLRQV�DJDLQVW�1$72�
WKH�(8��WKH�,0)�:%��WKH�VWDWH��DQG�FDSLWDOLVP��$OWKRXJK�PHPEHUV�RI�WKLV�RUJDQLVDWLRQ�WU\�WR�DUUDQJH
SHDFHIXO� GHPRQVWUDWLRQV�� GXULQJ� VRPH� RI� WKHVH� GHPRQVWUDWLRQV� WKH� XQODZIXO� FRQGXFW� RI� VRPH
LQGLYLGXDOV�ZKR�DUH�DJJUHVVLYH�DQG�WU\�WR�SXUVXH�WKHLU�RZQ�REMHFWLYHV�LQ�D�PRUH�UDGLFDO�PDQQHU�FRXOG
EH�VHHQ�� ,Q������ WKH�25$6�DFWLYHO\�SDUWLFLSDWHG� LQ� WKH�SUHSDUDWLRQ�RI� WKH�GHPRQVWUDWLRQ�DJDLQVW� WKH
1RYHPEHU�1$72�6XPPLW��25$6�UHSUHVHQWDWLYHV��EHVLGHV�SDUWLFLSDWLQJ�LQ�SURWHVWV�GXULQJ�WKH�1$72
6XPPLW�� ZHUH� IRU� H[DPSOH� FR�RUJDQLVHUV� DORQJVLGH� WKH� &6$)� RI� WKH� 0D\� 'D\� GHPRQVWUDWLRQ� RQ
6WUHOHFN\� ,VODQG�� ,WV� FHQWUDO� LGHD� ZDV� UHVLVWDQFH� WRZDUGV� IDVFLVP�� 1$72�� FDSLWDOLVP�� HWF�� ,Q� WKH
HYHQLQJ�WKH�GHPRQVWUDWLRQ�ZDV�IROORZHG�E\�WKH�FRQFHUW�DQG�D�OHFWXUH�IRFXVLQJ�RQ�WKH�GHYHORSPHQW�RI
IDVFLVP�LQ�,WDO\�

�,Q� $XJXVW� ����� WKHUH� ZDV� DQ� 25$6� &RQJUHVV� DWWHQGHG� E\� GHOHJDWHV� IURP� 3UDJXH�� %UQR�
2VWUDYD��=OLQ��3UHURY��DQG�)UDQFH��7KH\�HYDOXDWHG�WKH�25$6�VLWXDWLRQ��LWV�SRVLWLRQ�DQG�LWV�WDVN�LQ�WKH
VRFLHW\��IRUHLJQ�FRQWDFWV��WKH�ILQDQFLDO�VLWXDWLRQ��DQG�LQ�SDUWLFXODU�WKH�SODQ�RI�IXUWKHU�SURFHGXUH�IRU�WKH
256$� DQG� RWKHU� DQDUFKR�DXWRQRPRXV� RUJDQLVDWLRQV� LQ� WKH� &]HFK� 5HSXEOLF�� ,Q� LWV� SHULRGLFDO
³6ROLGDULW\´� WKLV� DVVRFLDWLRQ� FDOOHG� IRU� PRELOLVDWLRQ� DJDLQVW� WKH� VXPPLW� DQG� IRU� HVWDEOLVKLQJ� DFWLRQ
JURXSV� DW�ZRUNSODFHV�� VFKRROV� DQG� WKH� SODFHV� RI� UHVLGHQFH�ZKLFK�ZRXOG� EH� SURYLGHG�ZLWK�PDWHULDOV
DJDLQVW�1$72�IUHH�RI�FKDUJH�

�

�$W� WKH� EHJLQQLQJ� RI� 0DUFK� ������ DQDUFKLVW� JLUOV� �SDUWLFXODUO\� IURP� WKH� &6$)� DQG� 25$6�
HVWDEOLVKHG� WKHLU� RZQ� JURXS� XQGHU� WKH� QDPH� WKH� )HPLQLVW� *URXS� RI� �� 0DUFK� �)*�0��� ,W� LV� DQ
RUJDQLVDWLRQ�VWULYLQJ�IRU�IHPLQLVP�QRW�WR�EH�LPSDFWHG�DQG�JRYHUQHG�E\�DXWKRULWDULDQ�LGHRORJLHV�HLWKHU
IURP�WKH� OHIW�ZLQJ�RU�ULJKW�ZLQJ�VSHFWUXP��� LW�VWULYHV� IRU�DQDUFKR�IHPLQLVP��&RQWUDU\�WR�DQ\�RWKHU
IHPLQLVW� RUJDQLVDWLRQV� LW� DVVXPHV� GLUHFW� DFWLRQ�� 7KLV� DQDUFKR�IHPLQLVW� RUJDQLVDWLRQ� DOVR� ILJKWV
DJDLQVW� IDVFLVP�� UDFLVP��[HQRSKRELD�� VH[LVP�� FDSLWDOLVP�� DQG� WKH� VWDWH�� ,WV� IHPDOH� DFWLYLVWV� UHJXODUO\
SDUWLFLSDWH� LQ� YDULRXV� HYHQWV� KHOG� E\� DQDUFKLVW� DQG� DXWRQRPRXV� JURXSV�� 7KH� )*�0� RUJDQLVHV
GHPRQVWUDWLRQV�DJDLQVW�1$72��WKH�(8��DQG�WKH�,0)�:%��,Q������WKH�)*�0�FROODERUDWHG�PDLQO\�ZLWK
WKH�&6$)�DQG�25$6��6RPH�SDUWLFXODUO\�UDGLFDO�PHPEHUV�RI�WKLV�RUJDQLVDWLRQ��KRZHYHU��FR�RSHUDWHG
ZLWK� WKH� $)$� DQG� WKH� )6$�� 0RUHRYHU�� WKLV� RUJDQLVDWLRQ� DFWLYHO\� SDUWLFLSDWHG� LQ� SUHSDULQJ� SURWHVW
DFWLRQV� DJDLQVW� WKH� 1$72� PHHWLQJ�� ,W� SXEOLVKHV� D� MRXUQDO� FDOOHG� 3ULPD� FHVWD� �6WUDLJKW� :D\��
,QGHSHQGHQW�DQDUFKR�IHPLQLVWV�LVVXH�D�µ]LQH�XQGHU�WKH�QDPH�%ORRG\�0DU\�

�������1HR�%ROVKHYLN�DQG�3DQ�6ODYRQLF�*URXSV�DQG�2UJDQLVDWLRQV
�

�7KH�&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD��&3&��IRUPHUO\�WKH�3DUW\�RI�&]HFKRVORYDN�&RPPXQLVWV�±
3&&�

� 7KH�3&&�&3&�ZDV�HVWDEOLVKHG�RQ����$SULO������DW�WKH�5HVWRUDWLRQ�&RQJUHVV��DQG�DIWHUZDUGV
ZDV�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU��,W�LV�D�SROLWLFDO�HQWLW\�LGHRORJLFDOO\�EDVHG�RQ�0DU[LVW�
/HQLQLVW�LGHRORJ\�
� <HW� E\� LWV� QDPH� �� WKH� 3&&� �� LW� GHFODUHG� LWV� FRQWLQXLW\� ZLWK� WKH� &RPPXQLVW� 3DUW\� RI
&]HFKRVORYDNLD��&3&��WKDW�JRYHUQHG�&]HFKRVORYDNLD�IURP������XQWLO������DQG�WKDW�ZDV�E\�$FW�1R�
���������&ROO��RI���-XO\�������RQ�WKH�,OOHJLWLPDF\�RI�WKH�&RPPXQLVW�5HJLPH�DQG�5HVLVWDQFH�$JDLQVW
,W��GHFODUHG�WR�EH�D�FULPLQDO�DQG�DERPLQDEOH�RUJDQLVDWLRQ��,Q������WKH�SDUW\�FRQILUPHG�VXFK�D�YLHZ�E\
FKDQJLQJ�LWV�QDPH�WR�WKH�&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD��DQG�ZDV�UHJLVWHUHG�E\�WKH�0LQLVWU\�RI
WKH�,QWHULRU�RQ����)HEUXDU\������
� 8QGHU�6HFWLRQ�������RI�$FW�1R�����������&ROO���D�GHFLVLRQ�UHJDUGLQJ�WKH�UHJLVWUDWLRQ�RI�D�QHZ
SDUW\� RU�PRYHPHQW�� RU� WKH� UHJLVWUDWLRQ� RI� DQ\� DOWHUDWLRQV� WR� SDUW\¶V� 6WDWXWHV�� VKRXOG� EH� H[FOXVLYHO\
EDVHG�XSRQ�WKH�6WDWXWHV�RI�WKH�RUJDQLVDWLRQ�LQ�TXHVWLRQ��7KH�UHDVRQ�IRU�UHMHFWLQJ�DQ\�VXFK�UHJLVWUDWLRQ
PD\�RQO\� EH� WKDW�ZKDW� LV� VWDWHG� LQ� WKH�6WDWXWHV� LV� IRXQG� WR� EH� LQFRQVLVWHQW�ZLWK� 6HFWLRQV� ���� DQG� �
�������RI�WKH�$FW��$V�WKRVH�DFWLYLWLHV�GHFODUHG�LQ�WKH�6WDWXWHV�GLG�QRW�FRQWUDGLFW�WKH�FLWHG�UXOH�RI�ODZ�
WKHUH�ZDV�QRW�DQ\�UHDVRQ�IRU�UHMHFWLQJ�WKH�FKDQJHV�LQ�WKH�6WDWXWHV�LQ�TXHVWLRQ�
�

�



��

�&KDLUPDQ��,QJ��0LURVODY�6WHSDQ
�5HJLVWHUHG�VHDW��3UDJXH
�0HPEHUVKLS�EDVH�FRQVLVWV�RI�DSSUR[LPDWHO\��������UHJXODU�PHPEHUV���DFFRUGLQJ�WR�0��6WHSDQ�
�3HULRGLFDOV��&HVNRVORYHQVN\�NRPXQLVWD�-LVNUD��&]HFKRVORYDN�&RPPXQLVW�6SDUN���

�

�$FWLYLWLHV�LQ�����
�,Q��������DV�LQ�������WKH�&3&�DJDLQ�UHSUHVHQWHG�D�SROLWLFDO�JURXS�EDVHG�GLUHFWO\�RQ�0DU[LVP�

/HQLQLVP��GHFODULQJ�DV�LWV�REMHFWLYH�WKH�HVWDEOLVKPHQW�RI�D�³GLFWDWRUVKLS�RI�WKH�SUROHWDULDW´�LQ�WKH�&]HFK
5HSXEOLF���� �7KH�DFWLYLWLHV�RI�WKH�&3&�DLPHG�DW�HVWDEOLVKLQJ�D�WRWDOLWDULDQ�V\VWHP�VXSSUHVVLQJ�KXPDQ
DQG� FLYLF� ULJKWV� DQG� IUHHGRPV�� D� V\VWHP�ZKLFK� LV� QRW� FRPSDWLEOH�ZLWK� D� SOXUDO� GHPRFUDF\� DQG� WKH
FRQFHSWLRQ�RI�D�OHJDO�VWDWH��L�H��WKDW�D�ODZ�LV�VXSHULRU�WR�D�VWDWH���+RZHYHU��WKH�6WDWXHV�RI�WKH�SDUW\�GR
QRW�H[SOLFLWO\�VWDWH�VXFK�DQ�REMHFWLYH�

�7KH� &3&� EXLOGV� XS� LWV� LGHRORJ\� RQ� IDLWKIXOQHVV� WR� 0DU[LVP�/HQLQLVP� DQG� UHMHFWV� QHZ
WHQGHQWLRXV�H[SODQDWLRQV�RI�WKH�GRFWULQHV�RI�0DU[��(QJHOV��DQG�/HQLQ��7KH�&3&�ORRNHG�WR�WKH�KHULWDJH
RI� .OHPHQW� *RWWZDOG� DQG� HPSKDVLVHG� KLV� UROH� LQ� WKH� GHYHORSPHQW� RI� WKH� 3DUW\� ZKLFK� KH� OHG� WR
YLFWRULRXV�VRFLDOLVP�DQG�WR�WKH�VWDUW�RI�WKH�EXLOGLQJ�RI�VRFLDOLVP��7KH�VR�FDOOHG�FRXQWHU�UHYROXWLRQ�LQ
�����ZDV�EDVLFDOO\�FDXVHG�E\�WUHDVRQ�DJDLQVW�WKH�ZRUNLQJ�FODVV�DQG�FRPPXQLVW�PRYHPHQW��$FFRUGLQJ
WR�WKH�&3&�LW�ZDV�*RUEDFKHY�ZKR�ZDV�XQGRXEWHGO\�UHVSRQVLEOH��DV�D�³WUDLWRU�DQG�DJHQW�RI�LPSHULDOLVP
DORQJ�ZLWK�KLV�VXSSRUWHUV�ZKR�XQDPELJXRXVO\�EHWUD\HG�VRFLDOLVP�DQG�GLVKRQHVWO\�VROG�WKHPVHOYHV�WR
LPSHULDOLVP´�� 7KH� GLYLVLRQ� RI� WKH� &]HFKRVORYDN� VWDWH� LV� QDPHG� DV� WUHDVRQ�� 7KH� &3&� LV� DJDLQVW
PHPEHUVKLS�RI�WKH�&]HFK�5HSXEOLF�LQ�1$72�DQG�LV�DJDLQVW�&]HFK�5HSXEOLF¶V�DFFHVVLRQ�WR�WKH�(8���

,Q� ����� WKH�&3&������ FRQFHQWUDWHG�PDLQO\� RQ� SDUW\� LQWHUQDO�PDWWHUV��7KH�PDMRULW\� RI� LWV� DFWLYLWLHV
ZHUH�GHYRWHG�WR�SUHSDUDWLRQ�IRU�WKH�;;�&RQJUHVV�RI�WKH�&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD��&3&��
2Q����)HEUXDU\������WKH�QDWLRQ�ZLGH�JHW�WRJHWKHU�±�WKH���WK�SXEOLF�PHHWLQJ�RI�WKH�&HQWUDO�&RPPLWWHH

������������������������������������������������
����2SLQLRQV�VLPLODU�WR�WKRVH�RI�WKH�&3&�DUH�DOVR�SUHVHQWHG�LQ�D�MRXUQDO�FDOOHG�³'LDORJXH�±�4XHVWLRQV��$QVZHUV´
ZKLFK�LV�QRW�KRZHYHU�WKH�SHULRGLFDO�SXEOLVKHG�E\�WKH�&3&��$�1RUWK�0RUDYLDQ�ZLQJ�RI�WKH�&3&�SUHVHQWLQJ�LWVHOI
DV�&3&�&63:�WULHV�WR�EH�PRUH�YLVLEOH�WKURXJK�LWV�SHULRGLFDO�FDOOHG�³1HZ�%UXQWDO�5HJLRQ´�
����,Q�0D\������WKH�&3&�RUJDQLVHG�D�IHVWLYH�PHHWLQJ�DWWHQGHG�E\�IRUHLJQ�JXHVWV�WR�FHOHEUDWH�WKH��� WK�DQQLYHUVDU\
RI� WKH� IRXQGDWLRQ�RI� WKH�SDUW\��0��6WHSDQ�H[SUHVVHG�KLV�RSLQLRQ� WKDW� ³WKH�DGYHUVH� VLWXDWLRQ�DIWHU� WKH�GHIHDW�RI
VRFLDOLVP� E\� WKH� FRXQWHU�UHYROXWLRQ� LQ� ������ DQG� DQ� DVVHVVPHQW� RI� XQLIRUP� UHJXODULWLHV�� OHDG� WKH�&3&� WR� WKH

FRQYLFWLRQ� WKDW� WKH� SURFHVV� RI� WKH� UHQHZDO� RI� VRFLDOLVP� LV� LUUHYHUVLEOH´�� $W� WKLV� PHHWLQJ� ³WKH� &3&
XQDPELJXRXVO\�DQG�XQFRQGLWLRQDOO\�SURIHVVHG�WR�KROGLQJ�WR�LWV�SDVW�EHOLHIV �́
���7KHVH�&3&�DWWLWXGHV�DUH�UHIOHFWHG�LQ�LWV�RSLQLRQV�DGRSWHG�LQ������� �2Q����0DUFK������WKH�%RDUG�RI�WKH
&HQWUDO�&RPPLWWHH�RI�WKH�&3&�LVVXHG�D�VWDWHPHQW�³6WRS�WKH�PXUGHUHUV�IURP�WKH�86$�DQG�*UHDW�%ULWDLQ�DQG
WKHLU� VHUYDQWV�� 6WRS� WKH� 7KLUG�:RUOG�:DU�´�VD\LQJ�� LQWHU� DOLD�� ³«�7KH� RXWEUHDN� RI� ZDU� DJDLQVW� ,UDT� LV� D
FRPPHQFHPHQW� RI� WKH� 7KLUG�:RUOG�:DU«�:H� DUH� DJDLQVW� WKH� ZDU� LQ� ,UDT�� ZH� DUH� DJDLQVW� WKH� PLOLWDQW� DQG
DJJUHVVLYH�ZRUOG� UXOH�RI�86�SROLF\�DQG�=LRQLVW� FLUFOHV«7KH�DLP� LV� WR� HQVXUH��XQGHU� WKH� WKUHDW�RI�XVLQJ�DUP\
IRUFH�IRU�D�ORQJHU�SHULRG�RI�WLPH��WKH�XQVKDNDEOH�ZRUOG�UXOLQJ�SRVLWLRQ�RI�WKHLU�86$�DQG�-HZLVK�PLOLWDQW�FLUFOHV
ZKLFK� KDYH� VXIIHUHG� VRPH� ORVVHV� LQ� UHFHQW� \HDUV�� «� )XUWKHUPRUH� WKH\� LQWHQG� WR� GHPRQVWUDWH� WKHLU� SRZHU�
WKUHDWHQLQJ� LQFUHDVLQJ� QXPEHUV� RI� WKRVH� ZKR� ZRUOGZLGH� UHMHFW� WKH� ZRUOG� UXOLQJ� UROH� RI� WKH� 86$� EXLOW� RQ
DJJUHVVLRQ�DQG��FRXQWOHVV�QXPEHUV�RI�GHDG�SHRSOH��DQG�WKRVH�ZKR�ZRXOG�OLNH�WR�VWDQG�XS�DJDLQVW�VXFK�D�UROH��7KH
DLP�LV�WKDW�HDFK�LQGLYLGXDO�VKRXOG�EH�DIUDLG�RI�KDYLQJ�D�GLIIHUHQW�EXW�SUR�$PHULFDQ�RSLQLRQ��(VVHQWLDOO\��LW�LV�D
QHZ�GLYLVLRQ� RI� WKH�ZRUOG��ZRUOG�PDUNHWV� LQ� WKH� LQWHUHVW� RI� WKH�86$� DQG� WKHLU�ZRUOG� UXOLQJ� SROLF\«�:H� DUH
VXSSRUWLQJ�WKH�MXVW�VWUXJJOH�RI�WKH�,UDTL�SHRSOH�DJDLQVW�WKH�VR�FDOOHG�HOLWH�RI�WKH�SUHVHQW�ZRUOG«�7KH�%RDUG�RI�WKH
&&�RI�&3&�FDOOV� WKH�81� WR� LQLWLDWH� WKH� HVWDEOLVKPHQW� RI� WKH� LQWHUQDWLRQDO� WULEXQDO�ZLWK� WKH� RULJLQDWRUV� RI� WKH
FRPPHQFHPHQW�RI�WKH�7KLUG�:RUOG�:DU�DQG�WKHLU�VXSSRUWHUV��,W�FDOOV�WKH�*RYHUQPHQW�RI�WKH�&]HFK�5HSXEOLF�WR
UHVLJQ´��7KH�VHFRQG�GRFXPHQW�DGRSWHG�E\�WKH�SDUWLFLSDQWV�RI� WKH��QG�0HHWLQJ�RI� WKH�&HQWUDO�&RPPLWWHH�RI� WKH
&3&� XVHV� WKH� VDPH�ZRUGLQJ�� LW� LV� FDOOHG� ³'HFODUDWLRQ� RI� WKH�&RPPXQLVW� 3DUW\� RI�&]HFKRVORYDNLD� RQ� WKH
2FFDVLRQ�RI�WKH���WK�$QQLYHUVDU\�RI�WKH�'HDWK�RI�.��*RWWZDOG�DQG�-�9�6WDOLQ�DQG�RQ�WKH�2FFDVLRQ�RI�WKH
���WK�$QQLYHUVDU\�RI�-��)XFLN�±�WKH�(YHUODVWLQJ�+HULWDJH�IRU�7RGD\�LQ�WKH�6WUXJJOH�IRU�6RFLDOLVP��1DWLRQDO
DQG�6RFLDO�(PDQFLSDWLRQ´��7KLV�'HFODUDWLRQ�HYDOXDWHV�.�*RWWZDOG�DQG� -�9�6WDOLQ� DV� ³JLDQWV� RI� WKH�ZRUNHUV¶
DQG� FRPPXQLVW� PRYHPHQW´� DQG� SURFODLPV� WKDW�� ³5HDFWLRQDU\� SRZHUV� LQ� WKH� SDVW�� EXW� HVSHFLDOO\� DIWHU� WKH
WHPSRUDO�GHIHQFH�RI�VRFLDOLVP�LQ�D�SDUW�RI�WKH�ZRUOG�DW�WKH�HQG�RI�����V��KDWHG�WKHP�DQG�KDWH�WKHP�HYHQ�WRGD\�IRU
WKHLU� FRPPXQLVW� FRQYLFWLRQ� DQG� IRU� WKHLU� FRPPXQLVW� DGDPDQWLQH�� 7KHUHIRUH�� WKH\� ZHUH� DIWHU� ��� 1RYHPEHU
UHSHDWHGO\� XQDQLPRXVO\� YLOLILHG� ERWK� E\� JRYHUQPHQW� UHDFWLRQDU\� PHPEHUV� DQG� WKHLU� VHUYDQWV� DV� ZHOO� DV� E\
UHSUHVHQWDWLYHV�RI�WKH�SRVW�1RYHPEHU�&RPPXQLVW�3DUW\�DQG�ODWHU�E\�WKH�UHSUHVHQWDWLYHV�RI�WKH�&RPPXQLVW�3DUW\
RI�%RKHPLD�DQG�0RUDYLD«´�'RZQORDGHG�RQ����$SULO������



��

RI�WKH�&3&����DWWHQGHG�E\�RYHU�����SDUWLFLSDQWV�IURP�WKH�ZKROH�&]HFK�5HSXEOLF���DQQRXQFHG�WKDW�WKH
��WK�&3&�&RQJUHVV�ZRXOG�EH�KHOG�LQ�'HFHPEHU�������7KXV�WKH�&3&�REYLRXVO\�VKRZHG�WKDW�LW�ZDV�WKH
RQO\�DXWKHQWLF�FRPPXQLVW�SDUW\�RI�WKLV�QDPH�DQG�WKDW�LW�GLG�QRW�WDNH�LQWR�FRQVLGHUDWLRQ�WKH�IRXQGDWLRQ
RI�WKH�&3&�±�&63:�RU�DQ\�RI�³LWV�VXFFHVVRUV´���

��7KH�%RDUG� RI� WKH�&HQWUDO� &RPPLWWHH� RI� WKH�&3&� GHFLGHG� RQ� ��0DUFK� ����� WKDW� WKH�&3&

ZRXOG� QRW� SDUWLFLSDWH� LQ� WKH� HOHFWLRQV� WR� EH� KHOG� LQ� -XQH� ������ 7KLV� ZDV� VXEVWDQWLDWHG� E\� DQ

H[SODQDWLRQ�WKDW�³WKH�&3&�GLG�QRW�ZDQW�WR�SDUWLFLSDWH�LQ�WKH�UHQHZDO�RI�FDSLWDOLVP�DQG�WRRN�WKH�YLHZ

WKDW�QRW�YRWLQJ�LV�D�FKRLFH�DV�ZHOO³���� �+RZHYHU�� WKH�DFWXDO�UHDVRQ�IRU�WKLV�GHFLVLRQ�ZDV�WKH�IDFW� WKDW
QHJRWLDWLRQV�ZLWK�WKH�3DUW\�RI�'HPRFUDWLF�6RFLDOLVP��3'6��RQ�HOHFWLRQ�VXSSRUW�ZHUH�XQVXFFHVVIXO�IRU
WKH�&3&�

�$W� WKH� HQG� RI� WKH�\HDU� WKH�;;�&RQJUHVV� RI� WKH�&3&�ZDV� KHOG��7KH� GHOHJDWHV� DSSURYHG� WKH
³5HSRUW�RI�WKH�&HQWUDO�&RPPLWWHH�RI�WKH�&3&�±�WKH�3DUW\�IRU�3HDFH��1DWLRQDO�,GHQWLW\��:RUN��IRU�WKH
3DUW\�RQ�WKH�$OHUW´�DQG�DGRSWHG�WKH�³3URJUDPPH�'RFXPHQW�±�IRU�3HDFH��1DWLRQDO�,GHQWLW\��:RUN��IRU
WKH�3DUW\�RQ� WKH�$OHUW´�� �0LURVODY�6WHSDQ�ZDV�DJDLQ�HOHFWHG� WKH�*HQHUDO�6HFUHWDU\�RI� WKH�&&�RI� WKH
&3&�

�7KH�&3&��DV�LQ�SUHYLRXV�\HDUV��GLVFORVHG�RQ�LWV�ZHE�VLWHV�WKH�VSHHFKHV�RI�)LGHO�&DVWUR�PDGH�LQ
+DYDQD�RQ�WKH�RFFDVLRQ�RI�WKH��WK�0HHWLQJ�RQ�*OREDOLVDWLRQ�DQG�'HYHORSPHQW�,VVXHV�����0DUFK������
DQG�LQ�.XDOD�/XPSXU��0DODLVLD��DW�WKH�;,,,��&RQIHUHQFH�RI�5HSUHVHQWDWLYHV�RI�6WDWHV�DQG�*RYHUQPHQWV
RI�WKH�0RYHPHQW�RI�,QGHSHQGHQW�&RXQWULHV�����0DUFK���������

�

�7KH�&RPPXQLVW�<RXWK�RI�&]HFKRVORYDNLD��&<&�
�7KLV� XQUHJLVWHUHG� RUJDQLVDWLRQ� ZDV� HVWDEOLVKHG� LQ� $SULO� ������ 1HLWKHU� IRUPDOO\� QRU

RUJDQLVDWLRQDOO\�LV�LW�D�SDUW�RI�WKH�&3&��DOWKRXJK�LW�RSHUDWHV�DV�LWV�RUJDQLVDWLRQ�IRU�\RXQJ�SHRSOH��7KH\
SXEOLVK�D�MRXUQDO�FDOOHG�3RFKRGHQ��³7RUFK´��
�7KH�RUJDQLVDWLRQ�GHILQHV�LWVHOI�DV�IROORZV�³2XU�RUJDQLVDWLRQ��FRPSULVLQJ�DERXW�����SHRSOH��RSHUDWHV
LQ�WKH�ZKROH�RI�WKH�5HSXEOLF��,W�LV�VWURQJHVW�LQ�1RUWK�0RUDYLD�DQG�6LOHVLD��:H�RUJDQLVH�HYHQWV��VXFK�DV

GHPRQVWUDWLRQV��SURWHVWV��SURYRFDWLRQV«��DQG�VWULYH�WR�ILJKW�LQ�WKH�VSLULW�RI�0DU[��(QJHOV�DQG�/HQLQ

IRU�VRFLDOLVP�DQG�FRPPXQLVP�

�:H�DUH�D�ZDUOLNH�JURXS�RI�\RXQJ�SHRSOH�FR�RSHUDWLQJ�ZLWK�WKH�&RPPXQLVW�3DUW\�RI

&]HFKRVORYDNLD��&3&���:H�DOVR�PDLQWDLQ�FRQWDFW�ZLWK�WKH�&RPPXQLVW�8QLRQ�RI�<RXWK��&8<��DQG�D

IHZ�UHYROXWLRQDU\�PHPEHUV�RI�WKH�&3%0��)XUWKHU��ZH�GHYHORS�FRQWDFWV�ZLWK�WKH�0RYHPHQW�IRU�6HOI�

JRYHUQHG�0RUDYLD�DQG�6LOHVLD��0606���WRJHWKHU�ZLWK�ZKRP�ZH�KDYH�RUJDQLVHG�HYHQWV�DJDLQVW�WKH

ERPELQJ�LQ�<XJRVODYLD��

� :H�DUH�DJDLQVW�1$72��WKH�(8��DQG�DJDLQVW�FDSLWDOLVP��:H�GR�QRW�LQWHQG�WR�FR�RSHUDWH�ZLWK

DQ\� RI� WKH� ERXUJHRLV� SDUOLDPHQWDU\� SDUWLHV�� LQFOXGLQJ� WKH� &3%0�� XQOHVV� WKH\� FKDQJH� WKHLU

UHYLVLRQLVW�DQG�RSSRUWXQLVWLF�OLQH´�
��

������������������������������������������������
����'LVSXWHV�VWDUWHG�WR�EH�YLVLEOH�DIWHU�WKH���WK�&RQJUHVV��'HFHPEHU�������RI�WKH�SDUW\��DQG�FOLPD[HG�LQ�WKH�FDOOLQJ
RI� WKH���WK�([WUDRUGLQDU\�&3&�&RQJUHVV� WR� %UXQWDO� ����)HEUXDU\������� LQLWLDWHG�E\� WKH�1RUWK�0RUDYLDQ�ZLQJ
KHDGHG�E\�/��=LIFDN��0RUH�WKDQ�D�KXQGUHG�GHOHJDWHV�IURP�DOO�UHJLRQV�RI�WKH�&]HFK�5HSXEOLF�GHFLGHG�WR�PHUJH
ZLWK� WKH� XQUHJLVWHUHG� &]HFKRVORYDN� 3DUW\� RI� :RUN� �&63:�� DQG� WR� FKDQJH� WKH� QDPH� RI� WKH� SDUW\� WR� WKH
&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD�±�WKH�&]HFKRVORYDN�3DUW\�RI�:RUN��&3&�±�&63:���'XULQJ�WKH�&RQJUHVV�D
QHZ�ERDUG�RI�WKH�SDUW\�ZDV�HOHFWHG��/��=LIFDN�ZDV�HOHFWHG�WR�FKDLU�WKH�SDUW\��ZKLOH�0�� 6WHSDQ�DQG�³KLV�JURXS´
ZHUH� H[FOXGHG�� 7KH� *HQHUDO� 6HFUHWDU\� RI� WKH� &3&�� 0�� 6WHSDQ�� WULHG� WR� EUXVK� RII� WKH� GLYLVLRQ� LQ� WKH� SDUW\�
UHMHFWLQJ�LW�VD\LQJ�WKDW�/��=LIFDN�KDG�QRW�EHHQ�D�PHPEHU�RI�WKH�SDUW\�IRU�PRUH�WKDQ�D�\HDU��DQG�WKHUHIRUH�WKH�SDUW\
GLVUHJDUGHG�KLV�DFWLYLWLHV��+RZHYHU�LQ������DV�ZHOO�DV�LQ������WKH�&3&�±�&63:�SUHVHQWHG�LWVHOI�RQ�LWV�ZHE�
VLWHV� DV� ³WKH� RQO\� FRQVLVWHQW�� UHYROXWLRQDU\�� 0DU[LVW� ±� /HQLQLVW� DQG� FRPPXQLVW� SDUW\� LQ� WKH� &]HFK
5HSXEOLF´��'RZQORDGHG�RQ����$SULO�������7KH�&3&�±�&63:�LV�DQ�XQUHJLVWHUHG�DVVRFLDWLRQ�XVLQJ�ZLWKRXW
DQ\�OHJDO�EDVLV�WKH�QDPH�RI�6WHSDQ¶V�SDUW\�
���� 6HH� 7KH� &RPPXQLVW� 3DUW\� RI� &]HFKRVORYDNLD�� )URP� WKH�PHHWLQJV� RI� WKH� &3&� ERGLHV�� 'RZQORDGHG� RQ� ��
0DUFK������
����'RZQORDGHG�RQ���$SULO������
���'RZQORDGHG�RQ����$SULO������
����$�µ:HOFRPH¶�RQ�WKH�ZHE�VLWHV�RI�WKH�&RPPXQLVW�<RXWK�RI�&]HFKRVORYDNLD��'RZQORDGHG�RQ���1RYHPEHU
�����



��

� 7KH�9LFH�&KDLUPDQ�RI� WKH�&3&�DQG�SUHVV� VSHDNHU� RI� WKH�8QLILHG�)URQW� �8)���'DYLG�3HFKD�
ZDV� FKDUJHG�ZLWK� DQG� LV� EHLQJ� SURVHFXWHG� IRU� WKH� FULPH� RI� VXSSRUWLQJ� DQG� SURSDJDWLQJ�PRYHPHQWV
DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV����+H�FHDVHG�WR�SXEOLVK�WKH�SHULRGLFDO�7RUFK�RQ�WKH
,QWHUQHW�EXW�KH�VWDUWHG�WR�GLVVHPLQDWH�D�SHULRGLFDO�FDOOHG�5XGD�9DWUD��5HG�&DPS�)LUH���,Q�DGGLWLRQ�KH
ZRUNHG�DV�D�FKLHI�HGLWRU�RI�1RYH�%UXQWDOVNR�1HZVOHWWHU�
�

�7KH�&RPPXQLVW�0RYHPHQW�RI�&]HFKRVORYDNLD��&0&�
�$Q�XQUHJLVWHUHG�RUJDQLVDWLRQ��7KH�&0&�DSSOLHG�IRU�LWV�UHJLVWUDWLRQ�DV�D�FLYLF�DVVRFLDWLRQ�ZLWK

WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�)HEUXDU\�������VXFK�UHJLVWUDWLRQ�ZDV�UHMHFWHG��3URFHHGLQJV�FRQFHUQLQJ�D
OHJDO�UHPHG\�ZHUH�VXVSHQGHG�E\�WKH�5HVROXWLRQ�RI�WKH�6XSUHPH�&RXUW�IURP����-DQXDU\������VLQFH
OHJDO�FKDUJHV�UHODWLQJ�WR�WKH�SURSRVDO�WR�FRPPHQFH�VXFK�SURFHHGLQJV�KDG�QRW�EHHQ�SDLG�

� 2Q�WKH�SDJHV�RI�3RFKRGHQ��7RUFK���2FWREHU�������WKH�&0&�SUHVHQWHG�LWVHOI�DV�D�XQLW
RI� D� UHYROXWLRQDU\� PRYHPHQW� WKDW� XQLILHV� DFWLYH�� PLOLWDQW� DQG�0DU[LVW� IRFXVHG� SHRSOH� �SDUWLFXODUO\
\RXQJ�SHRSOH��IURP�YDULRXV�FRPPXQLVW�SDUWLHV�DQG�RUJDQLVDWLRQV��7KH�&0&�VWULYHV�IRU�D�UHYROXWLRQDU\
VWUXJJOH�DJDLQVW�FDSLWDOLVP�DQG�WKH�NLQG�RI�VWDWH�HQWDLOHG�E\�FDSLWDOLVP��7KH�PRYHPHQW�FRQVLGHUV�WKH
UHFHQWO\� UHQHZHG� &RPPXQLVW� 3DUW\� RI� &]HFKRVORYDNLD� �&3&�� DQG� LWV� \RXWK� RUJDQLVDWLRQ�� WKH
&RPPXQLVW�<RXWK�RI�&]HFKRVORYDNLD��&<&���WR�EH�LWV�PDLQ�OLQNV�DQG�FORVHVW�HQWLWLHV���+RZHYHU��LW�LV
SRVVLEOH�IRU�PHPEHUV�RI�RWKHU�RUJDQLVDWLRQV�DV�ZHOO�DV�SHRSOH�ZKR�DUH�QRW�PHPEHUV�RI�DQ\�SDUW\� WR
EHFRPH�PHPEHUV�RI�WKLV�PRYHPHQW�
�� ³7KH� &0&� LV� DZDUH� WKDW� ZLWKRXW� DFWLYLW\�� ZLWKRXW� LWV� RZQ� UDGLFDO� DFWLYLWLHV� DQG� ZLWKRXW� D

VWURQJHU� VWUXJJOH� E\� WKH� PDMRULW\� RI� SHRSOH� LW� LV� QRW� SRVVLEOH� WR� UHQHZ� VRFLDOLVP�� 7KH� PRYHPHQW

FRQWULEXWHV�WR�WKLV�VWUXJJOH��LQLWLDWHV��HGXFDWHV�DQG�RUJDQLVHV�LW��,W�GLVVHPLQDWHV�VRFLDOLVW�LGHDV��DQG

PDNHV�DQ�HIIRUW�WR�XQLI\�WKH�FRPPXQLVW�PRYHPHQW�VR�WKDW�LW�ZLOO�FRPH�WR�LWV�ILQDO�YLFWRU\�LQ�WKH�QH[W

�DQG�QRW�RQO\��VWUXJJOH�RI�RXU�QDWLRQ��62&,$/,60�,6�81$92,'$%/(��-2,1�86�$6�:(//���´
��

�

�7KH�8QLILHG�)URQW��8)���

� 7KLV�XQUHJLVWHUHG�RUJDQLVDWLRQ�ZDV�HVWDEOLVKHG�DW�WKH�WXUQ�RI������DQG������ZLWK�WKH�LQWHQWLRQ
RI�RSHUDWLQJ�DV�DQ�RUJDQLVDWLRQ�LQWHJUDWLQJ�YDULRXV�H[WUHPLVW�RU�UDGLFDO�VWUHDPV��7KH�&RPPXQLVW
0RYHPHQW�RI�&]HFKRVORYDNLD��&0&��DQG�WKH�&RPPXQLVW�<RXWK�RI�&]HFKRVORYDNLD��&<&�
SDUWLFXODUO\�SDUWLFLSDWH�LQ�WKH�DFWLYLWLHV�RI�WKLV�QHZO\�HVWDEOLVKHG�RUJDQLVDWLRQ��7KH�DERYH�PHQWLRQHG
RUJDQLVDWLRQV�RSHUDWHG�SDUWLFXODUO\�XQGHU�WKH�DXVSLFHV�RI�WKH�8)�
�

�³3DQ�6ODYRQLF�2ULHQWDWLRQ´
�6XSSRUW�IRU�WKH�SURJUDPPH�RI�³SDQ�6ODYRQLF�PXWXDOLW\´�LV�VSUHDG�DPRQJ�OHIW�ZLQJ

H[WUHPLVWV�RI�D�PDLQO\�QHR�%ROVKHYLN�RULHQWDWLRQ��,Q�WKHLU�RSLQLRQ��DIWHU�WKH�EUHDN�XS�RI�WKH�VRFLDOLVW
EORFN��FRXQWULHV�LQ�&HQWUDO�(XURSH�ZLWK�D�SUHGRPLQDQWO\�6ODY�SRSXODWLRQ�DUH�WKUHDWHQHG�E\�DQ
DJJUHVVLYH�³*HUPDQLVDWLRQ´�PDVNHG�E\�WKH�LQWHJUDWLRQ�SURFHVV�RI�1$72�DQG�(8�DFFHVVLRQ��7KXV�WKH
6ODYRQLF�QDWLRQV�KDYH�RQO\�WKH�RSWLRQ�RI�SUHVHUYLQJ�WKHLU�LGHQWLW\�DQG�LQGHSHQGHQFH�±�RI�FRQWULEXWLQJ
WR�WKH�SRZHUIXO�SRVLWLRQ�RI�5XVVLD�DQG�LQWHJUDWLQJ�WKHPVHOYHV�LQWR�LWV�VSKHUH�RI�LQIOXHQFH�

�7KH� SULQFLSDO� UHSUHVHQWDWLYH� RI� ³6ODYRQLF�PXWXDOLW\´� LV� WKH� ,QWHUQDWLRQDO� 6ODY�&RPPLWWHH�
ZKRVH�VHDW�LV�LQ�0RVFRZ��3DQ�6ODYRQLVP�LV�EHFRPLQJ�DQ�LPSRUWDQW�LQWHUQDWLRQDO�DFWLYLW\�ZKLFK�ZLOO�
QR� GRXEW�� VHUYH� YDULRXV� SRZHU� DLPV�� VLQFH� WKH� LGHD� RI� 3DQ�6ODYRQLVP� LV� UHOHYDQW� WR� ERWK� QRQ�
FRPPXQLVW�SXEOLF�DQG�ULJKW�ZLQJ�H[WUHPH�QDWLRQDOLVWV�WKDQNV�WR�D�VWUHVVLQJ�RI�³QDWLRQDO�LQWHUHVWV´���

�

������������������������������������������������
���,Q�KLV�VHOI�SXEOLVKHG�MRXUQDO��VR�FDOOHG�VDPL]GDW��3RFKRGHQ��7RUFK��KH�FKDOOHQJHG�SHRSOH�WR�DFW�LQ�IDYRXU�RI
WKH� SUROHWDULDW� GLFWDWRUVKLS� DQG� QDWLRQDOLVDWLRQ�� HYHQ� ZLWK� WKH� KHOS� RI� YLROHQFH�� ,Q� RQH� LVVXH� RI� 3RFKRGHQ� KH
SULQWHG�SKRWRJUDSKV�RI�IRUHPRVW�&]HFK�SROLWLFLDQV�ZKR�ZHUH�ODEHOOHG�³FULPLQDO�WUDLWRUV´��+LV�FDVH�FRQWLQXHG�LQ
�����VLQFH�WKH�+LJK�&RXUW�UHWXUQHG�LW�IRU�IXUWKHU�LQYHVWLJDWLRQV�
����-RLQ�WKH�&RPPXQLVW�0RYHPHQW�RI�&]HFKRVORYDNLD��'RZQORDGHG���$SULO������
����)RU�PRUH�GHWDLOV�VHH�0LURVODY�0DUHV��6MHGQRFHQD�IURQWD��7KH�8QLILHG�)URQW���,Q��$QDO\]\�D�VWXGLH��$QDO\VHV
DQG�6WXGLHV�������������8VWDY�VWUDWHJLFN\FK�VWXGLL�0DVDU\NRY\�XQLYHU]LW\�Y�%UQH��7KH�,QVWLWXWH�RI�6WUDWHJLF
6WXGLHV�RI�0DVDU\N�8QLYHUVLW\�LQ�%UQR�
����'RZQORDGHG�RQ���$SULO������



��

�7KH�6ODY�&RPPLWWHH�RI�WKH�&]HFK�5HSXEOLF��6&�&5����

�$Q�RUJDQLVDWLRQ�UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����$SULO������
�,Q� ����� WKLV� RUJDQLVDWLRQ� DUUDQJHG� D� 3DQ�6ODYRQLF� &RQJUHVV� ZLWK� DQ� DWWHQGDQFH� RI� �����

GHOHJDWHV�IURP����6ODY�FRXQWULHV��7KH�FRQJUHVV�DGRSWHG�WKH�IROORZLQJ�GRFXPHQWV��WKH�0DQLIHVWR�RI�WKH
�����3DQ�6ODYRQLF�&RQJUHVV�LQ�3UDJXH��D�3URFODPDWLRQ�WR�WKH�1DWLRQV�RI�6ODY�&RXQWULHV��7KHLU�+HDGV�
3DUOLDPHQWV�DQG�*RYHUQPHQWV��/HDGLQJ�5HSUHVHQWDWLYHV�RI�6RFLDO�0RYHPHQWV�DQG�3ROLWLFDO�3DUWLHV��D
&DOO�WR�WKH�3DUOLDPHQWV�DQG�*RYHUQPHQWV�RI�6ODY�&RXQWULHV�WR�(VWDEOLVK�DQ�,QWHU�3DUOLDPHQWDU\�8QLRQ�
D�&DOO�WR�WKH�3DUOLDPHQWV�DQG�*RYHUQPHQWV�RI�6ODY�&RXQWULHV�WR�0XWXDOO\�5HSHDO�9LVDV�DQG�&RQVXODU
)HHV� WR� (QVXUH� )UHH� 0RYHPHQW� RI� &LWL]HQV� RI� 7KRVH� &RXQWULHV�� D� UHVROXWLRQ� VXSSRUWLQJ� WKH
LQGLYLVLELOLW\�DQG�LQYLRODELOLW\�RI�6HUELD��DQG�D�UHVROXWLRQ�FRQFHUQLQJ�WKH�QHFHVVLW\�RI�WKH�FDQFHOODWLRQ
RI�DOO�LQWHUQDWLRQDO�SURKLELWLRQV�DQG�VDQFWLRQV�DJDLQVW�WKH�FLWL]HQV�RI�<XJRVODYLD����

�7KH� �WK� 3DQ�6ODYRQLF� &RQJUHVV� ZDV� KHOG� LQ� 0RVFRZ� LQ� $SULO� ����� DQG� VKRXOG� KDYH
FRQWULEXWHG�WR�EULQJLQJ�WRJHWKHU�PXOWLIRUP�6ODY�QDWLRQV��WR�SUHVHUYLQJ�DQG�GHYHORSLQJ�WKHLU�GLVWLQFWLYH
WUDGLWLRQV��IULHQGVKLS�DQG�PXWXDO�UHODWLRQV�DPRQJ�QDWLRQV��DQG�WR�VWUHQJWKHQLQJ�SHDFH�RQ�SULQFLSOHV�RI
HTXDOLW\�� IUHHGRP�� DQG� VRYHUHLJQW\����� 7KH� REMHFWLYH� RI� WKH� &RQJUHVV� ZDV� WR� VWUHQJWKHQ� WKH
LQWHUQDWLRQDO�PRYHPHQW�IRU�6ODY�XQLW\�DQG�WR�KHOS�WR�EURDGHQ�LQWHJUDWLRQ�SURFHVVHV�LQ�WKH�6ODY�ZRUOG�
$SSUR[LPDWHO\� ������ GHOHJDWHV� DWWHQGHG� WKH� &RQJUHVV�� DQG� ZLWK� WKH� H[FHSWLRQ� RI� 6HUELD� DOO� 6ODY
FRXQWULHV� ZHUH� UHSUHVHQWHG�� 7KH� &]HFK� 5HSXEOLF¶V� GHOHJDWLRQ� KDG� ��� PHPEHUV� DQG� WKH\� RSHQO\
UHMHFWHG�³GUDJJLQJ� WKH� &]HFK� 5HSXEOLF� LQWR� 1$72� DQG� WKH� (XURSHDQ� 8QLRQ�� WKH� WRROV� RI� FULPLQDO
FDSLWDOLVW�JOREDOLVDWLRQ�´���

�7KH� &RQJUHVV� ³«� ,Q� LWV� SURWHVW� UHVROXWLRQ«� GHQRXQFHG� WKH� DSSUHKHQVLRQ� RI� WKH� IRUPHU

<XJRVODYLDQ� 3UHVLGHQW�� 6ORERGDQ� 0LORVFKHYLF� «� $W� WKH� VDPH� WLPH� WKH� &RQJUHVV� VXSSRUWHG� WKH
XQLILFDWLRQ� RI� 6ODYV� DQG� HQVXULQJ� WKHLU� ULJKWV� IRU� VXUYLYDO� LQ� D� SHULRG� RI� $PHULFDQ� JOREDO� IDVFLVP
ZKLFK�XQVFUXSXORXVO\�XVXUSV�WKH�ULJKW�IRU�ZRUOG�UXOH�GHWULPHQWDO�WR�6ODY�QDWLRQV´�����

������������������������������������������������
�����$FFRUGLQJ�WR�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�WKH�6ODY�&RPPLWWHH�RI�WKH�&]HFK�5HSXEOLF¶V�DQG�WKH
,QWHUQDWLRQDO�6ODY�&RPPLWWHH¶V�REMHFWLYH�LV�WKH�XQLILFDWLRQ�RI�DOO�6ODY�FRXQWULHV�LQFOXGLQJ�WKH�VWUHQJWKHQLQJ�RI
5XVVLD�DV�D�ZRUOG�SRZHU�WR�EH�D�FRXQWHUEDODQFH�WR�WKH�GHPRFUDWLF�VWUXFWXUHV�RI�WKH�:HVWHUQ�ZRUOG��EHFDXVH�³D
XQLSRODU�JOREDOLVHG�ZRUOG�LV�D�SDWKRORJLFDO��URWWHQ�DQRPDO\�WKUHDWHQLQJ�FLYLOLVDWLRQ�´�:LWK�UHJDUG�WR�WKH�IDFW�WKDW
HYHU\WKLQJ�³:HVWHUQ´�LV�UHMHFWHG�DQG�DWWDFNHG�E\�WKH�6&�&5�DV�DQ�DWWHPSW�WRZDUGV�*HUPDQLVDWLRQ�IRU�LQVWDOOLQJ
ZRUOG�UXOH��IRU�UDFLVW�KDWH�WRZDUGV�6ODYV��³PDLQO\�DJDLQVW�5XVVLD´��HWF��LW�LV�REYLRXV�WKDW�3DQ�6ODYRQLF�HQWLWLHV�VHH
WKH�RQO\�DOWHUQDWLYH�LQ�FUHDWLQJ�D�3DQ�6ODY�VRFLHW\�LQ�WKH�IRUP�RI�DQ�LQWHU�VWDWH�VWUXFWXUH��DV�D�FRXQWHUEDODQFH�WR
WKH�86$��1$72��³JOREDO�IRUFHV´��HWF��DQG�WKHLU�HIIRUWV�WR�GLYLGH�DQG�VSOLW�RII�6ODYV�WHUULWRULDOO\��WR�H[SORLW�DQG
HQVODYH�WKHP��2QO\�WKH�DVVRFLDWLRQ�RI�6ODY�FRXQWULHV�DQG�WKHLU�MRLQW�DFWLRQ�DJDLQVW�VXFK�HIIRUWV�ZLOO�HQDEOH�6ODYV
WKHLU�IXWXUH�H[LVWHQFH��+DYLQJ�UHJDUG�WR�WKHVH�IDFWV��WKH�6&�&5�LV�LQFOXGHG�LQ�WKH�5HSRUW�RQ�([WUHPLVW�,VVXHV
LQ�WKH�&]HFK�5HSXEOLF�DQG�LW�LV�QRW�SRVVLEOH�LQ�DQ\�HYHQW�WR�WDON�LQ�WKLV�FRQWH[W�DERXW�³DQ�DWWHPSW´�WR
VXERUGLQDWH�WKH�IUHHGRP�RI�RSLQLRQV�RI�D�&]HFK�FLWL]HQ�WR�D�VRUW�RI�FRQWHPSRUDU\�FHQVRUVKLS�DQG
LGHRORJLFDO�XQLILFDWLRQ�
�����'RZQORDGHG�RQ���$SULO������
����� 7KLV� &RQJUHVV� ZDV�� LQWHU� DOLD�� MXVWLILHG� E\� WKH� QHHG� IRU� ³D� UHVSRQVH� WR� WKH� H[SDQVLRQ� RI� LPSHULDOLVWLF
LQWHUYHQWLRQ�LQ�WKH�ZRUOG´��7KH�&RQJUHVV�KDG�DQRWKHU�FRQWH[W�±�LW�EHFDPH�D�FHOHEUDWLRQ�RI�WKH�� WK�DQQLYHUVDU\�RI
WKH� HVWDEOLVKPHQW� RI� XQLRQ� RI� 5XVVLD� DQG� %HODUXV�� 1�� ,�� .LNLVFKHY�� WKH� FKDLUPDQ� RI� WKH� ,QWHUQDWLRQDO
2UJDQLVDWLRQDO� &RPPLWWHH� RI� WKH� 3DQ�6ODY� &RQJUHVV� DQG� WKH� FKDLUPDQ� RI� WKH� 6ODY� &RPPLWWHH� RI� 5XVVLD�
RIILFLDOO\�RSHQHG�WKH�PHHWLQJ��,Q�KLV�VSHHFK�KH�FULWLFLVHG�1$72�DJJUHVVLRQ�DQG�LWV�H[SDQVLRQ�LQ�(XURSH��DQG�DW
WKH�VDPH�WLPH�KH�HPSKDVLVHG�KLV�KDSSLQHVV�WKDW�D�SURWHVW�KDG�EHHQ�ORGJHG�DJDLQVW�WKH�DSSUHKHQVLRQ�RI�WKH�IRUPHU
<XJRVODYLDQ� 3UHVLGHQW�� 6ORERGDQ� 0LORVFKHYLF�� +H� VWDWHG� WKDW� ³«WKH� 86$� DQG� WKHLU� DOOLHV�� ZKR

PHJDORPDQLDFDOO\�DVVXPH�WKH�ULJKW�WR�GLFWDWH�WKHLU�UXOHV�DV�WR�KRZ�WKH�QDWLRQV�RI�WKH�ZKROH�ZRUOG�VKRXOG�EHKDYH

KDYH� JDLQHG� DGYDQWDJH� IURP� WKH� FULVLV� RI� 6ODY� QDWLRQV«´� DQG� FDOOHG� IRU�³WKH� HVWDEOLVKPHQW� RI� DQ� LQWHU�VWDWH
VWUXFWXUH�LQ�WKH�LQWHUHVW�RI�XQLW\�RI�WKH�6ODY�FRXQWULHV��DV�ZDV�FUHDWHG�E\�WKH�FRXQWULHV�RI�:HVWHUQ�(XURSH�WKDW

XQLILHG� LQ� WKH� (XURSHDQ� 8QLRQ�«´� 'XULQJ� WKH� &RQJUHVV� 3URIHVVRU� ,QJ�� %UHWLVODY� &KYDOD�� 'U6F� ZDV� DJDLQ
FRQILUPHG� LQ� KLV� RIILFH� RI� FKDLUPDQ� RI� WKH� ,QWHUQDWLRQDO� 6ODY� &RPPLWWHH�� +RZHYHU� KH� GLHG� VRRQ� DIWHU� WKH
&RQJUHVV�DQG�1��,��.LNLVFKHY�KDV�EHFRPH�WKH�FKDLUPDQ�RI�WKH�,6&��$V�FKDLUPDQ�RI�WKH�6ODY�&RPPLWWHH�RI�WKH
&]HFK�5HSXEOLF��3URIHVVRU�&KYDOD�ZDV�UHSODFHG�E\�-DQ�0LQDU�
�����6HH�+DOR�QRYLQ\��+DOOR�1HZVSDSHU��RI���$SULO������

�
���

�6HH�+DOR� QRYLQ\� �+DOOR�1HZVSDSHU�� RI� ��$SULO� ������0HVVDJH� RI� WKH� 3DQ�6ODY�&RQJUHVV� RQ� WKH
8QLW\�RI�6ODYV���$OVR�VHH�6SLJO��YRO������1R���������$SULO�������³7KH�9,,,�3DQ�6ODY�&RQJUHVV������LQ�0RVFRZ�

6ODYV�PXVW� GHIHQG� WKHPVHOYHV� DJDLQVW� HQVODYHPHQW� E\� ZRUOG� LPSHULDOLVWV´�� � 6SLJO�� YRO�� ���� 1R�� ���� ���$SULO�
������³7KH�&]HFKV� KDG�D� GHFLVLYH�ZRUG��2EVHUYDWLRQV� IURP� WKH�9,,,��3DQ�6ODY�&RQJUHVV�´� $FFRUGLQJ� WR� WKLV



��

�

�3HULRGLFDOV�� � D� MRXUQDO� FDOOHG� 6ORYDQVND� Y]DMHPQRVW�� L�H�� 6ODY� 0XWXDOLW\� �SXEOLVKHG� PRQWKO\��� LWV
REMHFWLYH� LV� WR� SURYLGH� LQIRUPDWLRQ� RQ� SROLWLFDO� DQG� HFRQRPLF� LVVXHV� ZKLFK� DUH
LQWHUHVWLQJ� VXEMHFWV� WR� WKH� 6&� &5�� DV� ZHOO� DV� LQIRUPDWLRQ� IURP� 6ODY� FRXQWULHV�� DQG
LQIRUPDWLRQ�RQ�WKH�DFWLYLWLHV�RI�WKH�,QWHUQDWLRQDO�6ODY�&RPPLWWHH����

�

�$FWLYLWLHV�LQ�����
�7KH�PRVW� LPSRUWDQW�HYHQW�KHOG� LQ������LQ�ZKLFK�WKH�6ODY�&RPPLWWHH�RI� WKH�&]HFK�5HSXEOLF

DQG�UHODWHG�³SDQ�6ODYRQLF´�RUJDQLVDWLRQV�SDUWLFLSDWHG�ZDV�WKH� LQWHUQDWLRQDO�FRQIHUHQFH� �³3RODQG�±
WKH� &]HFK� 5HSXEOLF� ±� 6ORYDNLD� ±� /XVDWLDQ� 6HUELDQV�� 3RVVLELOLWLHV� DQG� 3URVSHFWLYH� RI� &R�
RSHUDWLRQ�DQG�'HYHORSPHQW´��7KLV�FRQIHUHQFH�ZDV�KHOG�LQ�:DUVDZ�RQ����1RYHPEHU�DQG�FKDLUHG
E\�WKH�3ROLVK�6ODY�&RPPLWWHH�KHDGHG�E\�%RáHVáDZ�7HMNRZVNL�����7KH�&]HFK�GHOHJDWLRQ�FRPSULVHG���
PHPEHUV����

�7KH�SDUWLFLSDQWV�LVVXHG�DW�WKH�HQG�RI�WKH�FRQIHUHQFH�D�³5HVROXWLRQ´��ZKLFK�VKRXOG�EHFRPH�D
GLUHFWLYH� IRU� WKH� DFWLYLWLHV� RI� WKH� ,QWHUQDWLRQDO� 6ODY� &RPPLWWHH� DQG� 6ODY� FRPPLWWHHV� RI� LQGLYLGXDO

�������������������������������������������������������������������������������������������������������������������������������������������������������
DUWLFOH� WKH� &RQJUHVV� FDPH� WR� WKH� IROORZLQJ� FRQFOXVLRQV�� ³��� 6ODYV� KDYLQJ� ����PLOOLRQ� LQKDELWDQWV� UHSUHVHQW� D
JUHDW� IRUFH� LQ� WKH�ZRUOG�ZKLFK�PXVW�EH�XVHG����� LQVWHDG�RI�GLYLGLQJ�6ODYV�DQG� LQWHJUDWLQJ�DQG�GLVVROYLQJ� WKHP
LQWR�QRQ�6ODY�JOREDO� RUJDQLVDWLRQV� �1$72�� WKH�(8��� D�XQLILHG�6ODY� DOWHUQDWLYH� WR� VXFK�DVVRFLDWLRQV� VKRXOG�EH
FUHDWHG�� WKXV� WR� SURWHFW� 6ODY� FXOWXUH� DV� ZHOO� DV� 6ODY� ODQJXDJHV�� ��� WKH� &RQJUHVV� GHQRXQFHG� WKH� ERPELQJ� RI
<XJRVODYLD� DV� D�ZDU� FULPH� E\�1$72� DQG� WKH�86$�� DQG� SURSRVHV� EULQJLQJ� WKH� RIIHQGHUV� WR� WKH� ,QWHUQDWLRQDO
&RXUW� 7ULEXQDO�� ��� WKH� &RQJUHVV� XQDPELJXRXVO\� VWDQGV� EHKLQG� VHWWLQJ� ([�3UHVLGHQW� 6�� 0LORVFKHYLF� IUHH�� DQG
GHFODUHV� LWVHOI� DJDLQVW� WKH� LQWHUIHUHQFH� RI� WKH� 1$72� FRXQWULHV� ZLWKLQ� LQWHUQDO� PDWWHUV� RI� <XJRVODYLD�� ��� WKH
&RQJUHVV�VXSSRUWV�WKH�XQLILFDWLRQ�RI�6ODYV��ILUVW�RI�DOO�RI�5XVVLD��%HODUXV�DQG�8NUDLQH��DQG�ZLVKHV�WKLV�XQLILFDWLRQ
WR�FRPH�DERXW�E\�WKH�QH[W�&RQJUHVV��7KLV�LV�WKH�RQO\�ZD\�WR�SUHYHQW�WKH�GHVWUXFWLRQ�RI�WKH�6ODY�QDWLRQV �´
�����'RZQORDGHG�RQ����$SULO������
����%RáHVáDZ�7HMNRZVNL�LV�WKH�&KDLUPDQ�RI�WKH�3ROLVK�QRQ�SDUOLDPHQWDU\�SROLWLFDO�SDUW\�FDOOHG� 3ROVND�:VSyOQRWD
1DURGRZD��ZKLFK�UDQNV�DPRQJ�WKH�ULJKW�ZLQJ�H[WUHPLVW��QDWLRQDOLVWLF�VSHFWUXP��,Q�KLV�VSHHFK�ZKLFK�KH�JDYH�LQ
2VWUDYD� DW� WKH� &RQJUHVV� RI� &&3� RQ� ��� 6HSWHPEHU� ����� KH� VWDWHG� WKDW� ³«$OO� 6ODYV� ZKR� ZHUH� XQLILHG� E\

VRFLDOLVP�FUHDWHG�IRU�D�KDOI�RI�WKH�FHQWXU\�IRU�DOO�WKHLU�QDWLRQV�ELJ�RSSRUWXQLWLHV�RI�GHPRJUDSKLF��FXOWXUDO�DV

ZHOO� DV� HFRQRPLF� GHYHORSPHQW� DQG� D� JURZWK� RI� IRUWXQH«� 7KH� \HDU� ����� EHFDPH� WKH� EHJLQQLQJ� RI� 6ODY

GLVLQWHJUDWLRQ�DQG�RI�KXJH�H[SDQVLRQV�E\�WKH�:HVW�DJDLQVW�6ODYV��0RVW�WKUHDWHQHG�DUH�:HVWHUQ�6ODYV�«�WKH

DFFHVVLRQ�RI�WKH�&]HFK�5HSXEOLF��6ORYDNLD��DQG�3RODQG�WR�WKH�(XURSHDQ�8QLRQ�SODQQHG�E\�:HVWHUQ�(XURSH

ZRXOG�EH�SUDFWLFDOO\�DQ�RFFXSDWLRQ�RI�:HVWHUQ�6ODYV�E\�*HUPDQ\��,W�ZRXOG��PHDQ�WR�FURVV�RXW�WKH�UHVXOWV�RI

WKH� 6HFRQG�:RUOG�:DU«,W�ZRXOG� EH� D� SUHSDUDWLRQ� WR� IRUFH� XV� WR� SDUWLFLSDWH� LQ� DUPHG� DJJUHVVLRQ� DJDLQVW

5XVVLD�«´�6HH�6ORYDQVND�Y]DMHPQRVW��PRQWKO\�SHULRGLFDO�RI�WKH�6ODY�&RPPLWWHH�RI�WKH�&]HFK�5HSXEOLF��YRO��9�
1R������'RZQORDGHG�RQ����$SULO� ������6LPLODU�ZRUGLQJ� FDQ� EH� IRXQG� LQ� KLV� VSHHFK�PDGH� DW� WKH� FRQIHUHQFH�
³«JOREDOLVDWLRQ�LV�WKH�KLJKHVW�JUDGH�RI�FDSLWDOLVP�DQG�LPSHULDOLVP�DV�ZHOO�DV�D�SUHVHQW�IRUP�RI�WKH�86�DQG�(8

GRPLQDQFH�RYHU�RWKHU�VWDWHV�DQG�QDWLRQV�� LW� LV�D�V\VWHP�ZKLFK� WDNHV�DZD\�VRYHUHLJQW\�DQG�QDWLRQDO� LGHQWLW\«�

7KH�\HDU������EHFDPH�WKH�VWDUW�RI�DQ�DYDODQFKH�OLNH�GLVLQWHJUDWLRQ�RI�6ODY�QDWLRQV«�+RZ�PXFK�RZQ�VWXSLGLW\

DQG�KRZ�PXFK�:HVWHUQ�GLYHUVLRQ��PDLQO\�$PHULFDQ�DQG�*HUPDQ��LV�SUHVHQW��ZLOO�EH�DVVHVVHG�E\�KLVWRU\«:KDW�LV

PRVW� VHULRXV� ±� LQ� WHUPV� RI� SURJUDPPH� DOPRVW� DOO� 6ODY� FRXQWULHV� RSSRVH� 5XVVLD�ZKLFK� EULQJV� ODUJH� SROLWLFDO�

HFRQRPLF��FRPPHUFLDO��DQG�VRFLDO�GDPDJH«�(IIRUWV�WR�SXW�WKHP�DJDLQVW�HDVWHUQ�6ODY�QDWLRQV��HVSHFLDOO\�DJDLQVW

5XVVLD��HTXDOV�WR�D�UHYLVLRQ�RI�WKH�UHVXOWV�RI�WKH�6HFRQG�:RUOG�:DU«�:HVWHUQ�6ODY�QDWLRQV�DUH�EHLQJ�RIIHUHG��DV

D�JXDUDQWHH�RI�VRYHUHLJQW\�DQG�RI��GHYHORSPHQW��WKH�FRQIHGHUDWLRQ�RU�IHGHUDWLRQ�RI�WKH�&]HFK�5HSXEOLF��6ORYDNLD�

DQG�3RODQG��V\PSDWKHWLFDOO\�VXSSRUWLQJ�/XVDWLDQ�6HUELDQV���6XFK�D�FRPPXQLW\�ZLOO�EHFRPH�RQFH�DQG�IRUHYHU�D

EDUULHU�WR�DQ\�'UDQJ�QDFK�2VWHQ«2XU�PLVVLRQ�LV�WR�RSSRVH�JOREDOLVDWLRQ�DQG�WR�UDLVH�D�QHZ�HVWDEOLVKPHQW�RI

VRFLDO� MXVWLFH�� D� QHZ� IDLU� ZRUOG� RUGHU� SURYLGLQJ� HTXDO� ULJKWV� WR� DOO� VWDWHV�� D� QHZ� 6ODY� FLYLOLVDWLRQ� DQG� D

VWUHQJWKHQLQJ�RI�RXU�FUHDWLYH�RSSRUWXQLWLHV´�
���� 7KH� GHOHJDWLRQ� VWDWHG� DW� WKH� IRUXP� WKH� IROORZLQJ�� � ³«$IWHU� D� FRXQWHU�UHYROXWLRQDU\� FRXSG¶HWDW� ±� WKH

UHVWRUDWLRQ�RI�FDSLWDOLVP�LV�XVXDOO\�KLGGHQ�XVLQJ�SKUDVHV�DERXW�GHPRFUDF\�DQG�KXPDQ�ULJKWV���6ODY�VWDWHV�ZHUH

EURNHQ�XS�±�&]HFKRVORYDNLD�� WKH�6RYLHW�8QLRQ�DQG�<XJRVODYLD�«�WKXV�(XURSH�UHWXUQHG�WR�WKH�VLWXDWLRQ�EHIRUH

WKH�)LUVW�:RUOG�:DU�«:H�KDYH�FRPH�WKURXJK�WKUHH�VWDJHV�RI�HQIRUFHG�GHVWUXFWLYH�GHYHORSPHQW�±�EURNHQ�VWDWHV�

SURSHUW\� WDNH�RYHU� DQG� D� GUDJJLQJ� LQWR� 1$72� FRPPLWWHG� DJJUHVVLRQ� DQG� ZDU� FULPHV� DJDLQVW� EURWKHUO\

<XJRVODYLD��1RZ�ZH�DUH�IDFLQJ�WKH�IRXUWK�VWDJH�±�D�GUDJJLQJ�LQWR�WKH�(XURSHDQ�8QLRQ��7KDW�LV�DV�ZHOO�DV�1$72

D� SDUW� RI� JOREDO� FDSLWDOLVW� LQWHJUDWLRQ«� *HUPDQ\� UHPDLQV� D� OHDGLQJ� IRUFH� RI� WKH� (8�� WKH� 8QLRQ� LV� EHLQJ

FKDQJHG�LQ�*HUPDQ�(XURSH�DFFRUGLQJ�WR�WKH�+LWOHU�PRGHO�RI�³1HZ�(XURSH´��7KHUHIRUH�*HUPDQ\�KDV�DOVR�WKH

JUHDWHVW�LQWHUHVW�LQ�(8�HQODUJHPHQW�LQ�WKH�(DVWHUQ�GLUHFWLRQ�LQ�WKH�VHQVH�RI�WKH�WUDGLWLRQDO�*HUPDQ�H[SDQVLRQ

SROLF\�'UDQJ�QDFK�2VWHQ«´�6HH�WKH�VDPH�ZHE�VLWH�



��

FRXQWULHV��7KH�LQWURGXFWLRQ�RI�WKH�5HVROXWLRQ�UHDGV��³:H�FDQQRW�LGHQWLI\�RXUVHOYHV�ZLWK�WKH�QHZ�ZRUOG

RUGHU�IRUFHG�XSRQ�XV�E\�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�1$72�DV�ZHOO�DV�E\�WKH�(XURSHDQ�8QLRQ

VWULYLQJ�WR�VXERUGLQDWH�DOO�ZRUOG�FRXQWULHV�WR�$PHULFDQ�8QLRQ�JOREDO�GRPLQDQFH��7KXV��QDWLRQV�IDFH

DQ� LQFUHDVLQJ� WKUHDW� WKDW� WKH\� ZLOO� EH� GHSULYHG� RI� WKHLU� RZQHUVKLS� DQG� LGHQWLW\�� WKDW� WKH\� ZLOO� EH

GHSULYHG�RI�VRYHUHLJQW\��WKDW�WKH�VSKHUH�RI�H[SORLWDWLRQ�DQG�SRYHUW\�ZLOO�EH�H[WHQGHG�«��7RGD\�'UDQJ

QDFK� 2VWHQ� DSSHDUV� QRW� RQO\� WKURXJK� WKH� WHUULWRULDO� DQG� SURSHUW\� FODLPV� RI� VRPH� *HUPDQ� JURXSV

GHQ\LQJ�WKH�UHVXOWV�RI�WKH�6HFRQG�:RUOG�:DU�EXW�LV�PDLQO\�PDQLIHVWHG�E\�WKH�JOREDO�SHQHWUDWLRQ�RI�WKH

8QLWHG�6WDWHV��1$72�DQG�WKH�(XURSHDQ�8QLRQ�LQWR�WKH�WHUULWRULHV�RI�DOO�6ODY�FRXQWULHV´�
���
��7KH�PDLQ

FRQFOXVLRQV� UHVXOWLQJ� IURP� WKH�5HVROXWLRQ� FRQWDLQHG� WKH� QHFHVVLW\� WR� UHMHFW�(8�PHPEHUVKLS�� WR� ULVH
DJDLQVW�LQWHJUDWLRQ�ZLWK�1$72�DQG�WR�UHMHFW�LWV�HQODUJHPHQW�WR�WKH�(DVW�VLQFH�LW�LV��³DQ�DWWHPSW�WR�GULYH
D�ZHGJH� EHWZHHQ�5XVVLD� DQG� RWKHU� 6ODY� FRXQWULHV´��DQG� WR� LQLWLDWH� FORVH� DQG� YHUVDWLOH� FR�RSHUDWLRQ
ZLWK�3RODQG��WKH�&]HFK�5HSXEOLF��6ORYDNLD��DQG�/XVDWLDQ�6HUELDQV�ZKLFK�FRXOG�EH�D�VWDUWLQJ�SRLQW�IRU
WKH�HVWDEOLVKPHQW�RI�D�3ROLVK�±�&]HFK�±�6ORYDN�FRQIHGHUDWLRQ������6XFK�FR�RSHUDWLRQ�LV�WR�EH�FDUULHG�RXW
LQ� FORVH� PXWXDO� UHODWLRQV� ZLWK� WKH� FRXQWULHV� RI� 6RXWK� DQG� (DVW� 6ODYV� VLQFH� ³WKLV� FUHDWHV� WKH
SUHFRQGLWLRQV� IRU� HYHQ� FORVHU� DSSXUWHQDQFH�RI� DOO� 6ODY�QDWLRQV� DQG� FRXQWULHV´� �����)XUWKHUPRUH�� WKH
FRQIHUHQFH� DGRSWHG� D� � ³3URFODPDWLRQ� WR� WKH� *RYHUQPHQWV� RI� 3RODQG�� WKH� &]HFK� 5HSXEOLF�� DQG
6ORYDNLD��UHTXLULQJ�WKHP�WR�GHFLVLYHO\�GHIHQG�WKH�VRYHUHLJQ�LQWHUHVWV�RI�WKH�SHRSOH�RI�WKHVH�FRXQWULHV�DW
WKH�LQWHUQDWLRQDO�OHYHO´����

�,Q� ����� WKH� 6ODY� &RPPLWWHH� RI� WKH� &]HFK� 5HSXEOLF� PDLQWDLQHG� FRQWDFW� ZLWK� SDUWQHU
RUJDQLVDWLRQV�DQG�DFWLYHO\�RSHUDWHG�ZLWKLQ�WKH�,QWHUQDWLRQDO�6ODY�&RPPLWWHH��,Q���������)HEUXDU\��LW
SDUWLFLSDWHG�LQ�WKH�³2SLQLRQ�RI�3DWULRWLF�2UJDQLVDWLRQV�$JDLQVW�WKH�:DU�LQ�,UDT´�DQG�LQ�WKH�³3URWHVW�RI
3DWULRWLF�2UJDQLVDWLRQV�$JDLQVW�2SHQLQJ�WKH�2IILFH�RI�6XGHWHQ�*HUPDQ�/DQGVPDQVFKDIW´��VHQW�WR�WKH
FHQWUDO�VWDWH�ERGLHV�RI�WKH�&]HFK�5HSXEOLF��5HVLVWDQFH�WR�WKH�(8�OHG�UHSUHVHQWDWLYHV�RI�WKH�6&�&5�WR
HVWDEOLVK� FRQWDFW�ZLWK� QDWLRQDOLVWLF� HQWLWLHV� IURP� WKH� ULJKW�ZLQJ� H[WUHPLVW� VSHFWUXP� �WKH�13� DQG� WKH
18���&XUUHQWO\� WKH\� DUH� SUHSDULQJ� IRU� WKH�PHHWLQJ� RI� WKH� ,QWHUQDWLRQDO� 6ODY�&RPPLWWHH� LQ�8]KRURG
ZKLFK�LV�WR�FRQWULEXWH�WR�³WKH�XQLI\LQJ�HIIRUWV�RI�QDWLRQDO�6ODY�LQLWLDWLYHV´�

�

�����3URWHVWV�$JDLQVW�WKH�3UDJXH�1$72�6XPPLW�LQ�1RYHPEHU�����
�

�3UHSDUDWLRQV
$� VLQJOH� FRQFHSW� RI� D� SURWHVW�PRYHPHQW� XVLQJ� VLPLODU� VWUDWHJLHV� GLG� QRW� H[LVW� LQ� �����ZLWK

UHJDUG� WR� WKH�H[SHFWHG�PHHWLQJ�RI�1$72� UHSUHVHQWDWLYHV� LQ�3UDJXH� LQ�1RYHPEHU�������+RZHYHU�� D
PHHWLQJ�LQLWLDWHG�E\�WKH�DQDUFKLVW�RUJDQLVDWLRQV�&6$)�DQG�&$6�ZDV�KHOG��,WV�DLP�ZDV�WR�HVWDEOLVK�D
SODWIRUP� DJDLQVW� WKH� 1$72� PHHWLQJ� LQ� 3UDJXH� LQ� ������ 7KLV� PHHWLQJ� ZDV� DOVR� DWWHQGHG� E\
UHSUHVHQWDWLYHV�RI�WKH�2UJDQLVDWLRQ�RI�5HYROXWLRQDU\�$QDUFKLVWV�±�6ROLGDULW\��6WUHHW�IRU�3HRSOH��(DUWK
)LUVW��WKH�)HPLQLVW�*URXS�RI���0DUFK��DQG�WKH�$QWLIDVFLVW�$FWLRQ��7KH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV
GLG�QRW�WDNH�SDUW�LQ�WKH�PHHWLQJ��$�SODWIRUP�DJDLQVW�WKH�1$72�±�DQL1$72�3ODWIRUP���ZDV�VHW�XS�DW

������������������������������������������������
����6HH�6ORYDQVND�Y]DMHPQRVW��D�PRQWKO\�SHULRGLFDO�LVVXHG�E\�WKH�6ODY�&RPPLWWHH�RI�WKH�&]HFK�5HSXEOLF��9RO�
9��1R�����������'RZQORDGHG�RQ����$SULO�������)XUWKHU�VHH�+DOR�QRYLQ\�IURP���'HFHPEHU�������³:HVWHUQ
6ODYV�2SHQO\�$JDLQVW�WKH��(8´�
���� ,Q� WKLV� FRQWH[W� WKH� SURWDJRQLVWV� RI� WKH� SURSRVDO� UHIHU� WR� D� KLVWRULFDO� FRQFHSW� RI� WKH�&]HFKRVORYDN� ±� 3ROLVK
&RQIHGHUDWLRQ�QHJRWLDWHG�GXULQJ�WKH�6HFRQG�:RUOG�:DU�E\�WKH�H[LOH�JRYHUQPHQWV�LQ�/RQGRQ��(�� %HQHV�DQG�:�
6LNRUVNL��� ,W�ZDV�D�FRQFHSW� WKHQ�FRQGLWLRQHG�E\� WKH�SHULRG�RI�ZKHQ� LW�ZDV�ERUQ��D�SURMHFW�ZKLFK�HQGHG�XS� IRU
PDQ\� UHDVRQV� XQVXFFHVVIXOO\�� 6HH� IRU� H[DPSOH� &]HFKV� DQG� 3ROHV� LQ� WKH� 3DVW� ,,�� 3UDJXH� ������ 7DGHXV]
.LVLHOHZVNL��)HGHUDFMD��URGNRZR�HXURSHMVND��:DUV]DZD�������,YDQ�6WRYLFHN��-DURVODY�9DOHQWD��&]HFKRVORYDN�±
3ROLVK�1HJRWLDWLRQV�DERXW�&RQIHGHUDWLRQ������±�������&]HFKRVORYDN�GLSORPDWLF�GRFXPHQWV��YRO���������3UDJXH
�����
����)XUWKHUPRUH�WKH�³5HVROXWLRQ´�H[SUHVVHG�LUULWDWLRQ�ZLWK�WKH�UHIXVDO�RI�WKH�&]HFK�*RYHUQPHQW�WR�SURYLGH�D�YLVD
WR�WKH�%HODUXV�3UHVLGHQW�$��/XNDVKHQNR�IRU�WKH�SXUSRVH�RI�KLV�SDUWLFLSDWLRQ�LQ�WKH�1$72�6XPPLW�LQ�3UDJXH��WKHLU
SURWHVW� DJDLQVW� ³XQODZIXO� LPSULVRQPHQW´� RI� 6ORERGDQ�0LORVFKHYLF� LQ� WKH� +DJXH� DQG� WKH� UHTXLUHPHQW� IRU� KLV
LPPHGLDWH� UHOHDVH�� DQG� HYHQWXDOO\� D� SURWHVW� DJDLQVW� ³WKH� SUHSDUHG� DUPHG� DJJUHVVLRQ� RI� WKH� 86$� DQG� 1$72
DJDLQVW� ,UDT�DQG� WKH�FRQWLQXLQJ�DJJUHVVLRQ�RI� ,VUDHO� DJDLQVW�3DOHVWLQH´��ZKLOH�DW� WKH� VDPH� WLPH� WKH\�FDOOHG� IRU
³HVWDEOLVKPHQW� RI� WKH� VRYHUHLJQ� 3DOHVWLQH� VWDWH� DQG� IRU� FDQFHOODWLRQ� RI� WKH� HPEDUJR� DJDLQVW� ,UDT� DQG� IRU� D
SHDFHIXO�UHVROXWLRQ�RI�,UDT�SUREOHPV´�
����6HH�6ORYDQVND�Y]DMHPQRVW��9RO��9��1R������'RZQORDGHG�RQ����$SULO������



��

WKLV�PHHWLQJ�ZKLFK�ZDV� WR� IXOOILO� WKH� VDPH�DVVLJQPHQWV� DV� WKH�SODWIRUP�FDOOHG� WKH� ,QLWLDWLYH�$JDLQVW
(FRQRPLF�*OREDOLVDWLRQ��,13(*��GLG�LQ������GXULQJ�WKH�SURWHVWV�DJDLQVW�WKH�,0)�:%�PHHWLQJ�ZKLFK
ZDV�KHOG� LQ�3UDJXH�����/DWHU� DOVR� WKH� FRXUVH�RI�SURWHVW� SUHSDUDWLRQ�RUJDQLVHG�E\� WKH� DIRUHPHQWLRQHG
RUJDQLVDWLRQV�IROORZHG�D�VLPLODU�PRGHO�RI�SURWHVW�DFWLRQV�FDUULHG�RXW�LQ�������$V�HDUO\�DV�LQ�)HEUXDU\
�����WKH�ILUVW�DFWLYLWLHV�RI�IRUHLJQ�DFWLYLVWV�FRPPHQFHG��IRFXVLQJ�RQ�WKH�UHQHZDO�RI�WKH�DFWLYLWLHV�RI�WKH
,QGHSHQGHQW�0HGLD�&HQWUH��,0&��LQ�3UDJXH�����$FWLYLWLHV�RI�WKH�,QWHUQHW�UDGLR�³-HOHQL´�ZKLFK�FDPH
LQWR�H[LVWHQFH�LQ�UHODWLRQ�WR�DQWL�JOREDO�DFWLRQV�GXULQJ�WKH�,0)�:%�0HHWLQJ�LQ������ZHUH�UHQHZHG�DV
ZHOO�� 'XULQJ� SUHSDUDWLRQV� D� UDQJH� RI� SUREOHPV� FURSSHG� XS� ZKLFK� WKH� RUJDQLVHUV� ZHUH� QRW� DEOH� WR
DGHTXDWHO\�UHVROYH��VHDUFKLQJ�IRU�VXLWDEOH�IDFLOLWLHV�WR�KDYH�DQ�DSSURSULDWH�RUJDQLVDWLRQDO�EDFNJURXQG�
FROOHFWLQJ� IXQGV�� DFFRPPRGDWLRQ� IRU� IRUHLJQ� SDUWLFLSDQWV�� HWF��� ,Q� )HEUXDU\� ����� VXSSRUWHUV� RI� WKH
&$6)� SURYLGHG� LQIRUPDWLRQ� WR� SHRSOH� DEURDG� SURIHVVLQJ� WKH� VDPH� LGHDV� RQ� SURWHVW� SUHSDUDWLRQ� DQG
WKH\�VLPXOWDQHRXVO\�VWDWHG�WKDW�WKH�&]HFK�SDUW\�GLG�QRW�KDYH�HQRXJK�UHVRXUFHV�RU�IXQGV�WR�HQVXUH�VXFK
HYHQWV����� $OO� WKHVH� SUREOHPV� ZHUH� DFFRPSDQLHG� E\� WURXEOHV� UHODWLQJ� WR� SODQQLQJ� SURWHVW� DFWLRQV
WKHPVHOYHV�DULVLQJ�IURP�WKH�KHWHURJHQHLW\�RI�DQWL1$72�SODWIRUP�HQWLWLHV�RQ�WKH�YLHZ�RI�WKH�DVVXPHG
FRXUVH�RI�LQGLYLGXDO�GHPRQVWUDWLRQV��,Q�FRQQHFWLRQ�ZLWK�WKH�SUHSDUDWLRQV�IRU�SURWHVW�DFWLRQV�WKH�&6$)
LQLWLDWHG�VHYHUDO�LQWHUQDWLRQDO�PHHWLQJV�RI�DQWL�JOREDO�DFWLYLVWV�LQ�3UDJXH��7KH�ILUVW�PHHWLQJ��LQ�0DUFK�
XQDPELJXRXVO\�VKRZHG�WKH�GLIIHUHQW�LGHDV�ZKLFK�&]HFK�DQG�IRUHLJQ�DFWLYLVWV�KDG�DV�WR�WKH�QDWXUH
RI�LQWHQGHG�SURWHVW�DFWLRQV�DJDLQVW�WKH�6XPPLW�

$FWLYLVWV� UHFUXLWLQJ� IURP� WKH�SXUSRVHO\� IRXQGHG�DQWL1$72�SODWIRUP�SUHIHUUHG�GHFHQWUDOLVHG�
SHDFHIXO�DFWLRQV�ZKLOH�IRUHLJQ�DFWLYLVWV�ZDQWHG�WR�RUJDQLVH�WUDGLWLRQDO�DQWL�JOREDO�ULRWV�����$FWLYLVWV�RI
WKH�,QGHSHQGHQW�0HGLD�&HQWUH��,0&���ZKR�SDUWLFLSDWHG�LQ�VHYHUDO� LQWHUQDWLRQDO�PHHWLQJV�ZLWK�&]HFK
RUJDQLVHUV� LQ� WKH� ILUVW� KDOI� RI� ������ LQFOLQHG� WR� PDVV� DQG� YLROHQW� DFWLRQV�� 7KH� -XO\� PHHWLQJ� RI� WKH
DQWL1$72�SODWIRUP�ZDV�IROORZHG�E\�D�WH[W��SXEOLVKHG�RQ�WKH�,0&�3UDJXH�VHUYHU��FDOOHG�³3URSRVDO�RI
WKH� )RUP� RI� 3URWHVWV� GXULQJ� WKH� 1$72� 6XPPLW�� ��� ±� ��� 1RYHPEHU� ����´�� LQFOXGLQJ� D� FRQFUHWH
SURSRVDO� RI� DFWLRQV� WR� EH� KHOG� LQ� 3UDJXH� ZKLFK� WKH� UHSUHVHQWDWLYHV� RI� RUJDQLVHUV� DVVRFLDWHG� LQ� WKLV
SODWIRUP�KDG�DJUHHG�RQ��7KH�&6$)�DQQRXQFHG�RQ�LWV�ZHE�VLWHV�WKDW�RQ����6HSWHPEHU������WKHUH�ZRXOG

������������������������������������������������
����� ,Q� $SULO� ����� WKH� &6$)� LPSOHPHQWHG� VSHFLDO� ZHE�VLWHV� GHYRWHG� WR� ³1$72� DQG� DQWLPLOLWDULVP

JHQHUDOO\´�ZKHUH�WKH\�SODFHG�DQ�DUFKLYH�RI�DUWLFOHV�DQG�WH[WV�UHODWHG�WR�WKH�DERYH�WRSLFV��7KH�ZHE�VLWHV�ZHUH��WR
VHUYH� DV� DQ� LQIRUPDWLRQ� VRXUFH� DERXW� VWUHHW� SURWHVWV� EHLQJ� WKHQ� SUHSDUHG�� 7KH� SURFODPDWLRQ� RI� WKH� &6$)
FRQWDLQHG�WKH�IROORZLQJ�� �³)RU�PLOOLRQV�RI�RXU�KDUG�HDUQHG�WD[HV�� WHQV�RI�FRXQWU\�KHDGV��RIWHQ�UHVSRQVLEOH� IRU
FDXVLQJ�WKH�RXWEUHDN�RI�ZDUV�RU�JXLOW\�RI�VXSSRUWLQJ�GLFWDWRUV�RU�WHUURULVWV��ZLOO�EH�KRVWHG�KHUH��7KH�UHDVRQ�IRU

WKHLU�PHHWLQJ�LV�WR�GLVFXVV�KRZ�EHVW�WR�GHIHQG�³FLYLOLVDWLRQ´��DV�WKH\�RVWHQWDWLRXVO\�FDOO�WKH�V\VWHP�LQ�ZKLFK�WKH\
DUH�SRZHUIXO�DQG�LQ�ZKRVH�GHFLVLRQV�WKH�PDMRULW\�RI�RWKHU�SHRSOH�DUH�QRW�DEOH�WR�LQWHUIHUH��7KLV�V\VWHP�LV�LQ�IDFW

QRW�SRVVLEOH� WR�PDLQWDLQ��ZKLFK� LV�SURYHQ�E\� WKH� LQFUHDVLQJO\�KLJK�QXPEHUV�RI� VRFLDO�DQG�HFRORJLFDO�GLVDVWHUV

ZKLFK�DUH�D�UHVXOW�RI�LW��DV�ZHOO�DV�E\�ZDUV��WKH�DUPV�UDFH�DQG�RWKHU�FRQVHTXHQFHV�RI�PLOLWDULVP«

�7KHUHIRUH�ZH�KDYH�GHFLGHG�WKDW�RQ�WKH�RFFDVLRQ�RI�WKH�1$72�PHHWLQJ�ZH�ZLOO�FRPH�XS�LQ�RXU�FDPSDLJQ�QRW�RQO\
DJDLQVW� WKLV� SDUWLFXODU�PHHWLQJ� EXW� DJDLQVW�1$72� DQG�PLOLWDULVP� DV� VXFK�� DQG� DJDLQVW� WKH� V\VWHP�ZKLFK� KDV

JLYHQ�ULVH�WR�WKHP�«´�'RZQORDGHG�RQ����$SULO�������$�OHDIOHW�³*LYH�SHDFH�D�FKDQFH��6WRS�WKH�1$72�PHHWLQJ³
SURYLGHV� EDVLF� LQIRUPDWLRQ� RI� WKH�&6$)� DERXW� ³WKH�1$72�PHHWLQJ�� VWUXFWXUHV� RI� WKLV� RUJDQLVDWLRQ�� LW� GHQLHV
VRPH� IXQGDPHQWDO� P\WKV� DERXW� WKLV� RUJDQLVDWLRQ� DQG� SURYLGHV� LQIRUPDWLRQ� DERXW� WKH� RSLQLRQV� RI� DQDUFKLVW

RUJDQLVDWLRQV´�$�VSHFLDO�LVVXH�RI�$�NRQWUD�ZDV�DYDLODEOH�RQ�WKHVH�ZHE�VLWHV�SUHVHQWLQJ�WKH�RSLQLRQ�WKH\�VWRRG
IRU�RQ�1$72�
����7KH�,QGHSHQGHQW�0HGLD�&HQWUH��,0&��ZDV�VHW�XS�GXULQJ�GHPRQVWUDWLRQV�LQ�6HDWWOH�LQ�1RYHPEHU������DV�DQ
LQGHSHQGHQW� MRXUQDOLVW� FHQWUH� FR�RUGLQDWLQJ� WKH� FRXUVH� RI� WKH� SURWHVW� DFWLRQV� DQG� DW� WKH� VDPH� WLPH� SURYLGLQJ
LQIRUPDWLRQ�WR�WKH�PDVV�PHGLD��7KH�&]HFK�%UDQFK�RI�WKH�,0&�ZDV�HVWDEOLVKHG�LQ�WKH�FRXUVH�RI�SUHSDUDWLRQ�RI
WKH�SURWHVW� DFWLRQV� DJDLQVW� WKH�0HHWLQJ�RI� WKH� ,QWHUQDWLRQDO�0RQHWDU\�)XQG� DQG� WKH�:RUOG�%DQN� LQ�3UDJXH� LQ
������LW�SDUWLFLSDWHG�FRQVLGHUDEO\�LQ�PDQDJLQJ�WKH�SURWHVW�DFWLRQV��+RZHYHU�DIWHU�WKLV�PHHWLQJ�LWV�DFWLYLWLHV�ZHUH
GXPSHG�DQG�LW�ZDV�RQO\�UHQHZHG�DW�WKH�EHJLQQLQJ�RI������LQ�UHODWLRQ�WR�WKH�SUHSDUDWLRQ�RI�SURWHVW�DFWLRQV�DJDLQVW
WKH� 1$72� 6XPPLW��7KH� SULQFLSDO� REMHFWLYHV� RI� WKH� ,0&� LQ� 3UDJXH� LQ� ����� ZHUH����� WR� H[SODLQ� IURP� DQ
LGHRORJLFDO�SRLQW�RI�YLHZ�WKH�UHDVRQV�IRU�WKH�SURWHVWV�����WR�FRYHU�WKH�SURWHVWV�DJDLQVW�WKH�6XPPLW�����WR�D�FHUWDLQ
H[WHQW� WR� PDQDJH� DQG� FR�RUGLQDWH� WKH� FRXUVH� RI� WKH� SURWHVW� DFWLRQV�� ��� WR� UHFHLYH� IHHGEDFN�� ��� WR� SURYLGH
LQIRUPDWLRQ�DGMXVWHG�WR�WKH�QHHGV�RI�DQWL�JOREDO�DFWLYLVWV��WR�PHGLD�DOO�RYHU�WKH�ZRUOG��DQG�����WR�RUJDQLVH�SUHVV
FRQIHUHQFHV�
����6HH�KWWS���ZZZ�DLQIRV�FD
����$�³ULRW³� LV� D� W\SLFDO�GHPRQVWUDWLRQ� FKDUDFWHULVHG�E\� D� ³UROOLQJ� FURZG´�� EORFNLQJ� FLW\� WUDQVSRUW� RU� VHUYLFHV�
KDYLQJ�D�FHUWDLQ�³FDUQLYDO�DWPRVSKHUH´�DQG�RIWHQ�DFFRPSDQLHG�ZLWK�YLROHQW�H[FHVV�IURP�WKH�VLGH�RI�SDUWLFLSDQWV�



��

EH� DQ� �³$QWL1$72�6WUHHW� 3DUW\´��ZKLFK� VKRXOG� EH� D� ³UHKHDUVDO´� IRU� SROLFH� UHSUHVVLRQ�� 7KLV� 3UDJXH
HYHQW� IROORZHG� D� VLPLODU� 6WUHHW� 3DUW\� RUJDQLVHG� LQ� %UDWLVODYD� RQ� ��� 6HSWHPEHU� DV� SDUW� RI� WKH
LQWHUQDWLRQDO�UHVLVWDQFH�PRYHPHQW��5HSUHVHQWDWLYHV�RI�WKH�DQWL1$72�SODWIRUP�DOVR�DJUHHG�WKDW�XQGHU�D
VLWXDWLRQ�ZKHQ�&]HFK�VWDWH�ERGLHV�UHIXVHG�WR�DOORZ�IRUHLJQ�SDUWLFLSDQWV� WR�HQWHU� WKH�&]HFK�5HSXEOLF�
VROLGDULW\�DQWL�VXPPLW�DFWLRQV�ZRXOG�EH�KHOG�DEURDG��IRU�H[DPSOH�LQ�3RODQG��*HUPDQ\��$XVWULD��RU�LQ
6ORYDNLD����

�7KH� IRUP� DQG� WKHQ� DOVR� WKH� FRXUVH� RI� WKH� SURWHVW� DFWLRQV� WKHPVHOYHV� DJDLQVW� WKH�1RYHPEHU
1$72�6XPPLW�ZHUH� SUHGHWHUPLQHG� E\� WKH� VPDOO� UHVSRQVH� IURP� WKH� VLGH� RI� IRUHLJQ� DFWLYLVWV�ZKRVH
UDGLFDO� DWWLWXGHV� WKH� RUJDQLVHUV� UHOLHG� RQ����� $� FHUWDLQ� UROH� ZDV� DOVR� SOD\HG� E\� WKH� SUHVHQWDWLRQ� RI
PHDVXUHV�DGRSWHG�E\� WKH�SROLFH� IRUFHV�SUHSDUHG�GLUHFWO\� LQ�3UDJXH�DV�ZHOO�DV�PHDVXUHV� WDNHQ�RQ� WKH
&]HFK�QDWLRQDO�ERUGHU�DQG�VWULFWHU�VHFXULW\�PHDVXUHV�DGRSWHG�LQ�QHLJKERXULQJ�VWDWHV�
�

�$FWLRQV�$JDLQVW�WKH�1$72�6XPPLW
�7KH� ³RYHUWXUH´� WR� WKH� GHPRQVWUDWLRQV� DJDLQVW� WKH� 1$72� 6XPPLW� DQQRXQFHG� RQ� ��� ±� ��

1RYHQEHU� �����ZDV� D� FRPPHPRUDWLQJ� DVVHPEO\� KHOG� RQ� ���1RYHPEHU� ����� IROORZHG� E\� D�PDUFK
DFURVV� 3UDJXH�� 7KH� PRWWR� RI� WKLV� HYHQW� ZDV� ³$IWHU� WKLUWHHQ� \HDUV� RI� FDSLWDOLVP� ZH� QHHG� D� QHZ
UHYROXWLRQ�´����&RQWUDU\� WR�ZKDW�ZDV� DQWLFLSDWHG� DV� EHLQJ� D�PDVV� HYHQW�� WKH�PDUFK�ZDV� DWWHQGHG�E\
DERXW�����SHUVRQV�ZKR�GLG�QRW�DOORZ�WR�DQ\�GLVWXUEDQFH�RI�WKH�SXEOLF�SHDFH��2Q����1RYHPEHU�����
WKH� ILUVW� VWUHHW� SURWHVWV� RI� WKH� DQWL1$72� SODWIRUP�ZHUH� RUJDQLVHG�� 7KHUH� ZDV� D� SURWHVW� DJDLQVW� WKH
IHVWLYH�GLQQHU�RI�6XPPLW�SDUWLFLSDQWV��³7KH�ZKROH�SURWHVW�LV�WR�VWUHVV�WKH�IDFW�WKDW�GHOHJDWHV�ZKR�DUH
KLGGHQ� EHKLQG� VHYHUDO� SROLFH� FRUGRQV� DQG�ZLOO�� XVLQJ� VLOYHU� FXWOHU\�� WXFN� LQ� WR� OX[XULRXV� GHOLFDFLHV

VHUYHG�RQ�0HLVHHQ�SRUFHODLQ��DUH�WKH�VDPH�ZKR�ZLOO�WKH�QH[W�GD\��DW�UHVW��DJUHH�RQ�WKH�IXUWKHU�NLOOLQJ

RI�WKRXVDQGV�RI�LQQRFHQW�FLYLOLDQV��7KH�DUPDPHQW�FRVWV�RI�WKH�1$72�FRXQWULHV�ZRXOG�EH�DEOH�WR�IHHG

DOO� WKH� VWDUYLQJ� SHRSOH� LQ� WKH� ZRUOG�� ,Q� VSLWH� RI� WKLV�� PRUH� DQG� PRUH� PRQH\� LV� VSHQW� RQ� QHZ

ZHDSRQV�´
���� �$ERXW� ����SHUVRQV� SDUWLFLSDWHG� LQ� WKLV� HYHQW� DQG� WKH\� ILQLVKHG� LQ� IURQW� RI� WKH� FORVHG

]RQH�DURXQG�WKH�0XQLFLSDO�+RXVH�LQ�3UDJXH��7KH�PDLQ�GHPRQVWUDWLRQ�KHOG�RQ����1RYHPEHU������GLG
QRW� GLVWXUE� SXEOLF� RUGHU� HLWKHU�� $FFRUGLQJ� WR� SROLFH� HVWLPDWLRQV� LW� ZDV� DWWHQGHG� E\� ������ ±� �����
SHUVRQV��DFFRUGLQJ�WR�WKH�DFWLYLVWV�RI�WKH�DQWL1$72�SODWIRUP�WKHUH�ZHUH�DERXW�������SHRSOH���)URP�WKH
JDWKHULQJ� SODFH� RQ� WKH� 6TXDUH� RI� 3HDFH� SDUWLFLSDQWV� PDUFKHG� DORQJ� 5XPXQVND� 6WUHHW� ZKHUH� WKH\
GLYLGHG��2QH�SDUW�FRQWLQXHG�WRZDUGV�1XVHOVN\�%ULGJH�ZKHUH�WKH\�SURWHVWHG�LQ�IURQW�RI�SROLFH�EDUULHUV�
ZKLOVW� WKH� VHFRQG� SDUW� FRQWLQXHG� DORQJ� %HORKUDGVND� 6WUHHW� WR� 1XVOH�� %RWK� VWUHDPV� PHUJHG� LQ
%HORKUDGVND�6WUHHW� DQG� WKH�PDUFK� FRQWLQXHG� DORQJ�2WDNDURYD� DQG�.UHVRP\VORYD� VWUHHWV�� SDVVHG� WKH
WKHDWUH�1D�)LGORYDFFH� DQG� FRQWLQXHG� WR� -DURPLURYD��1D�6OXSL�� � DQG�6YRERGRYD� VWUHHWV� WR� WKH�5DVLQ
(PEDQNPHQW�� DQG� WKHQ� DORQJ� 5HVVORYD� DQG� -HFQD� VWUHHWV� WR� WKH� 6TXDUH� RI� ,�3�3DYORY� DQG� DORQJ
-XJRVODYVND�6WUHHW� EDFN� WR� WKH�6TXDUH� RI�3HDFH�ZKHUH� WKH� HYHQW� ILQLVKHG� DW� DERXW� ����� S�P��2Q� ��
1RYHPEHU�������DFWLYLVWV��DERXW�����SHRSOH��RUJDQLVHG�D�PDUFK�IURP�WKH�6TXDUH�RI�3HDFH�WR�1XVOHVN\
%ULGJH�ZKHUH�WKH\�SXW�LQ�IURQW�RI�WKH�EDUULHUV�D�SDSHU�GXPP\�RI�D�WDQN�DQG�UHWXUQHG��WDNLQJ�WKH�VDPH

������������������������������������������������
���� 3URWHVW� RUJDQLVHUV� ZHUH� DZDUH� RI� VWULFWHU� VHFXULW\� PHDVXUHV� RQ� WKH� &]HFK� QDWLRQDO� ERUGHU� ZKHUH� DOO� OHJDO
UHJXODWLRQV�ZHUH�XVHG� WR�SUHYHQW�PLOLWDQW�DFWLYLVWV� IURP�HQWHULQJ� WKH�&]HFK�5HSXEOLF�� ,Q� ODUJHU� WRZQV�QHDU� WKH
ERUGHU� VR�FDOOHG� %RUGHU� 3RLQWV� ZHUH� HVWDEOLVKHG� �'UHVGHQ�� :UDWLVODZ�� 9LHQQD�� %UDWLVODYD�� ZKLFK� SURYLGHG
DFWLYLVWV�ZLWK�LQIRUPDWLRQ�RQ�WKH�PRVW�VXLWDEOH�DQG�VDIHVW�SRLQWV�IRU�FURVVLQJ�WKH�QDWLRQDO�ERUGHU��,QIRUPDWLRQ�ZDV
VSUHDG�DOVR�RQ�WKH�,QWHUQHW�
����7KH�H[SHFWHG�LQWHUHVW�RI�IRUHLJQ�DFWLYLVWV�ZDV�QHLWKHU�VKRZQ�GXULQJ�WKH�HYHQW�FDOOHG��³7KH�6HFRQG�(XURSHDQ
&RQIHUHQFH� RI� 3HRSOH�V� *OREDO� $FWLRQ´� KHOG� LQ� /H\GHQ�� WKH� 1HWKHUODQGV� �$XJXVW� ������ QRU� LQ� WKH� HYHQW
RUJDQLVHG�XQGHU�WKH�QDPH�RI��1R�%RUGHU�&DPS�KHOG�E\�6ORYHQLDQ�PLOLWDQW�DQDUFKLVWV�DORQJVLGH�ZLWK�WKH��,WDOLDQ
<D�%DVWD��� DWWHQGHG�E\�D� UHSUHVHQWDWLYH�RI� WKH�&6$)�����$XJXVW�±���6HSWHPEHU��������)RUHLJQ�DFWLYLVWV�SDLG
DWWHQWLRQ�PDLQO\�WR�WKH�DQWL�JOREDO�HYHQW�³(XURSHDQ�6RFLDO�)RUXP´�KHOG�LQ�)ORUHQFH�ZKLFK�LPPHGLDWHO\�SUHFHGHG
WKH�1$72�6XPPLW�LQ�3UDJXH��$�SDUW�RI�SRWHQWLDO�*HUPDQ�GHPRQVWUDWRUV�LQ�3UDJXH�FRXOG�KDYH�EHHQ�³GUDLQHG´�E\
SURWHVWV�RI�DQDUFKR�DXWRQRPRXV�DFWLYLVWV�DJDLQVW�WKH�WUDQVSRUWDWLRQ�RI�QXFOHDU�ZDVWH�&$6725�WR�D�GXPSLQJ�VLWH
LQ�*RUOHEHQ��7KH�DVVXPHG�SDUWLFLSDWLRQ�RI�DQDUFKLVWV�IURP�SRVW�FRPPXQLVW�FRXQWULHV�ZDV�QRW�FRQILUPHG�HLWKHU�
����6HH�$17,1$72�QHZV��³DQWL1$72��IRU�WKH�ILUVW�WLPH�LQ�VWUHHWV�´�'RZQORDGHG�RQ����1RYHPEHU������
����)URP�WKH�SUHVV�VWDWHPHQW�RI�WKH�DQWL1$72�SODWIRUP��'RZQORDGHG�RQ����$SULO�������2Q����1RYHPEHU�����
WKH�VR�FDOOHG�&RQYHUJHQFH�&HQWUH��&&��ZDV�YDFDWHG��7KLV�FHQWUH�ZDV�HVWDEOLVKHG�LQ�WKH�IRUPHU�KDOO�RI�WKH�&.'
HQWHUSULVH��7KH� UHQW� DJUHHPHQW�ZDV� WHUPLQDWHG� E\� D� QRWLFH� JLYHQ� E\� WKH� FRPSDQ\� GLUHFWRU�� 6HH�$17,1$72�
'RZQORDGHG�RQ����1RYHPEHU������



��

URXWH� EDFN� WR� WKH�6TXDUH�RI�3HDFH�� DQG� DIWHU� �����S�P�� WKH\� VWDUWHG� WR� EUHDN� XS����� �&RQWUDU\� WR� WKH
GHPRQVWUDWLRQV� DJDLQVW� WKH� ,0)�:%�0HHWLQJ� LQ� ����� WKH� SXEOLF� SHDFH�ZDV� QRW� VHULRXVO\� GLVWXUEHG
GXULQJ� WKH� ����� GHPRQVWUDWLRQV� DQG� SDUWLFLSDQWV� SURFHHGHG� LQ� FRPSOLDQFH� ZLWK� WKH� LQVWUXFWLRQV� RI
RUJDQLVHUV� DQG� WKH�&]HFK� SROLFH��7KH� RQO\� EUHDFK� RI� WKH� 6XPPLW�ZDV� DQ� LQFLGHQW� DW� WKH� ILQDO� SUHVV
FRQIHUHQFH�ZKHUH�WZR�PHPEHUV�RI� WKH�5XVVLDQ�1DWLRQDOLVWLF�%ROVKHYLF�3DUW\� WKUHZ�WRPDWRHV�DQG�KLW
*HRUJH�5REHUWVRQ�

�&RPSDUHG�ZLWK�WKH�DQWL�JOREDO�HYHQW�³(XURSHDQ�6RFLDO�)RUXP´�KHOG�RQ�������1RYHPEHU�����
LQ� )ORUHQFH� DW� ZKLFK� DERXW� �������� SHRSOH� JDWKHUHG�� WKH� SDUWLFLSDWLRQ� LQ� WKH� SURWHVWV� DJDLQVW� WKH
1$72�6XPPLW� LQ�3UDJXH�ZDV� DOPRVW� QHJOLJLEOH����� �7KH� HYDOXDWLRQ� RI� WKH� RUJDQLVHUV� RI� WKH� SURWHVW
DFWLRQV� DJDLQVW� WKH� 1$72� 6XPPLW� LQ� 3UDJXH� LV� EDVHG� RQ� WKH� VWDWHPHQW� WKDW� ³7KH� SROLFH� DQG
UHSUHVHQWDWLYHV�RI�H[HFXWLYH�DQG�OHJLVODWLYH�SRZHU�KDYH�WKUHDWHQHG�1$72�DGYHUVDULHV�IRU�D�ORQJ�SHULRG
RI� WLPH� DQG� DGRSWHG� D� QXPEHU� RI� GUDVWLF� PHDVXUHV� WR� UHVWULFW� IUHHGRP� RI� DVVHPEO\�� DVVRFLDWLRQ�
PRYHPHQW��DQG�RWKHU�ULJKWV«´����$IWHU�H[SHULHQFH�RI�DFWLRQV�FDUULHG�RXW�DJDLQVW�WKH�,0)�:%�0HHWLQJ
LQ�3UDJXH�DQG�DIWHU�VWDWHPHQWV�RI�WKH�&]HFK�SROLFH�SULRU�WR�WKH�FRPPHQFHPHQW�RI�WKH�1$72�6XPPLW
RQ� WKH� VWDWH� RI� SUHSDUDWLRQ� WR� HQVXUH� RUGHU� LQ� VWUHHWV�� WKH\� DOOHJHGO\� FKDQJHG� WKHLU� WDFWLFV�� 6XFK� D
FKDQJH�FRQVLVWHG� LQ� LQWHQWLRQDO�DUUDQJHPHQW�RI�SHDFHIXO�GHPRQVWUDWLRQV� LQ�DFFRUGDQFH�ZLWK� WKH�SODQ
GUDZQ�XS� LQ�DGYDQFH�� ,Q� IDFW�� DQWL�JOREDO�DFWLYLVWV�ZHUH�QRW� DEOH� WR�HQVXUH� VFKHGXOHG�SURWHVW� DFWLRQV
HLWKHU�LQ�WHUPV�RI�RUJDQLVDWLRQ�RU�ZLWK�UHJDUG�WR�PRQH\��7KH�GHPRQVWUDWLRQV�KHOG�E\�WKHP�LQ�DQ\�VLQJOH
FDVH�GLG�QRW�PHHW�DVVXPSWLRQV�DGYLVHG�E\�DFWLYLVWV�WKHPVHOYHV�RQ�WKH�QDWXUH�RI�WKH�SURWHVWV�� WKXV�WKH
GHPRQVWUDWLRQV�GLG�QRW�PHHW�WKHLU�H[SHFWDWLRQV����

� � 5LJKW�ZLQJ� H[WUHPLVWV� DOVR� H[SUHVVHG� WKHLU� GLVDJUHHPHQW� ZLWK� WKH� 3UDJXH� 1$72� 6XPPLW�
KRZHYHU� WKHLU� DFWLRQV� ZHUH�� LQ� FRPSDULVRQ� ZLWK� HYHQWV� RUJDQLVHG� E\� OHIW�ZLQJ� H[WUHPLVWV�� RQO\
PDUJLQDO��1R�ODUJH�DFWLRQ�ZDV�VHHQ�� �7KH�GHPRQVWUDWLRQ�RI�WKH�1DWLRQDO�3DUW\�KHOG�RQ����1RYHPEHU
�����DW�2OG�7RZQ�6TXDUH�FRXOG�EH�FRQVLGHUHG�WKH�PRVW�VLJQLILFDQW�RQH�

������������������������������������������������
����$FFRUGLQJ�WR�WKH�VWDWHPHQWV�PDGH�E\�WKH�DQWL1$72�SODWIRUP�WKH�LQWHQWLRQ�RI�WKH�PDUFKHV�WRZDUG� 1XVHOVN\
%ULGJH�ZDV�WR�VKRZ�WKDW� LW� LV� WKH�&]HFK�SROLFH�³WKDW�YLRODWHG�WKH�ODZV�GXULQJ�WKH�1$72�6XPPLW��$OWKRXJK�ZH
EHLQJ�DQDUFKLVWV��L�H��DGYHUVDULHV�WR�WKLV�HVWDEOLVKPHQW�DQG�LWV�UXOH�RI�ODZ��PHW�DOO�RXU�REOLJDWLRQV��GHVSLWH�WKLV

WKH�SROLFH�SUHYHQWHG�XV� IURP�XVLQJ�RXU�ULJKW�RI�DVVHPEO\«7KH�ORQJ�DQG�VKRUW�RI� LW�� WKH�DLP�ZDV� WR�VKRZ�WKDW

ODZV�DSSO\�RQO\�VRPHWLPHV�DQG�IRU�VRPH�SHRSOH´��6HH�$17,1$72��'RZQORDGHG�RQ����1RYHPEHU������
���,Q� WKH� IUDPHZRUN� RI� WKH� ³(XURSHDQ� 6RFLDO� )RUXP´� WKH� WRSLFV� UHODWLQJ� WR� 1$72�� WKH� UHODWLRQVKLS� EHWZHHQ
(XURSH�DQG�WKH�86$��WKH�FRQWLQXLQJ�ZDU�DJDLQVW�WHUURULVP��DQG�UHODWLRQV�RI�WKH�:HVWHUQ�ZRUOG�ZLWK�,VODP�ZHUH
GLVFXVVHG��0LOLWDQW�DQWL�JOREDO�DFWLYLWLHV�NQRZQ�E\�WKH�JURZLQJ�DJJUHVVLRQ�DQG�FRPPLWPHQW�RI�YLROHQW�RIIHQFHV�
VHHNLQJ�FODVKHV�ZLWK�SROLFH�IRUFHV�DV�UHSUHVHQWDWLYHV�RI�UHSUHVVLYH�VWDWH�XQLWV�GLG�QRW�SXVK�WKURXJK�DW� WKH�KXJH
DQWL�JOREDO�DFWLRQ�
����6HH�WKH�SUHVV�UHDOLVH�RI�WKH�$QWL1$72�SODWIRUP�±�:H�DUH�OLYLQJ�LQ�D�SROLFH�VWDWH��'RZQORDGHG�RQ����$SULO
������$FFRUGLQJ� WR� WKH� SXEOLVKHG� VWDWHPHQW� RI� -�:�.URYLQHN�RQ� ���'HFHPEHU� WKH\� VXEPLWWHG� WR� WKH� UHOHYDQW
DXWKRULWLHV� D� FRPSODLQW� RQ� WKH� SURFHGXUH� RI� WKH� SROLFH� DQG� WKH\� ORGJHG� FULPLQDO� LQIRUPDWLRQ� LQ� WKLV� FRQWH[W�
%HIRUH�WKH�GHPRQVWUDWLRQ�DQ�DQDO\VLV�FULWLFLVLQJ�WKH�SROLFH�³'HFDORJXH´�XQGHU�WKH�QDPH� ³7KH�3ROLFH�'HFDORJXH
 �WKH�3ROLFH�6WDWH´�ZDV�SXEOLVKHG�RQ�WKH�,QWHUQHW��7KH�DQDO\VLV�HQGHG�DV�IROORZV��³WKH�SROLFH�FDOOV�VKRZ�WKDW�WKH
SROLFH�GR�QRW�ZLVK�WKHLU�LQWHUYHQWLRQ�LQ�WKH�VWUHHWV�WR�EH�XQGHU�SXEOLF�FRQWURO�DQG�WKH\�GR�QRW�ZLVK�DQ\�FRQWDFW�RI

FLWL]HQV� ZLWK� GHPRQVWUDWRUV�� %XW� FLWL]HQV� KDYH� D� ULJKW� WR� ERWK� ZKLFK� FDQQRW� EH� FKDOOHQJHG� ±� WKLV� PXVW� EH

UHPHPEHUHG´��'RZQORDGHG�RQ����1RYHPEHU������
����7KH�HYDOXDWLRQ�RI�WKH�&]HFK�SROLFH¶V�VHFXULW\�PHDVXUHV�DQG�WKH�VWUDWHJ\�RI�VWDWH�DXWKRULWLHV�LQ�SUHSDULQJ�D�VDIH
1$72�6XPPLW�LQ�3UDJXH��6HH�WKH�5HSRUW�RQ�WKH�6LWXDWLRQ�LQ�3XEOLF�2UGHU�DQG�,QWHUQDO�6HFXULW\�LQ�WKH�&]HFK
5HSXEOLF�LQ�������LQ�FRPSDULVRQ�ZLWK��������7KLV�UHSRUW�ZLOO�EH�VXEPLWWHG�WR�WKH�*RYHUQPHQW�E\����-XQH������



��

����'DQJHURXV�6HFWV�DQG�3VHXGR�UHOLJLRXV�2UJDQLVDWLRQV����

:LWK�D�UDQJH�RI�VHFWV�DQG�SVHXGR�UHOLJLRXV�RUJDQLVDWLRQV�RSHUDWLQJ�LQ�WKH�FRXQWU\��WKH�VLWXDWLRQ
LQ�WKH�&]HFK�5HSXEOLF�LQ������ZDV�LQ�QR�ZD\�GLIIHUHQW�WR�WKDW�LQ�RWKHU�(XURSHDQ�FRXQWULHV��,Q�������DV
ZHOO�DV�LQ�SUHYLRXV�\HDUV��QR�GHPRQVWUDEOH�FULPH�E\�GDQJHURXV�VHFWV�ZDV�UHFRUGHG�LQ�WKH�&]HFK
5HSXEOLF��,Q�WKLV�DUHD��WKH�&]HFK�DXWKRULWLHV�FDQ�PDNH�XVH�RI�LQIRUPDWLRQ�IURP�DEURDG�DQG�WDNH�LW
LQWR�DFFRXQW�LQ�WKHLU�DSSURDFK �����'HVSLWH�WKLV��LW�LV�HVVHQWLDO�WR�QRWH�WKH�PDLQ�SRWHQWLDO�WKUHDWV�WR�WKH
VWDWH�LQ�FRQQHFWLRQ�ZLWK�WKH�H[LVWHQFH�RI�VXFK�RUJDQLVDWLRQV��,Q�WHUPV�RI�LQWHOOLJHQFH�VHUYLFHV��VHFWV
FRXOG� EH� GDQJHURXV� LI� WKHLU� DFWLYLWLHV� JR� DJDLQVW� WKH� SULQFLSOHV� RI� WKH� VWDWH�� $FFRUGLQJ� WR� WKH
SROLFH��D�GHVWUXFWLYH�VHFW� LV�RQH�ZKRVH�GHFODUDWLRQV�DQG�ZKRVH�PHPEHUV¶�DFWLRQV�DUH� LQ�FRQIOLFW
ZLWK�FULPLQDO�ODZ�

7R�GHWHUPLQH�WKH�VRFLDO�GDQJHU�RI�D�VHFW�LW�LV�ILUVW�RI�DOO�QHFHVVDU\�WR�DVVHVV�IURP�DOO�SRLQWV�RI
YLHZ�LWV�QDWXUH�DQG�SRWHQWLDO��7KLV�PHDQV�WR�SRVVHVV�IXQGDPHQWDO�GDWD�VXFK�DV�WKH�QXPEHU�RI�PHPEHUV
RI� D� VHFW� DQG� WKHLU� ORFDWLRQV�� WKH� LQWHUQDO� VWUXFWXUH�RI� D� JURXS�� FRQWDFWV� DEURDG�� DWWLWXGH� WRZDUGV� WKH
VWDWH�� VRXUFHV� RI� LQFRPH�� RU� H[WHQVLRQ� RI� HFRQRPLF� DFWLYLWLHV�� $PRQJ� WKH�PRVW� VHULRXV� ULVNV� LV� WKH
LQILOWUDWLRQ� RI� VWDWH� VWUXFWXUHV�� LQFOXGLQJ� WKH� DUPHG� IRUFHV�� E\� PHPEHUV� RI� SVHXGR�UHOLJLRXV
RUJDQLVDWLRQV�� $OO� RYHU� WKH� ZRUOG� WKHVH� JURXSV� WU\� WR� SHQHWUDWH� VWDWH� VWUXFWXUHV� ZLWK� VXEYHUVLYH
REMHFWLYHV��RU�ZLWK�WKH�DLP�RI�DFTXLULQJ�NQRZ�KRZ��RU�RI�JDLQLQJ�SRVLWLRQV�ZKLFK�ZRXOG�DOORZ�WKHP�WR
XVH�WKHLU�LQIOXHQFH�WR�WKH�EHQHILW�RI�WKH�JURXS�WR�ZKLFK�WKH\�EHORQJ��$�IXUWKHU�ULVN�LV�D�UHOLJLRXV�JURXS
WKDW�LV�FRQYLQFHG�RI�D�PLVVLRQ�LW�LV�WR�IXOILO�±�WKHLU�PHPEHUV�PD\�WU\�WR�JDLQ�FRUUHVSRQGLQJ�WHFKQLFDO
NQRZOHGJH�LQ�WKH�DUPHG�IRUFHV�RU�PD\�XVH�YLROHQW�PHDQV�DJDLQVW�WKH�DUPHG�IRUFHV�DV�D�V\PERO�RI�WKH
³GHVSLVHG� VWDWH´�� 7KUHDWV� FRPLQJ� XQH[SHFWHGO\� IURP� VPDOO� JURXSV� ZKLFK� KDYH� QRW� SUHYLRXVO\� EHHQ
UHFRUGHG�DV�D�SRWHQWLDO�WKUHDW�WHQG�WR�EH�WKH�PRVW�GDQJHURXV��(YHQ�D�VPDOOHU�DQG�OHVV�RUJDQLVHG�VHFW�FDQ
EHFRPH� GDQJHURXV� LQ� WKH� HYHQW� WKDW� LWV�PHPEHUV� KDYH� OLQNV� WR�PHPEHUV� RI� WHUURULVW�� H[WUHPLVW�� DQG
RWKHU�FULPLQDO�RUJDQLVDWLRQV��7KLV�LV�D�QHZ�SRLQW�RI�YLHZ�ZKLFK�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�DIWHU�WKH
WHUURULVW�DWWDFN�FRPPLWWHG�DJDLQVW�WKH�8QLWHG�6WDWHV�RQ����6HSWHPEHU������

0RVW� VHFWV� KRZHYHU� GR� QRW� PDNH� WKHPVHOYHV� YLVLEOH� DQG� HVWDEOLVK� WKHLU� FRPPXQLWLHV� LQ
VHFOXVLRQ� DQG� LQ� UHPRWH� DUHDV�� 7KH� VHFXULW\� XQLWV� DUH� LQIRUPHG� RI� VXFK� FRPPXQLWLHV� DIWHU� DIIHFWHG
SHUVRQV�ORGJH�FRPSODLQWV��RU�RQ�WKH�EDVLV�RI�ORFDO�DQG�SHUVRQDO�LQIRUPDWLRQ�DQG�ILQGLQJV�����7KLV�LV�D
YHU\�FRPSOLFDWHG�LVVXH�ZKLFK�LV�QRW�DSSURDFKHG�XQLIRUPO\�LQ�(XURSHDQ�FRXQWULHV�DQG�LV�WKH�VXEMHFW

RI�H[WHQVLYH�GLVFXVVLRQ�

������������������������������������������������
����7KLV�&KDSWHU�LV�GUDZQ�XS�IURP�RSHQ�VRXUFHV���6HH�-LUL�'YRUDFHN��6HNW\�D�QRYH�QDER]HQVNH�VPHU\�QD�NRQFL
PLOHQLD��6HFWV�DQG�5HOLJLRXV�7UHQGV�DW�WKH�(QG�RI�WKH�0LOOHQQLXP��LQ�.ULPLQDOLVWLFN\�VERUQLN��1R�����������S�
��������0LORVODY�=DQ��6HNW\�±DNWXDOQL�SUREOHP��6HFWV�±�DQ�$FWXDO�3UREOHP���,Q��.ULPLQDOLVWLFN\�VERUQLN��1R����
������S���������/DGLVODYD�.XOLNRYD���/HQND�6LPNRYD���6HNW\�QHER�QDER]HQVND�KQXWL"��6HFWV�RU�1HZ�5HOLJLRXV
0RYHPHQWV"���,Q��.ULPLQDOLVWLFN\�VERUQLN��1R�����������S���������$�ORW�RI�PRQRJUDSKLF�ERRNV�GHDO�ZLWK�WKHVH
LVVXHV��GHVFULEHG�IURP�YDULRXV�SRLQWV�RI�YLHZ���H�J��=GHQHN�9RMLWLVHN��1HWUDGLFQL�QDER]HQVWYL�X�QDV
�8QWUDGLWLRQDO�5HOLJLRQV�LQ�2XU�&RXQWU\���3UDJXH�������'XVDQ�/X]Q\��1RYD�QDERL]HQVND�KQXWL���1HZ�5HOLJLRXV
0RYHPHQWV���0DVDU\N�8QLYHUVLW\��%UQR�������-HDQ�±�0DULH�$EJUDOO��0HFKDQLVPXV�VHNW��0HFKDQLVP�RI�6HFWV�
&KDUOHV�8QLYHUVLW\�3UDJXH�������/XERV�.URSDFHN��,VODPVN\�IXQGDPHQWDOLVPXV��,VODPLF�)XQGDPHQWDOLVP��
3UDJXH�������
����,Q������DFFRUGLQJ�WR�DYDLODEOH�ILQGLQJV�WKLV�LVVXH�GLG�QRW�UHSUHVHQW�DQ\�ULVN�LQ�WKH�&HQWUDO�(XURSHDQ
*HRSROLWLFDO�$UHD��6HH�&KDSWHU����7KH�([WUHPLVW�6FHQH�LQ�WKH�&HQWUDO�(XURSHDQ�*HRSROLWLFDO�$UHD��'DQJHURXV
5HOLJLRXV�6HFWV�DQG�3VHXGR�UHOLJLRXV�2UJDQLVDWLRQ�,VVXHV�
����7KH�6RFLHW\�IRU�6HFW�DQG�1HZ�5HOLJLRXV�0RYHPHQW�6WXGLHV��ZLWK�LWV�VHDWV�LQ�3UDJXH�DQG�%UQR��DQG
ZKLFK�DOVR�FR�RSHUDWHV�ZLWK�WKH�&]HFK�SROLFH��PRQLWRUV�DQG�ZDWFKHV�DSSDUHQW�VHFWV�DQG�VR�FDOOHG�QHZ�UHOLJLRXV
PRYHPHQWV�RQ�D�ORQJ�WHUP�EDVLV



��

����7HUURULVP�DV�D�3RWHQWLDO�0HDQV�RI�$FKLHYLQJ�([WUHPLVW�2EMHFWLYHV����

7HUURULVP�LV�D�PHWKRG�RI�WKUHDWHQLQJ�SROLWLFDO�RSSRQHQWV�XVLQJ�YLROHQFH�DQG�WKUHDWV�RI
YLROHQFH��3HUVRQV�HPSOR\LQJ�WHUURU�DWWHPSW�WR�FUHDWH�H[WUHPH�SV\FKRORJLFDO�SUHVVXUH�DPRQJ
LQGLYLGXDOV�DQG�JURXSV�RI�FLWL]HQV�

0DQLIHVWDWLRQV� RI� WHUURULVP� DUH� DIIHFWHG� E\� WKH� LQWHUQDO� SROLWLFDO� VLWXDWLRQ� DQG� E\
GHYHORSPHQW�LQ�WKH�LQWHUQDWLRQDO�VLWXDWLRQ��*HQHUDOO\��WKH�&]HFK�H[WUHPLVW�VFHQH��DV�DQ\�RWKHU�VLPLODU
VFHQH�� LV� D� FODVVLF� HQYLURQPHQW� IRU� WKH� HPHUJHQFH� RI� SROLWLFDOO\� RULHQWHG� LQWHUQDO� WHUURULVW� DFWLYLWLHV�
7KH�PDLQ� SRWHQWLDO� ULVN� KHUH� LV� WKH� UDGLFDOLVDWLRQ� RI� GRPHVWLF� H[WUHPLVW� JURXSV�� WKHLU� OLQNV� WR�PRUH
PLOLWDQW� IRUHLJQ�JURXSV�� DQG� WKHLU� SRWHQWLDO�PLVXVH�E\�RWKHU� RUJDQLVDWLRQV� IRU� WKHLU� RZQ�SXUSRVHV�RU
LQWHUHVWV�� 7KH� SRVVLELOLW\� RI� D� VLQJOH�� VSRQWDQHRXV� UHDFWLRQ� E\� DQ� LQGLYLGXDO� RU� D� VPDOO� JURXS� VWLOO
UHPDLQV�

,Q�FRQQHFWLRQ�ZLWK�WKH�FXUUHQW�LQWHUQDWLRQDO�SROLWLFDO�VLWXDWLRQ�WKH�ZRUOG�LV�SD\LQJ�DWWHQWLRQ�WR
WKH� LVVXHV� RI� ,VODPLF� IXQGDPHQWDOLVP�� WKH� FRQVHTXHQFH� RI� ZKLFK� LV� ,VODPLF� H[WUHPLVP� DQG� UHODWHG
ULVNV�����$OWKRXJK�WKH�&]HFK�5HSXEOLF��XQOLNH�VRPH�(8�0HPEHU�6WDWHV��LV�QRW�D�FRXQWU\�ZLWK�D�VWURQJ
,VODPLF� FRPPXQLW\�� WKH� ULVNV� OLQNHG� WR� WKH� JURZWK� RI� ,VODPLF� H[WUHPLVP� FDQQRW� EH� H[FOXGHG� LQ� LWV
WHUULWRU\�HLWKHU�

���� 1RWHV� RQ� WKH� 5HODWLRQ� RI� 6RPH� 6XEFXOWXUHV� ZLWK� 0DQLIHVWDWLRQV� RI
([WUHPLVP

6RPH� VSHFLDO� VXEFXOWXUHV� DUH� VRPHWLPHV� OLQNHG� WR� H[WUHPLVP�� 6TXDWWLQJ�� VSUD\� SDLQWLQJ
�JUDIILWL�� DQG� VR�FDOOHG� IDQ� YLROHQFH� �KRROLJDQV�� DUH� ZRUOGZLGH� HOHPHQWV� DQG� GR� QRW� UHSUHVHQW� DQ\
VSHFLDO�SKHQRPHQD� LQ� WKH�&]HFK�5HSXEOLF��6WDWH�DGPLQLVWUDWLRQ�ERGLHV�DQG� WKH�QDWLRQDO�SROLFH�RI�DOO
VWDWHV� VWUXJJOH� ZLWK� WKHVH�� 3UREOHP� UHODWLQJ� WR� WKH� H[LVWHQFH� RI� VTXDWWLQJ� DQG� VSUD\� SDLQWLQJ� DUH
SHUFHLYHG�GLIIHUHQWO\�DQG�UHVROYHG�LQ�GLIIHUHQW�PDQQHUV�ZLWK�PRUH�RU�OHVV�WROHUDQFH��$�GLIIHUHQW�YLHZ
LV�� LQ� WKH� (XURSH�ZLGH� IUDPHZRUN�� WDNHQ� LQ� UHODWLRQ� WR� IDQ� YLROHQFH�� ZKLFK� LV� SHUFHLYHG� DV� D� YHU\
VHULRXV� SUREOHP� UHTXLULQJ� SHUPDQHQW� DWWHQWLRQ� DW� WKH� SUHYHQWLRQ� OHYHO� DV� ZHOO� DV� DW� WKH� OHYHO� RI
UHSUHVVLRQ��QRW�RQO\�DW�QDWLRQDO�OHYHOV�EXW�SDUWLFXODUO\�DW�WKH�OHYHO�RI�VXSUDQDWLRQDO�FR�RSHUDWLRQ��7KLV
DULVHV�IURP�WKH�IDFW�WKDW�IDQ�YLROHQFH�QRZDGD\V�UHIOHFWV�WR�D�ODUJHU�H[WHQW�UDFLVW�DQG�RWKHU�[HQRSKRELF
PDQLIHVWDWLRQV�ZKLFK�PXVW�EH�HOLPLQDWHG�����

7KH�LVVXH�RI�VR�FDOOHG�GDUNHUV�DQG�SKDHUNHUV�LV�D�PHUH�&]HFK�LQYHQWLRQ�DQG�KDV�QRW�EHHQ�VHHQ
DEURDG�

7KH�LVVXH�RI�WHFKQR�SDUWLHV�DQG�PRWRUF\FOH�JDQJV�FDQ�EH�PHQWLRQHG�PDUJLQDOO\�
7HFKQR±SDUWLHV� DUH� VRPHWLPHV� LQFOXGHG� DPRQJ� H[WUHPLVW� DFWLYLWLHV�� 3HUVRQV� UHFUXLWLQJ� IURP

WKH� DQDUFKR�DXWRQRPRXV� HQYLURQPHQW� DQG� WKHLU� VXSSRUWHUV� DV� ZHOO� DV� \RXQJ� SHRSOH� ZLWK� QRQ�
FRQIRUPLVW�RSLQLRQV�ZLWKRXW�DQ\�OLQNV�WR�WKH�DQDUFKR�DXWRQRPRXV�VFHQH�SDUWLFLSDWH�LQ�WKHP�

0RWRUF\FOH�JDQJV�DUH�DOVR�SHUFHLYHG�LQ�FRQQHFWLRQ�ZLWK�H[WUHPLVP��+RZHYHU� WKHLU� LQFOXVLRQ
DPRQJ�H[WUHPLVW�HQWLWLHV� LV�QRW�TXLWH�DFFXUDWH�� �7KHLU�DFWLYLWLHV�DUH�PDLQO\� OLQNHG� WR�RUJDQLVHG�FULPH
DQG�SUHVHQWO\�WKH\�FDQ�EH�GHVFULEHG�DV�D�VHULRXV�SUREOHP�RI�D�JOREDO�QDWXUH��7KH�&]HFK�5HSXEOLF�GRHV
QRW�KDYH�H[SHULHQFH�RI�VXFK�JDQJV�FRPSDUDEOH�ZLWK�WKDW�RI�RWKHU�IRUHLJQ�FRXQWULHV�

������������������������������������������������
���� %\� LWV� 5HVROXWLRQ�1R�� ���� GDWHG� ���$SULO� ����� WKH�*RYHUQPHQW� DSSURYHG� ³7KH�1DWLRQDO� $FWLRQ� 3ODQ� RQ
&RPEDWLQJ�7HUURULVP³��7KH�1DWLRQDO�$FWLRQ�3ODQ�RQ�&RPEDWLQJ�7HUURULVP��XSGDWHG�WH[W�IRU�������ZDV�DGRSWHG
E\�*RYHUQPHQW�UHVROXWLRQ�1R������GDWHG����$SULO������DQG�LV�DYDLODEOH�RQ�WKH�0LQLVWU\�RI�WKH�,QWHULRU¶V�ZHE�
VLWHV�±�LQ�WKH�GRFXPHQWV�VHFWLRQ��)RU�PRUH�GHWDLOV�DQG�DGRSWHG�PHDVXUHV�VHH�³7KH�5HSRUW�RQ�3XEOLF�2UGHU�DQG
,QWHUQDO�6HFXULW\�6LWXDWLRQ�LQ�WKH�&]HFK�5HSXEOLF�LQ�������LQ�FRPSDULVRQ�ZLWK�������
����)RU�H[DPSOH�-RKQ��)��0XUSK\��-U���6ZRUG�RI�,VODP��0XVOLP�([WUHPLVP�IURP�WKH�$UDE�&RQTXHVWV�WR�WKH�$WWDFN
RQ�$PHULFD��1HZ�<RUN�������$OEHUW� +RXUDQL��+LVWRULD�$UDEyZ��1DURG\� L� F\ZLOL]DFMH�� *GD�VN� ������ (80&
�(XURSHDQ� 0RQLWRULQJ� &HQWUH� RQ� 5DFLVP� DQG� ;HQRSKRELD�� SDLG� DIWHU� ��� 6HSWHPEHU� ����� LWV� DWWHQWLRQ� WR
PDQLIHVWDWLRQV�RI�,VODPRIRELD�LQ����(8�0HPEHU�6WDWHV�6HH�KWWS���HXPF�DW���6XPPDU\�5HSRUW�RQ�,VODPRIRELD�LQ
WKH�(8�DIWHU����6HSWHPEHU������
����6HH�5DFLVP��)RRWEDOO�DQG�WKH�,QWHUQHW��(XURSHDQ�0RQLWRULQJ�&HQWUH�RQ�5DFLVP�DQG�;HQRSKRELD���������



��

6TXDWWLQJ���

$�VTXDW�LV�HVWDEOLVKHG�E\�WKH�LOOHJDO�RFFXSDWLRQ�RI�GHVRODWHG�RU�XQXVHG�UHDO�HVWDWH�E\�D�JURXS�RI
PDLQO\�\RXQJ�SHRSOH��6TXDWWLQJ��DV�D�PRYHPHQW��LV�SHUFHLYHG�E\�VTXDWWHUV�WKHPVHOYHV�LQ�YHU\�GLIIHUHQW
ZD\V�� 6RPH� FRQVLGHU� LW� D� OLIH� SKLORVRSK\�� IRU� RWKHUV� LW� LV� D� WHPSRUDU\� VROXWLRQ� WR� WKHLU� FXUUHQW� OLIH
VLWXDWLRQ��ZKLOH�WKH�UHVW�VHH�LQ�LW�D�NLQG�RI�YDQJXDUG�RI�VRFLDO�UHYROXWLRQ��+RZHYHU��ZKDW�LV�FRPPRQ�WR
WKHP�DOO� LV�D�FULWLFLVP�RI�WKH�FXUUHQW�VRFLDO�V\VWHP��7KH\�FRQVLGHU� WKLV� WR�EH�XQHWKLFDO�� LPPRUDO��DQG
EDVHG�RQ�SURILW�DQG�H[SORLWDWLRQ�

%\� LWV� QDWXUH� VTXDWWLQJ� LV� FORVH� WR� WKH�DQDUFKR�DXWRQRPRXV� VFHQH� DQG� WKH�PDMRULW\� RI
VTXDWWHUV� LQFOLQH� WR� UDGLFDO� OHIW�ZLQJ� LGHDV��6TXDWWLQJ� GRHV� QRW� KDYH� LWV� RZQ� FRPSUHKHQVLEOH� DQG
VLQJOH�LGHRORJ\�DQG�WKH�PRWWR�RI�VTXDWWLQJ�LV�³RFFXS\�DQG�OLYH´����

/HJLVODWLYH�)UDPHZRUN
:KLOVW� VTXDWWLQJ�� L�H�� LOOHJDOO\� RFFXS\LQJ� XQXVHG� SUHPLVHV�� VTXDWWHUV� EUHDFK� WKH� ODZ� DQG

FRPPLW� WKH� FULPH� RI� WUHVSDVV� RI� KRXVH�� IODW� RU� QRQ�UHVLGHQWLDO� SUHPLVHV� XQGHU� 6HFWLRQ� ���D� RI� WKH
&ULPLQDO�&RGH�

6SUD\�3DLQWLQJ�±�*UDIILWL���

7KLV� LV� D� FRQWHPSRUDU\� IRUP� RI� YDQGDOLVP� FRQVLVWLQJ� RI� VSUD\�SDLQWLQJ� WKH� IDFDGHV� RI
EXLOGLQJV��ZDOOV��RU�WUDLQV�DQG��LQ�PDQ\�FDVHV��FXOWXUDO�VLJKWV�DQG�RWKHU�VSDFHV��ZLWK�SLFWXUHV�RI�YDULRXV
FRORXUV�RU�XQLQWHOOLJLEOH�WH[WV�DQG�VLJQDWXUHV�

7KLV�SKHQRPHQRQ�FDPH�WR� WKH�&]HFK�5HSXEOLF� LQ� WKH�����V��2I�FRXUVH� LW�ZDV�3UDJXH�ZKLFK
EHFDPH� WKH� FHQWUH� RI� WKH� VSUD\HUV¶� FUHDWLYLW\�� &XUUHQWO\� WKH� QXPEHU� RI� VSUD\HUV� LV� HVWLPDWHG� LQ� WKH
&]HFK� 5HSXEOLF� WR� EH� VHYHUDO� WKRXVDQG�� 7KHLU� PRWLYDWLRQ� LV� GLIIHUHQW� �� IURP� HIIRUWV� WR� H[SUHVV
UHVLVWDQFH� WR� WKH� FRQVXPHU� VRFLHW\�� WR� PHUH� DGYHQWXUH�� 6SUD\HUV� FDXVH� KLJK� GDPDJH� WR� WKH� &]HFK
5HSXEOLF��DPRXQWLQJ�WR�&=.�VHYHUDO�KXQGUHG�PLOOLRQ�D�\HDU��/RFDO�ERGLHV�WU\�WR�ILJKW�VXFK�SKHQRPHQD
XVLQJ�DOO� SRVVLEOH�PHDQV� �IURP�DQQRXQFLQJ� UHZDUGV� IRU� FDWFKLQJ� VSUD\HUV� WR� DWWHPSWLQJ� WR�PDUN�RII
VHYHUDO�SODFHV�ZKHUH�VSUD\HUV�FDQ�GUDZ�ZLWK�LPSXQLW\�����

/HJLVODWLYH�)UDPHZRUN
6SUD\HUV�PD\�EH�FRPPLWWLQJ�D�FULPH�XQGHU�6HFWLRQ������GDPDJLQJ�DQRWKHU¶V�SURSHUW\��RI�WKH

&ULPLQDO�&RGH��%\�DPHQGPHQW�WR�WKH�&ULPLQDO�&RGH��IURP���-XO\������D�QHZ�VXEVHFWLRQ�±����D�ZDV
LQFOXGHG� EHVLGHV� 6HF�� ����� 7KLV� VXEVHFWLRQ� UHJXODWHV� GDPDJH� WR� DQRWKHU¶V� SURSHUW\� E\� SDLQWLQJ�

������������������������������������������������
����7KH�ZRUGV�VTXDW�DQG�VTXDWWHU�FRPH�IURP�$PHULFDQ�(QJOLVK�ZKHUH�WKH\�RULJLQDOO\�PHDQW�VHWWOHUV�VHWWOLQJ�DW�D
WHUULWRU\� RZQHG� E\� QRERG\�� :LWKLQ� WKH� ODVW� GHFDGHV� WKHVH� ZRUGV� KDYH� EHHQ� XVHG� IRU� OLWWOH� JURXSV� PDGH� XS
SUHGRPLQDQWO\�RI�\RXQJ�SHRSOH�RFFXS\LQJ�GHVHUWHG�IODWV�RU�KRXVHV�
����:LWKLQ�WKH�&]HFK�5HSXEOLF�3UDJXH�KDV�EHFRPH�D�FHQWUH�RI�VTXDWWLQJ�ZKHUH��VLQFH�������VHYHQ�VTXDWV�LQ�WRWDO
KDYH� EHHQ� HVWDEOLVKHG��7KHVH�ZHUH� WKH� 6PLFKRY� FRORQ\� %XGDQND� FOHDUHG� RXW� E\� WKH� SROLFH� LQ� ������ ³*ROGHQ
6KLS´�KRXVH�LQ�1DSUVWNRYD�6WUHHW�LQ�WKH�2OG�7RZQ��FOHDUHG�RXW�E\�WKH�SROLFH�LQ��������WKH�KRXVH�JHQHUDOO\�FDOOHG
6RFKRUND�LQ�3UDJXH����FOHDUHG�RXW�E\�WKH�SROLFH��LQ��������D�VTXDW��LQ� /LEHQ�LQ�=HQNORYD�6WUHHW��FOHDUHG�RXW�E\
WKH�SROLFH��LQ��������DQG�WKH�/DQGURQND�IDUPKRXVH��FOHDUHG�RXW�E\�WKH�SROLFH�LQ���������7KH�ODVW�NQRZQ�VTXDW�LV
WKH�FXUUHQWO\�RFFXSLHG�YLOOD�0LODGD�VLWXDWHG�LQ�7URMD��7KH�RQO\�OHJDO�VTXDW�LQ�WKH�&]HFK�5HSXEOLF�ZDV�HVWDEOLVKHG
RQ�WKH�EDVLV�RI�WKH�DJUHHPHQWV�FRQFOXGHG�EHWZHHQ�VTXDWWHUV�DQG�WKH�0XQLFLSDO�%RDUG�RI�3UDJXH���±�LW�LV�WKH�VTXDW
LQ�WKH�VWUHHW�=D�3DSLUQRX��D�VTXDW�SURMHFW�RI�WKH�&HQWUH�RI�)UHH�(GXFDWLRQ��ZKHUH�VTXDWWHUV�SD\�D�V\PEROLF�UHQW�±
RQH�&]HFK�FURZQ�SHU�D�VTXDUH�PHWHU�SHU�\HDU�
���

�*UDIILWL�FDPH�LQWR�H[LVWHQFH�DW�WKH�WXUQ�RI�WKH�����V�DQG�����V�LQ�WKH�86$��*UDIILWL�UHDFKHG�LWV�FOLPD[�LQ�1HZ
<RUN�ZLWK�VWDUW�RI�KLS�KRS�DQG�EODFN�UDSSHUV�LQ�WKH�PLGGOH�RI�WKH�����V�
7KH�GHYHORSPHQW�RI�JUDIILWL�VWDUWHG�GLVFXVVLRQ�DV�WR�ZKHWKHU�JUDIILWL�LV�RU�LV�QRW�DUW��*UDIILWL��VWHS�E\�VWHS��FDPH�WR
JDOOHULHV�DQG�H[KLELWLRQ�KDOOV��,Q�WKH�PLGGOH�RI�WKH�����V�WKLV�SKHQRPHQRQ�ZDV�SHUFHLYHG�LQ�)UDQFH�DV�D�VSHFLDO
IRUP�RI�SRS�DUW��8QLQWHOOLJLEOH�VLJQV��FRORXUIXO� VXUIDFHV�DQG�³WDJV´�RQ� WKH�ZDOOV�RI�FLW\�EXLOGLQJV�DWWUDFWHG� WKH
DWWHQWLRQ� RI� VRFLRORJLVWV�� SV\FKRORJLVWV� DV� ZHOO� DV� DUW� WKHRUHWLFLDQV�� $W� 3DULV� 6RUERQQD� DQG� DW� VHYHUDO� SULYDWH
XQLYHUVLWLHV�GHSDUWPHQWV�IRU�JUDIILWL�VWXGLHV�ZHUH�HVWDEOLVKHG��+RZHYHU��WKHUH�KDYH�EHHQ�PRUH�DQG�PRUH�SDLQWHG
VSDFHV�� WKH� PRWLYHV� KDYH� EHHQ� UHSHDWHG� DQG� VSUD\HUV� KDYH� QRW� VDYHG� HYHQ� SULYDWH� SURSHUWLHV� RU� KLVWRULFDO
EXLOGLQJV�DQG�WKH�SXEOLF�KDYH�VWDUWHG�WR�UHMHFW�JUDIILWL�
���� 6LQFH� �� -XO\� ����� WKH� FDSLWDO� FLW\� RI�3UDJXH� KDV�PDUNHG�RII� VHYHUDO� SODFHV�ZKHUH� VSUD\HUV� FDQ� GUDZ�ZLWK
LPSXQLW\��7KHVH� ³OHJDO´� VXUIDFHV�ZHUH� HYHQ� EHIRUH�PDUNHG� RII� LQ� D� QXPEHU� RI� WRZQV� LQ� WKH�&]HFK�5HSXEOLF�
+RZHYHU��DV�ZDV�VKRZQ�ODWHU��WKLV�LQ�QR�HYHQW�VROYHG�WKH�SUREOHP�ZLWK�VSUD\�SDLQWLQJ�



��

VSUD\LQJ�RU�ZULWLQJ�RQ�LW�ZLWK�SDLQW�RU�DQ\�RWKHU�VXEVWDQFH��7KLV�FULPH�LV�SXQLVKHG�E\�D�VHQWHQFH�IURP
��WR���\HDUV�RI�LPSULVRQPHQW�IRU�DQ�RIIHQGHU�ZKR�E\�KLV�KHU�FRQGXFW�FDXVHV�H[WHQVLYH�GDPDJH�

6HSDUDWH��KRZHYHU��DUH�YHU\�VHULRXV�PDQLIHVWDWLRQV�RI�VSUD\�SDLQWLQJ�IDOOLQJ�XQGHU�6HF�����D�RI
WKH�&ULPLQDO�&RGH�RQ�WKH�LQFLWHPHQW�RI�QDWLRQDO�RU�UDFLDO�KDWUHG�RU�WKH�YLRODWLRQ�RI�KXPDQ�ULJKWV�DQG
IUHHGRPV�� DQG� XQGHU� 6HF�� ����� ����� ���D� ±� WKH� VXSSRUW� DQG� SURSDJDWLRQ� RI� PRYHPHQWV� DLPHG� DW
VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV��,W�LV�QHFHVVDU\�WR�DGG�WKDW�WKLV�LV�D�GLIIHUHQW�NLQG�RI�RIIHQFH�
DQG�LW�LV�QRW�SRVVLEOH�LQ�DQ\�HYHQW�WR�LGHQWLI\�VXFK�RIIHQGHUV�ZLWK�³FODVVLFDO´�VSUD\HUV�

6SHFWDWRU�9LROHQFH���

&URZG�YLROHQFH�RI�IDQV��VR�FDOOHG�IRRWEDOO�´KRROLJDQLVP´��LV�DOVR�VRPHWLPHV�FRQVLGHUHG�WR�EH
H[WUHPLVP��+RROLJDQLVP�LV�EDVHG�RQ�SK\VLFDO�DWWDFNV�E\�IDQV�ZKR�DUH�HQHPLHV�RI�LQGLYLGXDO�FOXEV��DQG
ULRWRXV�FRQGXFW�EHIRUH��GXULQJ�DQG�DIWHU�VSRUW�PDWFKHV�

,Q�RXU� UHSXEOLF�´KRROLJDQV´�DURXVHG�SXEOLF�QRWLFH�PRUH�VHULRXVO\� LQ������ZKHQ�GLVUHSXWDEOH
IDQV�RI�WKH�3UDJXH�FOXE��6SDUWD��FRPLQJ�EDFN�E\�IDVW�WUDLQ�IURP�%DQVND�%\VWULFD�PDGH�D�PHVV�LQ�D�WUDLQ
DQG�FDXVHG�GDPDJH�RI�PRUH�WKDQ�KDOI�D�PLOOLRQ�&]HFK�FURZQV��:LWKLQ�WKH�QH[W�VHYHUDO�\HDUV��PRUH�RU
OHVV�RUJDQLVHG�JURXSV�RI�³IDQV´�RI�WKH�ODUJHVW�IRRWEDOO�FOXEV��VXFK�DV�6SDUWD�3UDJXH��%DQLN�2VWUDYD��DQG
6ORYDQ�%UDWLVODYD��FDPH�LQWR�H[LVWHQFH��$IWHU�VSOLWWLQJ�RI�&]HFKRVORYDNLD��ZKHQ�WKH�&]HFK�OHDJXH�ZDV
HVWDEOLVKHG��WKH�VLWXDWLRQ�LQ�WKH�IRRWEDOO�VWDGLXPV�WHPSRUDULO\�FDOPHG�GRZQ��,Q�WKH�SDVW�WKH�IDQV�RI�RQH
FOXE�KDG�XVHG�EH�D�TXLWH�KHWHURJHQHRXV�JURXS�ZKR�PHW�DG�KRF�GXULQJ�PDWFKHV�RI�WKHLU�WHDP�

1RZDGD\V�WKHUH�DUH�DFWXDO��\HW�QRW�YHU\�QXPHURXV��JDQJV�RI�ZHOO�RUJDQLVHG�³IDQV´��RQH�FOXE
KDYLQJ�HYHQ� VHYHUDO� VXFK�JDQJV� �H�J��5HG�3LUDWHV�6SDUWD��6SDUWD�3UDJXH��6ODYLD�+RROLJDQV���$�JUHDW
H[WHQW�RI�RUJDQLVDWLRQ�FDQ�DOVR�EH�SURYHG�E\�WKH�FRQFOXVLRQ�RI�VR�FDOOHG�FRDOLWLRQ�DJUHHPHQWV�EHWZHHQ
LQGLYLGXDO�JDQJV��HYHQ�DW�WKH�LQWHUQDWLRQDO�OHYHO��ZKLFK�WKHQ�WUDYHO�WR�H[SUHVV�WKHLU�VXSSRUW�GXULQJ�VR�
FDOOHG�³ULVN\�PDWFKHV´��7KH\�KDYH�WKHLU�WUDLQV��VLJQV�DQG�ZHE�VLWHV��RQ�ZKLFK�WKH\�SUHVHQW�DQG�HYDOXDWH
LQGLYLGXDO�³WULSV´�WR�PDWFKHV��FRQFOXGH�WUXFHV�RU�GHFODUH�KRVWLOLW\��7KH\�DUH�QRW�YHU\�LQWHUHVWHG�LQ�WKH
FRXUVH�RI�WKH�IRRWEDOO�PDWFKHV�WKHPVHOYHV�
� $�ORW�RI�KRROLJDQV�UHFUXLW�IURP�VXSSRUWHUV�RI�WKH�VNLQKHDG�PRYHPHQW�ZKR�H[FOXVLYHO\�LQWHQG
WR� FDXVH� GLVWXUEDQFHV� DQG� ZDQW� WR� EUHDFK� SXEOLF� SHDFH�� $PRQJ� ZHOO�NQRZQ� LQ� WKH� SDVW� DQG
WUDGLWLRQDOO\�SUREOHPDWLF� IRRWEDOO�KRROLJDQV�DUH�VXSSRUWHUV�RI�$&�6SDUWD�DQG�)&�%DQLN�2VWUDYD��DQG
WKH�FXUUHQW�KRROLJDQV�RI�6)&�2SDYD��ZKHUH�WKH�DEVROXWH�PDMRULW\�RI�WKHP�DUH�VNLQKHDGV��DQG�KRROLJDQV
IURP�/LEHUHF��ZKR�DOVR�UHFUXLW�DPRQJ�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�FDQ�EH�DGGHG��,Q������LQ�%UQR
WKH�-RKQ\�.HQWXV�*DQJ��WKDW�DOVR�DWWDFNHG�ORFDO�DOWHUQDWLYH�DQG�XOWUD�OHIW�ZLQJ�\RXQJ�SHRSOH��ZDV�WKH
PRVW�PLOLWDQW�

7KH� ³LGHRORJ\´� RI� KRROLJDQ�PRYHPHQWV� LV� D� FXOW� RI� YLROHQFH� FRQVLVWLQJ� LQ� LQLWLDWLQJ� ULRWRXV
FRQGXFW�DQG�SK\VLFDO�DWWDFNV��,W�LV�QRW�UDUH�IRU�LQQRFHQW�SHRSOH�WR�DOVR�EH�GUDZQ�LQWR�VXFK�FRQIOLFWV��$
VHFXULW\� ULVN� RI� WKLV�PRYHPHQW� FRQVLVWV� RI� GUXQN� KRROLJDQV� HDVLO\� GLUHFWLQJ� WKHLU� DJJUHVVLRQ� DJDLQVW
DQ\ERG\� DW� KDQG�� 7KLV�PRYHPHQW� FDQ� QRW� EH� XQDPELJXRXVO\� ODEHOOHG� DV� H[WUHPLVW� �LQ� WKH� VHQVH� LQ
ZKLFK�WKH�WHUP�H[WUHPLVP�LV�GHILQHG�IRU�WKH�SXUSRVH�RI�WKLV�5HSRUW���EXW�WKDQNV�WR�D�ODUJH�DPRXQW�RI
VXSSRUW� IRU� VNLQKHDG�PRYHPHQWV� DPRQJ� KRROLJDQV� DQG� WKH� QXPEHU� RI� FULPHV� FRPPLWWHG� KDYLQJ� DQ
H[WUHPLVW�FRQWH[W�GXULQJ�IRRWEDOO�PDWFKHV��LW�FRQWDLQV�HOHPHQWV�RI�H[WUHPLVP�

%RGLHV�'HDOLQJ�ZLWK�7KLV�,VVXH
$�&R�RUGLQDWLRQ�&RPPLVVLRQ�RQ�6SHFWDWRU�9LROHQFH�DQG�0LVEHKDYLRXU�DW�6SRUWV�(YHQWV�DQG�LQ

SDUWLFXODU�)RRWEDOO�0DWFKHV��ZDV�HVWDEOLVKHG�LQ�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RI�WKH�&]HFK�5HSXEOLF�LQ
�����RQ� WKH�EDVLV�RI�*RYHUQPHQW�5HVROXWLRQ�1R������ WKURXJK�ZKLFK� WKH�&]HFK�5HSXEOLF� MRLQHG� WKH
(XURSHDQ� &RQYHQWLRQ� RQ� 6SHFWDWRU� 9LROHQFH� DQG� 0LVEHKDYLRXU� DW� 6SRUWV� (YHQWV� DQG� LQ� SDUWLFXODU
)RRWEDOO�0DWFKHV��0HPEHUV�RI�WKH�&RPPLVVLRQ�DUH�UHSUHVHQWDWLYHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU��WKH

������������������������������������������������
����(QJOLVK�URZGLHV�VWDUWHG�ZLWK�GLVRUGHUO\�FRQGXFW�LQ�VWDGLXPV�LQ�WKH�ODWH�����V��D�ZDYH�RI�YLROHQFH�WKH\�SDVVHG
LQWR�(XURSH��7KH�SXEOLF�SHDFH�LV�DOVR�EURNHQ�E\�WHPSHUDPHQWDO�JLUOV�LQ�6RXWK�$PHULFD��$IULFD��DQG�$VLD��5DJLQJ
VSHFWDWRUV� FDXVH� WUHPHQGRXV�GDPDJH� WR�SURSHUW\� DQG� IRRWEDOO� KLVWRU\� LV�PDUNHG�E\� WKH�EORRG�RI�PDQ\�SHRSOH
LQMXUHG��DQG�DOVR�WKH�GHDG��$�EUHDNWKURXJK�LQ�WKH�VWUXJJOH�DJDLQVW�IRRWEDOO�KRROLJDQLVP�ZDV�WKH�%UXVVHOV�WUDJHG\
LQ������GXULQJ�WKH�ILQDOH�RI�WKH�0DVWHU¶V�&XS��ZKHQ�GLUHFWO\�LQ�WKH�DXGLWRULXP�RI� +H\VHO�6WDGLXP����VSHFWDWRUV
GLHG�HLWKHU�FUXVKHG�E\�WKH�UXLQV�RI�D�GHVWUR\HG�ZDOO��RU�ZHUH�WUDPSOHG�GRZQ��7KH�DWWDFN�ZDV�OHG�E\�WKH�IDQV�RI
WKH�(QJOLVK�/LYHUSRRO�WHDP��ZKLOH�WKH�YLFWLPV�ZHUH�SUHGRPLQDQWO\�IDQV�RI� -XYHQWXV�7RULQR�
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&]HFK� SROLFH�� WKH� 0LQLVWU\� RI� (GXFDWLRQ�� <RXWK� DQG� 6SRUWV�� DQG� LQYLWHG� FR�RSHUDWLQJ� HQWLWLHV� DUH
UHSUHVHQWDWLYHV�RI�WKH�&]HFK�0RUDYLDQ�)RRWEDOO�8QLRQ�DQG�WKH�&]HFK�8QLRQ�RI�,FH�+RFNH\��2QH�RI�WKH
DVVLJQPHQWV�RI�WKH�&RPPLVVLRQ�LV�WR�GUDZ�XS�DQQXDOO\�D�1DWLRQDO�5HSRUW�RQ�6SHFWDWRU�9LROHQFH�DQG
0LVEHKDYLRXU� DW� 6SRUWV� (YHQWV� DQG� LQ� SDUWLFXODU� )RRWEDOO�0DWFKHV�� 7KLV� 5HSRUW� LV� VXEPLWWHG� DW� WKH
PHHWLQJ�RI�WKH�3HUPDQHQW�&RPPLWWHH�RI�WKH�(XURSHDQ�&RQYHQWLRQ�

,Q������DQ�$JUHHPHQW�RQ�0XWXDO�&R�RSHUDWLRQ�:KLOH�(QVXULQJ�3XEOLF�2UGHU��WKH�3URWHFWLRQ�RI
3HRSOH�DQG�3URSHUW\�6HFXULW\�'XULQJ�)RRWEDOO�0DWFKHV�ZDV�FRQFOXGHG�EHWZHHQ�WKH�&]HFK�SROLFH�DQG
WKH�%RKHPLDQ�0RUDYLDQ�)RRWEDOO�8QLRQ��7KLV�$JUHHPHQW�ZDV� FRQFOXGHG� IRU� D� \HDU�� KRZHYHU� HYHU\
\HDU� EHIRUH� WKH� /HDJXH� VWDUWV�� WKH� 3ROLFH� 3UHVLGHQW� DQG� WKH� &KDLUPDQ� RI� WKH� %RKHPLDQ�0RUDYLDQ
)RRWEDOO�8QLRQ�VLJQ�LWV�H[WHQVLRQ��)XUWKHU��WKHUH�LV�WKH�&RPPLVVLRQ�IRU�6DIHW\�DW�6WDGLXPV�RSHUDWLQJ
DORQJVLGH�ZLWK�WKH�%RKHPLDQ�0RUDYLDQ�)RRWEDOO�8QLRQ�ZKLFK�LV�WR�DVVLVW�ZLWK�WKH�LPSOHPHQWDWLRQ�RI
WKH�ILYH�\HDU�SURJUDPPH�DLPHG�DW�PRGHUQLVLQJ�VWDGLXPV�

2Q����±����$SULO� ����� WKHUH�ZDV� D�PHHWLQJ� LQ�%UXVVHOV�RI�SURIHVVLRQDOV� IURP� WKH�ZKROH�RI
(XURSH�IRU� WKH�SUHYHQWLRQ�DQG� UHVROXWLRQ�RI� IDQ�YLROHQFH��7KH�SDUWLFLSDQWV�FDPH� WR�DQ�DJUHHPHQW�RQ
SURFHGXUHV� WR� H[FKDQJH� LQIRUPDWLRQ� UHODWLQJ� WR� WKH� SUHYHQWLRQ� RI� YLROHQFH� DQG� WR� VHFXULW\�PHDVXUHV
GXULQJ�LQWHUQDWLRQDO�PDWFKHV��7KH\�DOVR�DJUHHG�WR�HVWDEOLVK�³1DWLRQDO�)RRWEDOO�,QIRUPDWLRQ�3RLQWV´�LQ
FRXQWULHV�ZLWK� WHDPV�LQ�(XURSHDQ�FXSV�RU�SOD\LQJ�TXDOLILFDWLRQV�PDWFKHV�IRU� WKH�(XURSHDQ�RU�:RUOG
&KDPSLRQVKLSV�

/HJLVODWLYH�)UDPHZRUN
'XULQJ� IRRWEDOO� PDWFKHV� ³KRROLJDQV´� YHU\� RIWHQ� FRPPLW� FULPHV� XQGHU� 6HFWLRQV� ���

�KRROLJDQLVP��������GDPDJLQJ�DQRWKHU¶V�SURSHUW\��������EUDZOLQJ��������LQMXU\�WR�KHDOWK��DQG�ODVW�EXW
QRW�OHDVW��ZKHQ�JHWWLQJ�LQWR�FRQIOLFWV�ZLWK�WKH�SROLFH��DOVR�6HFWLRQ������DQ�DVVDXOW�RQ�SXEOLF�RIILFLDOV�
RI� WKH�&ULPLQDO�&RGH�� �7KURXJK� WKH� DPHQGPHQW� WR�$FW�1R����������&ROO��� LW� LV� SRVVLEOH� WR� FODVVLI\
WKHLU�FRQGXFW�DV�EHLQJ�XQGHU�6HFWLRQ����D��LQFLWHPHQW�RI�QDWLRQDO�DQG�UDFLDO�KDWUHG�RU�YLRODWLQJ�DQRWKHU
SHUVRQ¶V� ULJKWV� DQG� IUHHGRPV��� 7KH� DEVROXWH� PDMRULW\� RI� WKHVH� ´KRROLJDQV´� DUH� ULJKW�ZLQJ
H[WUHPLVWV�� DQG� WKHUH� DUH� VNLQKHDGV� DPRQJ� WKHP�� 6R� IUHTXHQWO\� ZH� FDQ� KHDU� DW� WKH� VWDGLXPV
IDVFLVW�JUHHWLQJV��6LHJ�+HLO���ZKLFK�PHDQV�WKDW�VXFK�SHUVRQV�FRPPLW�D�FULPH�XQGHU�6HFWLRQ����
�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV��

:LWKLQ� IDQ� YLROHQFH��PDQLIHVWDWLRQ� RI� H[WUHPLVW� FRQGXFW� FDQ� EH� VHHQ�� 7KH� UHDVRQV� ZK\
SROLFHPHQ�LQYROYHG�LQ�H[WUHPLVP�IURP�WKH�'LVWULFW�OHYHO�WR�WKH�&]HFK�3ROLFH�3UHVLGLXP�GHDO�DOVR�ZLWK
WKLV� SKHQRPHQRQ� DUH� GHVFULEHG� DERYH��2I� FRXUVH� WKH\�ZRUN� LQ� FR�RUGLQDWLRQ�ZLWK� XQLIRUPHG� SROLFH
IRUFHV�

'DUNLQJ�DQG�3KUHDNLQJ
'DUNLQJ� LV� D� NLQG�RI� ³KDFNLQJ´� DQG� LW� LV� DQ� H[FOXVLYHO\�&]HFK� LQYHQWLRQ�� ,W� LV� XQGHUJURXQG

HQWHUWDLQPHQW� O\LQJ�LQ�GLVFRQQHFWLQJ�HOHFWULFLW\� LQ� ODUJH�DUHDV�E\�GHVWUR\LQJ�VHFWLRQV�RI�KLJK�YROWDJH
�+9���3KUHDNLQJ�LV�PRVW�IUHTXHQWO\�OLQNHG�WR�GDPDJLQJ�WHOHSKRQH�VZLWFKERDUGV�DQG�SXEOLF�WHOHSKRQH
ER[HV��FDOOLQJ�IUHH�RI�FKDUJH�DEURDG�DQG�E\�FRQQHFWLQJ�WR�WKH�,QWHUQHW�QHWZRUN��$QRWKHU�LOOLFLW�DFWLYLW\
LV�UHODWHG�WR�WKH�DERYHPHQWLRQHG�RIIHQFHV�±�³KDFNLQJ´�RI�VR�FDOOHG�³SKUHDNLQJ´��L�H��WKH�KDFNLQJ�RI�WKH
ZHE�VLWHV� RI� LQGLYLGXDOV� DQG� FRUSRUDWLRQV� E\� SHQHWUDWLQJ� WKHLU� H�PDLO� ER[HV� RU� E\� SURGXFLQJ� IDOVH
WHOHSKRQH�FDUGV�

2QO\�RQH�JURXS�XVHG�WR�EH�LQYROYHG�LQ�GDUNLQJ��WKH�JURXS�WKDW�GHYLVHG�WKLV�³DGUHQDOLQ�VSRUW´�
7KLV�IRXQGDWLRQ�JURXS�ZKLFK�ZDV�VHW�XS�LQ�1RYHPEHU������FDOOV�LWVHOI�'DUNHUV�*URXS�1R����DQG�LV
VXERUGLQDWHG�WR�D�ODUJHU�JURXS�RI�KDFNHUV�5-�±����6HFXULW\�$OOLDQFH��7KH\�FRPPHQFHG�WKHLU�DFWLYLWLHV
E\� DWWDFNLQJ�&HVN\�7HOHFRP�� D�V�� �D�V��  � MRLQW� VWRFN� FRPSDQ\�� DQG� FRQWLQXHG� E\� DWWDFNLQJ� WKH� KLJK
YROWDJH� HTXLSPHQW� RI� WKH� HQHUJ\� GLVWULEXWLRQ� QHWZRUN� RI� WKH�&(=� FRPSDQ\��7KH\� ³SURPRWHG´� WKHLU
ZRUN�RQ�WKH�,QWHUQHW�DQG�FDOOHG�RWKHU�LQWHUHVWHG�SHRSOH�WR�MRLQ�WKHP��7KH�PDLQ�SDUW�RI�WKH�JURXS�FRPHV
IURP� %RKHPLD� EXW� LW� ZDV� JUDGXDOO\� MRLQHG� E\� RWKHU� SHUVRQV� FRPLQJ� IURP� 1RUWK� 0RUDYLDQ�� 6RXWK
0RUDYLDQ�� 1RUWK� %RKHPLDQ�� 6RXWK� %RKHPLDQ�� DQG� &HQWUDO� %RKHPLDQ� 5HJLRQV� ZKR� ZRUN� SDUWLDOO\
LQGHSHQGHQWO\��2Q�SXEOLFO\�DFFHVVLEOH�ZHE�VLWHV� WKH\�SXEOLVK� IRU� H[DPSOH��XQGHU� WKH�QDPH�'DUNLQJ�
GHVFULSWLRQV� RI� XQDXWKRULVHG� LQWHUIHUHQFHV� ZLWK� HOHFWULFLW\� HTXLSPHQW� LQFOXGLQJ� WKH� UHVXOWLQJ
FRQVHTXHQFHV�DQG�D�GHVFULSWLRQ�KRZ�WR�VXFFHVVIXOO\�SURFHHG�ZKHQ�DWWDFNLQJ�&HVN\�7HOHFRP��D�V��DQG



��

RWKHU�ODUJH�FRPSDQLHV�����6XFK�DFWLYLWLHV�DUH�FDUULHG�RXW�E\�\RXQJ�SHRSOH�PDLQO\�DW�WKH�DJH�EHWZHHQ���
DQG����\HDUV�ZKR� DUH� SURILFLHQW�ZLWK� D� JRRG�NQRZOHGJH� RI� VRIWZDUH� DQG� KDUGZDUH� DQG� LQIRUPDWLRQ
WHFKQRORJ\�

7KH�GDQJHU�RI� WKHLU� DFWV� OLHV�PDLQO\� LQ� WKH� IDFW� WKDW� WKH� HTXLSPHQW� WKH\�GDPDJH�HQVXUHV� WKH
VXSSO\�RI�HOHFWULFLW\�WR�PXQLFLSDOLWLHV�RU�WKHLU�SDUWV��WR�LQVWLWXWLRQV�RI�JHQHUDO�LQWHUHVW�LQFOXGLQJ�KHDOWK
IDFLOLWLHV��DQG�WKXV�WKH�HQGDQJHULQJ�RI�KHDOWK�DQG�OLYHV�FDQQRW�EH�H[FOXGHG��7KH�IDFW�WKDW�ZHOO�ZLVKHUV
RI�GDUNLQJ�DQG�SKUHDNLQJ�SURYLGH�SXEOLFO\�DYDLODEOH�LQVWUXFWLRQV�RQ�KRZ�WR�SHUIRUPV�VXFK�DFWLYLWLHV�LV
YHU\�VHULRXV��7KH�&]HFK�SROLFH�VWDUWHG�WR�GHDO�ZLWK�VXFK�FDVHV�LQ�$SULO�������,QYHVWLJDWLRQV�VKRZHG
WKDW�GDUNHUV�LQWHQGHG�WR�XVH�WKHLU�H[SHULHQFHV�ZLWK�GDUNLQJ�DQG�SKUHDNLQJ�GXULQJ�WKH�FRXUVH�RI
WKH�1$72�6XPPLW�LQ�3UDJXH�LQ�1RYHPEHU�DQG�WKXV�WR�SUHVHQW�WKHPVHOYHV�LQ�WKH�HQYLURQPHQW�RI
WKH�&]HFK�DQDUFKR�DXWRQRPRXV�VFHQH���$V�D�FRQVHTXHQFH�WKH�&]HFK�SROLFH�VWDUWHG�WR�FORVHO\�ZDWFK
WKHVH�JURXSV�IURP���1RYHPEHU������

$OWKRXJK�WKH�JURXSV�RI�SHRSOH�OLQNHG�WR�GDUNLQJ�DQG�SKUHDNLQJ�FDQQRW�EH�FRQQHFWHG�GLUHFWO\�WR
WKH� H[WUHPLVW� VFHQH�� JHQHUDOO\� WKHLU� SURILFLHQF\� DQG� VRSKLVWLFDWLRQ� PDNHV� WKHP� XVHIXO� WR� WKH
UHSUHVHQWDWLYHV�RI�VXFK�D�VFHQH��7KHUHIRUH�� WKH�ULVN�RI�WKHLU�SRVVLEOH�XVH�E\�H[WUHPLVWV�FDQQRW�EH
QHJOHFWHG�

/HJLVODWLYH�)UDPHZRUN
%\�WKHLU�DFWV�GDUNHUV�FRPPLW�WKH�FULPH�RI�FRPPRQ�GDQJHU�XQGHU�6HF����������������D��RI� WKH

&ULPLQDO�&RGH��DQG�WKH�FULPH�RI�GDPDJLQJ�DQG�HQGDQJHULQJ�WKH�RSHUDWLRQ�RI�D�SXEOLF�XWLOLW\�XQGHU�6HF�
����������F��������D��RI�WKH�&ULPLQDO�&RGH�

7HFKQR�SDUWLHV
$� QHZ� NLQG� RI� D� SURWHVW� DJDLQVW� WKH� FRQVXPLQJ� VRFLHW\� DUH� WHFKQR�SDUWLHV�� &RQWUDU\� WR� WKH

DQQRXQFHG�WHFKQR�SDUWLHV�ZKLFK�KDYH�XVXDOO\�EHHQ�KHOG�LQ�FORVHG�DUHDV��ZKHUH�SDUWLFLSDQWV�KDYH�WR�EX\
WLFNHWV� DQG� WKH� SDUWLHV� DUH� RUJDQLVHG� E\� D� VWHZDUGLQJ� VHUYLFH�� XQDXWKRULVHG� WHFKQR�SDUWLHV� DUH
RUJDQLVHG�LQ�WKH�FRXQWU\VLGH��QR�UXOHV�DUH�REVHUYHG�DQG�WKH�DWPRVSKHUH�DPRQJ�SDUWLFLSDQWV�HYRNHV�D
IHHOLQJ�RI�³DEVROXWH�IUHHGRP´�

7KH�VFHQDULR�RI�XQDXWKRULVHG�WHFKQR�SDUWLHV�LV�DOZD\V�WKH�VDPH��*URXSV�RI�LQGLYLGXDOV�RZQLQJ
VRXQG�HTXLSPHQW�DGYHUWLVH�RQ�ZHE�VLWHV�DQ�RIIHU�WR�DUUDQJH�PXVLFDO�SURGXFWLRQV�LQ�WKH�RSHQ�DLU��,Q�WKH
FDVH�RI�JRRG�ZHDWKHU�WKH\�FDQ�PDQDJH�YLD�WKH�,QWHUQHW�EXW�PRUH�RIWHQ�E\�XVLQJ�PRELOH�SKRQHV�WR�FDOO
ZLWKLQ� D� TXLWH� VKRUW� SHULRG� RI� WLPH� �DERXW� ������ KRXUV�� DQ� DVVHPEO\� RI� VHYHUDO� WKRXVDQG� SHRSOH�
)RUHLJQ�VXSSRUWHUV�RI�VXFK�DFWLRQV�NQRZ�WKH�DSSUR[LPDWH�WLPH�LQ�DGYDQFH�DQG�WKH\�DUULYH�LQ�WKH�&]HFK
5HSXEOLF��)RU� WKHLU� SULYDWH� WUDQVSRUW� WKH\� DOVR�XVH�YHKLFOHV� ODLG�XS�E\� WKH� DUP\�� WKHLU� WHFKQRORJLFDO
FRQGLWLRQ� GRHV� QRW� FRUUHVSRQG� WR� WKH� FRQGLWLRQV� IRU� WUDQVSRUW� RQ� ODQG� FRPPXQLFDWLRQV� DQG� WKH\
MHRSDUGLVH�URDG�VDIHW\��7KH�H[DFW�SODFH�ZKHUH�WKH�SDUW\�LV�RUJDQLVHG�LV�IRXQG�E\�WKH�SDUWLFLSDQWV�RQ�WKH
,QWHUQHW��ZKHUH�LQIR�OLQHV�DUH�DYDLODEOH�LQ�WKH�VKRUWHVW�SRVVLEOH�WLPH�LQ�DGYDQFH�DQG�WKH\�ZRUN�RQO\��
RU���KRXUV�EHIRUH�WKH�EHJLQQLQJ�RI�WKH�HYHQW��8VLQJ�WKH�IRUP�RI�DQ�³HQGOHVV�ORRS´�WKH�RUJDQLVHUV�UHFRUG
GLUHFWLRQV�IRU�WKH�MRXUQH\�WR�WKH�GHVWLQDWLRQ�RI�WKH�HYHQW��2Q�WKH�GD\�ZKHQ�WKH�SDUW\�LV�KHOG�WKHUH�DUH
ORQJ�OLQHV�RI�YHKLFOHV�ZKLFK�DUH�GLUHFWHG�E\�WKH�RUJDQLVHUV� WR�WKH�ULJKW�SODFH�ZKLFK�LV� WKHQ�RFFXSLHG
ZLWKRXW� WKH� UHOHYDQW� ERGLHV� RU� ODQG� RZQHUV� EHLQJ� LQIRUPHG��2QFH� RUJDQLVHUV� VWHS� EDFN� DQG� DUH� QRW
VHHQ��WKH�HYHQW�LWVHOI�ODVWV�VHYHUDO�GD\V��0XVLFDO�SURGXFWLRQ�LV�QRW�PDQDJHG�DQG�WKHUH�LV�WRWDO�DQDUFK\
DPRQJ�SDUWLFLSDQWV�� LQFOXGLQJ�WKH�DEXVH�RI�DOFRKRO�DQG�GUXJV��+\JLHQH�DQG�VDIHW\�FRQGLWLRQV�DUH�QRW
HQVXUHG�HLWKHU��7KH�RZQHUV�RI� WKH�VRXQG�V\VWHPV�DOVR�RSHUDWH�VWDOOV�ZLWK�UHIUHVKPHQW�ZLWK�YHU\�KLJK
SULFHV��DW�ZKLFK� WKH� VLPXOWDQHRXV�VDOH�RI�QDUFRWLF� VXEVWDQFHV�FDQ�EH�DVVXPHG��7HFKQR�SDUWLHV� LQ� WKH
&]HFK�5HSXEOLF�DUH�IUHTXHQWO\�DWWHQGHG�E\�IRUHLJQ�YLVLWRUV�VLQFH�WKH\�GR�QRW�KDYH�WKH�RSSRUWXQLW\�WR
RUJDQLVH� VLPLODU� HYHQWV� LQ� WKHLU� PRWKHU� FRXQWULHV� WKDQNV� WR� ZHOO� HODERUDWHG� OHJLVODWLRQ� �H�J�� WKH
SURKLELWLRQ� RQ� SDUNLQJ� PRUH� WKDQ� WZR� FDUDYDQV� RQ� D� OD\�E\� ±� WKH� 1HWKHUODQGV�� RU� SURKLELWLRQ� RQ
VWRSSLQJ� D� FDUDYDQ� RXWVLGH� D� OD\�E\� ±� *HUPDQ\��� 'XULQJ� WKHVH� HYHQWV� WKH� SDUWLFLSDQWV� H[FKDQJH
H[WHQVLYH�H[SHULHQFHV�IURP�VLPLODU�DFWLRQV�KHOG�DEURDG�DQG�PDNH�QHZ�FRQWDFWV��ZKLFK�PHDQV�LQGLUHFW
SRVVLEOH�SUHSDUDWLRQ�RI�IXWXUH�SDUWLHV�

������������������������������������������������
����7KH\�GLVFRQQHFWHG� JURXQG� VHFWLRQV� RI� KLJK� YROWDJH�� DQG� WKH\� SHQHWUDWHG� HOHFWULF� EUDQFK� ER[HV�ZKLFK� WKH\
GDPDJHG�FDXVLQJ�IDOO�RXW�ORVVHV�RI�HOHFWULFDO�HQHUJ\�DQG�IDLOXUHV�LQ�HOHFWULFLW\�VXSSO\�



��

/HJLVODWLYH�)UDPHZRUN
,Q� WKH�FDVH�RI�³XQDXWKRULVHG� WHFKQR�SDUWLHV´�� WKHVH�DUH�FRQVLGHUHG� WR�EH�XQFRQWUROOHG�DFWLRQV

ZKHUH�RUJDQLVHUV�RFFXS\�ODQG�ZLWKRXW�LQIRUPLQJ�WKH�RZQHU�DQG�ZLWKRXW�LQIRUPLQJ�WKH�UHOHYDQW�ERGLHV
SXUVXDQW�WR�UHVSHFWLYH�OHJDO�UHJXODWLRQV��7KH�RUJDQLVHUV�RI�VXFK�HYHQWV�GLVWXUE�SXEOLF�RUGHU�DQG�SHDFH
DQG� EUHDFK� JHQHUDOO\� ELQGLQJ� UHJXODWLRQV� LQFOXGLQJ� WKH� $FW� RQ� $VVHPEO\�� WKH\� DOVR� YLRODWH� KHDOWK
UHJXODWLRQV��HWF�

'XULQJ�WHFKQR�SDUWLHV� LOOLFLW�DFWV�DUH�FRPPLWWHG�� LQ�SDUWLFXODU�FULPHV�XQGHU�6HF�����E�RI� WKH
&ULPLQDO�&RGH��HQGDQJHULQJ�WKH�HQYLURQPHQW�E\�QHJOLJHQFH���6HF������DQG�6HF������RI�WKH�&ULPLQDO
&RGH��XQDXWKRULVHG�SURGXFWLRQ�DQG�SRVVHVVLRQ�RI�QDUFRWLF�DQG�SV\FKRWURSLF�VXEVWDQFHV�DQG�SRLVRQV��
6HF�����D��VSUHDGLQJ�RI�DGGLFWLRQ���6HF������RI�WKH�&ULPLQDO�&RGH��LQIULQJHPHQW�RI�FRS\ULJKW��DQG�D
UDQJH�RI��PLVGHPHDQRXUV��XQGHU�$FW�1R�����������&ROO�

2XWODZ�0RWRUF\FOH�*DQJV�±�20&
0RWRUF\FOH�JDQJV�DSSHDUHG�LQ�WKH�86$�DIWHU�WKH�HQG�RI�WKH�6HFRQG�:RUOG�:DU��7KH�+(//6

$1*(/6����SLORWV�RI�ILJKWLQJ�DLG�VTXDGURQ�±�ZHUH�DPRQJ�WKH�HVWDEOLVKHUV�RI�WKLV�VW\OH��7KH\�EHFDPH
WKH�ILUVW�PRWRUF\FOH�JDQJ�FDUU\LQJ�RXW� ODUJH� LOOLFLW� WUDGH��$OO�RWKHU�PRWRUF\FOH�JDQJV�ZKLFK�IROORZHG
WKLV�PRGHO�KRZHYHU�DOZD\V�ODJJHG�EHKLQG��7KH�+(//6�$1*(/6�JDLQHG�PRUH�DQG�PRUH�LQIOXHQFH�±
WKH\�WRRN�RYHU�GUXJ�PDUNHWV��³WUDGH�LQ�VH[´�DQG�HYHQWXDOO\�WKH\�JRW�XQGHU�WKHLU�FRQWURO�WKH�PDMRULW\�RI
LOOLFLW�PDUNHWV�LQ�DUPV����

7KH�PRWWR�IRU�PRWRUF\FOH�JDQJV�LV�³)XFN�7KH�:RUOG´��)7:���0HPEHUV�RI�JDQJV�XVH�LW�YHU\
RIWHQ�RQ�WKH�WKHLU�³FOXE�FRORXUV´�RU�WDWWRRV������0RWRUF\FOH�JDQJV�FKDQJHG�WKHLU�LPDJH�D�ORQJ�WLPH�DJR�
$�WUDPS�OLNH�DSSHDUDQFH��ZHDULQJ�³FRORXUV´�RU�UDFLVWV�V\PEROV�DURXVLQJ�WKH�LQWHUHVW�RI�WKH�SROLFH��DUH
SUHVHQWHG�RQO\�GXULQJ�VR�FDOOHG�³ULGHV´�DQG�DW� MRLQW� UDOOLHV��HYHQWV�DQG�HVSHFLDOO\�ZKHQ� WKH\�ZDQW� WR
WKUHDWHQ� SHRSOH�� 7RGD\¶V� W\SLFDO� UHSUHVHQWDWLYH� RI� D� PRWRUF\FOH� JDQJ� GRHV� QRW� GLIIHU� IURP� RWKHU
SRSXODWLRQV�RI�VRFLHW\

7KH� IXQGDPHQWDO� SKLORVRSK\� RI� 20&� JDQJV� LQFOXGHV�� DSDUW� IURP� WKH� DERYH�VWDWHG� PRWWR�
YDOXHV�VXFK�DV�UHYHQJH��IDLWKIXOQHVV��DQG�OLIH�SULRULWLHV��RZQ�FRORXUV��D�FOXE��DQG�D�PRWRUF\FOH���7KHLU
PHPEHUV�IURP�DQ�LGHRORJLFDO�SRLQW�RI�YLHZ�LGHQWLI\�WKHPVHOYHV�ZLWK�WKH�VXSHULRULW\�RI�WKH�$U\DQ�UDFH�
DQG� WKXV�ZLWK� WKH�YLHZV�RI�$��+LWOHU�� ,W� IUHTXHQWO\�UHVXOWV� LQ� WKHLU� WDWWRRV��HPEOHPV��DQG�EDGJHV�� WKH
PHPEHUV�ZHDU�VZDVWLNDV��FOHQFKHG�ILVWV�RI�:KLWH�3RZHU�DQG�OLWWOH�EDGJHV�SURSDJDWLQJ�WKH�³VXSHULRULW\
RI�WKH�ZKLWH�UDFH´��7KH\�YHU\�RIWHQ�GLVWDQFH�WKHPVHOYHV�IURP�VXFK�PDQLIHVWDWLRQV�LQ�WKH�SXEOLF�VLQFH
WKH�SURSDJDWLRQ�RI�IDVFLVP�DQG�1D]LVP�LV�LQ�PDQ\�FRXQWULHV��PDLQO\�LQ�(XURSH��VWULFWO\�PRQLWRUHG��DQG
D� JRRG� SUHWH[W� IRU� WKH� SROLFH� WR� LQWHUYHQH�� $OWKRXJK� PHPEHUV� RI� PRWRUF\FOH� JDQJV� SURSDJDWH� WKH
³VXSHULRULW\� RI� WKH� ZKLWH� UDFH´� WKH\� FR�RSHUDWH� ZLWK� DOO� QDWLRQDOLWLHV� DQG� WKH\� GR� QRW� GLVWLQJXLVK
EHWZHHQ�WKHP�LI�LW�EULQJV�WKHP�SURILW��7UDGLWLRQDO�UDFLVP�DJDLQVW�$IUR�$PHULFDQ�DQG�+LVSDQLF�JDQJV
ZDV� QRW� LQ� FRPSOLDQFH� ZLWK� WKH� FRPPHUFLDO� LQWHUHVWV� RI� PRWRUF\FOH� JDQJV�� DQG� WKHUHIRUH
PDQLIHVWDWLRQV�RI�UDFLVP�ZHUH�VWULFWO\�UHPRYHG�IURP�WKH�³FRPPHUFLDO�DFWLYLWLHV´�RI�PRWRUF\FOH�JDQJV�
7KH\�UHDOLVHG�WKH�DGYDQWDJHV�RI�FR�RSHUDWLRQ�ZLWK�RU�VXERUGLQDWLRQ�RI�³RWKHU�WKDQ�ZKLWH�JDQJV´��DQG
WKXV�WKH\�DUH�OLQNHG�WKURXJK�FRPPHUFLDO�LQWHUHVWV�ZLWK�$ULDQV�%URWKHUKRRG�DV�ZHOO�DV�$IUR�$PHULFDQ
VWUHHW�JDQJV�� �1HYHUWKHOHVV�� LW� LV� LPSRVVLEOH� WKDW�DQ\ERG\�HOVH�RWKHU� WKDQ�D�PHPEHU�RI�D�³ZKLWH
UDFH´�FRXOG�EHFRPH�D�PHPEHU�RI�WKH�20&�JDQJ�

1RZDGD\V� PRWRUF\FOH� JDQJV� KDYH� EHFRPH� D� VHULRXV� SUREOHP� LQ� WKH� DUHD� RI� FULPLQDOLW\� LQ
PDQ\�FRXQWULHV�RI�WKH�ZRUOG��7KLV�SUREOHP�VHHPV�WR�EH�JURZLQJ��7KHLU�DFWV�GHPRQVWUDWH�D�KLJK�OHYHO
RI�EUXWDOLW\�DULVLQJ�IURP�FULPLQDO�RIIHQFHV�FRPPLWWHG�E\�JDQJ�PHPEHUV��WUDGLQJ�LQ�ZRPHQ�DQG�GUXJV�
H[WRUWLRQ�� NLGQDSSLQJ�� UREEHULHV�� WKHIWV� DV� ZHOO� DV� FRQWUDFWHG�PXUGHUV�� HWF��� $W� WKH� VDPH� WLPH� WKHLU

������������������������������������������������
����6HH�<YHV�/DYLQJH��7DNLQJ�&DUH�RI�%XVLQHVV��7RURQWR�������7KH�&DQDGLDQ�DXWKRU�ZULWHV�LQ�KLV�ERRN��³6RQQ\
%DUJHW� �D� FKDULVPDWLF� OHDGHU� RI� WKH� +(//6� $1*(/6� DW� WKH� WXUQ� RI� ����V� DQG� ����V�� GLG� IRU� WKH� +(//6
$1*(/6�DV�PXFK�DV�/HH�,DFFRFD�IRU�WKH�&KU\VOHU�&RUSRUDWLRQ�±�KH�UHEXLOW�D�QHJOLJHQW��XQPDQDJHG�RUJDQLVDWLRQ
DV� WKH� UHOLDEOH�� FUHGLWZRUWK\�� DQG� VWULFWO\� RUJDQLVHG� FRUSRUDWLRQ�� +H� UHPRYHG� IURP� WKH� +(//6� $1*(/6
EUDQFKHV� DQG� LQGLYLGXDOV� GHPRQVWUDWLQJ� SULPLWLYH� PDQLIHVWDWLRQV� DQG� GLUHFWHG� WKH� +(//6� $1*(/6� WR� VXFK
H[SDQVLRQ�WKDW�LQ������+(//6�$1*(/6�RZQHG�LQ�WRWDO����PRWRUF\FOH�JDQJV���LQ������WKHUH�ZHUH�RQO\��VL[��RI
WKHP�´�
���

�&XUUHQWO\� LW� LV�SHUFHLYHG� LQ�D�QHZ�GLPHQVLRQ�EHFDXVH�RI�HFRQRPLF�SURILW� DQG� WKH�H[SDQVLRQ�RI�PRWRUF\FOH
JDQJV�WR�WKH�ZKROH�ZRUOG�DV�D�PXOWLQDWLRQDO�FRUSRUDWLRQ�



��

RUJDQLVDWLRQV� FDQ� ERDVW� RI� YHU\� JRRG� DQG� HODERUDWH� VWUXFWXUHV�� WKH\� IUHTXHQWO\� KDYH� WKHLU� ³SHRSOH´
DPRQJ� WKH� SROLFH�� MXVWLFH�� DQG� RWKHU� VWDWH� DXWKRULWLHV��7KHUHIRUH� LW� LV� D� IRUP� RI� ZHOO�HODERUDWHG
RUJDQLVHG�FULPH�ZKLFK�FRXOG�VSUHDG�WR�WKH�&]HFK�5HSXEOLF�LQ�IXWXUH�

)RU�VHYHUDO�\HDUV�WKHUH�KDV�EHHQ�D�ZRUOGZLGH�SURMHFW�FDOOHG�52&.(56�XQGHU�WKH�DXVSLFHV�RI

WKH� ,17(532/�IRFXVHG�RQ�HIIRUWV� WR� ILQG�D�VROXWLRQ� WR� WKH�SUREOHP�RI�PRWRUF\FOH�JDQJV��3ROLFHPHQ

GHDOLQJ�ZLWK� WKLV� LVVXH�PHHW�ZLWKLQ� WKLV�SURMHFW�DQG�H[FKDQJH� WKHLU� ILQGLQJV�DQG�SURFHGXUHV�XVHG� LQ

FRPEDWLQJ�PRWRUF\FOH�JDQJV�

/HJLVODWLYH�)UDPHZRUN
0HPEHUV� RI� PRWRUF\FOH� JDQJV� FRPPLW� H[WHQVLYH� DQG� PDLQO\� RUJDQLVHG� VHULRXV� FULPHV

UHVXOWLQJ�LQ�D�UDQJH�RI�FULPLQDO�DFWV��+RZHYHU��XS�WR�GDWH�QR�SURVHFXWLRQ�KDV�EHHQ�OHG�LQ�WKH�&]HFK
5HSXEOLF�ZLWK�UHJDUG�WR�PRWRUF\FOH�JDQJV�

���&ULPHV�+DYLQJ�DQ�([WUHPLVW�&RQWH[W���

����%DFNJURXQG

0RVWO\� ULJKW�ZLQJ� H[WUHPLVW� VXSSRUWHUV� RI� WKH� VNLQKHDG�PRYHPHQW�� OHIW�ZLQJ� H[WUHPLVW
³DQDUFKR�DXWRQRPLVWV´�����DQG�DOVR�FLWL]HQV�RI�WKH�PDMRULW\�RI�VRFLHW\�ZKR�GR�QRW�KDYH�DQ\�OLQNV
WR� DQ\� H[WUHPLVW� PRYHPHQWV� DQG� ZKR� GR� QRW� SURIHVV� DQ\� H[WUHPLVW� LGHRORJ\� LQ� WKH� VR�FDOOHG
³VLWXDWLRQDO�FRQIOLFW´��FRPPLWWHG�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�

$V�LQ�SUHYLRXV�\HDUV��WKH�RFFXUUHQFH�RI�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�UHPDLQHG�WKH�VDPH�LQ
WHUPV�RI�LWV�SHUFHQWDJH�VKDUH�RI�WRWDO�FULPH±�QRW�YHU\�KLJK��6XFK�D�ORZ�SHUFHQWDJH�VKDUH�RI�WKLV�W\SH�RI
FULPH��KRZHYHU��GRHV�QRW�GLPLQLVK� WKH� IDFW� WKDW� LW� LV�YHU\�VHULRXV�� VLQFH�QRW�DOO�RIIHQFHV�RI� WKLV�NLQG
ZHUH�UHSRUWHG�WR�WKH�&]HFK�SROLFH�DQG�ODWHQW�FULPH�RIWHQ�DULVLQJ�IURP�VWHUHRW\SHV�RI�VRFLHW\�UHSUHVHQWV
D� FHUWDLQ� GDQJHU�� 1R� WHUURULVW� FULPHV� ZHUH� FRPPLWWHG� LQ� FRQQHFWLRQ� ZLWK� H[WUHPLVP����� 1R
LQIRUPDWLRQ�FRQILUPLQJ�RIIHQFHV�FRPPLWWHG�E\�VHFWV�ZDV�SURYHQ�HLWKHU��7KH�UHOHYDQW�VWDWH�ERGLHV
UHJDUGLQJ�VWDWH�VHFXULW\�QHHG�WR�SURWHFW�WKH�FXUUHQW�FRQVWLWXWLRQDO�HVWDEOLVKPHQW�DQG�DOVR�SD\�DWWHQWLRQ
WR� WKH�DFWLYLWLHV�RI�RUJDQLVDWLRQV�ZKLFK�SURIHVV�DQ�DFWLYH�GHVLUH� IRU� D� UHWXUQ� WR� WKH� WRWDOLWDULDQLVP�RI
EHIRUH� ����� RU� WR� LWV� PRUH� FRQWHPSRUDU\� DXWKRULWDWLYH� PRGLILFDWLRQ�� 7KH� VXSSRUWHUV� RI� VXFK
PRYHPHQWV�GR�QRW�FRPPLW�DQ\�FULPLQDO�RIIHQFHV��KRZHYHU�WKHUH�DUH�VHULRXV�FRQFHUQV�UHODWLQJ�WR�WKHLU
VXEYHUVLYH� DFWLYLWLHV� UHVXOWLQJ� IURP�� DSDUW� IURP� RWKHU� WKLQJV�� WKH� LQWURGXFWLRQ� RI� VRFLDO� WHQVLRQ� LQ
FHUWDLQ�UHJLRQV�

������������������������������������������������
����7KLV�&KDSWHU�ZDV�SURFHVVHG�ZLWK�WKH�KHOS�RI�LQIRUPDWLRQ�SURYLGHG�E\�WKH�6HUYLFH�RI�&ULPLQDO�DQG
,QYHVWLJDWRU\�3ROLFH�RI�WKH�3ROLFH�3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF��7KH�LQIRUPDWLRQ�SURYLGHG�FRQWDLQHG�DQ
DVVHVVPHQW�RI�WKH�VLWXDWLRQ�UHJDUGLQJ�WKH�H[WUHPLVW�VFHQH�DQG�WKH�LQIRUPDWLRQ�RI�UHJLRQDO�H[SHUWV�GHDOLQJ�ZLWK
H[WUHPLVW�LVVXHV��$V�D�V\QRQ\P�IRU�WKH�WHUP�³FULPH�PRWLYDWHG�E\�UDFLDO��QDWLRQDO�RU�RWKHU�VRFLDO�KDWH´��WKH
5HSRUW�XVHV�D�WHUP�³FULPH�ZLWK�DQ�H[WUHPLVW�FRQWH[W´��H[WUHPLVW�FULPH�FULPLQDOLW\���7KLV�&KDSWHU�GHDOV
ZLWK�FULPHV�DVFHUWDLQHG�DQG�GRHV�QRW�WDNH�LQWR�DFFRXQW�ODWHQW�FULPH�RI�WKLV�NLQG�
����7KH�VXPPDU\�WHUP�IRU�DQDUFKLVW��7URWVN\LVWV��DQG�DXWRQRPRXV�DWWLWXGHV��7KRVH�DWWLWXGHV�SRVVHVV�VRPH
FRPPRQ�IHDWXUHV��KRZHYHU�WKHUH�DUH�VRPH�GLIIHUHQFHV�ZKLFK�FDQ�HQG�XS�LQ�GHHS�GLVSXWH����7KH�GHJUHH�RI
RUJDQLVDWLRQDO�VWUXFWXUHV�DQG�FHQWUDOLVDWLRQ��UHODWLRQV�WR�SROLWLFV��ZLOOLQJQHVV�WR�FR�RSHUDWH�ZLWK�H[WUHPLVW
RUJDQLVDWLRQV�RI�D�GLIIHUHQW�W\SH��HWF��
����,Q����������±����0D\��D�PRQXPHQW�LQ�WKH�DUHD�RI�WKH�&URVV�RI�5HFRQFLOLDWLRQ�LQ� 7HSOLFH�XSRQ�0HWXMH�ZDV
GDPDJHG�� 7KH� ZKROH� PRQXPHQW� ZDV� SDLQWHG� EODFN� DQG� ZDV� GUDZQ� ZLWK� ZKLWH� KHDGLQJV� VD\LQJ� ³'HDWK� WR
*HUPDQV´��V\PEROV�RI�VZDVWLNDV��DQG�V\PEROV�RI�66�WURRSV��)XUWKHUPRUH�D�FRQWDLQHU�ZLWK�DQ�XQNQRZQ�VXEVWDQFH
ZDV�SODFHG�KHUH��$Q�DVFHUWDLQHG�ERRE\� WUDS�ZDV� VHQW� IRU� VSHFLDO�YHULILFDWLRQ��7KLV�FDVH� LV�EHLQJ� LQYHVWLJDWHG
XQGHU�6HF�����E���D�6HF�����D���RI�WKH�&ULPLQDO�&RGH�



��

2XW�RI� WKH� WRWDO� QXPEHU�RI���������DVFHUWDLQHG�FULPHV� FRPPLWWHG� LQ� WKH�&]HFK�5HSXEOLF� LQ
������H[WUHPLVW�RU�UDFLDO�FULPHV�DFFRXQWHG�IRU��������L�H������FULPHV��LQ�����������������FULPHV���RI
ZKLFK��������FULPHV�ZHUH�VROYHG��LQ��������������������������

,Q������� LQ�FRPSDULVRQ�ZLWK������� WKHUH�ZDV�D�PRGHUDWH� LQFUHDVH�RI������������FULPHV� �LQ
�����LQFUHDVH�RI�������������FULPHV������7KLV�LQFUHDVH�ZDV�DFFRPSDQLHG�E\�D�ORZHU�QXPEHU�RI�VROYHG
FULPHV� ��������� ����� DQG� E\� D� ORZHU� FOHDU�XS� UDWH� ����������� 7KH� QXPEHU� RI� SURVHFXWHG� RIIHQGHUV
GHFUHDVHG� E\� ����� �� ������� 7KH� DERYH�PHQWLRQHG� LQFUHDVH�� DPRQJ� RWKHU� WKLQJV�� UHIOHFWV� D� KLJKHU
TXDOLW\�RI�ZRUN�E\�WKH�SROLFH�LQ�WKH�ILHOG�RI�H[WUHPLVP�DQG�WKHLU�DELOLW\� WR�VHDUFK�IRU�VXFK�D�NLQG�RI
FULPH��$W�WKH�VDPH�WLPH�LW�UHIOHFWV��DV�LQ�WKH�SUHYLRXV�\HDU��WKH�KLJKHU�QXPEHU�RI�FRPSODLQWV�RU�UHSRUWV
RI�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�ORGJHG�E\�PHPEHUV�RI�WKH�5RPD�FRPPXQLW\��,Q������WKH�FDVH�RI
OHDIOHWV� FDOOHG� ³7KH� 6XGHWHQ�:DV� DQG�:LOO� %H� $JDLQ� *HUPDQ´� LPSDFWHG� RQ� WKH� ORZHU� QXPEHU� RI
VROYHG�FULPHV�ZKLFK�RI�FRXUVH�UHIOHFWHG�D�ORZHU�FOHDU�XS�UDWH��,Q�UHODWLRQ�WR�WKH�UHSHDWHG�RFFXUUHQFH�RI
VXFK�OHDIOHWV�D�QXPEHU�RI�FULPLQDO�FRPSODLQWV�ZHUH�ILOHG�E\�WKH�SHUVRQV�RU�LQVWLWXWLRQV�UHFHLYLQJ�VXFK
OHDIOHWV�� 'XH� WR� WKH� IDFW� WKDW� WKH� &]HFK� SROLFH� GHVSLWH� DOO� WKHLU� HIIRUWV� ZHUH� QRW� DEOH� WR� ILQG� WKH
RIIHQGHUV�WKHVH�FDVHV�UHPDLQHG�XQGHU�LQYHVWLJDWLRQ�RU�ZHUH�VXVSHQGHG�EHFDXVH�RI�WKH�XQNQRZQ�QDWXUH
RI�WKH�RIIHQGHU�

����SHUVRQV����ZHUH�SURVHFXWHG�IRU�FRPPLWWLQJ�WKH�DERYH�PHQWLRQHG�RIIHQFHV��PDLQO\�IRU�WKH
VXSSRUW� DQG� SURSDJDWLRQ� RI� PRYHPHQWV� DLPHG� DW� VXSSUHVVLQJ� KXPDQ� ULJKWV� DQG� IUHHGRPV� � ±� ���
SHUVRQV�����������IRU�WKH�GHIDPDWLRQ�RI�D�QDWLRQ��UDFH�RU�D�FRQYLFWLRQ�±�����SHUVRQV�����������RU�IRU
YLROHQFH�DJDLQVW�D�JURXS�RI�SHRSOH�RU�DQ�LQGLYLGXDO��±����SHUVRQV������������SHUVRQV�ZHUH�SURVHFXWHG
IRU�LQWHQWLRQDO�LQMXU\�WR�KHDOWK����������,Q������WKHUH�ZDV�QR�PDUNHG�LQFUHDVH�LQ�WKLV�NLQG�RI�FULPH�
,Q�������FRQWUDU\�WR�������QR�PXUGHU�DQG�LQMXU\�WR�KHDOWK�UHVXOWLQJ�LQ�GHDWK�ZHUH�FRPPLWWHG�

3HQDO�SURFHHGLQJV�DJDLQVW�WKH�RIIHQGHUV�RI�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�ZKLFK�ZHUH�FORVHG
SUHGRPLQDQWO\� E\� EULQJLQJ� FKDUJHV� DJDLQVW� WKHP� �� ���� RIIHQGHUV� ������ ���� LQ� VXPPDU\� SUH�WULDO
SURFHHGLQJV�SXUVXDQW�WR�6HF�����F�������RIIHQGHUV�ZHUH�FRQYLFWHG������������RIIHQGHUV�DUH�EHLQJ�VWLOO
LQYHVWLJDWHG�����������DQG�SXUVXDQW�WR�6HF��������DQG�6HF�����������FDVHV�ZHUH�OHIW�LQ�DEH\DQFH������
����3XUVXDQW�WR�6HF�������G�IRXU�FDVHV�ZHUH�GLVFRQWLQXHG����������DQG�WKUHH�FDVHV�ZHUH�FRQGLWLRQDOO\
WHUPLQDWHG�XQGHU�6HF��������������7ZR�IRUHLJQ�RIIHQGHUV�ZHUH��SXUVXDQW�WR�6HF�������G��GHOLYHUHG�WR
WKHLU�KRPH�FRXQWULHV�WR�EH�SURVHFXWHG�WKHUH������������

,Q�������LI�WKH�DJH�RI�RIIHQGHUV�LV�WDNHQ�LQWR�DFFRXQW��RIIHQGHUV�RI�WKH�������\HDUV�DJH�FDWHJRU\
SUHYDLOHG�� DV� LQ� ����� ����� SHUVRQV�� ������ IROORZHG� E\� RIIHQGHUV� RI� WKH� ������ \HDUV� FDWHJRU\� ���
SHUVRQV������DQG�������\HDUV�����SHUVRQV�������,Q�WKH�FDWHJRU\�RI�XQGHU����\HDUV�RI�DJH��WKHUH�ZHUH���
RIIHQGHUV�����������,Q�WHUPV�RI�HGXFDWLRQ�DWWDLQHG��SHUVRQV�KDYLQJ�D�EDVLF�HGXFDWLRQ�DQG�DQ�DSSUHQWLFH
FHUWLILFDWH� FRQWLQXHG� WR� SUHYDLO� DPRQJ� RIIHQGHUV� ������ ����� IROORZHG� E\� SHUVRQV� KDYLQJ� D� EDVLF

������������������������������������������������
����6HH�$11(;�1R�����7KH�'HYHORSPHQW�LQ�WKH�6KDUH�����RI�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�LQ�7RWDO
&ULPH�LQ��������������'LDJUDP�
����$FFRUGLQJ�WR�RIILFLDO�SROLFH�VWDWLVWLFV�H[WUHPLVW�FULPH�GHYHORSHG�LQ�WKH�&]HFK�5HSXEOLF��IURP������WR�������DV
IROORZV��LQ�����������FULPHV�PRWLYDWHG�E\�H[WUHPLVP�ZHUH�UHFRUGHG������SHUVRQV�ZHUH�SURVHFXWHG�� LQ����������
FULPHV�PRWLYDWHG�E\�H[WUHPLVP�ZHUH�UHFRUGHG������SHUVRQV�ZHUH�SURVHFXWHG�� �7UHQG��LQFUHDVH�LQ�FULPH�E\�����
��������DQG�WKH�QXPEHU�RI�SURVHFXWHG�SHUVRQV�E\������������� ��,Q�����������FULPHV�PRWLYDWHG�E\�H[WUHPLVP
ZHUH� UHFRUGHG�� ���� SHUVRQV�ZHUH� SURVHFXWHG�� 7UHQG��GHFUHDVH� LQ� FULPH� E\� ������� ������ DQG� WKH� QXPEHU� RI
SURVHFXWHG�SHUVRQV�E\���������������� ,Q�����������FULPHV�PRWLYDWHG�E\�H[WUHPLVP�ZHUH�UHFRUGHG������SHUVRQV
ZHUH�SURVHFXWHG��7UHQG�� LQFUHDVH� LQ�FULPH�E\���������������� WKH�QXPEHU�RI�SURVHFXWHG�SHUVRQV�E\��������
�������� ,Q�� ������ ���� FULPHV� PRWLYDWHG� E\� H[WUHPLVP� ZHUH� UHFRUGHG�� ���� SHUVRQV� ZHUH� SURVHFXWHG�� 7UHQG�
LQFUHDVH�LQ�FULPH�E\��������������DQG�LQ�WKH�QXPEHU�RI�SURVHFXWHG�SHUVRQV�E\��������������7KLV�LQFUHDVH�ZDV
DFFRPSDQLHG�E\�D�KLJKHU�QXPEHU�RI�FULPHV�VROYHG���������������FULPHV��DQG�D�KLJKHU�FOHDU�XS�UDWH���������2I
WKH� WRWDO� QXPEHU� RI� FULPLQDO� RIIHQFHV� DVFHUWDLQHG� LQ� WKH� &]HFK� 5HSXEOLF�� FULPHV� KDYLQJ� DQ� H[WUHPLVW
QDWXUH� DFFRXQWHG� IRU� ������� �������� ������� �������� ������� �������� ������� �������� ������� �������� DQG
������������
����6HH�$11(;�1R���D��'HYHORSPHQW�LQ�WKH�6KDUH�����RI�2IIHQGHUV�&RPPLWWLQJ�&ULPHV�ZLWK�DQ�([WUHPLVW
&RQWH[W�LQ�WKH�7RWDO�1XPEHU�RI�2IIHQGHUV�LQ�WKH�<HDUV��������������'LDJUDP�
���� 6HH� $11(;� 1R�� �E�� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� WKH
7HUPLQDWLRQ� RI� 3HQDO� 3URFHHGLQJV� LQ� WKH�&]HFK�5HSXEOLF� DQG� LQ� WKH�5HJLRQV� RI� WKH�&]HFK�5HSXEOLF� LQ
������'LDJUDP
���� 6HH� $11(;� 1R�� �F�� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� $JH
&DWHJRULHV�LQ�WKH�&]HFK�5HSXEOLF�DQG�LQ�WKH�5HJLRQV�RI�WKH�&]HFK�5HSXEOLF�LQ�������7DEOH�DQG�'LDJUDP�



��

HGXFDWLRQ� DQG� QR� TXDOLILFDWLRQ� ������������ WKHQ� IROORZHG�E\� SHUVRQV� KDYLQJ� D� VHFRQGDU\� HGXFDWLRQ�
KRZHYHU�DW�D�FRQVLGHUDEOH�GLVWDQFH�����������2QO\�WZR�RIIHQGHUV�KDG�XQLYHUVLW\�HGXFDWLRQ����

2IIHQFHV� LQFOXGHG� DWWDFNV�PRWLYDWHG� VRFLDOO\�� HWKQLFDOO\�� RU� UDFLDOO\�� 1R� RIIHQFHV� E\�ZKLFK
RIIHQGHUV�ZDQWHG�WR�UHDFK�D�WRWDO�FKDQJH�RI�WKH�VRFLDO�RU�SROLWLFDO�RUGHU�ZHUH�UHSRUWHG�LQ������

,Q� ������ DFFRUGLQJ� WR� SROLFH� HVWLPDWLRQV�� WKH� QXPEHU� RI� VNLQKHDG� PRYHPHQW� VXSSRUWHUV
FRQWUDU\�WR������GHFUHDVHG�E\��������������ZKLOH�VXSSRUWHUV�RI�WKH�DQDUFKR�DXWRQRPRXV�VFHQH�VOLJKWO\
LQFUHDVHG�E\��������������7KH�WRWDO�QXPEHU�RI�WKHVH�WZR�H[WUHPLVW�JURXSV�ZDV�DERXW��������SHUVRQV
�LQ� ����� LW� ZDV� URXJKO\� ������� SHUVRQV��� ZKLFK� LV� D� WRWDO� PRGHUDWH� GHFOLQH� RI� DERXW� �������� 7KLV
GHFUHDVH� ZDV� FRQVLGHUDEO\� VHHQ� LQ� 6RXWK� %RKHPLD� ������� DV� ZHOO� DV� LQ� 1RUWK� %RKHPLD� �������
IROORZHG� E\� 1RUWK� 0RUDYLD� ������� :HVW� %RKHPLD� ������� DQG� (DVW� %RKHPLD� ������� $Q� HVWLPDWHG
LQFUHDVH� LQ� WKH� QXPEHU� RI� WKHVH� SHUVRQV� ZDV� UHFRUGHG� LQ� 3UDJXH� ������ SHUVRQV�� ZKLOH� LQ� &HQWUDO
%RKHPLD�DQG�6RXWK�0RUDYLD�WKH�QXPEHU�UHPDLQHG�XQFKDQJHG��VWD\LQJ�DW�WKH�OHYHO�RI������

,Q�WKH�UHSXEOLF�ZLGH�DYHUDJH�WKLV�GHFUHDVH�LQ�WKH�QXPEHU�RI�ULJKW�ZLQJ�H[WUHPLVW�VXSSRUWHUV�RI
WKH� VNLQKHDG� PRYHPHQW� �KHUHLQDIWHU� ³VNLQKHDG� PRYHPHQW� VXSSRUWHUV´�� UHSUHVHQWHG� DSSUR[LPDWHO\
����� �������� ZKLOVW� LQ� ����� DQ� LQFUHDVH� LQ� WKHLU� QXPEHU� E\� DERXW� ��� �� ��������� ZDV� UHFRUGHG�
&RQWUDU\� WR� WKLV�� LQ� ������ DV� LQ� ������ RQO\� D� VOLJKWO\� LQFUHDVLQJ� WUHQG�ZDV� UHJLVWHUHG�ZLWK� UHJDUG� WR
DQDUFKR�DXWRQRPRXV�JURXSV�ZKLFK�DFFRXQWHG�IRU����������������LQ�FRPSDULVRQ�ZLWK�������������LQ
������7KH�ODUJHVW�QXPEHU�RI�SHRSOH�OHDQLQJ�WRZDUGV�WKHVH�H[WUHPLVW�LGHRORJLHV�ZDV�REVHUYHG�LQ
WKH�FDSLWDO�FLW\�RI�3UDJXH���������������LQ�������������LQ�������������LQ��������IROORZHG�E\�6RXWK
0RUDYLD���������������LQ�������������LQ�������������LQ�������1RUWK�0RUDYLD���������������LQ������
������ LQ������������� LQ��������DQG�1RUWK�%RKHPLD� �������������� LQ������������� LQ������������� LQ
������

,Q� FRPSDULVRQ� ZLWK� ������ WKH� WRWDO� QXPEHU� RI� WKHVH� SHUVRQV� PRVWO\� LQFUHDVHG� LQ� ����� LQ
3UDJXH� ��������� 6XFK� DQ� LQFUHDVH� LV� H[FOXVLYHO\� OLQNHG� WR� WKH� JURZWK� LQ� WKH� QXPEHU� RI� DQDUFKR�
DXWRQRPRXV� VXSSRUWHUV�� ZKLFK� DFFRXQWHG� IRU� ������ �������� 2Q� WKH� RWKHU� KDQG�� WKH� QXPEHU� RI
VNLQKHDG� PRYHPHQW� VXSSRUWHUV� GHFUHDVHG� E\� DERXW� ����� ������� 7KH� ODUJHVW� GHFUHDVH� LQ� WKH� WRWDO
QXPEHU� RI� SHUVRQV� IURP� WKH� ERWK� H[WUHPLVW� VFHQHV�ZDV� UHFRUGHG� LQ�6RXWK�%RKHPLD� ��������� ������
ZKHUH��KRZHYHU�� WKH� ODUJHVW�GHFUHDVH�ZDV�FDXVHG�E\� WKH�GHFUHDVH� LQ� WKH�QXPEHU�RI�VNLQKHDGV� �����
VKDUH����

7KH�DERYH�VWDWHG� ILJXUHV� UHSUHVHQW� WKH�DSSUR[LPDWH�HVWLPDWLRQV�RI�SROLFH�H[SHUWV��GHVFULELQJ
WKH�DSSUR[LPDWH�QXPEHUV�RI�SHUVRQV�ERWK�IURP�WKH�ULJKW�ZLQJ�DQG�OHIW�ZLQJ�H[WUHPLVW�VSHFWUXP�ZKR
FRPPLW� VXFK� RIIHQFHV� RU� DUH� SRWHQWLDO� RIIHQGHUV�� +RZHYHU� LW� QHHGV� WR� EH� VWUHVVHG� WKDW� WKH� VWDWHG
QXPEHUV� UHSUHVHQW� VNLQKHDG� DQG� DQDUFKR�DXWRQRPLVW� VXSSRUW� DQG� FDQQRW� LQ� DQ\� HYHQW� EH
LQWHUFKDQJHG�ZLWK�WKH�QXPEHUV�RI�PHPEHUV�RI�WKH�KDUG�FRUH�RI�WKHVH�H[WUHPLVW�PRYHPHQWV�UHDG\
WR�FRQGXFW�YLROHQW�DFWV�DV�SHU�WKHLU�SURJUDPPH�����7KHLU�QXPEHUV�DUH�ORZHU�

������������������������������������������������
���� 6HH� $11(;� 1R�� �G�� 2IIHQGHUV� RI� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� 'LYLGHG� $FFRUGLQJ� WR� 7KHLU
(GXFDWLRQ�LQ�WKH�&]HFK�5HSXEOLF�DQG�LQ�WKH�5HJLRQV�RI�WKH�&]HFK�5HSXEOLF�LQ�������7DEOH�DQG�'LDJUDP�
����6HH�$11(;�1R���D��7KH�(VWLPDWLRQ�RI�WKH�1XPEHUV�RI�6NLQKHDG�DQG�$QDUFKR�$XWRQRPLVW�6XSSRUWHUV
LQ�,QGLYLGXDO�5HJLRQV�RI�WKH�&]HFK�5HSXEOLF�E\����'HFHPEHU�������FRPSDUHG�WR��������7DEOH�
����$� VKDUS� LQFUHDVH� LQ� DQDUFKR�DXWRQRPRXV� VXSSRUWHUV�ZDV� UHFRUGHG� LQ� ����� �� ��������������ZKLFK� UHODWHG�
LQWHU�DOLD��WR�WKH�HQKDQFHG�DELOLW\�RI�SROLFH�H[SHUWV�WR�PRQLWRU�SHUVRQV�VKRZLQJ�H[WUHPLVW�RULHQWDWLRQ��
����,Q�������FRPSDUHG�WR�������WKH�HVWLPDWHG�QXPEHUV�RI�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�GHFUHDVHG�DOVR�LQ�:HVW
%RKHPLD��E\�DERXW����������1RUWK�%RKHPLD���E\�DERXW��������DQG�1RUWK�0RUDYLD��E\�DERXW��������&RQWUDU\�WR
WKLV�WKH�QXPEHUV�UHPDLQHG�XQFKDQJHG�LQ�&HQWUDO�%RKHPLD��(DVW�%RKHPLD��DQG�6RXWK�0RUDYLD���7KH�QXPEHUV�RI
DQDUFKR�DXWRQRPRXV�ZHOO�ZLVKHUV�LQFUHDVHG�PRVWO\�LQ�3UDJXH��E\��������DQG�:HVW�%RKHPLD��E\�DERXW�������
DQG�GHFUHDVHG� LQ�6RXWK�%RKHPLD��E\�DERXW���������(DVW�%RKHPLD��E\�DERXW����������DQG�1RUWK�0RUDYLD� �E\
DERXW��������WKH\�UHPDLQHG�XQFKDQJHG�LQ�&HQWUDO�%RKHPLD�DQG�6RXWK�0RUDYLD�
����6HH�$11(;�1R���E��7KH�7RWDO�1XPEHU�RI�6NLQKHDG�DQG�$QDUFKR�$XWRQRPLVWV�0RYHPHQW�6XSSRUWHUV
&RPSDUHG�ZLWK�WKH�7RWDO�1XPEHU�RI�([WUHPLVW�&ULPH�2IIHQGHUV�LQ�WKH�&]HFK�5HSXEOLF�LQ������������



��

����7KH�0RVW�,PSRUWDQW�&DVHV�IURP�WKH�3RLQW�RI�9LHZ�RI�WKH�3ROLFH�RI�WKH
&]HFK�5HSXEOLF���

,Q������WKH�IROORZLQJ�ZHUH�FRQVLGHUHG�E\�WKH�SROLFH�WR�EH�WKH�PRVW�VHULRXV�FDVHV��SDUWLFXODUO\�
RIIHQFHV�FRPPLWWHG�E\�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�ZKLFK�UHVXOWHG�LQ�LQMXULHV�WR�KHDOWK��PDLQO\�WR
WKDW�RI�5RPDV��DV�ZHOO�DV�RI�IRUHLJQ�QDWLRQDOV��DQG�YHUEDO�DWWDFNV�DFFRPSDQLHG�E\�WKUHDWV��2QO\�LQ�RQH
FDVH�ZDV�WKHUH�JULHYRXV�ERGLO\�KDUP��WKH�RIIHQGHUV�ZHUH�5RPDV�ZKR�KDG�EHHQ�DWWDFNHG�

$V� LQ� WKH�SUHYLRXV�\HDU�� WKHUH�ZHUH� WZR�FDVHV�RI�SROLFHPHQ�KDYLQJ�FRPPLWWHG� WKH�FULPHV
PRQLWRUHG���2QH�SROLFHPDQ�ZDV�FKDUJHG�ZLWK�FRPPLWWLQJ�WKH�FULPH�RI�GHIDPDWLRQ�RI�D�QDWLRQ��UDFH��RU
FRQYLFWLRQ�XQGHU�6HF�����������D��RI�WKH�&ULPLQDO�&RGH�DQG�WKH�FULPH�RI�KRROLJDQLVP�XQGHU�SURYLVLRQV
RI�6HF����������RI�WKH�&ULPLQDO�&RGH��ZKHQ�DIWHU�KDYLQJ�FRQVXPHG�DOFRKROLF�GULQNV�KH�ILUVW�YHUEDOO\
DQG� WKHQ�DOVR�SK\VLFDOO\�DWWDFNHG� -DSDQHVH�JXHVWV�RI� WKH� UHVWDXUDQW�ZKHUH�KH�ZDV� WKLQNLQJ� WKDW� WKH\
ZHUH�9LHWQDPHVH�FLWL]HQV��DQG�WKHQ�KH�DWWDFNHG�WKH�&KLQHVH�RZQHU�EHFDXVH�RI�KLV�UDFH��,Q�WKH�VHFRQG
FDVH��SURVHFXWLRQ�ZDV�FRPPHQFHG�DJDLQVW�D�WUDIILF�ZDUGHQ�IRU�D�FULPH�XQGHU�6HF�����������D���ZKLFK�KH
KDG�FRPPLWWHG�ZKLOH�RQ�GXW\�DJDLQVW�D�5RPD�GULYHU��$FFRUGLQJ�WR�WKH�VWDWHPHQW�RI�WKH�,QVSHFWLRQ�RI
WKH�0LQLVWHU�RI�WKH�,QWHULRU�ERWK�FDVHV�UHSUHVHQWHG�RQO\�D�QHJOLJLEOH�VKDUH�RI�WKRVH�FULPHV�DVFHUWDLQHG
DV�KDYLQJ�EHHQ�FRPPLWWHG�E\�SROLFHPHQ�LQ��������������RI�WKH�WRWDO�QXPEHU�RI�����FDVHV��

)XUWKHU�� D� FDVH� RI� WKH� FULPH�RI� VXSSRUW� DQG� SURSDJDWLRQ� RI� D�PRYHPHQW� VXSSUHVVLQJ� KXPDQ
ULJKWV� DQG� IUHHGRPV�� DV�ZHOO� DV� FDVHV� RI� VSHFWDWRU� YLROHQFH� DQG� RQH� FDVH� RI� GDUNLQJ�ZHUH� LQFOXGHG
DPRQJ� WKH�PRVW�VHULRXV�FDVHV�� ,Q�6RXWK�%RKHPLD� WKH�SROLFH�FRQVLGHUHG� WKH�PRVW�VHULRXV� WKH�FDVH�RI
GLVWULEXWLQJ�WKH� OHDIOHW�³7KH�6XGHWHQ�:DV�DQG�:LOO�%H�$JDLQ�*HUPDQ´�DQG�³'HDU�,QKDELWDQWV�RI� WKH
6XGHWHQ´��KRZHYHU�WKH�RIIHQGHU�UHPDLQHG�XQNQRZQ�

2I�WKH�WRWDO�QXPEHU�RI�WKH�PRVW�VHULRXV�FDVHV������WKH�&]HFK�SROLFH�VXVSHQGHG�WZR�FDVHV�XQGHU
6HF�����D���RI�WKH�&RGH�RI�&ULPLQDO�3URFHGXUH�DQG�HOHYHQ�FDVHV�DUH�EHLQJ�LQYHVWLJDWHG��RI�ZKLFK�LQ
VL[�FDVHV� �DIRUHPHQWLRQHG� GLVVHPLQDWLRQ� RI� WKH� OHDIOHWV�� WKH� RIIHQGHU� LV� XQNQRZQ�� 2I� WKH
DIRUHPHQWLRQHG����PRVW�VHULRXV�FDVHV�WKH�&]HFK�SROLFH�FRQFOXGHG�����L�H�������E\�ILOLQJ�D�PRWLRQ
IRU�EULQJLQJ�FKDUJHV�DQG�VL[�RI�WKHP�ZHUH�FRQFOXGHG�E\�SURQRXQFLQJ�D�FRXUW�VHQWHQFH��ZKLOH�ILYH
FDVHV�DUH�XQGHU�MXGLFLDO�SURFHHGLQJV����

����7\SLFDO�)HDWXUHV�RI�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W

,Q������FKDQJHV�LQ�WKH�WDFWLFV�RI�ULJKW�ZLQJ�H[WUHPLVW�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�VHHQ�LQ
SUHYLRXV�\HDUV�ZHUH�FRQILUPHG��6NLQKHDG�PRYHPHQW�VXSSRUWHUV�IXUWKHU�HQKDQFHG�WKH�WKRURXJK�VHFUHF\
RI�WKHLU�PHHWLQJV��SDUWLHV��DQG�FRQFHUWV��DQG�PDVNHG�WKHP�DV��IRU�H[DPSOH��ELUWKGD\�SDUWLHV�DQG�VR�RQ�
7KHUH�ZHUH�VPDOOHU�FHOHEUDWLRQV� LQ�SULYDWH�IODWV�RU�IDPLO\�KRXVHV�� LW�PHDQV� LQ�DQ�HQYLURQPHQW�ZKLFK
WKH�SROLFH�FDQQRW�HDVLO\�SHQHWUDWH��$�ORZHU�QXPEHU�RI�SHRSOH�SDUWLFLSDWHG�LQ�VXFK�SDUWLHV�VLQFH�WKHVH
ZHUH�SULPDULO\�FORVHG�JURXSV��$FFRUGLQJ�WR�SROLFH�ILQGLQJV�RQ�VXFK�RFFDVLRQV�&'V��7�VKLUWV��MRXUQDOV
DQG�RWKHU� LPSURSHU�PDWHULDOV� DUH� GLVWULEXWHG�� ,QGLYLGXDO� SHRSOH� GR� QRW� GHFODUH� WKHLU� VXSSRUW� IRU� WKLV
PRYHPHQW� DV� SXEOLFO\� DV� LQ� SUHYLRXV� \HDUV� �� VRPH� HYHQ� RXWZDUGO\� UHMHFW� WKHLU� PHPEHUVKLS� LQ� WKH

������������������������������������������������
���� 6HH�$11(;�1R�� ��� 7KH�0RVW� ,PSRUWDQW� &DVHV� IURP� WKH� 3RLQW� RI� 9LHZ� RI� WKH� 3ROLFH� RI� WKH� &]HFK
5HSXEOLF�&RPPLWWHG�LQ�WKH�&]HFK�5HSXEOLF�LQ�������7KLV�RYHUYLHZ�LV�IROORZHG�XS�E\�DQ�DQDO\VLV�RI�DOO�ILOHG
FDVHV�GXULQJ�WKH�SHULRG�VWDUWLQJ���-DQXDU\������DQG�HQGLQJ����'HFHPEHU�������ZKHUH�WKHUH�ZDV�VXVSLFLRQ
WKDW�D�FULPH�RU�PLVGHPHDQRXU�FRPPLWWHG�KDG�DQ�H[WUHPLVW�FRQWH[W��LQFOXGLQJ�FDVHV�PRWLYDWHG�E\�UDFLDO�RU
QDWLRQDO� KDWUHG� RU� FRPPLWWHG� E\� H[WUHPLVW� JURXS� VXSSRUWHUV� UHJDUGOHVV� RI� WKH� ILQDO� FULPLQDO� ODZ
FODVVLILFDWLRQ��6HH�$11(;�1R������ �5HJDUGLQJ� WKH� IDFW� WKDW� WKH� OLVW�RI�DOO� FDVHV�ZKLFK�RFFXUUHG� LV�HVSHFLDOO\
YDOXDEOH� EHFDXVH� LW� GHPRQVWUDWHV� WKH� IUHTXHQF\�� WKH� FRJHQF\� DQG� DOVR� WKH� VWUXFWXUH� RI� RIIHQFHV� KDYLQJ� DQ
H[WUHPLVW� QDWXUH�� UHJDUGOHVV�RI� WKHLU� ILQDO� FULPLQDO� ODZ�FODVVLILFDWLRQ�� �7KLV� OLVW� LV� SUHVHQWHG� HYHU\�\HDU� RQ� WKH
ZHE�VLWHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�WKH�VHFWLRQ�FDOOHG�³'RFXPHQWV´��VXE�VHFWLRQ�³([WUHPLVP´��XQGHU�WKH
WLWOH�³2YHUYLHZ�RI�FDVHV�FRPSULVLQJ�VXVSLFLRQ�RI�FULPLQDO�DFWV�RU�RIIHQFHV�KDYLQJ�DQ�H[WUHPLVW�FRQWH[W��LQFOXGLQJ
FDVHV�PRWLYDWHG�E\�UDFLDO�RU�QDWLRQDO�LQWROHUDQFH��RU�FRPPLWWHG�E\�VXSSRUWHUV�RI�H[WUHPLVW�JURXSV�ZLWKRXW�UHJDUG
WR�WKHLU�ILQDO�FULPLQDO�FODVVLILFDWLRQ�±�WKH�FRPSOHWH�WH[W�´
����7KH�VLWXDWLRQ�LQ�WKH�VROXWLRQ�RI�FDVHV�DV�RI����-XQH������
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PRYHPHQW�� 9LHZV� RI� UDFLDO� DQG� QDWLRQDO� KDWUHG� DUH� QRW� XVXDOO\� SUHVHQWHG� DV� RSHQO\� DV� WKH\� ZHUH
EHIRUH��2OGHU� VXSSRUWHUV� WU\� QRW� WR� VKRZ� DJJUHVVLRQ� SXEOLFO\�� EXW� XVH� H[LVWLQJ� ULJKW�ZLQJ� H[WUHPLVW
SROLWLFDO�SDUWLHV�RI�FLYLF�DVVRFLDWLRQ�ZLWKLQ�ZKLFK�WKH\�WU\�WR�DVVHUW�WKHPVHOYHV��7KH\�WU\�WR�NHHS�XS�WKH
DSSHDUDQFH� RI� SHDFHIXO� FLWL]HQV� UHVSHFWLQJ� WKH� &]HFK� SROLFH� DQG� RWKHU� SXEOLF� DXWKRULWLHV�� <RXQJHU
VNLQKHDG� VXSSRUWHUV� UHSUHVHQW� WKH� RSSRVLWH� SROH�� 7KH� ODUJHU� SDUW� VKRZV� DQ� LQFOLQDWLRQ� WRZDUGV
DJJUHVVLRQ� DQG� WKHUHIRUH� WKHVH� VXSSRUWHUV� PRYH� WR� IRRWEDOO� RU� LFH� KRFNH\� VWDGLXPV� ZKHUH� WKH\
SXUSRVHIXOO\� VHHN�RXW�YHUEDO�DQG�SK\VLFDO� VNLUPLVKHV��&XUUHQWO\� WKH�PDMRULW\�RI�KRROLJDQV�EHORQJ� WR
WKH� VNLQKHDG�PRYHPHQW��&DVHV�RI� FODVKHV� FDOOHG�E\� VNLQKHDGV�ZHUH� UHFRUGHG�EXW� WKHVH�ZHUH�PRVWO\
XQSODQQHG� DFWLRQV� E\� LQGLYLGXDOV�� $OVR� LQ� ����� LQGLYLGXDOV� UHFUXLWLQJ� ERWK� DPRQJ� VNLQKHDGV� DQG
DQDUFKLVWV�DWWDFNHG�SROLFHPHQ��0XWXDO�KRVWLOLW\�EHWZHHQ�VNLQKHDGV�DQG�DQDUFKR�DXWRQRPLVWV� LQ�����
FU\VWDOOLVHG�LQWR�HIIRUWV�WR�VHHN�PXWXDO�FRQIURQWDWLRQ��,W�FDQ�EH�DVVXPHG�WKDW�WKLV�WUHQG�FDQ�EH�SXVKHG
WKURXJK�LQ�D�PRUH�FRQVLGHUDEOH�PDQQHU�LQ������

����([WUHPLVW�&ULPHV�LQ�,QGLYLGXDO�5HJLRQV����

,Q������� DFFRUGLQJ� WR�RIILFLDO� FULPLQDO� VWDWLVWLFV�� ����FULPHV�ZLWK� DQ� H[WUHPLVW� FRQWH[W�ZHUH
UHJLVWHUHG� LQ� WKH� &]HFK� 5HSXEOLF����� 7KH� PDMRULW\� RI� VXFK� FULPHV� ZHUH� FRPPLWWHG� LQ� 1RUWK
0RUDYLD��������WKH�FDSLWDO�FLW\�RI�3UDJXH� �����DQG�LQ�6RXWK�%RKHPLD�������&HQWUDO�%RKHPLD�����
DQG�1RUWK�%RKHPLD�������7KHVH�ZHUH�IROORZHG�E\�(DVW�%RKHPLD�������:HVW�%RKHPLD�������DQG�6RXWK
%RKHPLD� ���������:LWKLQ� WKH�&]HFK�5HSXEOLF� WKH� VKDUH� LQ� FULPHV� RI� DQ� H[WUHPLVW� QDWXUH� RI� 3UDJXH�
1RUWK�0RUDYLD��&HQWUDO�%RKHPLD��DQG�1RUWK�%RKHPLD�UHDFKHG�DERXW����������7KH�VKDUSHVW�LQFUHDVH
LQ�VXFK�FULPHV�ZDV�UHFRUGHG� LQ� 6RXWK�0RUDYLD��(DVW�%RKHPLD�DQG�:HVW�%RKHPLD�� %\�FRQWUDVW�
WKH� ODUJHVW� GHFOLQH� LQ� FULPHV�PRQLWRUHG�ZDV� UHSRUWHG� LQ� 1RUWK�0RUDYLD� DQG� &HQWUDO� %RKHPLD�� 7KH
ORZHVW�QXPEHU�RI�VXFK�FULPHV�LQ�������DV�LQ�SUHYLRXV�\HDUV��ZDV�UHJLVWHUHG�LQ�6RXWK�%RKHPLD�

$IWHU� WKUHH� \HDUV� GXULQJ� ZKLFK� DQ� LQFUHDVH� LQ� FULPHV� KDYLQJ� H[WUHPLVW� FRQWH[W� ZDV
UHFRUGHG�LQ�1RUWK�0RUDYLD�� LQ������WKLV�UHJLRQ�VDZ�D�GHFOLQH�RI�DERXW�������� �������LQ������
��������LQ���������������LQ��������7KH�KLJKHVW�RFFXUUHQFH�RI�H[WUHPLVW�FULPHV�ZDV�UHJLVWHUHG��DV�LQ
������LQ�WKH�UHJLRQDO�FLW\�RI�2VWUDYD�DQG�LQ�WKH�GLVWULFWV�RI�.DUYLQD��2SDYD��DQG�3UHURY��$�FRQVLGHUDEOH
LQFUHDVH�LQ�PRQLWRUHG�FULPHV��RI�������ZDV�UHFRUGHG�LQ�WKH�GLVWULFW�RI�9VHWLQ�������������FULPHV������
±���FULPHV��� ,Q�����������SHUVRQV� �LQ������±�����SHUVRQV��ZHUH�SURVHFXWHG� LQ�FRQQHFWLRQ�ZLWK� WKLV
NLQG�RI�FULPH�

7KH� VLWXDWLRQ� LQ� WKH� DUHD� RI� H[WUHPLVP� DQG� UHODWHG� FULPHV� GLG� QRW� VHH�� LQ� FRPSDULVRQ� ZLWK
������ DQ\� H[WHQVLYH� FKDQJHV� LQ�1RUWK�0RUDYLD��$PRQJ�PRQLWRUHG� FDVHV�ZHUH� SDUWLFXODUO\� FDVHV� RI
UHSHDWHGO\� RFFXUULQJ� VR�FDOOHG� VLWXDWLRQDO� FRQIOLFWV�� L�H�� FRQIOLFWV� RI� PXWXDO� SK\VLFDO�� RU� PRUH
IUHTXHQWO\��YHUEDO��DWWDFNV�EHWZHHQ�WKH�PHPEHUV�RI�PDMRULW\�DQG�PLQRULW\�FRPPXQLWLHV��6XFK�FRQIOLFWV
ZHUH�RIWHQ�EDVHG�RQ�WKH�LPPHGLDWH�³HPRWLRQDO´�VWDWH�RI�WKH�RIIHQGHUV��,Q������KRZHYHU�WKHUH�ZDV�D

������������������������������������������������
���� 7KH�&]HFK� SROLFH� LV� RUJDQLVHG�� IURP� D� JHRJUDSKLFDO� SRLQW� RI� YLHZ�� LQWR� LQGLYLGXDO� DGPLQLVWUDWLYH� XQLWV� LQ
DFFRUGDQFH�ZLWK�$FW�1R����������&ROO���RQ� WKH�*HRJUDSKLFDO�'LYLVLRQ�RI� WKH�6WDWH�DV�DPHQGHG��7KH�VWDWLVWLFDO
GDWD�SURYLGHG� LV� WKHUHIRUH� UHODWHG� WR� WKH� IROORZLQJ� UHJLRQV��&HQWUDO�%RKHPLD��6RXWK�%RKHPLD��:HVW�%RKHPLD�
1RUWK�%RKHPLD��1RUWK�%RKHPLD��(DVW�%RKHPLD��6RXWK�0RUDYLD��1RUWK�0RUDYLD�DQG�DQ� LQGHSHQGHQW� WHUULWRULDO
XQLW�±�WKH�FDSLWDO�FLW\�RI�3UDJXH���7KH�SURSRUWLRQ�RI�LQGLYLGXDO�UHJLRQV��QHZ�GLYLVLRQ�LQWR�VHOI�JRYHUQHG�UHJLRQV�
RI�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�LQ�WKH�&]HFK�5HSXEOLF�LQ������LV�LOOXVWUDWHG�LQ�$QQH[HV��E�D��F�
����6HH�$11(;�1R�����7KH�1XPEHU�RI�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�DQG�7KHLU�6KDUH� LQ�5HSXEOLF�
ZLGH�&ULPH�RI�7KLV�.LQG�LQ�������7DEOH
���� 6HH�$11(;� 12�� �� D� �� F�� 5DFLDOO\�0RWLYDWHG� &ULPHV� RU� 2WKHU� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W
'HWHFWHG� LQ� WKH� &]HFK� 5HSXEOLF� LQ� ������ 'HWHFWHG� 2IIHQGHUV� RI� 5DFLDOO\� 0RWLYDWHG� &ULPHV� RU� 2WKHU
&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W�LQ�������DFFRUGLQJ�WR�RIILFLDO�FULPLQDO�VWDWLVWLFV���0DSV
���� 6HH�$11(;�1R�� �D��3URSRUWLRQ� RI� ,QGLYLGXDO� 5HJLRQV� LQ� &ULPHV�ZLWK� DQ� ([WUHPLVW� &RQWH[W� LQ� WKH
&]HFK�5HSXEOLF� LQ� ������ 3LH� GLDJUDP�� 6LWXDWLRQ� LQ� FULPH� LQ� ����� LQ� WHUPV� RI� VHOI�JRYHUQHG� UHJLRQV� LQ� WKH
&]HFK�5HSXEOLF�VHH�$11(;�1R���E��3URSRUWLRQ�RI�,QGLYLGXDO�1HZO\�(VWDEOLVKHG�5HJLRQV��QHZ�GLYLVLRQ�LQWR
VHOI�JRYHUQHG� UHJLRQV�� LQ� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� LQ� WKH� &]HFK� 5HSXEOLF� LQ� ������ 'LDJUDP
$11(;� 1R�� �F�� &ULPHV� ZLWK� DQ� ([WUHPLVW� &RQWH[W� LQ� WKH� 5HJLRQV� �QHZ� GLYLVLRQ� LQWR� VHOI�JRYHUQHG
UHJLRQV��RI�WKH�&]HFK�5HSXEOLF�LQ�������7DEOH�DQG�GLDJUDP
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FKDQJH�LQ�WKH�SURSRUWLRQ�RI�YHUEDO�DQG�YLROHQW�FULPHV��7KH�QXPEHU�RI�VXFK�YLROHQW�FULPHV�LQFUHDVHG
E\��������VXFK�FULPHV�EHLQJ�XVXDOO\�FRPPLWWHG�DORQJ�ZLWK�YHUEDO�DWWDFNV��1RUWK�0RUDYLDQ�PLOLWDQW
H[WUHPLVWV�� LQFOXGLQJ� IRRWEDOO� IDQV�� OLPLWHG� WKHLU� DFWLYLWLHV� WR� VWUHHW� VNLUPLVKHV�� KRZHYHU� DWWDFNV� RI
VRPH�H[WUHPHO\�UDGLFDO�LQGLYLGXDOV�FRQFHQWUDWHG�RQ�VHOHFWHG�PLQRULW\�JURXSV�RI�FLWL]HQV��SDUWLFXODUO\
5RPDV�DQG�IRUHLJQHUV��)URP�WKH�SRLQW�RI�YLHZ�RI�WKH�SROLFH�DQG�LQ�WKHLU�H[SHULHQFH��1RUWK�0RUDYLDQ�
PDLQO\� ULJKW�ZLQJ�� H[WUHPLVWV� KDYH� LQFUHDVHG�� DQG� WKHLU� RUJDQLVDWLRQ� DQG� DFWLYLWLHV� KDYH� LQFUHDVHG�
*UDGXDOO\�PLOLWDQW�LQGLYLGXDOV�KDYH�EHHQ�SURILOLQJ�DPRQJ�WKHP��7KH\�FRQFHQWUDWH�RQ�VHHNLQJ�YLROHQW
FODVKHV�DQG�WKH\�UHFUXLW�HVSHFLDOO\�DPRQJ�VNLQKHDGV�DQG�VXSSRUWHUV�RI�WKH�5<�±�1DWLRQDO�5HVLVWDQFH�RI
6LOHVLD�� 7KH� JURZLQJ� PLOLWDULVP� RI� VXFK� JURXSV� DQG� WKHLU� LQWHUHVW� LQ� YLROHQW� DFWLRQ� DJDLQVW� WKHLU
DGYHUVDULHV� LQFOXGLQJ� WKH� XVDJH� RI� XVXDO� DQG� LPSURYLVHG� ILJKWLQJ� PHDQV� �IRU� H[DPSOH� FROG� VWHHO�
FKDLQV�� EXUQLQJ� ERWWOHV�� UHSUHVHQW� WR� WKH�1RUWK�0RUDYLDQ� SROLFH� D� SRWHQWLDO� GDQJHU� WR� SXEOLF� RUGHU�
KHDOWK��SURSHUW\��DQG�WKH�VHFXULW\�RI�FLWL]HQV�

7KH�WUHQG�RI�DQ�LQFUHDVH�LQ�FULPHV�PRQLWRUHG�VHHQ�GXULQJ�WKH�SUHYLRXV�\HDU�FRQWLQXHG�LQ�6RXWK
0RUDYLD� ������� LQ� ������ ������� LQ� ���������� 'XULQJ� WKH� FRXUVH� RI� ����� WKHUH� ZDV� FRQVLGHUDEOH
DFWLYDWLRQ� RI� ULJKW�ZLQJ� H[WUHPLVWV� LQ� WKLV� UHJLRQ� DQG� WKH� QXPEHU� RI� RUJDQLVHG� HYHQWV� ZHQW� XS
�VNLQKHDG� FRQFHUWV� KHOG� LQ� WKH� 'LVWULFWV� RI� +RGRQLQ� DQG� 8KHUVNH� +UDGLVWH�� YLVLWHG� DOVR� E\� IRUHLJQ
VNLQKHDGV��PDLQO\�IURP�6ORYDNLD�DQG�3RODQG���:LWK�UHJDUG�WR�WKH�FRPSRVLWLRQ�RI�FULPHV��ERWK�YHUEDO
DQG� SK\VLFDO� DWWDFNV� DJDLQVW�5RPDV� DV�ZHOO� DV� DJDLQVW� IRUHLJQHUV�ZHUH� UHFRUGHG�� )RU� ��� FULPHV�� RI
ZKLFK����ZHUH� VROYHG�� WKH�SROLFH�SURVHFXWHG����SHUVRQV�� ,Q������� DV� LQ�SUHYLRXV�\HDUV�� WKH� WRZQ�RI
%UQR�UHWDLQHG�WKH�ILUVW�SRVLWLRQ�ZLWKLQ�WKH�UHJLRQ�LQ�WHUPV�RI�WKH�WRWDO�QXPEHU�RI�FULPHV��DV�ZHOO�DV�LQ
WHUPV� RI� DFFXPXODWLRQ� RI� LQGLYLGXDOV� IURP� YDULRXV� H[WUHPLVW� JURXSV�� ���� RI� DOO� H[WUHPLVW� FULPHV
FRPPLWWHG�LQ�WKLV�UHJLRQ�ZHUH�UHJLVWHUHG�LQ�%UQR��7KH�VHFRQG�KLJKHVW�UDWH�RI�FULPHV�ZDV�UHFRUGHG�LQ
WKH�GLVWULFWV�RI�+RGRQLQ��3URVWHMRY��=�DU�Q�6D]DYRX��DQG�%UHFODY��,Q�WKH�%UHFODY�'LVWULFW�WKH�LQFUHDVH
ZDV�YLVLEOH�LQ�FRPSDULVRQ�ZLWK�WKH�\HDU�������,Q�%UQR��ZKHUH�LQGLYLGXDOV�IURP�ERWK�H[WUHPLVW�VFHQHV
DFFXPXODWH�� DQ� LQFUHDVHG� DFWLYLW\� RI� KRROLJDQV� ZDV� UHJLVWHUHG�� 7KH� PDMRULW\� RI� WKHP� VXSSRUW� WKH
VNLQKHDG�PRYHPHQW��7KH\�DOVR�SDUWLFLSDWHG�LQ�VHYHUDO�DWWDFNV�RQ�GHPRQVWUDWLRQV�KHOG�E\�VXSSRUWHUV�RI
DQDUFKR�DXWRQRPRXV� PRYHPHQWV�� &RQVLGHUDEOH� DJJUHVVLRQ� DFFRPSDQLHG� E\� HIIRUWV� WR� FDOO� YDULRXV
FODVKHV�LV�W\SLFDO�IRU�WKHP�

$IWHU�D�FRQVLGHUDEOH�LQFUHDVH�LQ�FULPHV�PRWLYDWHG�E\�H[WUHPLVP�LQ�&HQWUDO�%RKHPLD�LQ������
WKHUH�ZDV�D�GHFOLQH�LQ�VXFK�DFWLYLWLHV�LQ�������6XFK�FULPHV�GHFUHDVHG�E\�����������FULPHV�LQ���������
FULPHV�LQ��������7KH�KLJKHVW�QXPEHU�RI�WKLV�NLQG�RI�FULPH�ZDV�UHFRUGHG�LQ�.ODGQR��,W�DFFRXQWHG�IRU
������RI�WKH�WRWDO�QXPEHU�RI�FULPH�PRQLWRUHG�LQ�WKH�UHJLRQ��,Q������QR�H[WUHPLVW�HYHQWV�ZHUH�KHOG�LQ
&HQWUDO� %RKHPLD� VXFK� DV� FRPPHPRUDWLQJ� DVVHPEOLHV�� PDUFKHV�� GHPRQVWUDWLRQV�� HWF�� �D� GHFOLQH� RI
������� ZKLOH� LQ� ����� WKHUH� ZHUH� VHYHQ� VXFK� HYHQWV�� 7KLV� IDFW� ZDV� DOVR� LQIOXHQFHG� E\� WKH� VWULFW
DSSURDFK�RI�WKH�SROLFH�WRZDUGV�H[WUHPLVWV�

7KH�QXPEHU�RI�GHWHFWHG�PRQLWRUHG�FULPHV�GHFUHDVHG�DOVR�LQ�1RUWK�%RKHPLD�����������ZKHUH
DQ�LQFUHDVH�KDG�EHHQ�UHFRUGHG�LQ�SUHYLRXV�\HDUV��������������������������������DV�ZHOO��$FFRUGLQJ
WR� WKH�&]HFK� SROLFH� WKH� VSHFLILF� IHDWXUHV� RI� WKLV� UHJLRQ� UHPDLQHG� WKH� VDPH�� WKH� ODUJHVW� VKDUH� LQ� WKH
RFFXUUHQFH�DQG�YROXPH�RI�UDFLDOO\�PRWLYDWHG�FULPHV�LV�FDXVHG�E\�VRFLDO�SUREOHPV��DQG�XQHPSOR\PHQW
UHODWLQJ� WR� WKH� IDFW� WKDW� LW� LV� LPSRVVLEOH� WR�PDNH�RQH¶V� SUHVHQFH� LQ� VRFLHW\�� DQG� WKH� ORZ� HGXFDWLRQDO
OHYHO� RI� LQKDELWDQWV�� 2QH� RI� WKH� FDXVHV� RI� DFWLYDWLRQ� RI� H[WUHPLVW� PRYHPHQWV� LV� D� IDFW� WKDW� LW� LV� D
ERUGHUODQG� ZLWK� D� KLJKHU� UHSUHVHQWDWLRQ� RI� 5RPDV� DQG� IRUHLJQHUV�� 0RVW� FULPHV� ZLWK� DQ� H[WUHPLVW
FRQWH[W� ZHUH� FRPPLWWHG� LQ� WKH� GLVWULFWV� RI�0RVW� ����� DQG� /LWRPHULFH� ������ ,Q� ����� WKHUH� ZHUH� QR
HVVHQWLDO�FKDQJHV�LQ�WKH�IRUP�RI�FULPHV�FRPPLWWHG��&DVHV�RI�YHUEDO�DQG�SK\VLFDO�DWWDFNV�DJDLQVW�5RPDV
ZHUH� HVSHFLDOO\� LQYHVWLJDWHG�� IROORZHG� E\� WKH� SURSDJDWLRQ� RI� IDVFLVP� E\� VKRXWLQJ� 6LHJ� +HLO� RU� E\
SXEOLFO\�ZRUQ�H[WUHPLVW�V\PEROV�RQ�FORWKHV��$Q�LQFUHDVH�LQ�WKH�SURSDJDWLRQ�RI�IDVFLVP�LQ�WKH�IRUP�RI
VZDVWLNDV�DQG�³66´�VLJQV�LQ�SXEOLF�SODFHV��RQ�ZDOOV��DQG�VR�IRUWK�ZDV�UHFRUGHG�

�7KH�VLWXDWLRQ�LQ�:HVW�%RKHPLD�DQG�(DVW�%RKHPLD�ZDV�LQ�������FRQWUDU\�WR�LQ�������PDUNHG
E\�DQ�LQFUHDVH�LQ�FULPHV�KDYLQJ�DQ�H[WUHPLVW�FRQWH[W�

������������������������������������������������
����$FFRUGLQJ�WR�WKH�&]HFK�SROLFH�IURP�WKH�6RXWK�0RUDYLDQ�5HJLRQ�$GPLQLVWUDWLRQ�VXFK�DQ�FRQVLGHUDEOH�LQFUHDVH
LQ�FULPHV�ZDV�FDXVHG�HVSHFLDOO\�E\�WKH�IDFW�WKDW�WKH�SROLFH�SURVHFXWHG�VRPH�FULPHV�ZKLFK�KDG�EHHQ�LQ�WKH�SDVW
FODVVLILHG� DV� PLVGHPHDQRXUV� �YDULRXV� YHUEDO� DWWDFNV� DQG� JUDSKLF� PDQLIHVWDWLRQV� LQ� WKH� IRUP� RI� H[WUHPLVW
V\PEROV��
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,Q�:HVW� %RKHPLD� DIWHU� WKH� GHFUHDVH� LQ� FULPHV�ZLWK� DQ� H[WUHPLVW� FRQWH[W� VHHQ� LQ� ����� DQG
���������������������������������WKHUH�ZDV�DQ�LQFUHDVH�RI������KRZHYHU�WKLV�LQFUHDVH�ZDV�SDUWLDOO\
FDXVHG� E\� WKH� GLVWULEXWLRQ� RI� OHDIOHWV� ³7KH� 6XGHWHQ�:DV� DQG�:LOO�%H�$JDLQ�*HUPDQ´�� 7KH� KLJKHVW
QXPEHU�RI�VXFK�FULPHV�ZDV�WUDGLWLRQDOO\�UHFRUGHG�LQ�WKH�WRZQ�RI�3LOVHQ���������RI�WKH�WRWDO�QXPEHU�LQ
WKLV�UHJLRQ���&ULPHV�ZHUH��DV�LQ�SUHYLRXV�\HDUV��FRPPLWWHG�PDLQO\�E\�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�
7KHVH�ZHUH�YHUEDO�DQG�SK\VLFDO�DWWDFNV�DJDLQVW�5RPDV�EXW�DOVR�DJDLQVW�RWKHU�FLWL]HQV��&ULPHV�KDYLQJ�D
UDFLDO�FRQWH[W�ZHUH�DOVR�FRPPLWWHG�E\�5RPDV��HVSHFLDOO\�LQ�WKH�IRUP�RI�YHUEDO�DWWDFNV�DJDLQVW�FLWL]HQV
IURP�WKH�PDMRULW\�VRFLHW\�

$Q�LQFUHDVH�LQ�FULPHV�KDYLQJ�DQ�H[WUHPLVW�FRQWH[W�RI�������ZDV�UHSRUWHG�LQ�(DVW�%RKHPLD���
���� �� ������ ������ �� �������0RVW� FULPHV� FRPPLWWHG�ZHUH� UHFRUGHG� LQ� 3DUGXELFH� ����� DQG�+UDGHF
.UDORYH� ������ ZKLFK� DFFRXQWV� IRU� ���� RI� VXFK� FULPHV� LQ� WKH� UHJLRQV�� 7KLV� LQFUHDVH� ZDV� FDXVHG
SULPDULO\�E\�DFWLYLWLHV�DQG�VNLUPLVKHV�RI�JURXSV�RI�\RXQJ�SHRSOH� LQ� WKHVH� ODUJH�FLW\�DJJORPHUDWLRQV�
UHFRUGHG�DOVR�LQ������DQG�SHUFHLYHG�QHJDWLYHO\�E\�WKH�&]HFK�SROLFH��&ODVKHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W
ZHUH� UHSRUWHG� LQ� FRQQHFWLRQ� ZLWK� VSRUWV� HYHQWV� ��VW� DQG� �QG� IRRWEDOO� OHDJXHV�� ([WUD�OHDJXH� RI� ,FH
+RFNH\��DQG�SHUIRUPDQFHV�RI�PXVLFDO�EDQGV�

,Q�6RXWK�%RKHPLD�ZKLFK�KDV�UHSRUWHG�IRU�D�ORQJ�SHULRG�RI�WLPH�WKH�ORZHVW�UDWH�RI�FULPHV�ZLWK
DQ� H[WUHPLVW� FRQWH[W� VDZ�DQ� LQFUHDVH� LQ� WKLV� W\SH� RI� FULPH�� QDPHO\� RI� ������ ���� FULPHV� ±������ ��
FULPHV�±��������$V�LQ�WKH�FDVH�RI�:HVW�%RKHPLD�WKLV�LQFUHDVH�ZDV�GLUHFWO\�LQIOXHQFHG�E\�GLVWULEXWHG
OHDIOHWV�³6XGHWHQ�:DV�DQG�:LOO�%H�$JDLQ�*HUPDQ´�

,Q�������WKH�PRVW�DIIHFWHG�DUHDV�RU�GLVWULFWV�LQ�LQGLYLGXDO�UHJLRQV�ZHUH�DV�IROORZV����

x� 1RUWK�%RKHPLD��2VWUDYD�������.DUYLQD�������9VHWLQ�������2SDYD������3UHURY������%UXQWDO�����
)U\GHN�0LVWHN������-HVHQLN������6XPSHUN�����

Â WKH�FDSLWDO�FLW\�RI�3UDJXH��3UDJXH����������3UDJXH���������3UDJXH���������3UDJXH��������3UDJXH
�������3UDJXH��������3UDJXH���������3UDJXH�������

x� 6RXWK�0RUDYLD��%UQR�FLW\�������+RGRQLQ������3URVWHMRY������=�DU�Q��6D]DYRX������%UHFODY�����
=OLQ�����

x� &HQWUDO�%RKHPLD��.ODGQR�������3ULEUDP������%HQHVRY������.ROLQ������0HOQLN�����
x� 1RUWK�%RKHPLD��0RVW�������/LWRPHULFH�������/LEHUHF������&HVND�/LSD�����
x� (DVW�%RKHPLD��3DUGXELFH�������+UDGHF�.UDORYH�������1DFKRG������7UXWQRY�����
x� :HVW�%RKHPLD��3LOVHQ���FLW\�������'RPD]OLFH�����
x� 6RXWK�%RKHPLD��LQ������QR�GLVWULFW�UHSRUWHG�PRUH�WKDQ�ILYH�PRQLWRUHG�FULPHV����

2I� WKH� DIRUHPHQWLRQHG�� WKH� IROORZLQJ� DUHDV� RU� GLVWULFWV� LQ� ����� DUH�� IURP�D� ORQJ�WHUP�YLHZ�
UHSHDWHGO\�PRVW�DIIHFWHG��VLQFH�������E\�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�� WKH�GLVWULFWV�RI�.DUYLQD�
2VWUDYD��2SDYD��3UHURY��%UXQWDO� �10���.ODGQR� �6&%�� 3DUGXELFH��7UXWQRY� �(%���0RVW��&HVND
/LSD��1%���WKH�WRZQ�RI�%UQR��60���3LOVHQ��:%���&HVNH�%XGHMRYLFH��3LVHN��6%������0HDVXUHV�ZKLFK
FRXOG�SRVLWLYHO\�DIIHFW�WKLV�XQZDQWHG�VLWXDWLRQ�VKRXOG�EH�GLUHFWHG�DW�WKHVH�DUHDV��DW�WKH�OHYHO�RI�DOO�VWDWH
ERGLHV�

&ULPHV�&RPPLWWHG�'XULQJ�&RQFHUWV�RI�6NLQKHDG�%DQGV�DQG�,QWHUYHQWLRQ�E\�WKH�&]HFK�3ROLFH
7KH� &]HFK� SROLFH� KDG� WR� IDFH� VWURQJ� FULWLFLVP� LQ� WKH� ILUVW� KDOI� RI� ����� IRU� QRW� SUHYHQWLQJ� WKH

HVFDODWLRQ� RI� ULJKW�ZLQJ� H[WUHPLVW� DFWLYLWLHV� LQ� WKH� &]HFK� 5HSXEOLF�� &RQVHTXHQWO\� WKH� &]HFK� SROLFH
LQFUHDVHG� WKHLU� VWULNH� IRUFH�� ZKLFK� ZDV� UHIOHFWHG� LQ� SROLFH� LQWHUYHQWLRQV� DW� FRQFHUWV� DV� ZHOO� DV� LQ
SURVHFXWLQJ�FULPHV�FRPPLWWHG�WKURXJK�PHGLD��V\PEROV�DQG�HPEOHPV�

������������������������������������������������
����7KH�HYDOXDWLRQ�LV�FRPSLOHG�IURP�RIILFLDO�FULPLQDO�VWDWLVWLFV��7KHUH�DUH�RQO\�GLVWULFWV�DUHDV�ZKHUH�ILYH�RU�PRUH
FULPHV�ZHUH�FRPPLWWHG�
����,Q�WKH�SDVW�\HDUV�WKHVH�FULPHV�ZHUH�W\SLFDO�IRU�&HVNH�%XGHMRYLFH�DQG�3LVHN��:LWK�UHJDUG�WR�WKH�IDFW�WKDW�WKH
RFFXUUHQFH�RI�H[WUHPLVW�JURXS�VXSSRUWHUV�DUH�UHSRUWHG�IURP�WKHVH�ORFDWLRQV�WKH\�ZLOO�EH�IXUWKHU�LQFOXGHG�DPRQJ
SODFHV�EHLQJ�DIIHFWHG�E\�VXFK�FULPHV�IRU�D�ORQJ�SHULRG�RI�WLPH��,Q������WKH�GLVWULFWV�RI�� &HVNH�%XGHMRYLFH��&HVN\
.UXPORY�DQG��3LVHN��HDFK�UHSRUWHG�IRXU�FULPHV�RI�WKLV�QDWXUH�
���6HH�$11(;�1R�����'LVWULFWV�$UHDV�$IIHFWHG�RQ�D�/RQJ�WHUP�%DVLV�E\�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W
���-DQXDU\������±����'HFHPEHU��������0DS��7KH\�DUH�PDLQO\�ORFDWLRQV�RU�GLVWULFWV�DIIHFWHG�IRU�D�ORQJ�SHULRG
RI�WLPH�E\�FULPHV�RI�DQ�H[WUHPLVW�QDWXUH�DQG�WKH\�PXVW�EH�SHUFHLYHG�DV�ULVN\�LQ�WHUPV�RI�WKLV�NLQG�RI�FULPHV�
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$V� D� FRQVHTXHQFH� WKH� \HDU� ����� VDZ� WKH� GHFOLQH� LQ� WKH� QXPEHU� RI� GRPHVWLF� DV�ZHOO� DV� IRUHLJQ
SDUWLFLSDQWV� DW� FRQFHUWV�RI� VNLQKHDG�EDQGV��0RVW�RI� WKHVH� HYHQWV�ZHUH�KHOG� LQ�6RXWK�0RUDYLD� LQ� WKH
GLVWULFWV� RI� +RGRQLQ� ����� 8KHUVNH� +UDGLVWH� ����� =OLQ� ����� DQG� LQ�%UQR� �������� $FFRUGLQJ� WR� SROLFH
LQIRUPDWLRQ�� LQ� FRPSDULVRQ� ZLWK� ������ &]HFK� EDQGV�DOPRVW� GLG� QRW� SHUIRUP� DW� DQ\� VXFK� FRQFHUWV�
KRZHYHU�EDQGV� IURP�DEURDG�DUULYHG��SDUWLFXODUO\� IURP�6ORYDNLD�DQG�3RODQG��7KLV�ZDV� LQIOXHQFHG�E\
VXFFHVVIXO� LQWHUYHQWLRQ�DJDLQVW� WKH�PXVLFDO�EDQG�³9RLFH�RI�%ORRG´� LQ�.DUORY\�9DU\�DQG�SDUWLFXODUO\
SROLFH�DFWLRQ�QDPHG�3DWULRW�WDNLQJ�SODFH�LQ�&HQWUDO�%RKHPLD�VLQFH�WKH�KDOI�RI������

,Q�WKH�ILUVW�FDVH��SUR�VNLQKHDG�RULHQWDWHG�³9RLFH�RI�%ORRG´�PXVLFDO�EDQG�UHFRUGHG�LQ�������D
&'�FDOOHG�³)LJKW�LQ�%RKHPLD´�ZKLFK�ZDV�DIWHUZDUGV�SXEOLVKHG�����:LWK�WKH�SDUWLFLSDWLRQ�RI�DERXW����
SHUVRQV� WKH�PHPEHUV�RI� WKH�EDQG�³EDSWLVHG´� WKLV�&'�RQ����$SULO������DW�D�FRQFHUW� LQ�&HMHWLFH� �WKH
GLVWULFW�RI�0ODGD�%ROHVODY���ZKHUH�LW�ZDV�GLVWULEXWHG�DPRQJ�SDUWLFLSDQWV��7KH\�FRPPLWWHG�WKH�VDPH�DFW
RQ� ��� 6HSWHPEHU� ����� LQ� WKH� YLOODJH� FDOOHG� 1RYH� +DPU\� �WKH� GLVWULFW� RI� .DUORY\� 9DU\�� LQ� WKH
UHVWDXUDQW�=LYU��5�-���
�������0�.���
�������0�.���
������DQG�3�3���
�������DQG�ZHUH�RQ���6HSWHPEHU
�����FKDUJHG�ZLWK�WKH�FULPH�RI�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ
ULJKWV� DQG� IUHHGRPV� XQGHU� SURYLVLRQV� RI� 6HF�� �������� RI� WKH� &ULPLQDO� &RGH�� 7KH� 6WDWH� 'LVWULFW
3URVHFXWRU¶V�2IILFH�LQ�.DUORY\�9DU\�VXEPLWWHG�DQ�LQGLFWPHQW�DW�WKH�'LVWULFW�&RXUW�

7KH� VHFRQG� FDVH�� ZDV� RI� DQ� RSHUDWLYH� LQYHVWLJDWLRQ� FDUULHG� RXW� E\� H[SHUWV� GHDOLQJ� ZLWK
H[WUHPLVW�LVVXHV��7KLV�FRPPHQFHG�LQ�$XJXVW������XQGHU�WKH�FRGH�QDPH�RI�³3$75,27´�DQG�LW�IRFXVHG
RQ�WKH�RUJDQLVHUV�RI�DQG�VWHZDUGLQJ�VHUYLFH�DW�FRQFHUWV�RI�VNLQKHDG�PXVLFDO�EDQGV�LQ�&HQWUDO�%RKHPLD
OLQNHG�WR�WKH�XQUHJLVWHUHG�RUJDQLVDWLRQ�1DWLRQDO�5HVLVWDQFH�DQG�WKH�SODWIRUP�$ULDQ�3ULGH��HVWDEOLVKHG
LQ�6HQRKUDE\�PHUHO\�IRU�WKH�SXUSRVH�RI�RUJDQLVLQJ�FRQFHUWV�����:LWKLQ�WKH�FRPPHQFHG�SURVHFXWLRQ�RQ
���0D\������ZHUH�FDUULHG�RXW�VL[�VHDUFKHV�RI�SUHPLVHV�GXULQJ�ZKLFK�WKH�SROLFH�VHL]HG�DSSUR[LPDWHO\
����&'V�FRQWDLQLQJ�UHFRUGLQJV�RI�GRPHVWLF�DQG�IRUHLJQ�VNLQKHDG�EDQGV������DXGLRFDVVHWWHV�ZLWK�WKH
VDPH�PXVLFDO�SURGXFWLRQ�����SLHFHV�RI�IORSS\GLVNV�DQG�RWKHU�HOHFWURQLF�PHGLD��DQG����YLGHRFDVVHWWHV�
6LPXOWDQHRXVO\�� WKH� SROLFH� FRQILVFDWHG� ���� FORWK� EDQGV�� FORWKLQJ� SDUWV� DQG� FORWKHV� GHFRUDWHG� ZLWK
VNLQKHDG�� 1D]L� RU� QHR�1D]L� JUDSKLFDO� VLJQV�� ���� SKRWRJUDSKV� RU� QHJDWLYHV�� ��� SLHFHV� RI� FRPSXWHU
WHFKQRORJ\�� DQG� ���� VKHHWV� RI� YDULRXV� ZULWWHQ� PDWHULDO�� :LWKLQ� WKH� FULPLQDO� SURFHHGLQJV� VHYHUDO
SHUVRQV�ZHUH�DVFHUWDLQHG�DV�KDYLQJ�SDUWLFLSDWHG�LQ�GLVWULEXWLQJ��H[FKDQJLQJ�RU�OHQGLQJ�PXVLFDO�PHGLD
RI� VNLQKHDG�EDQGV��ZKLOH� WKH� DVFHUWDLQHG� IDFWV� DUH� FXUUHQWO\� VXEMHFW� WR� IXUWKHU� LQYHVWLJDWLRQ�� �2Q���
2FWREHU������ SXUVXDQW� WR� SURYLVLRQV�RI�6HF�� ���� ���� RI� WKH�&ULPLQDO�&RGH� WKH�SURVHFXWLRQ� RI� QLQH

������������������������������������������������
���� 6HH�$11(;�1R�� ��� &RQFHUWV� RI� 5LJKW�:LQJ� ([WUHPLVW� 6NLQKHDG� %DQGV� LQ� &]HFK�5HSXEOLF� LQ� �����
0DS��7KH�IROORZLQJ�FRQFHUWV�RI� ULJKW�ZLQJ�H[WUHPLVW� VNLQKHDG�EDQGV�ZHUH�KHOG� LQ� WKH�&]HFK�5HSXEOLF��RQ���
)HEUXDU\�������+URE��WKH�GLVWULFW�RI�7HSOLFH��1%��DWWHQGHG�E\�DERXW�����SHUVRQV��RQ���0DUFK�������-DYRUQLN��WKH
GLVWULFW�RI�+RGRQLQ��60��DWWHQGHG�E\�DERXW�����SDUWLFLSDQWV� �RI� WKHP����SHRSOH� IURP�6ORYDNLD���RQ���� �$SULO
������-DYRUQLN��WKH�GLVWULFW�RI�+RGRQLQ��60��DWWHQGHG�E\�DERXW�����SHUVRQV��RI�WKHP����SHRSOH�IURP�6ORYDNLD��
RQ���0D\�������2ORPRXF��60��D�PXVLFDO�SHUIRUPDQFH�RI�VNLQKHDG�EDQGV�DWWHQGHG�E\�DERXW�����SHUVRQV��RQ���
-XQH�������/HVWNRY��WKH�GLVWULFW�RI�7DFKRY��:%���D�SULYDWH�FHOHEUDWLRQ�ZLWK�D�PXVLFDO�SHUIRUPDQFH�DWWHQGHG�E\
DERXW�����SHUVRQV��RQ����-XQH�������7LVRYD��WKH�GLVWULFW�RI�.DUORY\�9DU\��:%���DWWHQGHG�E\�DERXW�����SHUVRQV
IURP�WKH�&]HFK�5HSXEOLF�DQG�IURP�DEURDG��6ORYDNLD�DQG�*HUPDQ\���RQ����-XQH������� 6WUD]QLFH��WKH�GLVWULFW�RI
+RGRQLQ� �60���DWWHQGHG�E\�DERXW�����SDUWLFLSDQWV� �RI� WKHVH����SHUVRQV� � IURP�6ORYDNLD���RQ����$XJXVW������
%LOLQD�� WKH� GLVWULFW� RI� 7HSOLFH� �1%��� ELUWKGD\� FHOHEUDWLRQ� ZLWK� PXVLFDO� SHUIRUPDQFH� DWWHQGHG� E\� DERXW� ���
SHUVRQV��RQ���2FWREHU������� &HMHWLFH�� WKH�GLVWULFW� RI�0ODGD�%ROHVODY� �&%��� DWWHQGHG�E\�����SHRSOH� �IURP� WKH
&]HFK�5HS��DQG�DEURDG���*HUPDQ\���RQ����2FWREHU������� 2VRY��WKH�GLVWULFW�RI�%HURXQ�&%���DWWHQGHG�E\�DERXW
����SHUVRQV�LQFOXGLQJ�6ORYDN�ZHOO�ZLVKHUV��RQ����2FWREHU�������%UQR��60���DWWHQGHG�E\�DERXW�����SHUVRQV��RQ
��1RYHPEHU�������)U\VWDW��WKH�GLVWULFW�RI�=OLQ��60���DWWHQGHG�E\�DERXW����SHUVRQV��RQ����1RYHPEHU��=DKRURYLFH�
WKH� 'LVWULFW� RI� 8KHUVNH� +UDGLVWH�� DWWHQGHG� E\� DERXW� ���� SHUVRQV� �RI� WKHVH� ��� ZHUH� IURP� 6ORYDNLD��� RQ� �
'HFHPEHU�������%UQR��60��DWWHQGHG�E\�DERXW�����SHUVRQV��RQ����'HFHPEHU�������9HONH�%UH]QR��WKH�GLVWULFW�RI
8VWL� Q�/DEHP� �1%��� D� SULYDWH� FHOHEUDWLRQ�ZLWK� D�PXVLFDO� SHUIRUPDQFH� DWWHQGHG� E\� DERXW� ���� SHUVRQV�� RQ� ��
'HFHPEHU� ������ 2ORPRXF� �10�� DWWHQGHG� E\� DERXW� ���� SHUVRQV� IURP� WKH� &]HFK� 5HS�� DQG� DEURDG� �6ORYDNLD�
3RODQG�DQG�*HUPDQ\���DQG�RQ����'HFHPEHU�������=OLQ��60���DWWHQGHG�E\�DERXW�����SHUVRQV�
����7KLV�UHFRUGLQJ�ZDV�PDGH�VRPHWLPH�GXULQJ�6HSWHPEHU�Y������LQ�WKH�$77$&.�VWXGLR�LQ� %HFRY�Q�7HSORX��LQ
WKH�GLVWULFW�RI�.DUORY\�9DU\
���1DPHO\�WKHVH�ZHUH�RUJDQLVHUV�RI�WKH�IROORZLQJ�FRQFHUWV����-RH�+DPPHU�5RZDQ�0HPRULDO�*LJ����LQ� 'RXEHN�
WKH�GLVWULFW�RI�3UDJXH�±�Y\FKRG��(DVW��RQ����2FWREHU���������FRQFHUW�RI�\RXU�EORRG����LQ�� =ORQLQ��WKH�GLVWULFW�RI
3UDKD� �� Y\FKRG� RQ� ��� -DQXDU\� ������� LQ� .ROHVRYLFH�� WKH� GLVWULFW� RI� � 5DNRYQLN� ���� )HEUXDU\� ������� DQG� LQ
6HQRKUDE\��WKH�GLVWULFW�RI��3UDKD���Y\FKRG�����$SULO�������XQGHU�WKH�QDPH���FRQFHUW�IRU�\RXU�UDFH��
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SHUVRQV�ZDV�FRPPHQFHG��QDPHO\�IRU� WKH�FULPHV�RI�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW
VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV��XQGHU�6HF��������������D���E��RI�WKH�&ULPLQDO�&RGH�DQG�6HF�
����RI�WKH�&ULPLQDO�&RGH������7KH�FDVH�LV�EHLQJ�IXUWKHU�LQYHVWLJDWHG�E\�WKH�&]HFK�SROLFH�

7KH� VWULFWHU� DSSURDFK� RI� WKH� SROLFH� WRZDUGV� RUJDQLVHUV� DQG� RWKHU� SHRSOH� LQYROYHG� LQ� RUJDQLVLQJ
VXFK�HYHQWV�OHG�LQ������WR�D�FKDQJH�LQ�WKHLU�VWUDWHJ\�±�SULYDWH�PXVLFDO�SHUIRUPDQFHV�DUH�RUJDQLVHG�DW�D
KLJKHU� OHYHO� RI� FRQVSLUDF\�� $� QHZ� WUHQG� LQ� KROGLQJ� VNLQKHDG� FRQFHUWV� LV� IRU� H[DPSOH� WR� VHQG
³H[SORUHUV´�WR�WKH�SODFH�WKH�FRQFHUW�LV�WR�EH�KHOG�ZKR�ILUVW�RI�DOO�YHULI\�WKH�VLWXDWLRQ��L�H��ZKHWKHU�WKH
SROLFH�DUH�SUHVHQW��DQG�RQO\�WKHQ�ZLOO�RWKHU�SDUWLFLSDQWV�DUULYH��,Q�WKH�FDVH�WKDW�WKH�SROLFH�DUH�SUHVHQW
WKH\�DUH�DEOH�WR�UDSLGO\�FKDQJH�WKH�SODFH�RU�WR�VHOO�WKH�DIRUHPHQWLRQHG�JRRGV�RXWVLGH�WKH�SODFH�ZKHUH
WKH�FRQFHUW� LV�KHOG��7KH�QXPEHU�RI�SDUWLFLSDQWV�GLUHFWO\�GHSHQGV�RQ� WKH�SUHVHQFH�RI� WKH�SROLFH��7KXV
SROLFH�IRUFHV�DUH�UHTXLUHG�WR�XVH�ORFDO�NQRZOHGJH�IRU�PRUH�LQWHQVLYH�ZRUN�ZLWK�WKH�PXQLFLSDO�VWDWXWRU\
UHSUHVHQWDWLYHV�RU�WKH�RZQHUV�RI�UHVWDXUDQWV��³FRQFHUW´�KDOOV��DQG�VLPLODU�IDFLOLWLHV��7KH\�VKRXOG�XWLOLVH
VXFK� DQ� DSSURDFK� IRU� JDWKHULQJ� LQIRUPDWLRQ� RQ� WKH� ORFDWLRQV� DQG� GDWHV� RI� WKH� DERYH�PHQWLRQHG
DFWLRQV����

'HWHFWLRQ� DQG� 3URVHFXWLRQ� RI� &ULPHV� &RPPLWWHG� 7KURXJK� 3ULQWHG� 0DWHULDOV�� 6\PEROV� DQG
9LFDULRXV�6\PEROV

7KH� &]HFK� SROLFH� KDYH� FRQWLQXRXVO\� GHDOW� ZLWK� WKLV� NLQG� RI� FULPH� VLQFH� ������ $V� LQ� WKH
SUHFHGLQJ�\HDUV�WKH\�GHYRWHG�SDUWLFXODU�DWWHQWLRQ�WR�WKLV�NLQG�RI�FULPLQDO�RIIHQFH�LQ�������FRQVLVWLQJ�LQ
WKH�&]HFK�5HSXEOLF�PDLQO\�RI�

x� SXEOLVKLQJ�DQG�GLVWULEXWLQJ�SUHVV�PDWHULDOV�
x� SXEOLVKLQJ��GLVWULEXWLQJ�DQG�VHOOLQJ�DXGLR�0&V�DQG�&'V�
x� SURGXFLQJ��VSUHDGLQJ�DQG�VHOOLQJ�EDGJHV��FORWK�EDGJHV��VWLFNHUV�DQG�RWKHU�³UHOLFV´�IURP�WKH�HUD

RI�WKH�7KLUG�(PSLUH�
x� SURPRWLQJ� DQG� GHPRQVWUDWLQJ� SXEOLF� V\PSDWK\� WRZDUGV� PRYHPHQWV� DLPHG� DW� VXSSUHVVLQJ

KXPDQ�ULJKWV�DQG�IUHHGRPV�RQ�FORWKHV�DQG�FORWKLQJ�DFFHVVRULHV�
x� XVLQJ�V\PEROV�DQG�HPEOHPV�ZKHQ�GHFRUDWLQJ�ERGLHV�ZLWK�WDWWRR�
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�������$OO�SHUVRQV�DUH�EHLQJ�SURVHFXWHG�XQDSSUHKHQGHG��)��6��LV
SUHVHQWO\� LPSULVRQHG� LQ� WKH� SULVRQ� LQ� 3LOVHQ� �� %RU\��� ,QYHVWLJDWHG� E\� WKH� 6HUYLFH� RI� WKH� &ULPLQDO� DQG
,QYHVWLJDWLRQ� 3ROLFH�� &HQWUDO� %RKHPLD�� XQGHU� UHI�� QR�� &76�� 36&����22.������� 7KH� FDVH� LV� FXUUHQWO\� XQGHU
LQYHVWLJDWLRQV�
����,Q�WKLV�FRQQHFWLRQ�D�VXEFXOWXUH�NQRZQ�DV�QDWLRQDO�VRFLDOLVW�EODFN�PHWDO�RU�SDJDQ�PHWDO��UHVSHFWLYHO\��FDQ�EH
PDUJLQDOO\� PHQWLRQHG�� 7KHVH� KDYH� VWDUWHG� WR� VKRZ� WKHLU� DSSHDUDQFH� LQ� WKH� &]HFK� 5HSXEOLF� UHFHQWO\�� 7KLV
PXVLFDO��VXEFXOWXUH�VWUHDP�FDPH�LQWR�H[LVWHQFH�DW�WKH�EHJLQQLQJ�RI�����V�LQ�6FDQGLQDYLD��SDUWLFXODUO\�LQ�1RUZD\
ZKHUH�D�SDUW�RI�WKH�PHPEHUV�RI�RULJLQDOO\�SXUH�6DWDQLVW�EODFN�PHWDO�VXEFXOWXUH�HQGRUVHG�1D]L�DQG�ORFDO�SDJDQ
WUDGLWLRQV�ZLWKLQ�WKHLU�VWUXJJOH�DJDLQVW�&KULVWLDQLW\��7KLV�VWUHDP�KDV�VSUHDG�LQWR�D�UDQJH�RI�RWKHU�FRXQWULHV�ZKLOH
LQ�WKH�HQYLURQPHQW�RI�6ODY�FRXQWULHV�LW�IUHTXHQWO\�DSSHDUV�DV�D�YDULDQW�RI��³6ODYRQLF�3RZHU�0HWDO´��$OWKRXJK�LW�LV
YHU\�RIWHQ�FRQQHFWHG�ZLWK� WKH�XOWUD�ULJKW�ZLQJ�VFHQH�� WKLV� LV�QRW�D� UXOH�� ,Q� WKH�&]HFK�5HSXEOLF� WKHUH�DUH� VRPH
PXVLFDO� EDQGV� ZKLFK� DYRZHG� WKLV� VWUHDP� �2JPLDV� IURP�%UQR� DQG� ,QIHUQR� IURP� .DUYLQD��� KRZHYHU� IRUHLJQ
IRUPDWLRQV�KDYH�DOVR�SHUIRUPHG�LQ�RXU�FRXQWU\�VXFK�DV�WKH�,PPRUWDO�+DPPHU�IURP�6ORYDNLD��3URPRWHUV�IURP�WKH
&]HFK�5HSXEOLF�DV�ZHOO�DV�IURP�DEURDG�SUHVHQWHG�WKHPVHOYHV�LQ�YDULRXV�µ]LQHV�RI�WKH�PHWDO�HQYLURQPHQW�D�SDUW�RI
ZKLFK�� KRZHYHU�� VWULFWO\� SURWHVWHG� DJDLQVW� UDFLVW� DQG� QHR�1D]L� WHQGHQFLHV� LQ� PHWDO� PXVLF�� 7KH� LQWHUQHW� µ ]LQH
%UHQQXV�LV�FRQVLGHUHG�WR�EH�WKH�PRVW�RSHQ��QDWLRQDO�VRFLDOLVW�µ]LQH�5DFLVW�DQG�DQWL�6HPLWLF�RSLQLRQV�ZHUH�LQ�����
SUHVHQWHG�E\�%UQR�µ]LQH�(FOLSVH��HYHQ�WKRXJK�LWV�SXEOLVKHU�NHSW�DORRI�IURP�LW��)RUHLJQ�H[SHULHQFH�VKRZV�WKDW�WKH
DSSURDFK�IRU�VHFXULW\�IRUFHV�DJDLQVW�QDWLRQDO�VRFLDO�EODFN�PHWDO�DQG�SDJDQ�PHWDO�DUH�FRPSOLFDWHG��7KH�PHDQLQJ
RI� YDULRXV� FRPSOH[� IRUPXODWLRQV� LQ� WH[WV� LV� KDUG� WR� SURYH� DQG�PRUHRYHU� WKH� WH[WV� DUH� XVXDOO\� VXQJ� LQ� VXFK� D
PDQQHU�WKDW�LW�LV�GLIILFXOW�WR�XQGHUVWDQG�WKHLU�PRWLYDWLRQ�DQG�WKH�VHYHULW\�RI�WKH�YLHZV�GLVVHPLQDWHG��7KH�UHODWLYH
IUHHGRP�DOORZHG�LQ�RUJDQLVLQJ�SDJDQ�PHWDO�FRQFHUWV�LQ�WKH�&]HFK�HQYLURQPHQW�LV�PLVXVHG�E\�QHR�1D]L�VNLQKHDG
PXVLFDO�EDQGV�ZKLFK�HQGHDYRXU��RIWHQ�XQGHU�FKDQJHG�QDPHV��WR�JR�WR�VXFK�HYHQWV�IUHTXHQWO\�DWWHQGHG�E\�ULJKW�
ZLQJ� H[WUHPLVW� VNLQKHDGV� DW� VRPH� SODFHV�� 7KH� DFWLYLWLHV� RI� WKLV� VXEFXOWXUH� DUH� LQ� WKH� PRVW� ULVN\� ORFDWLRQV
PRQLWRUHG�E\�VHFXULW\� IRUFHV�DQG�DUH�XQGHU� WKH�SUHVVXUH�RI�PDVV�PHGLD�DQG�JHQHUDO�SXEOLF��6HYHUDO�SDJDQ�DQG
QDWLRQDO�VRFLDOLVW�EODFN�PHWDO�FRQFHUWV�ZHUH�FDQFHOOHG�E\�WKH�RZQHUV�RI�IDFLOLWLHV�ZKHUH�WKH�FRQFHUWV�VKRXOG�KDYH
EHHQ� SHUIRUPHG�� 6HH� 0�� 0DUHV�� 3UDYLFRY\� H[WUHPLVPXV� D� UDGLNDOLVPXV� Y�&HVNH� UHSXEOLFH� �5LJKW�ZLQJ
([WUHPLVP�DQG�5DGLFDOLVP�LQ�WKH�&]HFK�5HSXEOLF���S������±�����
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x� XWLOLVLQJ� YDULRXV� VLJQV� FRQWDLQLQJ� SKUDVHV� DQG� VORJDQV� RI� WKH� 7KLUG� (PSLUH� DQG� RWKHU
[HQRSKRELF�JUDIILWL�

7KH�LQYHVWLJDWLRQ�RI�VXFK�FULPLQDO�RIIHQFHV�UHTXLUHV�H[SHUW�RSLQLRQ�IURP�WKH�ILHOGV�RI�SROLWLFDO
VFLHQFH��KLVWRU\��VRFLRORJ\��DQG�RWKHU�EUDQFKHV��7KLV�LV�DOVR�UHIOHFWHG�LQ�WKH�SURYLQJ�RI�FULPHV��ZKLFK
KDV�EHFRPH�PRUH�GHPDQGLQJ�DQG�PRUH�H[WHQVLYH��DQG�WKHUHIRUH�KDV�QHJDWLYHO\�LPSDFWHG�SURPSWQHVV
LQ�SXQLVKLQJ�RIIHQGHUV�FRPPLWWLQJ�VXFK�FULPHV�

,Q������WKH�SROLFH�UHSRUWHG�D�IDOO�LQ�ULJKW�ZLQJ�H[WUHPLVW�SHULRGLFDOV�ZKLFK�ZDV�UHODWHG�WR�WKH
FRQWLQXLQJ�WUHQG�WR�WUDQVIHU�VXFK�QHJDWLYH�DFWLYLWLHV�WR�WKH�,QWHUQHW����

6SUHDGLQJ�OHDIOHWV�DQG�VWLFNHUV�³7KH�6XGHWHQ�:DV�DQG�:LOO�EH�$JDLQ�*HUPDQ´�EHFDPH�D
SKHQRPHQRQ� RI� ������ 7KH� ILUVW� RFFXUUHQFH� RI� OHDIOHWV� DQG� VWLFNHUV� ZDV� UHSRUWHG� LQ� 3UDJXH� DQG
.DUORY\�9DU\� �&DUOVEDG�� GXULQJ� WKH� ILUVW�PRQWKV� RI� WKH� \HDU� ������2WKHU� FDVHV�ZHUH� LQ�2SDYD� DQG
9VHWLQ� �10��� 0LNXORY� �60�� DQG� &KRPXWRY� �1%������ 3REH]RYLFH�� 0DULDQVNH� /D]QH�� )UDQWLVNRY\
/D]QH��$V�� &KHE�� /XE\��.\Q]YDUW�� =OXWLFH�� 3ULPGD�� 7DFKRY� �:%���&HVN\�.UXPORY��.DSOLFH��9\VVL
%URG��'ROQL�'YRULVWH��6%���DQG�.ROLQ��&%���6XFK�OHDIOHWV�ZHUH�GLVWULEXWHG�PDLQO\�WR�PXQLFLSDO�RIILFHV
DQG�LQ�VRPH�FDVHV�WR�VFKRROV��RU�WKH\�ZHUH�GHOLYHUHG�GLUHFWO\�WR�WKH�PDLO�ER[HV�RI�LQGLYLGXDO�FLWL]HQV�
7KH�WH[W�RQ�WKH�UHYHUVH�VLGH�RI�WKH�OHDIOHW�UHSHDWV�WKH�UHTXLUHPHQWV�RI�VRPH�6XGHWHQ�*HUPDQ�3URYLQFLDO
5HWLQXHV��6'/��ZKLFK�FXUUHQWO\�RSHUDWH�PDLQO\�LQ�*HUPDQ\�DQG�SDUWLDOO\�DOVR�LQ�$XVWULD��$FFRUGLQJ�WR
WKH�RSLQLRQ�RI�H[SHUWV�WKH�WH[W�FRUUHVSRQGV�WR�WKH�UKHWRULF�XVHG�LQ�WKH�����V�DQG�WR�WKH�SURSDJDQGD�RI
WKH�PRVW�DJJUHVVLYH�6XGHWHQ�*HUPDQ�JURXSV����

,Q� UHODWLRQ� WR� WKH� GLVWULEXWLRQ� RI� WKH� DIRUHPHQWLRQHG� OHDIOHWV�� SHQDO� SURFHHGLQJV� ZHUH
FRPPHQFHG� LQ� DFFRUGDQFH�ZLWK� WKH� SURYLVLRQV� RI� 6HF�� ���� ���� RI� WKH� &RGH� RI� &ULPLQDO� 3URFHGXUH
DJDLQVW�=�+�� �
������ IRU� WKH� FULPH� RI� VXSSRUW� DQG� SURSDJDWLRQ� RI�PRYHPHQWV� DLPHG� DW� VXSSUHVVLQJ
KXPDQ�ULJKWV�DQG�IUHHGRPV�ZKLFK�KH�KDG�FRPPLWWHG�RQ����)HEUXDU\������ZKHQ�KH��LQ�D�QRW�H[DFWO\
DVFHUWDLQHG� UHVWDXUDQW� LQ� 3UDJXH� ��� :HQFHVODV� 6TXDUH�� KDG� JLYHQ� WR� )�-�� �
������ DQ� HQYHORSH
FRQWDLQLQJ�DERXW����VWLFNHUV�DQG�OHDIOHWV�ZLWK�WKH�KHDGLQJ�³7+(�68'(7(1�:DV�DQG�:LOO�%H��$JDLQ
������������������������������������������������
���� ,W� KRZHYHU� GRHV� QRW� PHDQ� WKDW� VXFK� FDVHV� GLG� QRW� RFFXU�� LQ� ����� VRPH� FDVHV� RI� ����� ZHUH� VROYHG�� )RU
H[DPSOH�RQ���$SULO������WKH�6HUYLFH�RI�WKH�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�LQ� .DUORY\�9DU\�ZDV�VXEPLWWHG�D
SURSRVDO��GHOLYHUHG�IURP�3UDJXH��WR�SURVHFXWH�WKH�FULPH�RI�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�VXSSUHVVLQJ
KXPDQ� ULJKWV� DQG� IUHHGRPV� XQGHU� 6HF�� ����� ����� ���D� RI� WKH� &ULPLQDO� &RGH�� FRPPLWWHG� E\� /�� +�� �
������
UHVLGLQJ� LQ� .DUORY\� 9DU\�� 7KLV� SHUVRQ�� DV� D� VXSSRUWHU� RI� WKH� VNLQKHDG� PRYHPHQW� DQG� RQH� RI� WKH� OHDGLQJ
SHUVRQDOLWLHV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH��LV�VXVSHFWHG�RI�IURP�0DUFK������XQWLO�2FWREHU������FRPPLWWLQJ
WKH�DIRUHPHQWLRQHG�FULPHV� LQ� FRQQHFWLRQ�ZLWK� WKH�GLVWULEXWLRQ�RI�SHULRGLFDOV�SXEOLVKHG�E\� WKH�1DWLRQDO�6RFLDO
%ORFN� �³16%´��� ZKHQ� DV� D� 16%� PDQDJHU� GLVVHPLQDWHG� WKHP� DPRQJ� LWV� PHPEHUV� DQG� ZHOO�ZLVKHUV�� 7KHVH
SHULRGLFDOV�FRQWDLQHG�D�GHIHQFH�RI�WKH�1D]L�VWDWH�DQG�OHJDO�V\VWHP�DQG�LQ�WKHP�1D]L�FULPLQDO�DFWV�ZHUH�SXEOLFO\
GHQLHG� RU� FDVW� GRXEW� XSRQ�� 3HULRGLFDOV� ZHUH� SXEOLVKHG� DQG� DOVR� DYDLODEOH� RQ� WKH� ,QWHUQHW�� 7KLV� FDVH� LV� EHLQJ
LQYHVWLJDWHG��,Q�2SDYD�D�FDVH�IURP������ZDV�VROYHG�DV�ZHOO��,Q�WKH�SHULRG�IURP���2FWREHU�XQWLO����2FWREHU�����
0�0�� �
������RIIHUHG� DQG� WKHQ� VROG� DW� WKH�6HFRQGDU\�$SSUHQWLFH�&HQWUH�QHZVOHWWHUV� FDOOHG� 3URWHNWRUDW�1R�� �
�3URWHFWRUDWH� 1R�� ���� /HJLH� FWL� �/HJLRQ� RI� +RQRXU��� 3KRHQL[�� %RKHPLD�� DQG� RWKHUV� ZKLFK�� LQ� WKHLU� FRQWHQW
SURSDJDWHG�IDVFLVP�DQG�UDFLDO�KDWH�DJDLQVW�RWKHU�JURXSV�RI�LQKDELWDQWV��3URVHFXWLRQ�IRU�WKH�FULPH�RI�VXSSRUW�DQG
SURSDJDWLRQ�RI�PRYHPHQWV�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�XQGHU�6HF������������D�RI�WKH�&ULPLQDO�&RGH
FRPPHQFHG�RQ����)HEUXDU\�������2Q����)HEUXDU\������SURVHFXWLRQ�IRU�WKH�VDPH�FULPH�ZDV�FRPPHQFHG�DJDLQVW
-�/���
�������ZKR�RIIHUHG�WKH�DIRUHPHQWLRQHG�SULQWHG�PDWHULDOV�DQG�WKHQ�VROG� WKHP�WR� WKH�VXVSHFW�0�0�� �0�3�
�
������ZDV�LQYHVWLJDWHG�LQ����������1RYHPEHU��DQG�FKDUJHG�ZLWK�WKH�FULPH�XQGHU�6HF����������RI�WKH�&ULPLQDO
&RGH�RI�VWRULQJ�PDWHULDOV�RI�WKH�WRGD\�QRQ�H[LVWLQJ�QHR�1D]L�RUJDQLVDWLRQ�1DWLRQDO�$OOLDQFH��1$��SURSDJDWLQJ
VXSHULRULW\�RI�WKH�ZKLWH�UDFH��IDVFLVP��DQG�QHR�1D]LVP��+H�RIIHUHG�PDLQO\�&'V��ERRNV��µ ]LQHV��³5��+H\GULFK³�
³:KLWH�3RZHU´�� ³3ROLWLFND�D� VSROHFHQVND�GRNWULQD�%��0XVVROLQLKR´� �� ³7KH�3ROLWLFDO� DQG�6RFLDO�'RFWULQH�RI�%�
0XVVROLQL´�� ³1HPHFND� HVD� :ROI�� +HVV´�  � ³*HUPDQ� $FHV� :ROI�� +HVV´�� DQG� RWKHUV��� SRVWHUV�� SLFWXUHV� DQG
YLGHRFDVVHWWHV��7KH�FDVH�LV�XQGHU�LQYHVWLJDWLRQ�
���� 7KH� OHDIOHWV� ZHUH� DOVR� GLVVHPLQDWHG� LQ� RWKHU� SODFHV� LQ� 1RUWK� %RKHPLD�� 2Q� ��� -XO\� ����� VRPH� VWHSV� RI
FULPLQDO�SURFHHGLQJV�ZHUH�FRPPHQFHG�RQ�WKH�VXVSLFLRQ�WKDW�WKH�FULPH�XQGHU�6HF������RI�WKH�&ULPLQDO�&RGH�KDG
EHHQ�FRPPLWWHG�E\�DQ�XQNQRZQ�RIIHQGHU�ZKR�GLVWULEXWHG� WKH� OHDIOHWV��+RZHYHU�� WR�GDWH�QR�RIIHQGHU�KDV�EHHQ
IRXQG�DQG�WKXV�WKH�FDVH�LV�VWLOO�XQGHU�LQYHVWLJDWLRQ�
����$Q�HPEOHP�XVHG�ERWK�RQ�WKH�VWLFNHUV�DQG�WKH�OHDIOHWV�LV�WKH�EDGJH�RI��³6XGHWHQ�*HUPDQ�/DQGVPDVFKDIW´��,W�LV
D� GXO\� UHJLVWHUHG� DQG� SHUPLWWHG� V\PERO� LQ�*HUPDQ\�� WKH� XVDJH� RI�ZKLFK� LV� XVXDOO\� FRPPRQ� RQO\�ZLWKLQ� WKH
DERYH�PHQWLRQHG�RUJDQLVDWLRQ��PDLQO\�LQ�%DYDULD��7KH�VORJDQ�³7KH�6XGHWHQ�:DV�DQG�:LOO�%H�$JDLQ�*HUPDQ´�LV
DPRQJ�VORJDQV�XVHG�E\�³6XGHWHQ�*HUPDQ�/DQGVPDVFKDIW´�LQ�WKH�SHULRG�EHWZHHQ������DQG������
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*(50$1´��7KLV�FDVH�� ILOHG�XQGHU� UHI��QXPEHU�&76�25�������6.39�������ZDV�FORVHG�RQ���� -XQH
�����ZLWK�D�PRWLRQ�WR�EULQJ�FKDUJHV��2Q����-DQXDU\������WKH�'LVWULFW�&RXUW�LQ�3UDJXH���GLVFRQWLQXHG
WKH�SURVHFXWLRQ�����$�FRPSODLQW�VXEPLWWHG�E\�WKH�6WDWH�3URVHFXWRU�DJDLQVW�WKLV�GHFLVLRQ�ZDV�UHMHFWHG�E\
WKH�&LW\�&RXUW�LQ�3UDJXH�RQ����0DUFK������

,Q�WKH�VHFRQG�FDVH�D�SDWURO�RI�WKH�&]HFK�SROLFH�DSSUHKHQGHG�0�+���
������DQG�0�0���
������
ZKLOVW�WKH\�ZHUH�SDVWLQJ�SRVWHUV�³7KH�6XGHWHQ�:DV�DQG�:LOO�%H�$JDLQ�*HUPDQ´�RQ�WKH�ODPS�SRVWV�LQ
&KRPXWRY��7KH\�KDG�ZLWK�WKHP����SRVWHUV�DQG����VWLFNHUV�EHDULQJ�WKH�VDPH�KHDGLQJ��'XULQJ�D�VHDUFK
RI�WKH�KRXVH�RI��0�0��WKH�RULJLQDO�SRVWHU�ZDV�IRXQG�WRJHWKHU�ZLWK�RWKHU�FRSLHV��%RWK�0�+�DQG�0�0
ZHUH� FKDUJHG�ZLWK� WKH� FULPH� RI� GHIDPDWLRQ� RI� D� QDWLRQ�� UDFH� DQG� FRQYLFWLRQ� XQGHU� 6HF�� ���� RI� WKH
&ULPLQDO�&RGH�DQG�ZLWK�WKH�FULPH�RI�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�XQGHU�6HF�������D����RI
WKH� &ULPLQDO� &RGH�� 7KLV� FDVH� ZDV� HQGHG� E\� WKH� &]HFK� SROLFH� E\� EULQJLQJ� D� PRWLRQ� WR� VXEPLW� DQ
LQGLFWPHQW� DQG� RQ� ��� 1RYHPEHU� ����� WKH� FKDUJH� ZDV� UDLVHG� E\� WKH� 'LVWULFW� 3URVHFXWRU¶V� 2IILFH
SXUVXDQW�WR�6HF������RI�WKH�&RGH�RI�&ULPLQDO�3URFHGXUH�

7KH�VDOH�RI�&'V�ZLWK�QHR�1D]L�WKHPHV�DW�PDUNHW�SODFHV�LQ�ERUGHU�UHJLRQV��SDUWLFXODUO\�QHDU�WKH
ERUGHU�ZLWK�*HUPDQ\�DQG�$XVWULD��UHPDLQHG�D�SUREOHP��&'V�ZLWK�DJJUHVVLYH��QHR�1D]L��DQWL�6HPLWLF
DQG�[HQRSKRELF� WH[WV�DUH�GLVWULEXWHG�SUHGRPLQDQWO\�DW�9LHWQDPHVH�PDUNHW�SODFHV��)RU�H[DPSOH�RQ��
$SULO������D�SURVHFXWLRQ�XQGHU�6HF������RI�WKH�&ULPLQDO�&RGH�ZDV�FRPPHQFHG�DJDLQVW�D�9LHWQDPHVH
IHPDOH�FLWL]HQ�'�7�1���
�������ZKR�DW�WKH�PDUNHW�SODFH�LQ�'XEL�VROG�&'V�FRQWDLQLQJ�UDFLVW�WRSLFV����

7R�D�ODUJH�H[WHQW�WKLV�NLQG�RI�FULPH�LV�ODWHQW�
,Q�FRQQHFWLRQ�ZLWK�WKLV�LVVXH�WKH�&]HFK�SROLFH�SDLG�DWWHQWLRQ�WR�VR�FDOOHG�$UP\�6KRSV�ZKLFK

DUH� SODFHV�ZKHUH� DUWLFOHV�ZLWK� IDVFLVW� V\PEROV� VXFK� DV� EDGJHV� RU� FORWK� EDGJHV� FDQ� EH� VROG�� 6HOOHUV
XVXDOO\�GHFODUH�VXFK�JRRGV�DV�REMHFWV�RI�FROOHFWRUV¶�LQWHUHVW��:LWK�UHJDUG�WR�WKH�SXEOLF�VHOOLQJ�RI�1D]L
V\PEROV� SURVHFXWLRQ� DJDLQVW� WKH� RZQHU� RI� $UP\� 3�2�� �
������ ZDV� FRPPHQFHG� IRU� WKH� FULPH� RI
VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG� IUHHGRPV�XQGHU�6HF�
������RI�WKH�&ULPLQDO�&RGH��7KH�&LW\�&RXUW�LQ�%UQR�VHQWHQFHG�KLP�WR�RQH�\HDU�RI�LPSULVRQPHQW�ZLWK�D
FRQGLWLRQDO�VXVSHQVLRQ�RI�WKH�VHQWHQFH�IRU�WZR�\HDUV����

$V� LQ� WKH� SUHYLRXV� \HDU� WKH� &]HFK� SROLFH� SDLG� FRQVLGHUDEOH� DWWHQWLRQ� WR� UHYHDOLQJ� DQG
SURVHFXWLQJ� FULPHV� LQYROYLQJ� V\PEROV� DQG� HPEOHPV�� 7UDGLWLRQDOO\� WKHVH� ZHUH� YDULRXV� VLJQV� DQG
GUDZLQJV�RQ�ZDOOV�DQG�RWKHU�SXEOLFO\�DFFHVVLEOH�SODFHV�ZKLOH�VXFK�VLJQV�UHFDOOHG�WKH�1D]L�HUD�RU�WKH\
KDYH� D� UDFLVW� RU� RWKHU� [HQRSKRELF� FRQWH[W����� � ,Q� VXFK� FDVHV� LW� LV� QRW� SRVVLEOH� WR� ILQG� DQ� RIIHQGHU�
0RUHRYHU�� WKHUH�ZHUH�FORWK�EDGJHV�RQ�FORWKHV��VLJQV�RQ�7�VKLUWV�VXFK�DV� �³-XGHQ�0RUG´��³6NLQKHDGV

������������������������������������������������
����$IWHU�HYDOXDWLQJ�DOO�WKH�IDFWV�WKH�&RXUW�FDPH�WR�WKH�FRQFOXVLRQ�WKDW�WKH� 6XGHWHQ�*HUPDQ�/DQGVPDQVFKDIW�ZDV
QRW�DQ�RUJDQLVDWLRQ�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV��7KLV�FRQFOXVLRQ�ZDV�VXSSRUWHG�E\�WKH�IDFW
WKDW� LW� LV� D� GXO\� UHJLVWHUHG� DQG� LQ� WZR� QHLJKERXULQJ� VWDWHV� UHFRJQLVHG� PRYHPHQW� ZKRVH� UHTXLUHPHQWV� DUH
RIILFLDOO\�SUHVHQWHG�E\�SROLWLFDO� UHSUHVHQWDWLRQV�RI�ERWK�VWDWHV�DQG� WKDW�HYHQ�H[SHUWV�DJUHHG� WKDW� WKH� WH[W�RI� WKH
OHDIOHWV�DQG�WKH�V\PERO�XVHG�ZHUH�LQ�FRPSOLDQFH�ZLWK�WKH�SURJUDPPH�DQG�V\PEROV�RI�WKLV�PRYHPHQW��6LQFH�WKH
&RXUW� GLG� QRW� GHWHUPLQH� WKH� TXDOLILHG� IDFWV� RI� WKH� FULPH� VXHG� RU� TXDOLILHG� IDFWV� RI� DQ\� RWKHU� FULPH� WKH�&RXUW
GHFLGHG� WR� GLVFRQWLQXH� WKH� SURVHFXWLRQ� DV� VWDWHG� LQ� LWV� UHVROXWLRQ�� 6HH� WKH�5HVROXWLRQ� RI� WKH�'LVWULFW� &RXUW� LQ
3UDJXH���
����7KH�SURVHFXWLRQ�RI�'�7�1��ZDV�GLVFRQWLQXHG�XQGHU�6HF�������E�RI�WKH�&RGH�RI�&ULPLQDO�3URFHGXUH��7KH�FDVH
RI�2FWREHU������ZDV�DOVR�WUDQVIHUUHG�WR�������'XULQJ�DQ�LQVSHFWLRQ�FDUULHG�RXW�DW� WKH�PDUNHW�SODFH�8� UDVHOLQ\
�WKH�0RXQWDLQ�RI�6DLQW�6HEDVWLDQ��WKH�GLVWULFW�RI�&KRPXWRY��WZR�&'V�FRQWDLQLQJ�WH[WV�SURSDJDWLQJ�IDVFLVP�ZHUH
VHL]HG�DW�D�NLRVN�RSHUDWHG�E\�WKH�9LHWQDPHVH�PHUFKDQW�3�7�0�&+���2Q�WKH�FRYHU�RI�RQH�RI�WKHP�WKHUH�LV�D�SLFWXUH
RI�D�VROGLHU�ZLWK�³66´�LQVLJQLDV�DQG�WKH�KHDGLQJ��³6LHJ�+HLO�9LFWRULD´��ZKLOH�WKH�RWKHU�EHDUV�D�KXPDQ�VNXOO�ZLWK
WKH� VLJQ� ³%ODFN�/DEHO�6RFLHW\´��7KH�&'V�ZHUH� FRQILVFDWHG� DQG� VHQW� IRU� H[SHUW� RSLQLRQ�� ,Q�$SULO� �����RQ� WKH
EDVLV�RI�WKH�H[SHUW�RSLQLRQ�WKH�FDVH�ZDV�UH�FODVVLILHG�DV�D�PLVGHPHDQRXU�XQGHU�6HF������H�DQG�ZDV�VXEPLWWHG�WR
WKH�0XQLFLSDO�&RXQFLO�RI�&KRPXWRY�WR�EH�UHVROYHG
����7KLV�FDVH�LV�FXUUHQWO\�EHIRUH�WKH�&RXUW�RI�$SSHDO�
����)URP�WKH�SRLQW�RI�YLHZ�RI�WKH�&]HFK�SROLFH�LW�LV�QRW�HDV\�WR�SHUFHLYH�FULPLQDO�TXDOLILFDWLRQ�RI�RIIHQFHV�ZKHUH
WKH�RFFXUUHQFH�RI�IDVFLVW�V\PEROV�LV�UHSRUWHG��VZDVWLNDV�DQG�YDULRXV�UXQHV��DQG�DQ�RIIHQGHU�LV�XQNQRZQ��0RVWO\
LW� LV� QRW� FOHDU� IURP� WKH� GUDZLQJV� WKHPVHOYHV�ZKHWKHU� WKH� V\PERO�ZDV� SDLQWHG� IRU� WKH� SXUSRVH� RI� SURSDJDWLQJ
IDVFLVP�RU�LI� LW�ZDV�GUDZQ�E\�FKLOGUHQ�ZKR�VDZ�VXFK�V\PEROV�IRU�H[DPSOH�RQ�79�RU�PHW�ZLWK� WKHP�DW�VFKRRO
OHVVRQV�
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:KLWH� 3RZHU´�� ³:KLWH� 5HVLVWDQFH´�� ³%OXH� (\HG�'HYLOV� �LQ� DWWDFN�´����� WKH� GLJLWV� ��� DQG� ���� RU� WKH
QDPHV�RI�VNLQKHDG�PXVLFDO�EDQGV�

7DEOH�1R���
7KH�WRWDO�QXPEHU�RI�FULPHV�UHFRUGHG�LQ�WKH�&]HFK�5HSXEOLF�LQ������±�����
�DFFRUGLQJ� WR� WKH� 6WDWLVWLFDO� 5HFRUGLQJ� 6\VWHP� RI� &ULPH� DW� WKH� 3ROLFH� 3UHVLGLXP� RI� WKH� &]HFK
5HSXEOLF���(66.�
<($5 &ULPHV�UHFRUGHG &ULPHV�VROYHG 3HUVRQV

SURVHFXWHG
���� ��� ���� ���
���� ��� ��� ���
���� ��� ��� ���
���� ��� ��� ���
���� ��� ��� ���
���� �������������� �������������� ��������������
���� ��� ��� ���

��������������� �������������� �����
7DEOH�1R����SURYLGHV�GDWD�RQ�WKH�QXPEHU�RI�FULPHV�UHJLVWHUHG�LQ�WKH�&]HFK�5HSXEOLF�LQ������±

������FULPHV�VROYHG�DQG�SHUVRQV�SURVHFXWHG�

7DEOH�1R���
$Q�RYHUYLHZ�RI� H[WUHPLVW� FULPHV� LQYROYLQJ�DWWDFNV�RQ�D�QDWLRQ��QDWLRQDOLW\�RU� UDFH�RU�RQ� WKHLU
PHPEHUV��DQG�FULPHV�FRPPLWWHG�E\� LQFLWHPHQW�RI�QDWLRQDO�RU�UDFLDO�KDWUHG�±� WRWDO�QXPEHUV� LQ
�������������DFFRUGLQJ�WR�WKH�W\SHV�RI�FULPH�
�DFFRUGLQJ�WR�WKH�6WDWLVWLFDO�5HFRUGLQJ�6\VWHP�RI�&ULPH�DW�WKH�3ROLFH�3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF
��(66.�

6HF� ���� ���� ���� ���� ���� ���� ����
6HF�������� �� �� �� �� �� �� ��
6HF����� �� �� �� �� ��� ��� ���
6HF��������
�D�

�� �� �� �� ��� ��� ��

6HF�������
�J�

� � � � � � �

6HF��������
�E�

�� �� �� � �� � �

6HF��������
�E�

� �� �� � � � �

6HF��������
�I�

� � � � � � �

6HF����� � � � � � � �
6HF�����D �� �� �� � � � �
6HF��������
�E�

�� �� �� �� �� � ��

6HF����� � � � � � � �
6HF����� �� �� �� �� �� �� ��
6HF����� �� �� ��� ��� �� ��� ���

7DEOH� 1R�� �� JLYHV� D� VXPPDU\� RI� WKH� WRWDO� QXPEHU� RI� LQGLYLGXDO� FULPHV� ZLWK� DQ� H[WUHPLVW
FRQWH[W�ZLWKLQ� WKH� ODVW� ILYH�\HDUV�� ,W� VKRZV� WKDW��ZKLOH� LQ� �����±������ FULPHV�RI� YLROHQFH� DJDLQVW� D

������������������������������������������������
����,Q�WKH�FDVH�RI�WKH�VLJQ�³%OXH�(\HG�'HYLOV�LQ�$WWDFN´��WKLV�LV�ZULWWHQ�LQ�LQIRUPDO�(QJOLVK�XVHG�LQ�WKH�86$�DQG
&DQDGD�DV�DQ�HTXLYDOHQW�IRU�PDUNLQJ�PHPEHUV�RI�66�WURRSV�RI�1D]L�*HUPDQ\�
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JURXS�RI�SHRSOH�RU�DQ�LQGLYLGXDO�SUHYDLOHG��LQ�������������PDLQO\�FULPHV�IDOOLQJ�XQGHU�WKH�VXSSRUW�DQG
SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�ZHUH�UHFRUGHG�

,QWHUQHW�,VVXHV�DQG�$FWLYLWLHV�RI�WKH�&]HFK�3ROLFH
&XUUHQWO\� H[WUHPLVWV� PRUH� RIWHQ� XVH� WKH� ,QWHUQHW�� QRW� RQO\� IRU� SURPRWLQJ� DQG� UHFUXLWLQJ

DFWLYLWLHV��EXW�DOVR�IRU�JDWKHULQJ�IXQGV�H�J��LQ�FRQQHFWLRQ�WR�VSUHDGLQJ�DQ�H[WUHPLVW��PDLQO\�QHR�1D]L
DQG� UDFLVW� FXOWXUH��7KURXJK� WKH� ,QWHUQHW� LW� LV� SRVVLEOH� WR� RUGHU�&'V� FRQWDLQLQJ� H[WUHPLVW� UHFRUGLQJV�
QHR�1D]L�PDWHULDOV��RU�WR�UHFHLYH�GDWD�ILOHV�IRU�GRPHVWLF�SURGXFWLRQ�RI�VXFK�&'V�

7KH�FUHDWLRQ�RI�ZHE�VLWHV�ZLWK�H[WUHPLVW� WRSLFV�KDV�EHFRPH�D�FRPPRQ�WKLQJ��7KH\�VHUYH�IRU
WKH� H[FKDQJH� RI� LQIRUPDWLRQ� DPRQJ� H[WUHPLVWV� EXW� DOVR�� WR� D� ODUJHU� H[WHQW�� IRU� DWWUDFWLQJ� QHZ
VXSSRUWHUV�� ,Q������UHFUXLWLQJ�ZHE�VLWHV�ZHUH�GLVFRYHUHG�RIIHULQJ� WKH�&]HFK�SXEOLF� LOOXVWUDWHG�ERRNV
ZLWK�FRQFHDOHG�UDFLVW�DQG�H[WUHPLVW�LVVXHV�DQG�HYHQ�FURVVZRUGV�HDV\�HQRXJK�IRU�FKLOGUHQ�

7KH� ,QWHUQHW�� ZKLFK� LV� DYDLODEOH� WR� WKH�PDMRULW\� RI� SHUVRQV� VXSSRUWLQJ� WKH� H[WUHPLVW� VFHQH�
VHUYHV� DOVR� DV� D� UHOLDEOH� PHDQV� RI� FRPPXQLFDWLRQ� DPRQJ� LQGLYLGXDO� JURXSV�� ,W� LV� XVHG� IRU� FDOOLQJ
UDOOLHV�� GHPRQVWUDWLRQV�� RU� FRQFHUWV�� )RU� H[DPSOH� SDUWLFLSDQWV� DUH� LQIRUPHG� RI� WKH� ORFDWLRQ� RI� D
UHVSHFWLYH� HYHQW� FORVHO\�EHIRUH� LW� FRPPHQFHV�� VHUYLQJ� IRU� WKH� FRQFHDOPHQW� RI� DFWLRQV� XS� WR� WKH� ODVW
PRPHQW�VR�WKDW�³XQDXWKRULVHG�SHUVRQV´��LQFOXGLQJ�WKH�&]HFK�SROLFH��DUH�QRW�LQIRUPHG�DERXW�WKHP��,Q
WKH�PDMRULW\� RI� FDVHV� IRUHLJQ� SURYLGHUV� DUH� XVHG� �H�J�� SURYLGHUV� IURP� WKH�86$�RU� ,QGLD�� RU� ,QWHUQHW
&DIHV��ZKLFK�PDNHV�LW�PRUH�GLIILFXOW�WR�ILQG�D�FRQFUHWH�RIIHQGHU��$W�WKH�VDPH�WLPH�LQIRUPDWLRQ�VHQW�YLD
WKLV� FRPPXQLFDWLRQ� QHWZRUN� XVLQJ� HQFLSKHULQJ� DOJRULWKPV� KDV� LQFUHDVHG�� 7KH\� XVH� XS�WR�GDWH
WHFKQRORJ\�UHSUHVHQWHG�E\�WKH�SURJUDPPH�3*3��3UHWW\�*RRG�3ULYDF\�����

7R� GHOLYHU� PHVVDJHV� DQG� WR� DFWLYDWH� WKH� ODUJHVW� SRVVLEOH� QXPEHU� RI� VXSSRUWHUV� WKH\� XVH� WKH
SURJUDPPH� NQRZQ� XQGHU� WKH� QLFNQDPH� ³PDLOERPEHU´�� HQDEOLQJ� WKHP� WR� DXWRPDWLFDOO\� VHQG� WR� D
VHOHFWHG� DGGUHVV� D� GHILQHG� QXPEHU� RI� LGHQWLFDO� H�PDLOV�� 2U� WKH\� XVH� VR�FDOOHG� ³KWWSV� SURWRFRO´
�FRQFHDOHG� FRPPXQLFDWLRQ� SURWRFRO��� 6HOHFWHG� LQGLYLGXDOV� ERWK� IURP� ULJKW�ZLQJ� DQG� OHIW�ZLQJ
H[WUHPLVW�VSHFWUD�PRQLWRU�VR�FDOOHG�FKHFN�GRPDLQV�RQ�DQ�RQJRLQJ�EDVLV��RU�WKH\�KDYH�WKHP�XQGHU�WKHLU
VRIWZDUH�FRQWURO�DQG�LQ�WKH�FDVH�WKDW�WKH�&]HFK�SROLFH�FRQQHFWV�WR�WKHVH�VLWHV�DV�D�³FXVWRPHU´�ZKR�GRHV
QRW�KDYH�VSHFLDO�FRYHU��WKH\�XVXDOO\�LPPHGLDWHO\�ILQG�WKDW�WKHLU�DFWLYLW\�LV�EHLQJ�PRQLWRUHG��,W�XVXDOO\
OHDGV�WR�D�UDSLG�GLVFRQQHFWLRQ�RI�WKH�FRQWDFW�WKH�H[WUHPLVW�RUJDQLVDWLRQ�RU�DQ�LQGLYLGXDO�KDV�ZLWK�WKH
UHVSHFWLYH� ZHE�VLWH�� ,QWHUQDO� FRPPXQLFDWLRQ� DPRQJ� H[WUHPLVWV� LV� FDUULHG� RXW� DOVR� E\� XVLQJ� H�PDLO�
&DVHV�RI�PDVV�GLVWULEXWLRQ�RI�H[WUHPLVW�SURSDJDQGD�WR�DGGUHVVHHV�ZKR�GLG�QRW�UHTXHVW�FRUUHVSRQGHQFH
RI� WKLV�NLQG�KDV�EHHQ�UHFRUGHG��$QG� WKXV�H�PDLO��RULJLQDOO\�GHWHUPLQHG�RQO\� IRU�FRPPXQLFDWLRQ��KDV
EHFRPH�D�WRRO�IRU�WKH�PDVV�VSUHDGLQJ�RI�H[WUHPLVW�LGHDV����

$� VSHFLDO� SUREOHP� LV� FUHDWHG� E\� WKH� XVH� RI� VWDWH�RI�DUW� WHOHFRPPXQLFDWLRQ� WHFKQRORJ\� E\
H[WUHPLVWV�� 7KH� PDVV� VSUHDG� RI� PRELOH� SKRQHV� DQG� WKH� SRVVLELOLW\� IRU� WKHLU� DQRQ\PRXV� XVH� LQ� WKH
&]HFK�5HSXEOLF��LQ�WKH�&]HFK�5HSXEOLF�FDUGV�7ZLVW��*R��DQG�2VNDU���VRPHWLPHV�LQ�FRPELQDWLRQ�ZLWK
FRPPHUFLDO� HTXLSPHQW� IRU� FRQFHDOHG� RSHUDWLRQV�� SURYLGH� H[WUHPLVWV� ZLWK� DQRWKHU� WRRO� IRU� WKH
HQKDQFHPHQW� RI� WKHLU� RUJDQLVDWLRQV� ZKLFK� PDNHV� DFWLYLWLHV� FDUULHG� RXW� E\� WKH� VHFXULW\� IRUFHV� LQ
FRPEDWLQJ�H[WUHPLVW�DFWLYLWLHV�PRUH�GLIILFXOW�

7KH� ,QWHUQHW� KDV� EHFRPH� DQ� RSWLPDO�� DQG� IRU� WKH� SXUSRVHV� RI� H[WUHPLVWV�� WKH�PRVW� VXLWDEOH
FRPPXQLFDWLRQ� PHGLXP� HQVXULQJ� D� TXLWH� KLJK� DQRQ\PLW\�� VSHHG�� RIIHQVLYHQHVV�� DQG� TXDOLW\�
)OH[LELOLW\�DQG�HIIRUWV�WR�VHHN�RSSRUWXQLWLHV�WR�EHFRPH�LPSRVVLEOH�WR�EH�FDXJKW�ZKLOVW�XVLQJ�WKH�:RUOG
:LGH�:HE�FDQ�EH�VHHQ�QRZDGD\V��6RPH�ZHE�VLWHV�KDYH�VHYHUDO�WLPHV�EHHQ�WUDQVIHUUHG�IURP�D�FHUWDLQ
,QWHUQHW� DGGUHVV� WR� DQRWKHU� VHUYHU� �L�H�� WR� DQRWKHU�ZHE�VLWH�SURYLGHU�� VLQFH� FULPLQDO� LQIRUPDWLRQ�ZDV
VXEPLWWHG�E\�FLWL]HQV�RU�WKH�LVVXH�ZDV�GLVFXVVHG�E\�WKH�SUHVV��WHOHYLVLRQ�RU�UDGLR��7KXV�WKH�,QWHUQHW�LV
EHFRPLQJ� D� SODFH� ZKHUH� WKH� QHZV� LV� UHQHZHG�� WKH� SDVW� FDQFHOOHG�� DQG� ZHE�VLWHV� DUH� FRQWLQXRXVO\
H[WHQGHG�DQG�DSSHDU�XQGHU�D�QHZ�QDPH�KRZHYHU�KDYLQJ�WKH�VDPH�FRQWHQW�

7KLV�IRUP�RI�FULPH�LV�YHU\�GDQJHURXV�VLQFH�LW�HQDEOHV�GLVFORVXUH�RI�PRUH�H[WUHPLVW� OLWHUDWXUH
DQG�WKLV�LQ�WXUQ�DIIHFWV�WKH�\RXQJ�JHQHUDWLRQ��,W�LV�D�YHU\�FRPSOH[�LVVXH�EHFDXVH�LW�LV�GLIILFXOW�WR�FRPEDW

������������������������������������������������
����7KH�3*3�SURJUDPPH�XVHV�DQ�HQFRGLQJ�NH\�KDYLQJ�����ELWV��ZKLFK�LQ�SUDFWLFH�PHDQV�WKDW�WDNLQJ�LQWR�DFFRXQW
WKH�FXUUHQW�VSHHG�RI�XS�WR�GDWH�FRPSXWHUV�WKH�SHULRG�QHFHVVDU\�WR�GHFRGH�DQ\�WH[WV�HQFRGHG�ZLWK�KHOS�RI�WKH�3*3
ZRXOG�WDNH�VHYHUDO�PRQWKV�
���� 7KHVH� PHWKRGV� FRS\� WKH� SUDFWLFH� XVHG� E\� VRPH� FRPSDQLHV� GRLQJ� WKHLU� EXVLQHVV� YLD� WKH� ,QWHUQHW�� 6XFK
FRPSDQLHV�VHQG��YLD�H�PDLO�KXJH�RIIHUV�RI�WKHLU�VHUYLFHV�DQG�RWKHU�SURPRWLQJ�PDWHULDOV�
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WKLV� NLQG� RI� FULPH�� DQG� WKH� LVVXH� KDV� QRW� EHHQ� XQDPELJXRXVO\� VROYHG� LQ� RWKHU� (XURSHDQ� FRXQWULHV
HLWKHU����

$FWLYLWLHV�RI�WKH�&]HFK�3ROLFH
,Q�UHODWLRQ�WR�VSUHDGLQJ�QHR�1D]LVP��IDVFLVP�DQG�RWKHU�LGHRORJLHV�VXSSRUWLQJ�KDWH�WKURXJK�WKH

,QWHUQHW� QHWZRUN� WKH� &]HFK� SROLFH� SURFHHG� LQ� WKH� VDPH� ZD\� DV� LQ� RWKHU� FULPLQDO� FDVHV�� L�H�� LQ
FRPSOLDQFH�ZLWK�$FW�1R�����������&ROO��� RQ� WKH�3ROLFH�RI� WKH�&]HFK�5HSXEOLF� DQG� UHYHDOV� FULPLQDO
RIIHQFHV� DQG� DVFHUWDLQV� WKHLU� RIIHQGHUV�� 6SHFLDO� IHDWXUHV� RI� ,QWHUQHW� FULPH� DV� D�ZKROH� UHTXHVWHG� WKH
FUHDWLRQ�RI�D�VSHFLDO�GHSDUWPHQW�ZLWKLQ�WKH�%XUHDX�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�6HUYLFH�RI�WKH�3ROLFH
3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF��$�*URXS�IRU�,QIRUPDWLRQ�&ULPH�ZDV�HVWDEOLVKHG�HVSHFLDOO\�WR�VHDUFK
IRU�DQG�PRQLWRU�³GHIHFWLYH´�SDJHV�� ,W�GRHV�QRW� LQYHVWLJDWH� LQGLYLGXDO�FDVHV�DQG� LPPHGLDWHO\� VXEPLWV
VXFK�FDVHV��DFFRUGLQJ�WR�WKH�ORFDWLRQV�DQG�IDFWXDO�LVVXHV�LQYROYHG��WR�RWKHU�SROLFH�XQLWV��2QH�H[SHUW�LQ
WKLV�JURXS�GHDOV�H[FOXVLYHO\�ZLWK�WKH�LVVXHV�RI�H[WUHPLVP�

,Q������WKH�&]HFK�SROLFH� WKRURXJKO\�LQYHVWLJDWHG�WKH�ZHE�VLWHV�RI� WKH�QHR�1D]L�RUJDQLVDWLRQ
FDOOHG�$+1(1(5%(��WKH�JURXS�NQRZQ�XQGHU�WKH�QDPH�1RUGIURQW��DQG�RWKHU�VLPLODU�JURXSV������,W�WRRN
WKH�VDPH�DSSURDFK�LQ�DOO�DIRUHPHQWLRQHG�FDVHV��7KH�JURXS�UHTXHVWHG�H[SHUW�RSLQLRQ�RQ�WKH�FRQWHQW�RI
VXFK�ZHE�VLWHV�DQG�WKHQ�UHTXHVWHG�ZLWK��OHJDO�DVVLVWDQFH�WKH�LGHQWLW\�RI�WKH�SURYLGHU�RI�WKH�VLWHV�ZKRVH
VHDW�LV�LQ�WKH�86$��+RZHYHU��UHSOLHV�WR�VXFK�UHTXHVWV�ZHUH�QHJDWLYH��$V�D�UHVXOW�RI�WKH�VXVSHQVLRQ�RI
WKLV�FDVH�DOO�FDVHV�UHODWHG�WR�VXFK�³GHIHFWLYH´�ZHE�VLWHV�SURYLGHG�IURP�WKH�86$�ZHUH�WHUPLQDWHG�

���7KH�([WUHPLVW�6FHQH�LQ�WKH�&HQWUDO�(XURSHDQ�*HRSROLWLFDO�$UHD
���

&XUUHQWO\�� PD[LPXP� DWWHQWLRQ� LV� SDLG� WR� WKH� LVVXHV� RI� LQFUHDVLQJ� QDWLRQDOLVP� DQG� WKH
SKHQRPHQRQ�RI�ULJKW�ZLQJ�H[WUHPLVP�ZLWKLQ�WKH�ZKROH�ZRUOG��7KH�VNLQKHDG�PRYHPHQW�UHSUHVHQWV�WKH
PRVW�LPSRUWDQW�EDVH�RI�ULJKW�ZLQJ�H[WUHPLVP�LQ�WKH�&HQWUDO�(XURSHDQ�UHJLRQ��$V�LQ�WKH�:HVW�(XURSHDQ
UHJLRQ��KHUH�WKHUH�DUH�DOVR�SROLWLFDO�SDUWLHV�SHUFHLYHG�DV�EHLQJ�H[WUHPLVW�ZKLFK�XVH�WKLV�PRYHPHQW�DV
WKHLU�³VWULNLQJ�IRUFH´��'HVSLWH�WKH�PXWXDO�UHODWHGQHVV�RI�WKH�LGHDV�RI�WKH�DERYH�PHQWLRQHG�HQWLWLHV��DQWL�
V\VWHP� DWWLWXGHV�� D� QHJDWLYH� DSSURDFK� WRZDUGV� WKH� (8�� 1$72� DQG� JOREDOLVDWLRQ�� DV� ZHOO� DV� WKHLU
LQYROYHPHQW�LQ�VXSUDQDWLRQDO�RUJDQLVDWLRQV�VXFK�DV�WKH�,QWHUQDWLRQDO�7KLUG�3RVLWLRQ��RU�(XURQDW���LW� LV
SRVVLEOH�DFFRUGLQJ� WR�DYDLODEOH� LQIRUPDWLRQ� WR� LGHQWLI\� LQ� WKHLU� FRQWDFWV� FHUWDLQ�GLVFUHSDQFLHV��7KHVH
UHVXOW� IURP�� IRU� H[DPSOH�� WKH� IRFXV� RI� 6ORYDN� DQG� 5RPDQLDQ� QDWLRQDOLVWV� DJDLQVW� WKH� +XQJDULDQ
PLQRULW\� LQ� 6ORYDNLD� DQG�5RPDQLD�� D�+XQJDULDQ� UHTXLUHPHQW� IRU� UHYLVLRQ� RI� WKH�7ULDQRQ�7UHDW\�� RU

������������������������������������������������
���� &ULPHV� FRPPLWWHG� WKURXJK� WKH� ,QWHUQHW� LV� D� (XURSHDQ�ZLGH� SUREOHP� DQG� WKHUHIRUH� D� SRVLWLYH� FKDQJH� LQ
FRPEDWLQJ�H[WUHPLVP�RQ�WKH�,QWHUQHW�ZRXOG�EH�EURXJKW�E\�D�FRPPRQ�DSSURDFK�RI�(XURSHDQ�FRXQWULHV��,Q�$SULO
�����DQ� LQLWLDWLYH�ZLWKLQ� WKH�&RXQFLO�RI�(XURSH�ZDV�HVWDEOLVKHG�ZKLFK�VKRXOG�FRQWULEXWH� WR�VROYLQJ� WKLV� LVVXH�
6HH�³'UDIW�RI�WKH�)LUVW�$GGLWLRQDO�3URWRFRO�WR�WKH�&RQYHQWLRQ�RQ�&\EHUFULPH�&RQFHUQLQJ�WKH�&ULPLQDOLVDWLRQ�RI
$FWV�RI�D�5DFLVW� DQG�;HQRSKRELF�1DWXUH�&RPPLWWHG� WKURXJK�&RPSXWHU�6\VWHPV�DQG� LWV�([SODQDWRU\�5HSRUW´�
7KH�(XURSHDQ�&RPPLWWHH�RQ�&ULPH�3UREOHPV��&'3&���2Q����-DQXDU\������WKH�&RXQFLO�RI�(XURSH�ILQLVKHG�WKH
³$GGLWLRQDO�3URWRFRO�WR�WKH�&RQYHQWLRQ�RQ�&\EHUFULPH�&RQFHUQLQJ�WKH�&ULPLQDOLVDWLRQ�RI�$FWV�RI�D�5DFLVW�DQG
;HQRSKRELF�1DWXUH�&RPPLWWHG�WKURXJK�&RPSXWHU�6\VWHPV´�
����7KHVH�ZHUH�WKH�IROORZLQJ�ZHE�VLWHV�ZZZ�RGSRU�FRP��KWWS���JR�WR�F���G���FH�����#SRVW�F]�
KWWS���ZKLWH�FRORU�QX���KWWS���PHPEHUV�RGLQVUDJH�FRUQ�DKQHQHUEH
����7KLV� FKDSWHU�ZDV� GUDZQ�XS�RQ� WKH� EDVLV� RI�PDWHULDOV� SURYLGHG�E\� WKH�0LQLVWU\� RI�)RUHLJQ�$IIDLUV� DQG� WKH
2IILFH�IRU�)RUHLJQ�5HODWLRQV�DQG�,QIRUPDWLRQ��:LWK�UHJDUG�WR�WKHVH�LVVXHV��WKH�0LQLVWHU�RI�WKH�,QWHULRU��WKH�2IILFH
IRU�)RUHLJQ�,QIRUPDWLRQ��DQG�WKH�'LUHFWRU�RI�WKH�6HFXULW\�,QWHOOLJHQFH�6HUYLFH�LQ�FR�RSHUDWLRQ�ZLWK�WKH�0LQLVWHU
RI� )RUHLJQ� $IIDLUV� PHHW�� RQ� DQ� RQJRLQJ� EDVLV�� WKH� DVVLJQPHQW� FRQWDLQHG� LQ� LWHP� �� RI� WKH� $QQH[� WR
*RYHUQPHQW� 5HVROXWLRQ� 1R�� ��������� �³WR� PRQLWRU�� RQ� DQ� RQJRLQJ� EDVLV�� WKH� VLWXDWLRQ� DQG� WUHQGV� LQ
H[WUHPLVP�GHYHORSPHQW� LQ� WKH�&]HFK�5HSXEOLF�DQG� LQ� WKH�ZRUOG�ZLWK�DQ�HPSKDVLV�RQ� WKH�QHLJKERXULQJ
VWDWHV�RI� WKH�&]HFK�5HSXEOLF´��� ,W� LV� D�SHUPDQHQW�DVVLJQPHQW��)RU� IRUHLJQ�FRQWDFWV�RI� WKH�&]HFK�H[WUHPLVW
VFHQH�VHH�$11(;�1R������)RUHLJQ�&RQWDFWV�RI�WKH�&]HFK�([WUHPLVW�6FHQH�5HFRUGHG�E\�WKH�&]HFK�3ROLFH�LQ
������0DS�
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DQWL�*HUPDQ� 6HPLWLVP� SHUWLQHQW� WR� D� SDUW� RI� 3ROLVK� ULJKW�ZLQJ� H[WUHPLVWV�� 2Q� WKH� RWKHU� KDQG� WKHVH
GLVFUHSDQFLHV�GR�QRW�SUHYHQW�PXWXDO�SHUVRQDO��FRPPHUFLDO��DQG�RWKHU�FRQWDFW�EHWZHHQ�VXFK�HQWLWLHV����

3DUWLFXODUO\� UDFLVW� PHPEHUV� RI� VXSSRUWHUV� RI� WKH� VNLQKHDG� PRYHPHQW� DUH� RIIHQGHUV� RI
DJJUHVVLYH�YHUEDO�DQG�SK\VLFDO�DVVDXOWV�DJDLQVW�HVSHFLDOO\�SHUVRQV�RI�D�GLIIHUHQW�VNLQ�FRORXU�RU�GLIIHUHQW
HWKQLF� RULJLQ�� ,Q� 6ORYDNLD� DQG� +XQJDU\� WKH� YLFWLPV� RI� WKHLU� DWWDFNV� DUH� PHPEHUV� RI� WKH� 5RPD
FRPPXQLW\�ZKLFK�LV�YHU\�ODUJH�LQ�ERWK�VWDWHV��IROORZHG�E\�GDUN�VNLQQHG�IRUHLJQHUV��ZKLOH�LQ�*HUPDQ\
DQG�$XVWULD�PDLQO\�DV\OXP�VHHNHUV��LPPLJUDQWV�DQG�IRUHLJQHUV�DUH�DWWDFNHG��7KH�VNLQKHDG�PRYHPHQW
LQ�3RODQG�LV�EDVHG�RQ�D�ORQJ�URRWHG�SUHMXGLFH�DJDLQVW�-HZV�DQG�*HUPDQV��WKHUHIRUH�WKLV�PRYHPHQW�LV
RSHQO\� DQWL�6HPLWLF�� )XUWKHUPRUH�� LW� LV� DLPHG� DJDLQVW� LPPLJUDQWV�� SHRSOH� RI� D� GLIIHUHQW� VNLQ� FRORXU
�$UDEV��$VLDQV���DQG�DJDLQVW�HYHU\WKLQJ�WKDW�LV�³RI�IRUHLJQ�RULJLQ´��2FFDVLRQDO�DWWDFNV�DJDLQVW�*HUPDQ
WRXULVWV�FDQ�EH�VHHQ�

����5LJKW�:LQJ�([WUHPLVW�6SHFWUXP

,Q�*HUPDQ\�GRPHVWLF�ULJKW�ZLQJ�H[WUHPLVW�RUJDQLVDWLRQV�KDG�DSSUR[LPDWHO\��������PHPEHUV
ZKLOH� OHIW�ZLQJ� H[WUHPLVW� RUJDQLVDWLRQV� KDG� DERXW� ������� PHPEHUV�� 7KH� QXPEHU� RI� PHPEHUV� RI
RUJDQLVDWLRQV�DVVRFLDWLQJ�IRUHLJQHUV�ZDV�DERXW��������SHUVRQV��LQ������±��������SHUVRQV���ZKLOH�WKH
PRVW�QXPHURXV�VXSSRUWHUV�DUH� UHSRUWHG�DV�EHLQJ�IURP�H[WUHPLVW� ,VODPLF�RUJDQLVDWLRQ�±�DERXW�������
SHUVRQV��)URP�D�GRPHVWLF�SRLQW�RI�YLHZ�WKH�ELJJHVW�GDQJHU�LV�UHSUHVHQWHG�E\�QHR�1D]L�RUJDQLVDWLRQV�
$V� LQ� WKH� SUHYLRXV� \HDU�� WKDQNV� WR� SROLFH� LQWHUYHQWLRQ�� LW� ZDV� SRVVLEOH� WR� VXFFHVVIXOO\� GHFUHDVH� WKH
QXPEHU� RI� VNLQKHDG�PXVLFDO� EDQGV�ZKLFK� DUH� VWLOO� NH\� LQ� HVWDEOLVKLQJ� DQG� VWUHQJWKHQLQJ� ULJKW�ZLQJ
H[WUHPLVW�DVVRFLDWLRQV����

,Q� ����� ULJKW�ZLQJ� H[WUHPLVW� IRUFHV�ZHUH� VWDEOH�� LQ� WKH� FDVH� RI� ULJKW�ZLQJ� H[WUHPLVW� SDUWLHV
VXFK� DV� WKH� *HUPDQ� 3HRSOH¶V� 8QLRQ� �'HXWVFKH� 9RONVXQLRQ�'98�� DQG� WKH� 5HSXEOLFDQV� �'LH
5HSXEOLNDQHU��5(3��WKH�QXPEHU�RI�WKHLU�PHPEHUV�KDV�LQFUHDVHG����

,Q� ����� ZLWK� ������ PHPEHUV� WKH� 1DWLRQDO� 'HPRFUDWLF� 3DUW\� RI� *HUPDQ\� �WKH� 13'�
UHPDLQHG� WKH�PRVW� VLJQLILFDQW� ULJKW�ZLQJ�H[WUHPLVW�SROLWLFDO�SDUW\�� ,W�GHILQHV� LWVHOI� DV� D�SDWULRWLF� DQG
QDWLRQDO� SDUW\�� ,WV� DLP� LV� WR� FKDQJH� WKH� )HGHUDO� 5HSXEOLF� RI� *HUPDQ\� LQWR� D� *HUPDQ� VRFLDO� VWDWH
�EHVLGHV�WKH�3'6�LW�LV�WKH�RQO\�SDUW\�ZKLFK�VWDQGV�RXW�DJDLQVW�D�PDUNHW�HFRQRP\�VLQFH�LW�FRQVLGHUV�WKLV
WR� EH� RXWGDWHG��� WKH� UHFRQVWUXFWLRQ� RI� *HUPDQ\� LQ� UHODWLRQ� WR� WKH� ERUGHUV� RI� ������ DQG� KDOWLQJ
LPPLJUDWLRQ�� 7KH� SDUW\� LV� RUJDQLVHG� RQ� D� WHUULWRULDO� SULQFLSOH� �L�H�� DFFRUGLQJ� WR� LQGLYLGXDO� IHGHUDO
VWDWHV��� ,WV� RUJDQLVDWLRQV� FDPH� LQWR� H[LVWHQFH� LQ� WKH� WHUULWRU\� RI� IRUPHU�(DVW�*HUPDQ\� LQ� ������ 7KH
RUJDQLVDWLRQ�RI�WKLV�SDUW\��LQ�FRPSOLDQFH�ZLWK�LWV�$UWLFOHV�RI�$VVRFLDWLRQ��PXVW�QRW�UHPLQG�WKH�IRUPHU
16'$3� HYHQ�ZLWK� UHJDUG� WR� LWV� IRUPDO� DUUDQJHPHQW�� ,WV� VLVWHU� SDUWLHV� DUH� WKH� 1DWLRQDO� 'HPRFUDWLF
3DUW\�RI�$XVWULD��13g��DQG�VRPH�VPDOO�SROLWLFDO�SDUWLHV�LQ�WKH�1HWKHUODQGV��1DPLELD��DQG�&KLOH�ZKLFK
KDYH� RQO\� D� IHZ�PHPEHUV�� 7KH�PDLQ� SHULRGLFDO� RI� WKH�13'� LV�'HXWVFKH� 6WLPPH�:HHNO\� �*HUPDQ
9RLFH���$�QXPEHU�RI�SHUVRQDOLWLHV�RI�WKH�13'�DOVR�FRQWULEXWHG�WR�WKH�LQWHUQDWLRQDO�QHR�1D]L�MRXUQDO�
FDOOHG� ³1DWLRQ� (XURSD´�� ZKLFK� KDV� EHHQ� SXEOLVKHG� VLQFH� WKH� ����¶V� LQ� &REXUJ� DQG� KDV� EHHQ
FRQWLQXRXVO\�PRQLWRUHG�E\�WKH�VHFXULW\�IRUFHV�RI�*HUPDQ\��)UDQFH��%HOJLXP��,WDO\�DQG�RWKHU�FRXQWULHV
UHVSHFWLYHO\��7KH�SUHVV�ERG\�FORVH�WR�WKH�13'�LV�D�MRXUQDO�SXEOLVKHG�XQGHU�WKH�-XQJH�)UHLKHLW��ZKLFK�LV
RULHQWHG�UDWKHU�WRZDUGV�WKH�\RXQJ�JHQHUDWLRQ�

,Q�0DUFK������WKLV�SDUW\�FRQILUPHG�LWV�SROLWLFDO�OLQH�DW�LWV�H[WUDRUGLQDU\�FRQJUHVV�ZKLFK�ZDV
KHOG� ZLWKRXW� WKH� SXEOLF� SUHVHQW� LQ� .RHQLJVOXWWHU�� /RZHU� 6D[RQ\�� DQG� GHFLGHG� GHVSLWH� WKH� WKUHDW� RI
GLVVROXWLRQ�WR�SDUWLFLSDWH�LQ�WKH�HOHFWLRQV�����7KH�)HGHUDO�3DUOLDPHQW�ZKLFK�SURYLGHG�IXQGV�IRU�WKH�13'

������������������������������������������������
����6HH�/DGLVODYD�7HMFKPDQRYD��3URMHY\�H[WUHPLVPX�Y�&HVNH�UHSXEOLFH�Y�HYURSVNHP�NRQWH[WX��0DQLIHVWDWLRQV�RI
([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�LQ�WKH�(XURSHDQ�&RQWH[W���,Q��([WUHPLVPXV��MHKR�NRUHQ\��SURMHY\�D�Y\FKRGLVND
UHVHQL��([WUHPLVP��,WV�5RRWV��0DQLIHVWDWLRQV��DQG�6WDUWLQJ�3RLQWV���'RFXPHQWV�RI�WKH�,QWHUQDWLRQDO�&RQIHUHQFH
KHOG�DW�WKH�3ROLFH�$FDGHP\�RI�WKH�&]HFK�5HSXEOLF�RQ����±����1RYHPEHU�������3UDJXH�������S������±�����
����6HH�3UDYR�����0D\�������)URP�WKH�VSHHFK�RI�2��6FKLOOH��WKH�IHGHUDO�0LQLVWHU�RI�WKH�,QWHULRU�
����'98�KDG��������PHPEHUV��5(3��������PHPEHUV�
������$W�WKLV�&RQJUHVV�8GR�9RLJW�ZDV�HOHFWHG�D�FKDLUPDQ�RI�WKH�13'��7KHUH�LV�DQ�H[WHUQDO�ZLQJ�LQVLGH�WKH�13'
ZKLFK�PDUNHGO\�SURILOHG�LQ�WKH�ILUVW�KDOI�RI�������,W�LV�UHSUHVHQWHG�E\�SHUVRQV�VXFK�DV�3HWHU� %RFKHUW��WKH�KHDG�RI
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DV�D�SDUOLDPHQWDU\�SDUW\� WHUPLQDWHG� WKLV� VXSSRUW� LQ�6SULQJ������VWDWLQJ� WKDW� LW�ZDV�QRW� D�GHPRFUDWLF
SDUW\�����:LWK�UHJDUG�WR�WKH�IDFW�WKDW�WKH�PDQDJHPHQW�RI�WKH�13'��HVSHFLDOO\�LQ�WKH�SHULRG�IURP�-XO\
XQWLO�6HSWHPEHU�������DVVXPHG� WKH�SRVVLEOH�SURKLELWLRQ�RI� WKH�SDUW\�� WKH\� WULHG� WR� LQYHVW� WKH�SDUW\¶V
PRQH\�DQG�DPRXQWV�UHFHLYHG�DV�YDULRXV�JLIWV�LQWR�UHDO�HVWDWH������7KH�HOHFWLRQ�WDFWLFV�RI�WKH�13'�ZHUH
VR�FDOOHG�³ILJKW�RI�WKH�VWUHHW´��LW�VKRXOG�KDYH�EHHQ�UXQ�LQ�WKH�IRUP�RI�MRLQW�DFWLRQV�ZLWK�VNLQKHDGV�DQG
VRPH� \RXQJ� ORFDO� QDWLRQDO� JURXSV�� DQG� VR�FDOOHG� ³VWUXJJOH� IRU� KHDGV´� �WKH\� WULHG� WR� JDLQ� SRVVLEOH
VXSSRUWHUV�DQG�ZHOO�ZLVKHUV�LQ�13'�WUDLQLQJ�FHQWUHV���7KLV�DSSURDFK�VKRXOG�KDYH�EHHQ�FRPSOHWHG�E\
WKH� VR�FDOOHG� ³VWUXJJOH� IRU� WKH�3DUOLDPHQW´� LQ� WKH� HOHFWLRQ�KHOG� LQ�6HSWHPEHU� �����ZKLFK�� KRZHYHU�
HQGHG�XS�DV�D� WRWDO� IDLOXUH��$IWHU� WKH�6HSWHPEHU� HOHFWLRQ�GHIHDW� WKH� �13'�PRYHG� WRZDUGV� WDFWLFV�RI
VWUXJJOH�DJDLQVW� VR�FDOOHG�$PHULFDQ�DQG�=LRQLVW� LPSHULDOLVP��DJDLQVW�JOREDOLVDWLRQ�DQG� IRU� D� MXVW
VROXWLRQ� RI� 3DOHVWLQLDQ� LVVXHV� DQG� ZRUOG� SHDFH����� 3KUDVHV� UHODWLQJ� WR� WKH� VWUXJJOH� DJDLQVW� WKH
³KRORFDXVW�RI�3DOHVWLQLDQV´�RQ�WKH�VLGH�RI�,VUDHO�DQG�WKH�86$�DQG�DJDLQVW�WKH�³IDVFLVW�PHWKRGV´�RI�WKH
*HUPDQ�SROLFH�LQ�FRPEDWLQJ�*HUPDQ�SDWULRWV�� L�H��QHR�1D]LV��VWDUWHG�WR�DSSHDU�PRUH�IUHTXHQWO\�IURP
DXWXPQ������

'XULQJ�WKH�ZKROH�\HDU�RI������WKHUH�ZHUH�QHJRWLDWLRQV�RQ�WKH�SURKLELWLRQ�RI�WKH�13'�ZKLFK
ZHUH� LQLWLDWHG� E\� WKH� *RYHUQPHQW� DQG� WKH� 3DUOLDPHQW� DV� HDUO\� DV� LQ� ������ ,Q� WKH� FRXUVH� RI� ����
FRQILGHQWLDO� LQIRUPDQWV� RI� WKH� %XUHDX� IRU� &RQVWLWXWLRQ� 3URWHFWLRQ� LQVLGH� WKH� 13'� DQG� VNLQKHDG
RUJDQLVDWLRQV�ZHUH� UHYHDOHG�DQG� WKHLU�DFWLYLWLHV�ZHUH�YHULILHG��2Q����0DUFK������ WKH�&RQVWLWXWLRQDO
&RXUW�LQ�.DUOVUXKH�UHMHFWHG�WKH�UHTXHVW�RI�WKH�*HUPDQ�*RYHUQPHQW�DQG�WKH�3DUOLDPHQW�WR�EDQ�WKH�13'
DV�D�QHR�1D]L�SDUW\��$W�WKH�VDPH�WLPH�WKH�&RQVWLWXWLRQDO�&RXUW�FHDVHG�WKH�SURFHVV�FRPPHQFHG�LQ�����
RQ� WKH� LQLWLDWLYH� RI� WKH� )HGHUDO� *RYHUQPHQW� DQG� WKH� 3DUOLDPHQW�� WKH� DLP� RI� ZKLFK� ZDV� WR� FUHDWH
FRQGLWLRQV� IRU� VXFK� D� SURKLELWLRQ�� 7KH� &RQVWLWXWLRQDO� &RXUW� ZDV� QRW� VDWLVILHG� ZLWK� WKH� PHWKRGV� RI
VHFXULW\� VHUYLFHV� XVHG� DJDLQVW� WKH� 13'����� � 7KHUHIRUH� WKH� 13'� FRQWLQXHV� WR� EH� DQ� DFNQRZOHGJHG

�������������������������������������������������������������������������������������������������������������������������������������������������������
SULYLQFLDO�RUJDQLVDWLRQ�LQ�6OHVYLJ�±�+ROVWHLQ���&KULVWLDQ�:RUFK��7KRPDV�:XOII��RU�)UDQN�6FKZHUGW��D�PHPEHU�RI
*HUPDQ\�ZLGH� PDQDJHPHQW� DQG� PDLQO\� D� SURPRWHU� RI� FR�RSHUDWLRQ� ZLWK� VNLQKHDG� DVVRFLDWLRQV� ³)UHLH
.DPDUDGVFKDIWHQ´��7KLV�ZLQJ� IDGHG� LQWR� WKH�EDFNJURXQG�EHIRUH� WKH� HOHFWLRQV� VR� WKDW� LW� GLG�QRW� MHRSDUGL]H� WKH
SDUW\¶V�XQLW\�
����,Q�1RYHPEHU������WKH�DSSURDFK�RI�SXEOLF�DXWKRULWLHV�WRZDUGV�WKH�13'�EHFDPH�VWULFWHU�WKDQNV�WR�*HUPDQ\�
ZLGH�SURKLELWLRQ�RI�XVLQJ�DQ\�1D]LVP�UHPHPEUDQFH�RU� WKH�&RQVWLWXWLRQ�FRQWUDGLFWLQJ�HPEOHPV�� IODJV��EDGJHV�
XQLIRUPV��SDUWV�RI�XQLIRUPV�RU�FORWKHV�LQ�SXEOLF�DVVHPEOLHV��RQO\�WKH�IODJ�DQG�EDGJH�RI�WKH�13'�DQG�WKH�VWDWH�IODJ
DUH�SHUPLWWHG���)HGHUDO�DXWKRULWLHV�DOVR�ZDUQHG�UHSUHVHQWDWLYHV�RI�$UDELF�DQG�0XVOLP�RUJDQLVDWLRQV�RSHUDWLQJ�LQ
*HUPDQ\� DJDLQVW� KDYLQJ� FRQWDFWV� ZLWK� WKH�13'� DQG� DJDLQVW� DEXVLQJ� WKHLU� V\PEROV� RQ� WKH� VLGH� RI� QHR�1D]LV
ZKLFK�ZDV�XVXDO�HVSHFLDOO\�LQ�DXWXPQ������
����7KHVH�ZHUH�H�J��SURSHUWLHV�VXFK�DV�(OPVWHLQHU�7KDO��WKH�3DODQWLQDWH���7UHEQLW]��6D[RQ\�±�$QKDOW���)HWWHURGH
�7KXULQJLD��� /DQJHQDX��*UDHQLW]� �6D[RQ\��� $PKRO]� �0HNOHQEXUJ�� DQG� RWKHUV��ZKHQ� WKH�13'� WUDLQLQJ� FHQWUHV
VKRXOG�KDYH�EHHQ�HVWDEOLVKHG�IURP�IRUPHU�KRWHOV��FKDWHDXV��HWF�
����7KH�IROORZLQJ�ZHUH�WKH�DXWKRUV�RI�WKH�VWUDWHJ\��8GR�9RLJW�DQG�+RUVW�0DKOHU��ZKR�ZDV�LQ�FRQWDFW�ZLWK�,VODPLF
H[WUHPLVW� GRF��6KDNHU�$VVHP�� D�SXEOLVKHU�RI� WKH� MRXUQDO� ³([SOL]LW´�� DQG�6ZLVV� ,VODPLF� IXQGDPHQWDOLVW�$KPHG
+XEHU�� DOOHJHGO\� VXVSHFWHG� RI� KDYLQJ� FRQWDFW� ZLWK� RUJDQLVDWLRQV� VXFK� DV� +DPDV�� +H]EDOODK� DQG�ZLWK� ,UDQLDQ
VHFUHW� VHUYLFHV� DQG� WKH� SURPRWHU� RI� WKH� ,VODPLF� RUJDQLVDWLRQ� ³+L]E� XW� 7DKULU´� EDQQHG� RQ� ��� -DQXDU\� �����
$FFRUGLQJ�WR�WKH�VWDWHPHQW�RI�D�UHSUHVHQWDWLYH�RI�WKH�%XUHDX�IRU�3URWHFWLRQ�RI�WKH�&RQVWLWXWLRQ��%I9��WKHUH�LV�QRW
\HW�HYLGHQFH�RI�GLUHFW�FR�RSHUDWLRQ�EHWZHHQ�WKH�13'�DQG�³+L]E�XW�7DKULU´�ZKLFK�ZDV�FRQILUPHG�LQ�'HFHPEHU
�����E\�WKH�13'�FKDLUPDQ��8GR�9RLJW��ZKR�KRZHYHU�DOVR�LQIRUPHG�WKDW�WKH�WDUJHW�RI�KLV�SDUW\�LV�WR�HQWHU�LQWR
VXFK� FRQWDFWV��2Q� WKH� FRQWUDU\�� DFFRUGLQJ� WR� WKH� UHSUHVHQWDWLYH� RI� WKH� %I9�� WKHUH�ZDV�ZHOO� IRXQGHG� VXVSLFLRQ
FRQFHUQLQJ�FRQWDFWV�EHWZHHQ�WKH�13'�DQG�+DPDV�DQG�DSSUR[LPDWHO\�VLQFH�-XO\������WKH�13'�ZDV�JHWWLQJ�FORVH
WR� WKH� ,UDT� HPEDVV\� LQ� %HUOLQ� DQG� FRQVXODWHV� RI� ,UDT�� 6\ULD�� DQG� <HPHQ� LQ� RWKHU� *HUPDQ� FLWLHV�� 7KH� 13'
DOOHJHGO\�UHFHLYHG�WKURXJK�WKLUG�SDUWLHV�FHUWDLQ�ILQDQFLDO�DPRXQWV�
����7KH�UHDVRQ�IRU�WHUPLQDWLQJ�SURFHHGLQJV�RQ�WKH�SURKLELWLRQ�RI�WKH�13'�ZDV�WKH�IDFW�WKDW�WKH�FRXUW�VHQDWH�GLG
QRW�KDYH�WKH�WZR�WKLUGV�PDMRULW\�QHFHVVDU\�IRU�H[SUHVVLQJ�SURKLELWLRQ�±�RI�VHYHQ�FRQVWLWXWLRQDO�MXVWLFHV�RQO\�IRXU
YRWHG� ³<HV´�� &RQWUDU\� WR� WKLV� WKUHH� RWKHUV�� DPRQJ� WKHP� :LQIULHG� +DVVHUQHU�� D� 9LFH�3UHVLGHQW�� VDZ� DV� DQ
LQVXSHUDEOH�OHJDO�REVWDFOH�WKH�IDFW�WKDW�WKH�13'�DQG�PDLQO\�WKH�UHSUHVHQWDWLYHV�RI�LWV�PDQDJHPHQW�ZHUH�EHIRUH
DQG� HYHQ� DIWHU� WKH� FRPPHQFHPHQW� RI� WKH� SURFHHGLQJV�ZDWFKHG� E\� VHFUHW� VHUYLFHV� XVLQJ� DYDLODEOH� LQWHOOLJHQFH
PHDQV�� 7KH� MXVWLFHV� RI� WKH� VHFRQG� VHQDWH� RI� WKH� &RQVWLWXWLRQDO� &RXUW� GHPXUUHG� DW� WKH� IDFW� WKDW� FRQWDFWV� RI
PHPEHUV�RI�WKH�LQWHOOLJHQFH�VHUYLFH�ZLWK�WRS�PHPEHUV�RI�WKH�13'�DW�IHGHUDO�DQG�SURYLQFLDO�OHYHOV�ZHUH�SURYHG
DQG�FRQWLQXHG�D�ORQJ�WLPH�DIWHU�WKH�SURSRVDO�WR�SURKLELW�WKH�DFWLYLWLHV�RI�WKLV�SDUW\�ZDV�VXEPLWWHG�RQ����-DQXDU\
������,W�LV�LPSRVVLEOH�WR�DOORZ�WKH�DFWLYLWLHV�RI�LQWHOOLJHQFH�VHUYLFHV�LQ�WKH�ERDUGV�RI�WKH�SDUWLHV�DERXW�ZKLFK�WKH
&RQVWLWXWLRQDO�&RXUW�LV�VXSSRVHG�WR�PDNH�D�GHFLVLRQ�DV�WR�WKHLU�SURKLELWLRQ�



��

SROLWLFDO�SDUW\�DQG�DV�VXFK�LW�UHJXODUO\�UHFHLYHV�FRQWULEXWLRQV�IRU�LWV�DFWLYLWLHV�IURP�WKH�VWDWH�EXGJHW��WKH
DPRXQW�RI�ZKLFK�ZLOO�EH�LQ������(85���������

,Q������VHYHUDO�LPSRUWDQW�WULDOV�RI�RUJDQLVHUV�RI�QHR�1D]LV�RSHUDWLQJ�DOVR�RXWVLGH�WKH�13'��LQ
WKH�PDMRULW\�UHSHDW�RIIHQGHUV�ZKR�KDG�DOUHDG\�EHHQ�SXQLVKHG�IRU�WKHLU�ULJKW�ZLQJ�H[WUHPLVW�DFWLYLWLHV�
ZHUH�KHOG��,Q�0DUFK������D�WULDO��KHOG�LQ�0XQLFK��RI�IRXU�VNLQKHDGV�DQG�RQH�QHR�1D]L�DFWLYLVW�ZKR�KDG
FDXVHG�IDWDO�LQMXU\�WR�D�*UHHN�ZRUNHU�$�7���HQGHG�ZLWK�WKH�GHOLYHUDQFH�RI�D�MXGJHPHQW�WKH�VHYHUHVW�RI
ZKLFK�ZDV�D�VHQWHQFH�RI�LPSULVRQPHQW�IRU�WKH�WHUP�RI�VL[�\HDUV������)XUWKHU�WKHUH�ZDV�D�WULDO�DJDLQVW�DQ
DWWRUQH\� RI� WKH� 13'� DQG� D� IRUPHU� DFWLYH�PHPEHU� RI� WKH� 5$)�� +RUVW�0DKOHU�� IRU� KLV� DQWL�6HPLWLVW
VWDWHPHQWV� LQ�FRQQHFWLRQ�ZLWK� WKH� WHUURULVW�DWWDFNV�DJDLQVW� WKH�86$�RQ����6HSWHPEHU����������3ROLFH
IRUFHV�LQWHUYHQHG�LQ������DJDLQVW� WKH�LOOHJDO�VNLQKHDG�RUJDQLVDWLRQV�%ORRG	+RQRXU��RSHUDWLQJ�LQ�WKH
ZKROH� RI� *HUPDQ\�� DQG� WKH� PXVLFDO� EDQGV� '67� �³'HXWVFK�� 6WRO]�� 7UHXH´��� ³/DQGVHU´�
³+DXSWNDPSIOLQLH´��DQG�³%RUXVVHQIURQW´��DQG�DJDLQVW� WKH�PXVLFDO�EDQG�RI�)UDQN�5HQQLFN�DQG�RWKHUV
ZKLFK�ZHUH�FRQYLFWHG�IRU�VSUHDGLQJ�UDFLDO�KDWH�DQG�FRQWHPSW�RI�WKH�&RQVWLWXWLRQ����

,Q������UDFLVP�ZDV�PDQLIHVWHG�LQ�*HUPDQ\�DV�DQWL�6HPLWLVP�DQG�DV�EXOO\LQJ�PDLQO\�DJDLQVW
7XUNLVK� �DQG� JHQHUDOO\� DJDLQVW�0XVOLP�� LQKDELWDQWV� DOVR� LQ� FDVHV� ZKHQ� WKHVH� SHRSOH� ZHUH� *HUPDQ
FLWL]HQV�����7KH�PRVW�IUHTXHQW�IRUPV�RI�DQWL�6HPLWLVP�ZHUH�SULQWHG�DQG�YHUEDO�DWWDFNV�RU�GLVVHPLQDWLRQ
RI�DQWL�-HZLVK�PDWHULDOV�RU�FDOOV�YLD�WKH�,QWHUQHW�����7KH�ZLGHVW�DFWLYLWLHV� LQ� WHUPV�RI�DJJUHVVLYH�DQWL�
6HPLWLVP�ZHUH�KRZHYHU�QRW�FDUULHG�RXW�E\�QHR�1D]LV�EXW�E\�DQ�DVVRFLDWLRQ�RI�,VODPLF�IXQGDPHQWDOLVWV
RSHUDWLQJ�LQ�*HUPDQ\����³+L]E�XW�7DKULU´�DQG�³+L]E�XW�7DKULU�,VODPL´��WKH�3DUW\�RI�/LEHUDWLRQD�DQG�WKH
,VODPLF� 3DUW\� RI� /LEHUDWLRQ��� 7KH� SUHVV� ERG\� RI� ³+L]E� XW� 7DKULU´� ZDV� *HUPDQ� ZULWWHQ� ³([SOL]LW´�
SXEOLVKHG�LQ�WXUQV�LQ�*HUPDQ\�DQG�LQ�$XVWULD�DQG�VSUHDG�DOVR�YLD�WKH�,QWHUQHW��,W�FRQWDLQHG�GLUHFW�FDOOV
IRU�OLTXLGDWLQJ�-HZV��DV�VXSSRVHGO\�MXVWLILHG�E\�WKH�.RUDQ��$IWHU��WKH�DFWLYLWLHV�RI�WKLV�H[WUHPHO\�UDGLFDO

������������������������������������������������
����$PRQJ�WKH�FRQYLFWHG� WKHUH�ZDV�D�JUHDW�JUDQG�GDXJKWHU�RI� WKH� IRUPHU�9LFH�&KDQFHOORU�RI� WKH�7KLUG�(PSLUH
)UDQ]�YRQ�3DSSHQ��0DULH�YRQ�3DSSHQ��ZKR�ZDV�VHQWHQFHG�WR�DQ�XQFRQGLWLRQDO�VHQWHQFH�RI�LPSULVRQPHQW�IRU�D
WHUP�RI�ILYH�\HDUV��
����+RUVW�0DKOHU��ZKR�UHSUHVHQWHG�WKH�13'�LQ�WKH�SURFHHGLQJV�DQG�ZKR�LV�NQRZQ�DV�D�OHIW�ZLQJ�H[WUHPLVW��OHIW
WKLV�SDUW\�VKRUWO\�DIWHU�WKH�GHFLVLRQ�RI�WKH�)HGHUDO�&RQVWLWXWLRQDO�&RXUW�ZDV�SXEOLVKHG���$FFRUGLQJ�WR�KLV�ZRUGV
KH�EHFDPH�D�PHPEHU�RI�WKH�13'�LQ�RUGHU�WR�H[SUHVV�KLV�VROLGDULW\�ZLWK�UHVSHFW�WR�WKH�SURFHHGLQJV�DLPHG�DW�LWV
SURKLELWLRQ��+H�SDUWLFLSDWHG��LQWHU�DOLD��DV�D�UHSUHVHQWDWLYH�RI�WKH�13'�RI�WKH�³$QWL�=LRQLVW�&RQJUHVV�RI�:RUOG¶V
7UXWK´� KHOG� LQ� ����� LQ� %HLUXW�� 7KH� DLP� RI� VXFK� FRQJUHVVHV� LV� HVSHFLDOO\� WKH� SVHXGR�VFLHQWLILF� GHQLDO� RI� WKH
KRORFDXVW�
����7KH�DFWLYLWLHV�RI�VRPH�EDQGV�ZHUH�WHUPLQDWHG��LQ�WKH�FDVH�RI�'67�LW�ZDV�DVFHUWDLQHG�WKDW�WKH�FRYHUV�IRU�WKHLU
&'V�DQG�0&V�ZHUH�SULQWHG�LQ�WKH�&]HFK�5HSXEOLF��+XQJDU\��DQG�6FDQGLQDYLD��6LQJHU�)UDQN� 5HQQLFNH�UHFHLYHG
DQ�XQFRQGLWLRQDO�VHQWHQFH�RI�LPSULVRQPHQW�IRU�GLVVHPLQDWLRQ�RI�UDFLDO�DQG�QHR�1D]L�WH[WV�
����$W� WKH�EHJLQQLQJ�RI������ WKH� ,QVWLWXWLRQ�RI�6LJPXQG�)UHXG� DW� /HL]SLJ�8QLYHUVLW\�SXEOLVKHG� D� VWXG\�ZKLFK
VWDWHG�RQ�WKH�EDVLV�RI�D�VRFLRORJLFDO�VXUYH\�WKDW�DQWL�6HPLWLVW�DQG� DQLW�$UDELF�WHQGHQFLHV�DUH�PRUH�REYLRXV�LQ�WKH
ZHVWHUQ�SDUW�RI�WKH�VWDWH��ZKLOH�LQ�WKH�HDVWHUQ�SDUW�WKHUH�LV�D�YHU\�FRQVLGHUDEOH�IHDU�RI�IRUHLJQHUV��$QWL�$PHULFDQ
WHQGHQFLHV� ZHUH� PRVWO\� VHHQ� DPRQJ� VXSSRUWHUV� RI� WKH� 3'6� ��������� ZKLOVW� -HZV� DQG� $UDEV� ZHUH� UHMHFWHG
HVSHFLDOO\�E\�PHPEHUV�RI� WKH�'98�DQG�WKH�5HSXEOLFDQV��7KH�KHDG�RI� WKH�&HQWUH� IRU�7XUNLVK�6WXGLHV�DW� (VVHQ
8QLYHUVLW\�� )DUXN� 6HQ�� LQIRUPHG� DW� WKH� EHJLQQLQJ� RI� 6HSWHPEHU� ������ WKDW� DIWHU� WKH� WHUURULVW� DWWDFNV� RI� ��
6HSWHPEHU�HDFK�$UDE�RU�0XVOLP�LQ�*HUPDQ\�ZDV�IHOW�WR�EH�LQ�DQ�XQFHUWDLQ�SRVLWLRQ�DQG�WR�EH�VXVSHFWHG��PDLQO\
LI� KH�VKH� LV� D� VWXGHQW�� RI� ODWHQW� WHUURULVP�� 7KH� VDPH� RSLQLRQ�ZDV� H[SUHVVHG� E\� H[SHUWV� LQ�$UDELF� LVVXHV� IURP
%RFKXP�8QLYHUVLW\��ZKR� DW� WKH� EHJLQQLQJ� RI�1RYHPEHU� ������ UHSRUWHG� WKDW� WKH� VWURQJHVW� JHQHUDO� DQWL�$UDELF
DWWLWXGHV��H[LVW�LQ�%DYDULD��+HVVHQ��+DPEXUN��DQG�%HUOLQ��)HGHUDO�*RYHUQPHQW�DXWKRULWLHV�KDYH�XQDPELJXRXVO\
DGPLWWHG� VLQFH� 1RYHPEHU� ����� WKH� H[LVWHQFH� RI� VHULRXV� SUREOHPV� RI� D� SDUWLDOO\� UDFLDO� QDWXUH� ZLWK� 0XVOLP
LQKDELWDQWV�LQ�*HUPDQ\�
����$W�WKH�WXUQ�RI�-XQH�DQG�-XO\������WKH�*HUPDQ�)HGHUDO�3DUOLDPHQW�FRQVLGHUHG�WKH�VLWXDWLRQ�WR�EH�VR�VHULRXV�WKDW
LW�DGRSWHG�WKH�3URFODPDWLRQ�RQ�&RPEDWLQJ�$QWL�6HPLWLVP�LQ�*HUPDQ\��7KLV�3URFODPDWLRQ�ZDV�FRPPRQO\�GUDZQ
XS�E\�VRFLDO�GHPRFUDWV��WKH�63'���WKH�*UHHQ�3DUW\�DQG�WKH�3'6��7KH�&'8�&68�DQG�WKH�)'3�GLG�QRW�MRLQ�WKLV
LQLWLDWLYH�RU�HODERUDWH� WKHLU�RZQ�RSLQLRQV�� ,Q� WKH�FDVH�RI� WKH�)'3�WKHLU�RSLQLRQ�ZDV�SUDFWLFDOO\� LGHQWLFDO� WR� WKH
YLHZ�RI�WKH�6'3��WKH�*UHHQ�3DUW\�DQG�3'6��7KH�3URFODPDWLRQ�RI�WKH�DIRUHPHQWLRQHG�OHIW�ZLQJ�SDUWLHV�DQG�OHIW�
FHQWUH�SDUWLHV�UXOHG�DQ\�DUJXPHQWV�RU�PHUH�DWWHPSWV�WR�DUJXH�LQ�D�PDQQHU�LQMXULQJ�-HZV��FDVWLQJ�GRXEWV�RQ
WKH�KRORFDXVW�HWF�WR�EH�RXW�RI�RUGHU�� �7KH�&KDLUPDQ�RI� WKH�)HGHUDO�3DUOLDPHQW��:ROIJDQJ� 7KLHUVH��WKH�6'3�
VWDWHG�RQ���-XO\������WKDW�UHYLYLQJ�DQWL�6HPLWLVW�PRRGV�DQG�UDFLVP�LV�HYHQ�PRUH�GDQJHURXV� WKDQ�WKH�DFWLYLWLHV
FDUULHG�RXW�E\�WKH�13'�
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,VODPLF�JURXS�ZHUH� LQ�2FWREHU� ����� UHYHDOHG�� WKH� RUJDQLVDWLRQ� ³+L]E� XW�7DKULU´�ZDV� EDQQHG�RQ� ��
-DQXDU\���������

$XVWULD�GLG�QRW�VHH�VXEVWDQWLDO�FKDQJHV�LQ�ULJKW�ZLQJ�H[WUHPLVW�GHYHORSPHQWV��7KH�ULJKW�ZLQJ
H[WUHPLVW�VFHQH�GLG�QRW�KDYH�WKH�SRWHQWLDO�WR�WKUHDWHQ�GHPRFUDF\�LQ�WKH�FRXQWU\��7KH�VLWXDWLRQ�GLG�QRW
SURIRXQGO\�GLIIHU� IURP� WKH�SUHYLRXV�\HDU�� ,Q�DJLWDWLRQV�RI� ULJKW�ZLQJ�H[WUHPLVWV� UDFLDO�SRSXOLVP�DQG
DQWL�6HPLWLVP�SUHYDLOHG�����2SHQO\�RU�LQGLUHFWO\�WKH\�WU\�WR�GHQ\�HYHU\WKLQJ�WKDW�KDSSHQHG�GXULQJ�WKH
6HFRQG�:RUOG�:DU�� +RZHYHU� WKLV� LQIOXHQFHV� RQO\� D� VPDOO� SDUW� RI� WKH� SRSXODWLRQ� DQG� WKH\� GLG� QRW
PDQDJH�WR�LQFUHDVH�WKH�QXPEHU�RI�PHPEHUV��<RXQJ�VNLQKHDGV�SURIHVVLQJ�WKH�LGHRORJ\�RI�UHYLVLRQLVP
FR�RSHUDWHG� ZLWK� WKHLU� *HUPDQ� FRXQWHUSDUWV� XVLQJ� WKH� ,QWHUQHW�� 7KHVH� DUH� IUHH� JURXSLQJV� RI� \RXQJ
KRROLJDQV�ZKR�FRPPLW� VR�FDOOHG�KDWH� FULPHV� DQG�RUJDQLVH� VNLQKHDG� FRQFHUWV��5HYLVLRQLVWV��$XVWULDQ
ULJKW�ZLQJ� H[WUHPLVWV� PDLQWDLQ� FRQWDFW� ZLWK� *HUPDQ\�� $XVWULDQ� H[WUUPLVWV� DUH� PHPEHUV� RI� SDUWLHV
VLPLODU�WR�*HUPDQ�RQHV��5HSUHVHQWDWLYHV�RI�WKH�LQWHOOHFWXDO�VSHFWUXP�RI�WKH�QDWLRQDO�DQG�LQWHUQDWLRQDO
H[WUHPLVW�VFHQHV�FRQWLQXHG�WR�PDNH�WKHPVHOYHV�PRUH�YLVLEOH��0DQLIHVWDWLRQV�RI�ULJKW�ZLQJ�H[WUHPLVP�
HVSHFLDOO\�YLROHQFH�PRWLYDWHG�E\�[HQRSKRELD��ZHUH�PRUH�IUHTXHQW�LQ�WKH�ZHVWHUQ�SDUW�RI�$XVWULD�ZKHUH
FRQWDFWV�ZLWK�H[WUHPLVW�IRUFHV�IURP�6ZLW]HUODQG�DQG�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\��FRQWULEXWLQJ�WR
LQFUHDVLQJ� DJJUHVVLRQ� PDLQO\� DPRQJ� ULJKW�ZLQJ� H[WUHPLVW� \RXWK�� ZHUH� DSSDUHQW����� ,Q� HDVWHUQ
SURYLQFHV�WKH�WUDGLWLRQDO�HYHQWV�RI�VNLQKHDG�EDQGV�XQGHU�WKH�SUHWH[W�RI�FHOHEUDWLQJ�ELUWKGD\V�SUHYDLOHG�
7KH�SUHVHQFH�RI�IRUHLJQ�YLVLWRUV�JLYHQ�E\�JRRG�DFURVV�WKH�ERUGHU�FRQWDFWV�ZDV�FRQILUPHG��7KHVH�HYHQWV
ZHUH�TXLWH�SURILWDEOH�IRU�WKHLU�RUJDQLVHUV�WKDQNV�WR�WKH�VDOH�RI�SURPRWLRQDO�PDWHULDO��0&V�RU�&'V�

$V�LQ�SUHYLRXV�\HDUV�WKH�$XVWULDQ�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�ZDV�FRQVLGHUDEO\�LQIOXHQFHG�E\
IRUHLJQ� LPSDFWV��$W� WKH� HQG�RI�$SULO� ����� WKH�1DWLRQDO�'HPRFUDWLF�3DUW\� RI�$XVWULD� �13g��ZDV
IRXQGHG� DQG� LW� FORVHO\� FR�RSHUDWHV�ZLWK� WKH�*HUPDQ�13'�� 7KH� HVWDEOLVKPHQW� RI� QDWLRQDO� VROLGDULW\
�9RONVJHPHLQVFKDIW���LV�VXSSRUWHG��IROORZHG�E\�WKH�UH�LQWURGXFWLRQ�RI�WKH�GHDWK�SHQDOW\�DQG�WKH�VHWWLQJ
XS� RI� DQ� RZQ� SDUW\� PLOLWLD� �3URWHFWLYH� ,QWHUYHQWLRQ� 8QLWV� ±� 6(7��� .DPHUDGVFKDIW� *HUPDQLD�
HVWDEOLVKHG� LQ� ������ UDQNV� DPRQJ�SDUWLFXODU� VPDOO� JURXSV� UHSUHVHQWLQJ� D� FHUWDLQ� GDQJHU�� 7KLV� JURXS
RUJDQLVHG�GXULQJ�0DUFK������SURWHVWV��DWWHQGHG�E\�DERXW�����SHRSOH��DJDLQVW�DQ�H[KLELWLRQ�DERXW�WKH
:HKUPDFKW�� ,Q�0D\������ WKHUH�ZDV� D� UDQJH�RI� FODVKHV� LQ�9LHQQD�EHWZHHQ� OHIW�ZLQJ�GHPRQVWUDWRUV�
PDLQO\� PHPEHUV� RI� 7UDGH� 8QLRQV�� DQG� PHPEHUV� RI� .DPHUDGVFKDIW� *HUPDQLD� �� GXULQJ� ZKLFK� ��

������������������������������������������������
����7KHUH�LV�DOOHJHGO\�MXVWLILHG�VXVSLFLRQ�WKDW�WKLV�RUJDQLVDWLRQ�SDUWLFLSDWHG�LQ�WKH�HYHQWV�RI����6HSWHPEHU������
KDG� FRQWDFW� ZLWK� DO�4DHGD�� VXSSRUWHG� WHUURULVP�� SURIHVVHG� UDGLFDO� DQWL�6HPLWLVP�� DQG� FR�RSHUDWHG� ZLWK� QHR�
1D]LV��DQG�VR�IRUWK�
����,Q�9LHQQD�UDFLVP�DJDLQVW�$IULFDQV�ZDV�PDQLIHVWHG��$FFRUGLQJ�WR�D�VFLHQWLVW�GHDOLQJ�ZLWK�$IULFDQ�PDWWHUV�DW
9LHQQD� 8QLYHUVLW\�� (UZLQ� (EHUPDQQ�� DERXW� RQH� WKLUG� RI� 9LHQQHVH� LQKDELWDQWV� FRQVLGHU� $IULFDQV� WR� EH� OHVV
LQWHOOLJHQW�DQG�������SHUVRQV�EHOLHYH�WKHP�WR�EH�GUXJ�GHDOHUV��,Q�FRQWUDVW�ZLWK�WKLV������RI�$IULFDQV�OLYLQJ�LQ
9LHQQD�FRQVLGHU�ZKLWH�SHRSOH� WR�EH� UDFLVWV��)XUWKHUPRUH�� WKH�DIRUHPHQWLRQHG�H[SHUW� VWDWHG� WKDW�PRUH� WKDQ�RQH
WKLUG�RI�PHPEHUV�RI�SROLFH�FRUSV�WDNH�$IULFDQV�WR�EH�GHURJDWRU\�SHUVRQV�GHVSLWH�WKH�IDFWV� WKDW�VLQFH������WKH\
KDYH�EHHQ�UHJXODUO\�WUDLQHG�DV�WR�KRZ�WR�WUHDW�PLQRULWLHV��$QWL�6HPLWLVP�ZDV�PDQLIHVWHG�LQ�VWDWHPHQWV�VXFK�DV�³LW
LV� QHFHVVDU\� WR� VWDQG� XS� DJDLQVW� WKH� -HZLVK� VSLULW� ZKLFK� UXOHV�$XVWULDQ� FOXEV� DQG� RUJDQLVDWLRQV� DQG� WR� UHMHFW
KLVWRULFDO�WDERRV�ZKLFK�PHDQ�HVSHFLDOO\�DVVHVVPHQW�RI�WKH�UROH�RI�1D]LVP�LQ�$XVWULDQ�KLVWRU\´�RU�E\�VD\LQJ�WKDW
³-HZV�DUH�JXLOW\�RI�HVWDEOLVKLQJ�VRFLDOLVP�LQ�WKH�HDUO\�VWDJH�RI�&KULVWLDQLW\��WKH�)UHQFK�5HYROXWLRQ��WKH�EUHDNLQJ
RXW�WKH�6HFRQG�:RUOG�:DU�DQG�WKH�HVWDEOLVKPHQW�RI�6WDOLQLVP´��7KH�MRXUQDO�³=XU�=HLW´�LV�XVXDOO\�FRQQHFWHG�ZLWK
VLPLODU�YLHZV�
���� 7KHUH�ZHUH� QRW� DQ\� VXEVWDQWLDO� FKDQJHV� LQ� WKH� 6ZLVV� H[WUHPLVW� VFHQH� LQ� ������$SSUR[LPDWHO\� ���� RU� ���
SHRSOH��ZKR� UDQN�DPRQJ� WKH� VNLQKHDG�KDUG�FRUH��GRPLQDWH� WKH� ULJKW�ZLQJ� VFHQH� LQ�6ZLW]HUODQG��7KHVH�SHRSOH
KDYH�IRUHLJQ�FRQWDFWV�PDLQO\�ZLWK�*HUPDQ\��$XVWULD��6SDLQ�DQG�6ZHGHQ��7KHUH�ZDV�QRW�D�FRQVLGHUDEOH�JURZWK�LQ
PRYHPHQW� VXSSRUWHUV� EXW� WKHLU� ORZ� DJH� ���� ±� ��� \HDUV�� LV� VWLOO� DSSDUHQW�� 7KHLU� DJJUHVVLRQ� LV� JURZLQJ� DQG� LV
UHIOHFWHG� LQ� DFWLYLWLHV� FDUULHG� RXW� DW� UDOOLHV�� LQFUHDVLQJ� YLROHQW� DWWDFNV� DJDLQVW� DV\OXP� IDFLOLWLHV� DQG� VNLUPLVKHV
ZLWK�OHIW�ZLQJ�H[WUHPLVWV���6ZLVV�VNLQKHDGV�SURIHVV�WKH�³KHULWDJH´�RI�5XGROI�+HVV�DQG�RQ�WKH�DQQLYHUVDU\�RI�KLV
GHDWK�WKH\�RUJDQLVH�WKHLU�UDOOLHV��7KH�URRILQJ�RUJDQLVDWLRQ�LV�IRUPHG�E\�³+DPPHUVNLQV´�ZKLFK�LV�VWUHQJWKHQHG�E\
LQIORZV� RI� \RXQJ� KRROLJDQV� DWWHQGLQJ� IRRWEDOO� DQG� LFH�KRFNH\�PDWFKHV��$V� D� IXQGDPHQWDO� YDOXH� WKH\� FRQIHVV
³6FKZHL]HUWXP´� �L�H�� 6ZLVV� QDWLRQDO� IHHOLQJ��� DQG� VWULNLQJ� ZRUGV� DUH� ³FRXQWU\´�� ³6ZLVV� FXOWXUH´�� DQG
³,QGHSHQGHQFH� IURP� IRUHLJQ� LQIOXHQFHV´�� 7KH\� FRQVLGHU� WKHPVHOYHV� WR� EH� ³D� VWULNLQJ� SRLQW� LQ� WKH� QDWLRQDO
VWUXJJOH� DJDLQVW�PXOWLFXOWXUDO� VRFLHW\´�5LJKW�ZLQJ� H[WUHPLVP� LQ�6ZLW]HUODQG� LV� FRQFHQWUDWHG� SUHGRPLQDQWO\� LQ
*HUPDQ±VSHDNLQJ�FDQWRQV��PDLQO\�LQ�WKH�FDQWRQV�RI�=XULFK��$DUJDX��%HUQ��/X]HUQ��%DVLO��DQG�(DVW�6ZLW]HUODQG�
ZKLOH�WKHLU�SUHVHQFH�LQ�)UHQFK�VSHDNLQJ�SDUW�RI�6ZLW]HUODQG�LV�QHJOLJLEOH�
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SHRSOH�ZHUH�LQMXUHG��7KHVH�FODVKHV�ZHUH�PDUNHG�DV�D�PDQLIHVWDWLRQ�RI�LQFUHDVLQJ�WHQVLRQ�EHWZHHQ�OHIW�
ZLQJ�DQG�ULJKW�ZLQJ�H[WUHPLVWV�

,Q� WKH� VXPPHU� RI� ����� UHSUHVHQWDWLYHV� RI� ULJKW�ZLQJ� H[WUHPLVW� SDUWLHV� RI�$XVWULD�� %HOJLXP�
)UDQFH��,WDO\��+XQJDU\��*HUPDQ\��DQG�6FDQGLQDYLD�PHW�LQ�6FKORVV�6W��*HRUJH��&DULQWKLD��7KH�DLP�RI
WKLV�PHHWLQJ�ZDV�WR�VHW�RXW�D�FRPPRQ�HOHFWLRQ�VWUDWHJ\�DQG�WDFWLFV�IRU� WKH�HOHFWLRQV� WR� WKH�(XURSHDQ
3DUOLDPHQW��KRZHYHU�D�IXOO�DJUHHPHQW�ZDV�QRW�UHDFKHG�

1R�VXEVWDQWLDO�FKDQJHV�RFFXUUHG�ZLWK�UHVSHFW�WR�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH�LQ�+XQJDU\�LQ
������ ,Q������ WKH� VNLQKHDG�PRYHPHQW� FRQWLQXHG�FUHDWLQJ� WKH� ODUJHVW�EDVH�RI� ULJKW�ZLQJ� H[WUHPLVP�
7KHLU�LGHRORJ\�LV�PDUNHG�E\�UHTXLUHPHQWV�IRU�UHYLVLRQ�RI�WKH�7ULDQRQ�7UHDW\�FRQFOXGHG�DIWHU�WKH�)LUVW
:RUOG�:DU��KDWH� DJDLQVW�5RPDV��KDWH� DJDLQVW� -HZV�DQG� IRUHLJQHUV� OLYLQJ� LQ�+XQJDU\�� DQG� HIIRUWV� WR
DFKLHYH�QHZ�³UHDO�VRFLDO�WUDQVIRUPDWLRQ´�ZKLFK�ZRXOG�HQVXUH�UDGLFDO�FKDQJHV�VLQFH�WKH\�FRQVLGHU�WKH
FXUUHQW�FKDQJH�RI�UHJLPH�WR�EH�DQWL�FRQVWLWXWLRQDO�DQG�LQDSSURSULDWH��7KH\�SURIHVV�QHR�1D]LVP��DQG�WKH
FXOWLYDWLRQ�RI�QDWLRQDO�VRFLDOLVW�LGHRORJLHV�WKH\�FRQVLGHU�WR�EH�WKHLU�SULPDU\�WDVN��,Q�FRPSDULVRQ�ZLWK
SUHYLRXV� \HDUV� WKH\� DUH� LQFUHDVLQJO\� XVLQJ� FRPSXWHU� WHFKQRORJ\� DQG� WKH� ,QWHUQHW�� DOORZLQJ� WKHP
EURDGHU�SURPRWLRQ�DQG�FRQWDFW�ZLWK�IRUHLJQHU�JURXSV��7KH�EHVW�RUJDQLVHG�JURXS�RI�WKLV�W\SH�UHPDLQV
%ORRG	+RQRXU� �9pU�pV�%HFV�OHW���ZKLFK�KDV�FRQWDFW�DEURDG�� WKH�TXDOLW\�RI� � LWV� MRXUQDOV� LV�JRRG�� LQ
DGGLWLRQ� WKH\� KDYH� WKHLU� RZQ� ZHE�VLWHV� DQG� QHZVOHWWHUV�� )XUWKHU�� LW� LV� QHFHVVDU\� WR� PHQWLRQ� WKH
+XQJDULDQ�1DWLRQDO�)URQW� �0DJ\DU�1HP]HWL�$UFYRQDO�±�01$������+XQJDULDQ�'LVWULFWV� ����0DJ\DU
9iUPHJ\H��RU�WKH�1HZ�2UGHU��8M�5HQG��

7KH�+XQJDULDQ�SUHVV�UHYHDOHG�LQ������WKH�DFWLYLWLHV�RI�&RQVFLRXVQHVV�*URXS�����OHG�E\�,PUH
.RFVLV�� ZKLFK� VSUHDG� 1D]L�� QHR�1D]L�� DQG� DQWL�6HPLWLVW� PDWHULDO� WKURXJK� WKH� ZHE�VLWH� ³,QIRUXP
,QYHVW´�� ,WV� GRFXPHQWV� FRQWDLQ� FDOOV� IRU� FR�RSHUDWLRQ�ZLWK� WKH� 3DUW\� RI� +XQJDULDQ� -XVWLFH� DQG� /LIH
�0,(3�� DQG� LWV� SURSDJDQGD�� EHVLGHV� GHFODULQJ� DQWL�6HPLWLVP� DV� WKH� SXULILFDWLRQ� RI� +XQJDU\� IURP
³-HZLVK�%ROVKHYLVP´��LV�DLPHG�DJDLQVW�6ORYDNV��6HUELDQV��5RPDQLDQV�DQG�VRPHWLPHV�DJDLQVW�&]HFKV�
,W�DOVR�FR�RSHUDWHV�ZLWK�WKH�+XQJDULDQ�UHYLVLRQLVW�PRYHPHQW�RI�*\RUJ\�%XGDKDF\��WKH�DLP�RI�ZKLFK�LV
WR�FUHDWH�*UHDW�+XQJDU\�LQ�WKH�ERUGHUV�IURP���������

7KH� ULJKW�ZLQJ� H[WUHPLVW� SDUOLDPHQWDU\� 3DUW\� RI� +XQJDULDQ� -XVWLFH� DQG� /LIH� �0,(3�� ZDV
PHQWLRQHG� LQ� FRQQHFWLRQ�ZLWK� SUH�HOHFWLRQ�PHHWLQJV� RI� ,�� &VXUND�� ZKHUH�� LQ�0DUFK� ������ OLWHUDWXUH
RSHQO\� SURSDJDWLQJ� 1D]LVP� ZDV� GLVWULEXWHG����� ,Q� 2FWREHU� ����� MRLQW� GHPRQVWUDWLRQV� ZHUH� KHOG� LQ
%XGDSHVW�E\�WKH�0,(3�DORQJVLGH�WKH�³0RYHPHQWV�RI�&OXEV�RI�+XQJDULDQ�:D\´��³+XQJDULDQ�0RWKHUV´
DQG� RWKHU� SDFLILVW� IRUFHV� DJDLQVW� D� SODQQHG� LQWHUYHQWLRQ� LQ� ,UDT� DQG� LQ� SDUWLFXODU� DJDLQVW�+XQJDULDQ
SDUWLFLSDWLRQ�LQ�VXFK�DQ�LQWHUYHQWLRQ�

��,Q������6ORYDNLD�H[SHULHQFHG�DOPRVW�D�WKUHH�IROG�LQFUHDVH�LQ�FULPLQDO�RIIHQFHV�PRWLYDWHG�E\
UDFLDO��QDWLRQDO�RU�RWKHU�KDWUHG��'XULQJ�WKH�\HDU�RI������WKHUH�RFFXUUHG�FULPHV�FRPPLWWHG�E\�VNLQKHDGV
ZKHUH�YLFWLPV�ZHUH�5RPDV�����3ROLFH�IRUFHV�DGRSWHG�PRUH�RIIHQVLYH�PHDVXUHV��$W�WKH�YHU\�EHJLQQLQJ
RI�WKH�\HDU�PRQLWRUHG�����-DQXDU\�������UHSXEOLF�ZLGH�DFWLRQ�DJDLQVW�ULJKW�ZLQJ�H[WUHPLVWV�ZDV�WDNHQ�
$W�WKH�EHJLQQLQJ�RI�)HEUXDU\������D�*HUPDQ�FLWL]HQ�$�3���WKH�RZQHU�RI�WKH�$).�±�6ORYDNLD�FRPSDQ\
ZDV� DSSUHKHQGHG��+H�SODFHG� DQ�RUGHU� LQ�6ORYDN�SULQWLQJ� IDFLOLWLHV� WR� WKH�SULQW� RI� MRXUQDO� ³'HXWVFKH
6WLPPH´�DQG�YDULRXV�VNLQKHDG�SXEOLFDWLRQV��IRU�H[DPSOH�D�FDWDORJXH�FDOOHG�³3DWULD´�����5DFLDO�OHDIOHWV
ZHUH� GLVVHPLQDWHG� LQ�%UDWLVODYD� �$XJXVW��2FWREHU��� 7KH\�ZHUH� DLPHG� DJDLQVW�$VLDQV� DQG� -HZV� DQG

������������������������������������������������
���� 7KLV� JURXS� FDQ� PDNH� XVH� RI� WKH� ,QWHUQHW� DGGUHVVHV� RI� QHR�1D]L� RUJDQLVDWLRQV� LQ� *HUPDQ\�� $XVWULD�
6ZLW]HUODQG��&URDWLD��%HOJLXP��'HQPDUN��DQG�WKH�86$�
����7KHVH�ZHUH�WUDQVODWLRQV�RI�SXEOLFDWLRQV�E\�$GROI�+LWOHU�DQG�RWKHU�WRS�UHSUHVHQWDWLYHV�RI�1D]L�*HUPDQ\�LQWR
+XQJDULDQ��SDSHUV�RI�+XQJDULDQ�IDVFLVWV� IURP�WKH���V�DQG���V�RI� WKH� ODVW�FHQWXU\��ZRUNV�H[WROOLQJ� �+XQJDULDQ
WURRSV�:DIIHQ�±�66��LQFOXGLQJ�VR�FDOOHG�QDWLRQDO�HQWKXVLDVWLF�SRHWU\�DQG�VR�IRUWK�
����:LWK�UHJDUG�WR�PDQLIHVWDWLRQV�RI�UDFLVP��UDFLDO�DWWDFNV�DJDLQVW� WKH�5RPD�FRPPXQLW\�ZHUH� LQ� WKH�ILUVW�SODFH
HYHQ� PRUH� DSSDUHQW� WKDQ� DQWL�6HPLWLVP�� ��� VHULRXV� FULPHV� ZHUH� FRPPLWWHG� DJDLQVW� SHUVRQV� RI� 5RPD� RULJLQ
ZKLFK�LV��LQ�FRPSDULVRQ�ZLWK�������WZR�WLPHV�DV�PDQ\�RIIHQFHV��+RZHYHU�5RPDV�DOVR�PDQLIHVWHG�UDFLVP��H�J��LQ
$SULO�WKH�SROLFH�KDG�WR�DSSUHKHQG�HLJKW�SHUVRQV�LQ�WKH�3UHVRY�UHJLRQ�
����6KLSPHQW�RI�WKHVH�PDWHULDO�WR�*HUPDQ\�DQG�6ZHGHQ�ZDV�HQVXUHG�E\��1HRVROLXP�FRPSDQ\��$).�±�6ORYDNLD
RZQV�WKH�QHWZRUN��DSDUW�IURP�6ORYDNLD��DOOHJHGO\�DOVR�LQ�WKH�&]HFK�5HSXEOLF��+XQJDU\��7KDLODQG�DQG�7DL�:DQ�



��

VRPH� RI� WKHP� GHQLHG� WKH� KRORFDXVW����� 'XULQJ� 0DUFK�� $SULO� DQG� 1RYHPEHU� WKH� SROLFH� LQWHUYHQHG
DJDLQVW�D�VNLQKHDG�RUJDQLVDWLRQ�FDOOHG�WKH�6ORYDN�6NLQ�$FWLRQ�*URXS��66$*���WKH�6ORYDNLD�+DPPHU
6NLQV� ZKLFK� VSUHDG� LQVWUXFWLRQV� YLD� WKH� ,QWHUQHW� RQ� WKH� SURGXFWLRQ� RI� H[SORVLYHV�� DV� ZHOO� DV� RWKHU
VLPLODU�JURXSV��$�IRUPHU�VROGLHU�ZKR�DFWLYHO\�SURSDJDWHG�QHR�1D]LVP�LQ�FHQWUDO�6ORYDNLD�ZDV� WDNHQ
LQWR�FXVWRG\�����,Q������6ORYDN�VNLQKHDG�PXVLF�EDQGV�SURPRWLQJ�UDFLDO�KDWUHG�FDUULHG�RXW�PRVW�RI�WKHLU
DFWLYLWLHV�DEURDG� LQFOXGLQJ� LQ� WKH�&]HFK�5HSXEOLF�� ,Q�FRQQHFWLRQ�ZLWK� IRRWEDOO�KRROLJDQLVP�WKH�PRVW
VHYHUH�PDQLIHVWDWLRQ�RI�UDFLVP�ZDV�VHHQ�GXULQJ�D�IRRWEDOO�PDWFK�EHWZHHQ�6ORYDNLD�DQG�(QJODQG��7KH
LQFLGHQW�ZDV�UHVROYHG�RQ�WKH�6ORYDN�VLGH�E\�DQ�RIILFLDO�GLSORPDWLF�DSRORJ\�WR�*UHDW�%ULWDLQ�

*HQHUDOO\�6ORYDN�ULJKW�ZLQJ�H[WUHPLVWV�VKRZHG�DQ�HIIRUW� WR�JHW�RQWR� WKH�SROLWLFDO�VFHQH��7KH
UHJLVWHUHG�H[WUHPLVW�RUJDQLVDWLRQ�³:KLWH�6ORYDN�8QLW\´�DQG�³1HZ�)UHH�6ORYDNLD´�DQQRXQFHG�VHYHUDO
WLPHV�WKDW�WKH\�ZHUH�VWULYLQJ�WR�HVWDEOLVK�D�QHZ�QDWLRQDO�SROLWLFDO�SDUW\��+RZHYHU�WKH�6ORYDN�1DWLRQDO
3DUW\��616��UHPDLQHG�WKH�PRVW�VLJQLILFDQW�UHSUHVHQWDWLYH�RI�XOWUD�ULJKW�ZLQJ�DQG�QDWLRQDOLVWLF�LGHDV�LQ
6ORYDNLD��7UDGLWLRQDO�FHOHEUDWLRQV�UHODWLQJ�WR�WKH�HVWDEOLVKPHQW�RI�WKH�6ORYDN�6WDWH��GXULQJ�WKH�6HFRQG
:RUOG�:DU��ZHUH�KHOG�LQ�0DUFK���������

7KH�PRVW� LPSRUWDQW� UHSUHVHQWDWLYH� RI� ULJKW�ZLQJ� H[WUHPLVP� LQ�3RODQG���� LQ� ����� UHPDLQHG
PDLQO\�WKH�VNLQKHDG�PRYHPHQW�DQG�UHODWHG�SROLWLFDO�SDUWLHV��6HYHUDO�QHR�1D]L�DQG�ULJKW�ZLQJ�H[WUHPLVW
RUJDQLVDWLRQV�RSHUDWHG�RQ�WKH�ULJKW�ZLQJ�H[WUHPLVW�VFHQH����

1HR�1D]L�JURXSV�KDYH�YDULRXV�QDPHV�DQG�TXLWH�OLPLWHG�PHPEHUVKLS�EDVHV�RI�VHYHUDO�GR]HQV�RI
PHPEHUV��7KH\�DFW�LQ�D�FRQVSLUDWRU\�PDQQHU�DQG�FDUU\�RXW�WKHLU�DFWLYLWLHV�LOOHJDOO\�LQ�SULQFLSDO�3ROLVK
FLWLHV��7KH\�FRQFHQWUDWH�VNLQKHDGV�ZLWK�1D]L�DQG�UDFLDO�YLHZV�SURIHVVLQJ�WKH�LGHD�RI�³*UHDW�*HUPDQ\´�
7KH\�PDLQWDLQ�FRQWDFW�ZLWK�WKHLU�FRXQWHUSDUWV�LQ�*HUPDQ\��WKH�&]HFK�5HSXEOLF��DQG�*UHDW�%ULWDLQ��,Q
FRQWUDVW�ZLWK�QHR�1D]L�JURXSV��ULJKW�ZLQJ�H[WUHPLVW�RUJDQLVDWLRQV�WDNH�D�KRVWLOH�DWWLWXGH�WRZDUGV�QRQ�
6ODY�QDWLRQV��HVSHFLDOO\�WRZDUGV�*HUPDQV��DQG�SURPRWH�WKH�XQLW\�RI�DOO�6ODYV��7KH\�DUH�FKDUDFWHULVHG
E\� DJJUHVVLYH� DQWL�6HPLWLVP�� UHMHFWLRQ� RI� WKH� (XURSHDQ� 8QLRQ� DQG� 1$72�� DQG� WKH� ³GHIHQFH´� RI� D
FDWKROLF� FKDUDFWHU� RI� VWDWH�� 2SHQ� PDQLIHVWDWLRQV� RI� ULJKW�ZLQJ� H[WUHPLVP� ZHUH� VHHQ� PDLQO\� ZLWKLQ
\RXWK� RUJDQLVDWLRQV� VXFK� DV� 0áRG]LH(� :V]HFKSROVND� �0:�  � WKH� $OO� 3RODQG� <RXWK��� /LJD
5HSXEOLND�VND� �/5�  � WKH� 5HSXEOLFDQ� /HDJXH��� DQG� )HGHUDFMD�0ORG\FK� �WKH� )HGHUDWLRQ� RI� <RXWK��
+RZHYHU��PDQLIHVWDWLRQV�RI� DQWL�6HPLWLVP�ZHUH� DSSDUHQW� QRW� RQO\�ZLWKLQ� WKH�RUJDQLVDWLRQ�0áRG]LH(

������������������������������������������������
���� $W� WKH� EHJLQQLQJ� RI� VXPPHU� ����� VNLQKHDG� PXVLF� EDQGV� GLVWULEXWHG� D� OHDIOHW� ³/DVW� :DUQLQJ´� LQ� ZKLFK
*\SVLHV�� -HZV��$IULFDQV��9LHWQDPHVH�� DQG�$OEDQLDQV�ZHUH�FDOOHG� ³WR� OHDYH� WKH� WHUULWRU\�RI�6ORYDNLD�RWKHUZLVH
WKH\�ZLOO�EH�OLTXLGDWHG´�
���� ,Q� WKH� VXPPHU�PRQWKV�DWWDFNV�E\�VNLQKHDG�XVLQJ�ZHDSRQV� VXFK�DV�NQLYHV��ZHUH�EHFRPLQJ�PRUH� IUHTXHQW�
7KHUH�ZHUH�VL[�VXFK�DWWDFNV�LQ�%UDWLVODYD��7KH�6ORYDN�SROLFH�UHVSRQGHG�WR�WKLV�E\�DGRSWLQJ�VWULFWHU�PHDVXUHV��WKH
3ROLFH�3UHVLGHQW�RUGHUHG�WKH�FRPPHQFHPHQW�RI�UHSXEOLF�ZLGH�SROLFH�DFWLRQ�DLPHG�DW�ULJKW�ZLQJ�H[WUHPLVWV��7KH
ODUJHVW�SROLFH�LQWHUYHQWLRQ�ZDV�KHOG�LQ�6YUFLQRYHF����1RYHPEHU��������ZKHUH�����SHUVRQV�ZHUH�DSSUHKHQGHG��RI
WKHP����&]HFK�FLWL]HQV�DQG���SHUVRQV�IURP�3RODQG�
����&HOHEUDWLRQV�RI�WKH���UG�DQQLYHUVDU\�RI�WKH�HVWDEOLVKPHQW�RI�WKH�6ORYDN�6WDWH�ZHUH�RUJDQLVHG�LQ�%UDWLVODYD�RQ
���0DUFK������DQG�ZHUH�DWWHQGHG�E\�DERXW�����SHUVRQV��PRVWO\�VNLQKHDGV�DQG�VXSSRUWHUV�RI�WKH�6ORYDN�1DWLRQDO
8QLW\��2Q�WKLV�RFFDVLRQ�D�SHWLWLRQ�IRU�WKH�+XQJDULDQ�(PEDVV\�UHTXLULQJ�WKH�UHSUHVHQWDWLRQ�RI�QDWLRQDO�PLQRULWLHV
LQ�WKH�+XQJDULDQ�3DUOLDPHQW�ZDV�VLJQHG��7KHUH�ZDV�DOVR�D�UHTXLUHPHQW�WR�GHFODUH�WKH�HVWDEOLVKPHQW�RI�WKH�6ORYDN
6WDWH�WR�EH�D�QDWLRQDO�KROLGD\��,Q�WKH�VHFRQG�KDOI�RI�0DUFK������WKH�ERDUG�RI�WKH�³5HDO�6ORYDN�1DWLRQDO�3DUW\´
SURFODLPHG�WKDW�LQ�6ORYDNLD�DQWL�ZKLWH�UDFLVP�RQ�WKH�VLGH�RI� 5RPDV�KDG�EHHQ�RFFXUULQJ��7KHVH�DUJXPHQWV�ZHUH
KHDUG�DJDLQ�LQ�DXWXPQ��7KH�³5HDO�6ORYDN�1DWLRQDO�3DUW\´�DOOHJHGO\�PDLQWDLQHG�FRQWDFW�ZLWK�D�IUHH�DVVRFLDWLRQ�RI
(XURSHDQ�ULJKW�ZLQJ�H[WUHPLVW�³(XURQDW´�WKURXJK�WKH�&]HFK�SROLWLFDO�SDUW\�FDOOHG�WKH�5HSXEOLFDQV�RI� 0LURVODY
6ODGHN��WKH�506��
����6HH�/DGLVODYD�7HMFKPDQRYD��7KH�,VVXH�RI�([WUHPLVP�LQ�WKH�&RXQWULHV�RI�WKH�9LVHJUDG�)RXU�DQG�$XVWULD�
FXUUHQWO\�EHLQJ�SULQWHG�
����,Q������DFFRUGLQJ�WR�DYDLODEOH�LQIRUPDWLRQ����FULPHV�IDOOLQJ�LQWR�WKH�FDWHJRU\�RI�PDQLIHVWDWLRQV�RI�H[WUHPLVP
ZHUH�FRPPLWWHG�LQ�3RODQG��:LWK�UHJDUG�WR�WKHLU�IRUP�WKHVH�ZHUH�PDLQO\�SHWW\�KRROLJDQ�RIIHQFHV�DQG�DFWV�DJDLQVW
SXEOLF�RUGHU��DOWKRXJK�LQ�WHUPV�RI�FRQWHQW�DQG�PRWLYHV�WKH\�ZHUH�PDQLIHVWDWLRQV�RI�HWKQLF�DQG�LGHRORJLFDO�KDWH
�SURSDJDWLRQ� RI� IDVFLVP� DQG� DQWL�6HPLWLVP��� ([WUHPLVP� ZDV� QRW� D� WHUULEO\� VHULRXV� VHFXULW\� SKHQRPHQRQ� LQ
3RODQG��7KH�DERYH�PHQWLRQHG�JURXSV�GR�QRW�HQMR\�WKH�VXSSRUW�RI�VRFLHW\�DQG�LQGXFH�IHDU�LQ�WKH�SXEOLF�GXH
WR�WKHLU�LGHRORJ\�ZKLFK�OLHV�PDLQO\�LQ�UDFLVP��[HQRSKRELD��DQG�PHWKRGV�RI�VWUXJJOH�



��

:V]HFKSROVND�� EXW� DOVR� LQ� WKH� FDVH� RI� WKH� IDPRXV� XOWUD� ULJKW�ZLQJ� PHGLXP�� WKH� &DWKROLF� 5DGLR
0DU\MD����

$PRQJ� WKH� QRQ�SDUOLDPHQWDU\� SROLWLFDO� SDUWLHV� LQ� ����� ZKR� SURPRWHG� UDFLVP� DQG� DQWL�
6HPLWLVP�ZHUH�� DFFRUGLQJ� WR� DYDLODEOH� LQIRUPDWLRQ�� WKH�3ROLVK�1DWLRQDO�&RPPXQLW\�3ROLVK�1DWLRQDO
3DUW\� �3ROVND� :VSyOQRWD� 1DURGRZD�� 3ROVNLH� 6WURQQLFWZR� 1DURGRZH� ±� 3:1�361�� DQG� WKH� 3ROLVK
1DWLRQDO�5HYLYDO��2EURG]HQLH�1DURGRZH�3ROVNL���FRQQHFWHG�ZLWK�WKH�VNLQKHDG�PRYHPHQW�����,Q�����
LQ� 1RYHPEHU� HOHFWLRQV� WZR� ULJKW�ZLQJ� H[WUHPLVW� SROLWLFDO� SDUWLHV� FDPH� WR� OLJKW�� WKH� 6HOI�GHIHQFH
�UHFHLYLQJ� ������� YRWHV��� DQG� WKH� /HDJXH� RI� 3ROLVK� )DPLOLHV� �UHFHLYLQJ� ������� YRWHV��� %RWK� WKHVH
SDUOLDPHQWDU\� SDUWLHV� HPERG\� WKH� H[WUHPH� YLHZV� RI� D� SDUW� RI� WKH� 3ROLVK� SXEOLF� RQ� GRPHVWLF� DQG
LQWHUQDWLRQDO� SROLWLFDO� DFWLYLWLHV� ZKLOH� WKH\� RIWHQ� XVH� LQ� WKHLU� UKHWRULF� D� VWURQJ� DQWL�*HUPDQ�� DQWL�
6HPLWLVW�RU�DQWL�0DVRQLF�WRQH�����+RZHYHU�ERWK�DUH�FRQVLGHUHG�XQVWDEOH�DQG�VKRUWO\�DIWHU�WKH�HOHFWLRQV
RSSRVLWLRQ�IUDFWLRQV�ZHUH�IRUPHG�DQG�VRPH�RI�WKHLU�HOHFWHG�GHSXWLHV�OHIW�WKH�SDUWLHV�

�����/HIW�:LQJ�([WUHPLVW�6SHFWUXP

7KH� QXPEHU� RI� OHIW�ZLQJ� H[WUHPLVWV� RSHUDWLQJ� LQ�*HUPDQ\�ZDV� DERXW� ������� SHUVRQV�� 7KH
LQYROYHPHQW� RI� LPPLJUDQWV� IURP� $VLD�� WKH� &RPPRQZHDOWK� RI� ,QGHSHQGHQW� 6WDWHV� DQG� 6RXWK�(DVW
(XURSH�LQ�DFWLYLWLHV�RI�WKH�H[WUHPH�OHIW�ZLQJ�VFHQH�ZDV��ZLWK�WKH�H[FHSWLRQ�RI�%HUOLQ��QHJOLJLEOH�

,Q������WKH�PDMRULW\�RI�SROLWLFDO�IRUFHV�LQ�*HUPDQ\�DV�D�UXOH�UHIXVHG�DQ\�FR�RSHUDWLRQ�ZLWK�WKH
3DUW\� RI� 'HPRFUDWLF� 6RFLDOLVP� �WKH� 3'6��� ,Q� ����� WKH� )HGHUDO� %XUHDX� IRU� 3URWHFWLRQ� RI� WKH
&RQVWLWXWLRQ� FDPH� WR� WKH� RSLQLRQ� WKDW� WKHUH� ZHUH� H[WUHPLVW� WHQGHQFLHV� LQ� WKH� 3DUW\� RI� 'HPRFUDWLF
6RFLDOLVP� �3'6��� GHVSLWH� VHYHUDO� RI� LWV� UHSUHVHQWDWLYHV� SURFODLPLQJ� WKDW� WKH\� OHDQW� WRZDUGV� VRFLDO�
GHPRFUDWLF�YDOXHV�����+RZHYHU�WKH�3'6�ZDV�SHUFHLYHG�DV�D�VXFFHVVRU�RI�WKH�IRUPHU�(DVW�*HUPDQ�6('�
XQDEOH� WR� JHW� ULG� RI� LWV� KHUHGLWDU\� WDLQW�� 7R� D� FHUWDLQ� H[WHQW� WKLV� LV� ZLWQHVVHG� E\� WKH� LQWHUQDO
GLIIHUHQWLDWLRQ�RI�WKH�3'6�ZKHUH�WKH�&RPPXQLVW�3ODWIRUP��WKH�.3)�� FRQWLQXHG�WR�EH�IRUPHG��7KLV
SDUW�RI� WKH�3'6�UHJDUGHG� LWV� VWUDWHJLF� WDUJHW� WR�EH� WKH�HVWDEOLVKPHQW�RI� WKH�QHZ�*HUPDQ�'HPRFUDWLF
5HSXEOLF�RQ� WKH� WHUULWRU\�RI� WRGD\¶V�*HUPDQ\�����&RQVLGHUDEOH� HOHFWLRQ� IDLOXUH� LQ� WKH������ HOHFWLRQV
KHOG� LQ�6HSWHPEHU�GHPRQVWUDWHG� WKDW� WKLV�SDUW\�KDG�VXEVWDQWLDOO\� ORVW� LWV�SRWHQWLDO��$OWKRXJK� LW�KDV�D
FHUWDLQ� LQIOXHQFH� LQ� VHYHUDO� VWDWHV� RI� *HUPDQ� )HGHUDWLRQ� �6D[RQ\�� 6D[RQ\� ±� $QKDOW�� %HUOLQ�� DQG
SDUWLDOO\�LQ�1RUWK�5KLQHODQG�±�:HVWSKDOLD��WKLV�LQIOXHQFH�LV�LQ�GHFOLQH�DQG�WKH�SDUW\�GRHV�QRW�DGGUHVV
WKH�\RXQJ�JHQHUDWLRQ��$�SDUW�RI�WKH�WDFWLFV�XVHG�E\�WKH�3'6�ZDV�WKH�HVWDEOLVKPHQW�RI�DQ�RUJDQLVDWLRQ
FDOOHG�WKH�:RUNLQJ�&OXE�IRU�WKH�1HDU�(DVW�LQ�$SULO�������,WV�PHPEHUV�DUH�ERWK�FLWL]HQV�RI�,VUDHO�DQG
*HUPDQV�RI�-HZLVK�UHOLJLRXV�DIILOLDWLRQ��DQG�3DOHVWLQLDQV�OLYLQJ�PDLQO\�LQ�*HUPDQ\��,WV�SURJUDPPH�LV
WR�VWUXJJOH�WR�FHDVLQJ�WKH�RFFXSDWLRQ�RI�WKH�$UDELF�WHUULWRULHV��WKH�DEROLVKPHQW�RI�,VUDHOL�VHWWOHPHQWV�LQ
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����7KLV�UDGLR�VWDWLRQ�LV�UHSURDFKHG�IRU�LWV�EURDGFDVWLQJ�PDQLIHVWDWLRQV�RI�DQWL�6HPLWLVP�DQG�LWV�DWWHPSWV�WR�GHQ\
WKH� KRORFDXVW��'LVSXWHV� UHODWLQJ� WR� WKH� ³5DGLR� 0DU\MD´� FRQWLQXHG� GXULQJ� WKH� FRXUVH� RI� ����� DQG� FOLPD[HG� LQ
ILQGLQJV�WKDW�LWV�EURDGFDVWLQJ�ZDV�HQDEOHG�ZLWK�WKH�KHOS�RI�UDGLR�VWDWLRQV�RI�WKH�5XVVLDQ�)HGHUDWLRQ�
���� ,Q� ����� LQIRUPDWLRQ� RQ� DOOHJHG� FRQWDFW� EHWZHHQ� ULJKW�ZLQJ� H[WUHPLVW� HQWLWLHV� WKH� ³3ROLVK� /HJLRQ´� ³6HOI�
GHIHQFH´� DQG� ³WKH� 3ROLVK� 1DWLRQDO� )URQW´� ZLWK� WKH� /LEHUDO� 'HPRFUDWLF� 3DUW\� RI� 5XVVLD� OHG� E\� 9ODGLPtU
=LULQRYVN\M�DSSHDUHG��7KH\�KDG�DOOHJHGO\�PDLQWDLQHG�JRRG�FRQWDFW�ZLWK�WKH�UHJLPH�RI�%HODUXV�ZKLFK�SURYLGHG
WKHP�ZLWK�WKH�SRVVLELOLW\�RI�DSSHDULQJ�RQ�%HODUXV�79�
����7KH\�VWULFWO\�UHMHFW�IRU�H[DPSOH�3RODQG¶V�DFFHVVLRQ�WR�WKH�(XURSHDQ�8QLRQ��$W�WKH�HQG�RI�1RYHPEHU������WKH
/HDJXH�RI�3ROLVK�)DPLOLHV�EHJDQ�WR�WDON�DERXW�³WKH�QHFHVVLW\�WR�EULQJ�SHUVRQV�ZKR�VWDQG�EHKLQG�3ROLVK�DFFHVVLRQ
WR�WKH�(8�WR�WKH�H[WUDRUGLQDU\�WULEXQDO�ZKLFK�ZRXOG�MXGJH�WKHP�LQ�DFFRUGDQFH�ZLWK�ODZ�RI�D�VWDWH�RI�HPHUJHQF\´�
7KH�VDPH�SDUW\�LQLWLDWHG�RQ���'HFHPEHU������WKH�HVWDEOLVKPHQW�RI�WKH�3ROLVK�&RPPLWWHH�RI�,QGHSHQGHQFH��WKH
DLP�RI�ZKLFK�LV�WR�FRPEDW�WKH�(8�DQG�WKH�³FRQWLQXLQJ�OLTXLGDWLRQ�RI�3ROLVK�LQGHSHQGHQFH´�
����7KH�3DUW\�RI�'HPRFUDWLF�6RFLDOLVP��WKH�3'6��DV�D�ZKROH�LV�QRW��GHVSLWH�FHUWDLQ�REMHFWLRQV��UHJDUGHG�DV
DQ�H[WUHPLVW�RQH��0HPEHUV�RI�WKH�&RPPXQLVW�3ODWIRUP��WKH�.3)���RSHUDWLQJ�LQVLGH�WKH�3')��DUH�FRQVLGHUHG�WR
EH� OHIW�ZLQJ� H[WUHPLVW�� ,W� FRQWLQXHG� WR� YHUEDOO\� UHMHFW� FR�RSHUDWLRQ� ZLWK� H[SUHVVO\� OHIW�ZLQJ� H[WUHPLVW
DVVRFLDWLRQV� �WKH� $QWLIDVFLVW� $FWLRQ� %HUOLQ�� $$%�� 0DRLVWV�� DOWKRXJK� LQ� UHDOLW\� LW� FROODERUDWHG� ZLWK� WKHP� LQ
SDUWLFXODU�GXULQJ�D�GHPRQVWUDWLRQ�WR�VXSSRUW�3DOHVWLQLDQ�ULJKWV�
����7KH�IRUPHU�*HUPDQ�'HPRFUDWLF�5HSXEOLF�LV�IRUPDOO\�FULWLFLVHG�DV�DQ�LQFRUUHFW�WHUULWRULDO�XQLW�ZKLFK�ZDV�QRW
DEOH�WR�GHYHORS��IXUWKHU�



��

WKHVH�WHUULWRULHV��UHFRJQLWLRQ�RI�WKH�3DOHVWLQLDQ�6WDWH�ZLWK�LWV�FDSLWDO�FLW\�LQ�(DVW�-HUXVDOHP��DQG�WR�ILJKW
IRU�HQDEOLQJ�WKH�UHWXUQ�RI�3DOHVWLQLDQ�UHIXJHHV�����,Q�DGGLWLRQ�WR�WKH�3'6�YDULRXV�DXWRQRPRXV�DQG�VR�
FDOOHG�DQWL�LPSHULDOLVWLF�RUJDQLVDWLRQ�ZHUH�DFWLYH�LQ�*HUPDQ\��7KH\�FDQ�EH�FRQVLGHUHG��WRJHWKHU�ZLWK
WKH� '.3�� WR� EH� UHSUHVHQWDWLYHV� RI� WKH� PRVW� XOWUD� OHIW�ZLQJ� H[WUHPLVWV� LQ� *HUPDQ\�� 5DGLFDO� DQWL�
JOREDOLVDWLRQ�PRYHPHQWV�ZHUH� UHSUHVHQWHG� E\� D�*HUPDQ� VHFWLRQ� RI� WKH� RUJDQLVDWLRQ� RI� UDGLFDO� DQWL�
JOREDOLVWV�³$WWDF´��$VVRFLDWLRQ�SRXU�OH�WD[DWLRQ�GHV�WUDQVDFWLRQV�ILQDQFLHUHV�SRXU�OH�DLGH�DX�FLWR\HQ�����

7KH� DQDUFKR�DXWRQRPRXV� VFHQH�ZDV� DFWLYH� LQ� ����� DV�ZHOO�� ,W�ZDV� WUDGLWLRQDOO\� LQYROYHG� LQ
YLROHQW�SURWHVW�DFWLRQV��D�SDUW�RI�ZKLFK�ZHUH�VHULRXV�VWUHHW�FODVKHV�DQG�SOXQGHULQJ��DW�WKH�EHJLQQLQJ�RI
0D\� ����� ±� %HUOLQ� DQG� +DPEXUJ��� $W� WKH� EHJLQQLQJ� RI� -XO\� ����� DFWLYLWLHV� RI� WKH� $QWLID� ZHUH
GDPSHQHG�LQ�%UDQGHQEXUJ�DQG�WKHQ�LQ�WKH�ZKROH�RI�*HUPDQ\�H[FHSW�IRU�%HUOLQ�����$W�WKH�EHJLQQLQJ�RI
1RYHPEHU������LQIRUPDWLRQ�HPHUJHG�IURP�WKH�FLUFOH�RI�*HUPDQ�DQDUFKR�DXWRQRPLVWV�DERXW�DQ�DFWLRQ
RI�³LQWHUQDWLRQDO�PRELOLVDWLRQ�DJDLQVW� WKH� WRS� UHSUHVHQWDWLYHV�RI�1$72� LQ�3UDJXH´��7KH�QHFHVVLW\� WR
PRELOL]H� QXPHURXV� IRUHLJQ� DFWLYLVWV� ZDV� MXVWLILHG� E\� D� ZHDN� PRYHPHQW� LQ� WKH� &]HFK� 5HSXEOLF�
,QIRUPDWLRQ� RQ� SURWHVWV� DJDLQVW� WKH� 1$72� 6XPPLW� ZDV� EURXJKW� E\� ,QIRJUXSSH� %HUOLQ� �WKH� %HUOLQ
,QIRUPDWLRQ�*URXS��� WKH�FRUH�RI�ZKLFK�ZDV� IRUPHG�E\�SHRSOH�DSSUHKHQGHG� LQ� WKH�FRXUVH�RI�SURWHVWV
DJDLQVW�WKH�*��6XPPLW�LQ�*HQRD�LQ�������$W�WKH�VDPH�WLPH�WKHUH�ZHUH�GLVFXVVLRQV�DERXW�WKH�IRUP�RI
SURWHVWV� LQ� 3UDJXH����� $V� LQ� ������ LQ� 1RYHPEHU� ����� RIILFHV� QDPHG� ´%RUGHUSRLQW´�� RUJDQLVHG� IRU
SURYLGLQJ�DOO�URXQG�DVVLVWDQFH�WR�WKH�DGYHUVDULHV�RI�JOREDOLVDWLRQ�DQG�1$72��ZHUH�RSHQHG�����%XW�WKH
DFWLYLWLHV�RI�DQWL�JOREDO�DFWLYLVWV�� LQ�SDUWLFXODU� WKH�$77$&�RUJDQLVDWLRQ��ZHUH�PRUH� LPSRUWDQW� LQ� WKH
ZKROH� RI�*HUPDQ\�� ,Q�2FWREHU� ������ HVSHFLDOO\� LQ�0XQLFK� DQG�WKH�5XKUJHELHW�� WKH\� DFWLYHO\� VWRRG
DJDLQVW� WKH�13'�� DQG� DW� WKH� HQG� RI�1RYHPEHU� WKH\� RUJDQLVHG� LQ�:HLPDU�� 3RWVGDP� DQG� 3RPHUDQLD
VHYHUDO� ODUJH�GHPRQVWUDWLRQV��%HVLGHV�DQWLIDVFLVW�SURWHVWV� WKH\�DOVR� VWRRG�DJDLQVW� WKH�SDUWLFLSDWLRQ�RI
*HUPDQ\�LQ�SODQQHG�LQWHUYHQWLRQ�DJDLQVW�,UDT��7KH�ODUJHVW�DFWLRQ�RI�HQYLURQPHQWDOLVWV�VKRZLQJ�FOHDU�
FXW�H[WUHPLVP��ZDV�D�VHULHV�RI�GHPRQVWUDWLRQV��EORFNDGHV�DQG�WUDQVSRUW�GLVWXUEDQFHV�ZKLFK�WRRN�SODFH
GXULQJ� WKH� WUDQVSRUWDWLRQ� RI� EXUQW� QXFOHDU� IXHO� IURP� WKH� )UHQFK� XUDQLXP� PLOO� LQ�/D� +DJXH� WR� D
UDGLRDFWLYH�FHPHWHU\�LQ�*RUOHEHQ�����±����1RYHPEHU����������

,Q�������DV�LQ�SUHYLRXV�\HDUV��WKH�LGHRORJLFDO�EDVH�RI�OHIW�ZLQJ�H[WUHPLVP�UHPDLQHG�XQFKDQJHG
LQ�$XVWULD�� 7KLV� VFHQH� FRQVLVWHG� RI�0DU[LVW�/HQLQLVW� DQG� DQDUFKR�DXWRQRPRXV� EORFNV� LQ� ZKLFK� WKH
DQWL�JOREDO�PRYHPHQW�UHSUHVHQWHG�WKH�FRPPRQ�DFWLRQ�SODWIRUP��,Q�0DUFK�DQG�WKHQ�DW� WKH�HQG�RI� WKH
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����:RUNLQJ� &OXE� IRU� WKH�1HDU� (DVW� DQG� WKH� LQLWLDWLYH� %HUOLQ� -HZV� DQG� -HZLVK�:RPHQ�� DORQJVLGH� ZLWK� RWKHU
SDFLILVW�RUJDQLVDWLRQV��DUH�WR�UHIXWH�WKH�SUHVXPSWLRQ�WKDW�WKHUH�LV�FRQWDFW�EHWZHHQ�D�SDUWV�RI�WKH�3'6�DQG�WKH�13'
LQ�VWUXJJOLQJ�IRU�WKH�ULJKWV�RI�3DOHVWLQLDQV�DQG�DJDLQVW�$PHULFDQ�LPSHULDOLVP�
����7KLV�RUJDQLVDWLRQ�ZDV�HVWDEOLVKHG�LQ�1RYHPEHU������LQ�)UDQFH�ZKHUH�LW�KDV��������PHPEHUV�
����7KH�GHFOLQH�LQ�RSHUDWLRQV�RI� WKLV�RUJDQLVDWLRQ�LV�H[SODLQHG�E\�WKH� WUDQVIHU�RI�D�SDUW�RI� LWV�PHPEHUV� WR�PRUH
GHPRFUDWLF�VWUXFWXUHV��D�GHFOLQH� LQ� LQWHUHVW� LQ�SXQN�URFN�PXVLF�EXW�DOVR�E\� WKH� JURZWK�RI�D�QDWLRQDO�SROLWLFDO
FOLPDWH� LQ� %UDQGHQEXUJ� DQG� QRUWK� *HUPDQ\�� 7KH� DQDUFKLVW� FXOWXUDO� SROLWLFDO� MRXUQDO� ³-XQJOH� :RUOG´
SXEOLVKHG�LQ�%HUOLQ�LV�IDFLQJ�H[WLQFWLRQ��,W�LV�FORVH�WR�WKLV�JURXS�DQG�LV�VDLG�WR�EH�WKH�XQRIILFLDO�SUHVV�ERG\�RI�WKH
3'6�
����7KH�SDUWLFLSDQWV�LQ�WKHVH�GLVFXVVLRQV�PRUH�RU�OHVV�DJUHHG�WKDW�³EUHDNLQJ�VKRS�ZLQGRZV�RI�0F�'RQDOG¶V�DQG
EXUQLQJ�FDUV�LV�VHQVHOHVV�DQG�FRXQWHUSURGXFWLYH´��+RZHYHU�WKHLU�YLHZV�GLIIHUHG�RQ�RWKHU�WRSLFV��2QH�SDUW�SXUVXHG
SHDFHIXO� GHPRQVWUDWLRQV�� O\LQJ� LQ� ³RFFXSDWLRQ´� RI� D� SDUW� RI� 3UDJXH� ZLWK� PDVVHV� RI� GHPRQVWUDWRUV� DQG� XVLQJ
EORFNDGHV��7KH�RWKHU�SDUW�FODLPHG�WKDW�VLPLODU�DFWLRQV�ZRXOG�QRW�EH�QRWLFHG�DQG�WKDW�LI�WKH\�GLG�QRW�XVH�VWURQJ
DFWLRQ�WKH�FXUUHQW�FDSLWDOLVW�V\VWHP�ZRXOG�EH�DFFHSWHG��+RZHYHU�WKH�IRUP�RI�DFWLRQ�ZDV�QRW�WR�FRS\�WKH�SURWHVWV
KHOG� LQ� 3UDJXH� LQ� ����� IRU� ZKLFK� WKH� &]HFK� SROLFH� ZRXOG� KDYH� EHHQ� SUHSDUHG�� 7KXV� WDFWLFV� RI� WKRURXJKO\
WKRXJKW�RXW� EORFNDGHV� DQG� GLUHFWO\� IRFXVHG� FURVV�VHFWLRQ� DFWLRQV� ZHUH� RIIHUHG�� 7KHUH� ZDV� DQ� RSLQLRQ� DPRQJ
%HUOLQ� DQDUFKLVWV� WKDW� WKH�EHVW� IRUP�RI�SURWHVWV�ZRXOG�EH�GHPRQVWUDWLRQV�RQ� WKH�GD\�RI� WKH�1$72�6XPPLW� LQ
IURQW�RI�PLOLWDU\�IDFLOLWLHV�LQ�WKH�ZKROH�RI�(XURSH�
���� )RU� H[DPSOH� ³%RUGHUSRLQW� 'UHVGHQ´� SXEOLVKHG� LQIRUPDWLRQ� RQ� SRVVLEOH� FRQGLWLRQV� IRU� WUDYHOOLQJ� LQWR� WKH
&]HFK�5HSXEOLF� WR� WKH�1$72�6XPPLW��)XUWKHU�� DQDUFKR�DXWRQRPLVWV� UHFRPPHQGHG�KRZ� WR�DYRLG�SUREOHPV�DW
WKH�&]HFK�*HUPDQ�ERUGHU�LQ�WKH�MRXUQH\�WR�3UDJXH�DQG�D�SUREOHP�IUHH�RSWLRQ�ZDV�UHFRPPHQGHG�DV�FURVVLQJ�WKH
ERUGHU�IURP�3RODQG�LQ�=LWWDX�DQG�*|UOLW]�
����7KH�SURWHVW�DFWLRQV�DV�ZHOO�DV�VRPH�VNLUPLVKHV�ZLWK�SROLFH�RFFXUUHG��7KHUH�ZHUH�DOVR�VRPH�YLROHQW�DWWHPSWV�WR
KDOW� WKH� WUDIILF� LQ�*RHWWLQJHQ� ��� SHUVRQV� ZHUH� DUUHVWHG��� LQ�0DQQKHLP� ��� SHUVRQV� DUUHVWHG��� DQG� RQ� WKH
UDLOZD\� QHDU�/XHQHEXUJ�ZKHUH� WKH� EORFNDGH� FRXOG� KDYH� FDXVHG� D� VHULRXV� UDLOZD\� DFFLGHQW� ���� SHUVRQV
DUUHVWHG��



��

\HDU�PRQLWRUHG�DFWLYLWLHV�FDUULHG�RXW�E\�WKH�&RPPXQLVW�3DUW\�RI�$XVWULD��.3g��ZHUH�PRUH�VHHQ��:KLOH
LQ� 0DUFK� VXFK� DFWLYLWLHV� ZHUH� DLPHG� DJDLQVW� QHR�1D]LV�� PDLQO\� DJDLQVW� WKH� DFWLYLWLHV� RI
³.DPHUDGVFKDIW�*HUPDQLD´�LQ�9LHQQD��DW�WKH�HQG�RI�WKH�\HDU�LW�VXSSRUWHG�DQWL�JOREDO�PRYHPHQWV�DQG
SDUWLFLSDWHG� LQ� RUJDQLVLQJ� D� GHPRQVWUDWLRQ� LQ� 9LHQQD� DJDLQVW� PLOLWDU\� LQWHUYHQWLRQ� DJDLQVW� WKH� ,UDT
UHJLPH�����,Q�DXWXPQ�LW�RSHUDWHG�TXLWH�VXFFHVVIXOO\�LQ�9DUDOEHUJ�ZKHUH�LW�PDQDJHG�WR�LQYROYH�WKH�ORFDO
SHDFH�DQG�DQWLIDVFLVW�PRYHPHQW��$�VLGH�DLP�RI�VXFK�DFWLRQV�ZDV��KRZHYHU��WR�FUHDWH�FODVKHV�EHWZHHQ
WKH�\RXWK�RI�$XVWULDQ�VRFLDO�GHPRFUDWV�DQG�LWV�RZQ�SDUW\�

/HIW�ZLQJ�H[WUHPLVW�JURXSV�VKRZLQJ�D�WUHQG�LQ�WKH�XVH�RI�YLROHQFH�IRXQG�WKHPVHOYHV�LQ������LQ
LVRODWLRQ��WKHLU�PRELOLW\�WRZDUGV�YLROHQW�DFWLRQV�GHFUHDVHG��)RU�H[DPSOH�WKH�GHPRQVWUDWLRQ�DJDLQVW�WKH
GDQFLQJ� EDOO� LQ� WKH�2SHUD�+RXVH�ZDV� DFFRPSDQLHG� E\� ORZHU� QXPEHU� RI� YLROHQW� DFWLRQV� WKDQ� LQ� WKH
SUHYLRXV�\HDU��7KHUH�ZHUH�RQO\� LQGLYLGXDO� DFWLRQV�E\� LQGLYLGXDO�JURXSV� VWULYLQJ� WR� FDOO� D� FODVK�ZLWK
SROLFH�EXW�WKH\�ZHUH�QRW��DV�LQ�������ODUJHU�JURXSV��$Q�H[FHSWLRQ�ZDV�VR�FDOOHG�DQWL�IDVFLVW�UHVLVWDQFH�
7KH�SURWHVW�RI�ULJKW�ZLQJ�H[WUHPLVW�JURXSV�DJDLQVW�WKH�H[KLELWLRQ�DERXW�:HKUPDFKW�ZDV�DFFRPSDQLHG
E\�D�GHPRQVWUDWLRQ�E\�D�ODUJH�QXPEHU�RI�GLIIHUHQW�OHIW�ZLQJ�JURXSV�GXULQJ�ZKLFK�OHIW�ZLQJ�H[WUHPLVWV
WULHG� WR�SURYRNH�YLROHQW�DFWV��7KH�DERYH�PHQWLRQHG� ORZHU�FDSDFLW\� IRU�DFWLRQ�E\� UDGLFDO�JURXSV�DOVR
LQIOXHQFHG�WKH�IDFW�WKDW�$XVWULDQ�DFWLYLVWV�GLG�QRW�SDUWLFLSDWH�LQ�SURWHVWV�DJDLQVW�WKH�1$72�6XPPLW�LQ
3UDJXH����

7KH� QXPEHU� RI� FULPHV� ZKLFK� OLQNHG� WR� WKH� OHIW�ZLQJ� H[WUHPLVW� VFHQH� DQG� FDXVHG� ILQDQFLDO
GDPDJH� UHPDLQHG�DW� WKH� OHYHO�RI� WKH�SUHYLRXV�\HDU��7KHVH�ZHUH�PDLQO\�FULPLQDO�RIIHQFHV� UHODWLQJ� WR
JUDIILWL�DQG�IDU�EHKLQG�WKH�FULPLQDO�DFWV�

,Q�+XQJDU\� LQ� ������ DV� LQ� ������ LQGLYLGXDO� DFWLRQV� E\� DQWL�JOREDOLVDWLRQ� DFWLYLVWV� DQG
HFRORJLVWV� FRQWLQXHG� ZLWKRXW� D� JUHDW� UHVSRQVH� DQG� ZLWK� D� PLQLPXP� RI� LQWHUHVW� RQ� WKH� VLGH� RI� WKH
JHQHUDO�SXEOLF��+XQJDULDQ�DQWL�JOREDO�DQG�DQDUFKLVW�PRYHPHQWV�GLG�QRW�VKRZ�DQ\�LQWHUHVW� LQ�SURWHVWV
DJDLQVW� WKH� 1$72� 6XPPLW����� 7KH� +XQJDULDQ� EUDQFK� RI� WKH� $77$&� PRYHPHQW� RQO\� DQQRXQFHG
SDUWLFLSDWLRQ�LQ�WKH�(XURSHDQ�6RFLDO�)RUXP�KHOG�LQ�)ORUHQFH�RQ���±����1RYHPEHU������

,Q� 6ORYDNLD� DERXW� RQH� WKRXVDQG� OHIW�ZLQJ� H[WUHPLVWV� ZHUH� RSHUDWLQJ� HVSHFLDOO\� LQ� WKH
%UDWLVODYD� 5HJLRQ�� 6ORYDN� DQDUFKLVW� DQG� DQWL�JOREDO� DFWLYLVWV� RUJDQLVHG� LQ� %UDWLVODYD� D� 6WUHHW� 3DUW\
DJDLQVW�WKH�1$72�DQG�WKH�3UDJXH�1$72�6XPPLW�LQ�6HSWHPEHU��������7KH�SROLFH�GLG�QRW�UHSRUW�DQ\
YLROHQFH� RQ� WKH� VLGH� RI� DFWLYLVWV��$QRWKHU� UHSRUWHG� HYHQW�� KHOG� DOVR� LQ� %UDWLVODYD��ZDV� DQ� VROLGDULW\
DFWLRQ� E\� GHPRQVWUDWRUV� DJDLQVW� WKH� 1$72� 6XPPLW� LQ� 3UDJXH� KHOG� RQ� ��� 1RYHPEHU� ������ 6PDOO
JURXSV�RI�SURWHVWHUV�JDWKHUHG�LQ�WKH�FHQWUH�RI�WKH�FLW\�DQG�LQ�IURQW�RI�WKH�HPEDVVLHV�RI�WKH�8QLWHG�6WDWHV
DQG� WKH� &]HFK� 5HSXEOLF�� 7KH� FRXUVH� RI� WKLV� HYHQW�� RUJDQLVHG� E\� D� SDUW� RI� WKH� PRYHPHQW� RI� WKH
&]HFKRVORYDN� $QDUFKLVW� )HGHUDWLRQ� �WKH� &6$)��� ZDV� ZLWKRXW� DQ\� YLROHQFH� RQ� WKH� VLGH� RI
GHPRQVWUDWRUV�

$QDUFKLVWV� DQG� 7URWVN\LVWV� GHYHORSHG� WKHLU� DFWLYLWLHV� RQ� WKH� OHIW�ZLQJ� H[WUHPLVW� VFHQH
LQ�3RODQG����� $FWLYLWLHV� RI� WKH� DQDUFKLVW� PRYHPHQW� OD\� PDLQO\� LQ� RUJDQLVLQJ� SURWHVWV� DQG
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����$FFRUGLQJ�WR�ZRUGV�RI�WKH�FKDLUPDQ�RI�WKLV�SDUW\��WKH�SDUW\�³GRHV�QRW�DJUHH�ZLWK�WKH�GLFWDWRUVKLS�RI�6DGGDP
+XVVHLQ��EXW� LW�GRHV�QRW� WKLQN� WKDW� WKH� OLEHUDWLRQ�RI� WKH� ,UDTL�SHRSOH�DQG� WKH� UHVWRUDWLRQ�RI�SHDFH� LQ� WKH� UHJLRQ
FRXOG� EH� HQVXUHG� WKURXJK� $PHULFDQ� ZDU� DFWLRQV´�� ,Q� WKLV� FRQWH[W� WKH� .3g� H[SUHVVHG� LWV� RSLQLRQV� RQ� VRPH
DVSHFWV�RI� IRUHLJQ�SROLF\� LQ� WKH�&]HFK�5HSXEOLF�� ,W�DOVR�VWRRG�VKDUSO\�DJDLQVW�FDVWLQJ�GRXEWV�XSRQ� WKH�ULJKW�RI
,VUDHO� LQ� LWV� H[LVWHQFH� XQGHU� WKH� YHLO� RI� DQWL�=LRQLVP� DQG� DQWL�LPSHULDOLVP�� DQG� VWRRG� IRU� SUHVHUYLQJ� WKH� VWULFW
QHXWUDOLW\�RI�$XVWULD�
����$XVWULDQ� OHIW�ZLQJ� H[WUHPLVWV� DQQRXQFHG� D� GHPRQVWUDWLRQ� LQ� IURQW� RI� WKH�&]HFK� HPEDVV\� LQ�9LHQQD�ZKLFK
VKRXOG�KDYH�EHHQ�KHOG�RQ����1RYHPEHU�������7KH�UHDVRQ�ZDV�WKDW��LQWHU� DOLD��VRPH�DFWLYLVWV�ZKR�KDG�WUDYHOOHG�WR
WKH� 1$72� 6XPPLW� LQ� 3UDJXH� E\� WUDLQ� KDG� QRW� EHHQ� SHUPLWWHG� WR� HQWHU� WKH� &]HFK� 5HSXEOLF�� $FFRUGLQJ� WR� D
VWDWHPHQW�E\�WKH�&]HFK�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�WKH�GHPRQVWUDWLRQ�ZDV�QRW�KHOG��WKH�QRWH�RI�WKH�DXWKRU�RI�WKH
5HSRUW��
����2QO\�VHYHUDO�SHRSOH�RI�+XQJDULDQ�QDWLRQDOLW\�WUDYHOOHG�WR�3UDJXH�WR�SDUWLFLSDWH�LQ�WKH�SURWHVWV�DJDLQVW�WKH
1$72�6XPPLW��1R�ODUJHU�DFWLRQ�DJDLQVW�1$72�ZDV�UHSRUWHG�IURP�+XQJDU\�
����7KHUH�DOVR��ZHUH�VRPH�XOWUD�OHIW�ZLQJ�JURXSV�FDOOHG�³%ODFN�%ORFN´��RSHUDWLQJ�LQ�GHHS�FRQVSLUDF\��$FFRUGLQJ
WR� DYDLODEOH� LQIRUPDWLRQ� LW� LV� RQO\� WKLV� JURXS�� WRJHWKHU�ZLWK� RWKHU� RUJDQLVDWLRQV��ZKLFK� OHDUQ� WR� UHFRJQLVH� WKH
³PRGXV� RSHUDQGL´� RI� WKH� SROLFH�� DQG� DW� WKH� VDPH� WLPH� LW� RSHUDWLYHO\� FKDQJHV� LWV� WDFWLFV� DQG� DFFRUGLQJ� WR� WKH
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GHPRQVWUDWLRQV��WKH�SDUWLFLSDQWV�RI�WKHVH�FDOOLQJ�VNLUPLVKHV�ZLWK�WKH�SROLFH�DQG�VNLQKHDGV���LQ�DWWDFNV
DJDLQVW� HPEDVVLHV� RI� IRUHLJQ� FRXQWULHV�� DQG� LQ� YDQGDOLVP� XVLQJ� IRU� H[DPSOH� ³0RORWRY� FRFNWDLOV´�
$QDUFKLVWV� DUH� DOVR� WKH� PRVW� DFWLYH� JURXS� DPRQJ� 3ROLVK� VXSSRUWHUV� RI� DQWL�JOREDOLVDWLRQ�� 7KH\
PDLQWDLQ� FRQWDFW� ZLWK� WKHLU� FRXQWHUSDUWV� LQ� 5XVVLD�� )UDQFH�� ,WDO\�� *HUPDQ\�� WKH� &]HFK� 5HSXEOLF�
6ORYDNLD��*UHDW�%ULWDLQ��-DSDQ��DQG�WKH�86$��3ROLVK�DQDUFKLVWV�ZHUH�LQYROYHG�LQ�SURSRVDOV�RQ�WKH�IRUP
RI�SURWHVW�DJDLQVW�WKH�1$72�6XPPLW�LQ�3UDJXH�����,Q�FRQQHFWLRQ�ZLWK�SODQQHG�SURWHVWV�DQ�LQIRUPDWLRQ
FHQWUH������±�%RUGHUSRLQW�:URVODZ���ZDV�HVWDEOLVKHG��,W�ZDV�WR�VHUYH�WKH�QHHGV�RI�DQWL�JOREDO�DFWLYLVWV
WUDYHOOLQJ�WR�3UDJXH�WR�SDUWLFLSDWH�LQ�SURWHVWV�DJDLQVW�WKH�1$72�6XPPLW��6LQFH����1RYHPEHU������D
FDOO� IRU� SDUWLFLSDWLRQ� LQ� 3UDJXH� SURWHVWV� XQGHU� WKH� QDPH� ³%H� DW� $QDUFKLVW� )HVWLYDO� LQ� 3UDJXH�´�ZDV
VSUHDG� YLD� WKH� ,QWHUQHW� LQ�5XVVLD�� 7KH� WH[W�ZDV� SXEOLVKHG� E\� VWDII� RI� WKH� DQDUFKLVW�PDJD]LQH� FDOOHG
³$EROLVKLQJ�WKH�%RUGHUV�IURP�%HORZ´��7KLV�SHULRGLFDO�LV�SXEOLVKHG�LQ�3RODQG�DQG�GHDOV�ZLWK�DFWLYLWLHV
LQ�DQDUFKLVW�PRYHPHQWV�LQ�WKH�FRXQWULHV�RI�WKH�IRUPHU�HDVWHUQ�EORFN�

����7KH�,VVXH�RI�'DQJHURXV�6HFWV�DQG�3VHXGR�UHOLJLRXV�2UJDQLVDWLRQV

$�QXPEHU�RI�0XVOLP�RUJDQLVDWLRQV�RSHUDWH�LQ�*HUPDQ\��ZKHUH�����PLOOLRQ�0XVOLPV�OLYH��7KH
JRYHUQPHQW� DXWKRULWLHV� VWDWHG� WKH� H[LVWHQFH� RI� DQ� ,VODPLF� SUREOHP����� 5HSRUWV� RQ� WKH� RSHUDWLRQV� RI
UDGLFDO� VXSSRUWHUV� RI� ,VODP�� VFLHQWRORJLVWV� RU� RWKHU� VHFWV� ZHUH� QRW� SURYLGHG� LQ� ����� IURP�$XVWULD�
+XQJDU\��6ORYDNLD��DQG�3RODQG�

���(YDOXDWLRQ�RI�WKH�&]HFK�5HSXEOLF�LQ�WKH�,QWHUQDWLRQDO�)RUXP�LQ
�����LQ�7HUPV�RI�4XDOLW\�LQ�&RPEDWLQJ�5DFLVP�DQG�$QWL�
6HPLWLVP

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV

7KH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�DFWLYHO\�SDUWLFLSDWHG�LQ�D�UDQJH�RI�LQWHUQDWLRQDO�HYHQWV�DQG�DW
VXFK� LQWHUQDWLRQDO� IRUXPV� FRQVLVWHQWO\� SUHVHQWHG� UHOHYDQW� LQIRUPDWLRQ� FRQFHUQLQJ� WKH� &]HFK
5HSXEOLF�����7KH�QHHG�WR�SURYLGH�LQIRUPDWLRQ�DERXW�UHVSHFWLYH�PHDVXUHV�DGRSWHG�E\�WKH�*RYHUQPHQW
DURVH� IURP� WKH� IDFW� RI� WKH� FRQWLQXLQJ� LPPLJUDWLRQ� RI� 5RPD� DV\OXP� VHHNHUV� DEURDG�� IURP� LVVXHV
FRQFHUQLQJ� DWWLWXGHV� WRZDUGV� PLQRULW\� PHPEHUV�� PDLQO\� 5RPDV�� DV� ZHOO� DV� HFRQRPLF�� VRFLDO� DQG
FXOWXUDO� ULJKWV� LQFOXGLQJ� WKH� ULJKW� WR� MXVW� WUHDWPHQW�� DQG� IURP� WKH� FRQWLQXLQJ� RFFXUUHQFH� RI� UDFLDOO\

�������������������������������������������������������������������������������������������������������������������������������������������������������
QDWXUH�RI�WKH�WDUJHW�HVWDEOLVKHV�VHHPLQJO\�LOORJLFDO�³PL[HG´�DVVRFLDWLRQV�ZKHUH�DQDUFKLVWV�VWDQG�VLGH�E\�VLGH�ZLWK
UHSUHVHQWDWLYHV�RI�XOWUD�ULJKW�ZLQJ�H[WUHPLVWV�
����7KH\�VXJJHVWHG�WKDW�RQH�RI�WKH�SURWHVW�PDUFKHV�ZRXOG�EH�IRUPHG�RQO\�E\�GHPRQVWUDWRUV�IURP�WKH�FRXQWULHV�RI
WKH�IRUPHU�HDVWHUQ�EORFN��L�H��ZLWKRXW�DQWL�JOREDO�DFWLYLVWV�IURP�WKH�(8��,Q�WKHLU�RSLQLRQ�LW�VKRXOG�KDYH�EHHQ�WKH
H[SUHVVLRQ�RI�D�V\PEROLF�SURWHVW�DJDLQVW�FDSLWDOLVW�WHUURU�RI�RUJDQLVDWLRQV�VXFK�DV�1$72�DQG�WKH�(8�
����*HUPDQ�VRFLHW\�LV�WR�D�FHUWDLQ�H[WHQW�DEOH�WR�DFFHSW�7XUNV�HVSHFLDOO\�ZKHQ�VHYHUDO�JHQHUDWLRQV�KDYH�OLYHG�LQ
WKH�FRXQWU\�EXW�SHRSOH�GR�QRW� WUXVW� IRU�H[DPSOH�$UDEV��,UDQLDQV��3DOHVWLQLDQV�RU�0XVOLPV�IURP�WKH�&,6��2Q���
)HEUXDU\������WKH�&HQWUDO�%RDUG�RI�0XVOLPV�RI�*HUPDQ\��=0'��SXEOLVKHG�RQ�WKH�,VODPLF�&KDUWHU�LQ�ZKLFK���
,VODPLF�RUJDQLVDWLRQV�UHQRXQFHG�UDGLFDOLVP�DQG�IXQGDPHQWDOLVP�DQG�GHFODUHG�WKHPVHOYHV�WR�EH�D�QHXWUDO�SROLWLFDO
SODWIRUP�HQGHDYRXULQJ�WR�DFKLHYH�D�EDODQFH�ZLWKLQ�*HUPDQ�VRFLHW\�
����7KH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�PHW�LQ�WKLV�ZD\��RQ�DQ�RQJRLQJ�EDVLV��WDVN�1R����FRQWDLQHG�LQ�WKH�$QQH[�WR
*RYHUQPHQW�5HVROXWLRQ�1R������������7KH�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�WRJHWKHU�ZLWK�WKH�0LQLVWHU�RI�WKH
,QWHULRU�ZHUH�UHVSRQVLEOH�IRU�PHHWLQJ�WKLV�WDVN���³7R�HQVXUH�DW�WKH�LQWHUQDWLRQDO�OHYHO�RI�QHJRWLDWLRQV�WKDW
LWV�IRUHLJQ�FRXQWHUSDUWV�DUH�SURYLGHG�ZLWK�VXIILFLHQW�LQIRUPDWLRQ�RQ�PHDVXUHV�DGRSWHG�E\�WKH�&]HFK
*RYHUQPHQW��WKH�0LQLVWU\�RI�WKH�,QWHULRU��DQG�WKH�&]HFK�SROLFH��WR�SXQLVK�UDFLDOO\�DQG�QDWLRQDOO\
PRWLYDWHG�FULPHV�RU�RWKHU�NLQGV�RI�H[WUHPLVW�RIIHQFHV�DQG�WR�HOLPLQDWH�DOO�PDQLIHVWDWLRQV�RI�UDFLDO
GLVFULPLQDWLRQ´��
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PRWLYDWHG�DWWDFNV�ZKLFK�ZHUH�SHUFHLYHG�DEURDG�DV�WKH�FRQVHTXHQFH�RI�KDWUHG�DQG�UDFLDO�GLVFULPLQDWLRQ
LQ� &]HFK� VRFLHW\�� 'HVSLWH� WKHVH� IDFWV� WKH� &]HFK� 5HSXEOLF� ZDV� SHUFHLYHG� E\� LQWHUQDWLRQDO
LQVWLWXWLRQV�DV�D�VDIH�FRXQWU\�

0HDVXUHV� UHODWLQJ� WR� KXPDQ� ULJKWV� DGRSWHG� E\� WKH� &]HFK�*RYHUQPHQW� ZHUH� SUHVHQWHG� ERWK
ELODWHUDOO\� DQG� PXOWLODWHUDOO\�� &RQVHTXHQWO\� WKH� 0LQLVWU\� RI� )RUHLJQ� $IIDLUV� SURYLGHG� LQIRUPDWLRQ
DERXW�� IRU�H[DPSOH��PHDVXUHV� WDNHQ�E\� WKH�*RYHUQPHQW� WR� LQFUHDVH�SURWHFWLRQ�RI�QDWLRQDO�PLQRULWLHV
�DGRSWLRQ�RI�WKH�$FW�RQ�WKH�5LJKWV�RI�1DWLRQDO�0LQRULWLHV���WR�FRQWLQXH�WKH�LQWHJUDWLRQ�RI�5RPDV�LQWR
VRFLHW\� �LPSOHPHQWDWLRQ� RI� WKH� 6WUDWHJ\� RI� *RYHUQPHQW� 3ROLF\� 7RZDUGV� WKH� 5RPD� &RPPXQLW\
0HPEHUV�+HOSLQJ�7KHP�WR�,QWHJUDWH�LQWR�6RFLHW\���DQG�WR�ILJKW�DJDLQVW�UDFLVP��UDFLDO�GLVFULPLQDWLRQ�
[HQRSKRELD�� DQG� UHODWHG� LQWROHUDQFH� �PHHWLQJ� WKH� DVVLJQPHQW� UHVXOWLQJ� IURP� WKH� *RYHUQPHQW
5HVROXWLRQ� FRQFHUQLQJ� � 5HSRUWV� RQ� WKH� ,VVXHV� RI� ([WUHPLVP� LQ� WKH� &]HFK� 5HSXEOLF� DQG� UHODWHG
5HVROXWLRQV��� 7KH� ELODWHUDO� GLPHQVLRQ� RI� &]HFK� IRUHLJQ� SROLF\� FRQFHUQLQJ� KXPDQ� ULJKWV� ZDV
LPSOHPHQWHG� LQ� ����� HVSHFLDOO\� RQ� WKH� LQIRUPDWLRQDO� OHYHO�� 7KH� DIRUHPHQWLRQHG� LQIRUPDWLRQ� ZDV
SUHVHQWHG� ERWK� GXULQJ� ELODWHUDO� YLVLWV� RI� &]HFK� FRQVWLWXWLRQDO� H[HFXWLYHV� DEURDG�� DQG� YLD� &]HFK
HPEDVVLHV����

$V�SDUW�RI�LWV�DFWLYLWLHV�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�PRQLWRUHG�LVVXHV�RI�PDQLIHVWDWLRQV�RI
H[WUHPLVP� LQ� WKH�&HQWUDO�(XURSHDQ�JHRSROLWLFDO� DUHD�DQG� WKURXJKRXW� WKH�ZRUOG�YLD�&]HFK�HPEDVVLHV
DQG� FRQVXODWHV�� LQWHUQDWLRQDO� JRYHUQPHQW� RUJDQLVDWLRQV�� LQWHUQDWLRQDO� FRQIHUHQFHV�� DQG� QRQ�
JRYHUQPHQWDO�RUJDQLVDWLRQV����

:LWK� UHJDUG� WR� GLVFXVVLQJ� LVVXHV� UHODWHG� WR� WKH� SRVLWLRQ� RI� PLQRULWLHV�� SURWHFWLRQ� DJDLQVW
UDFLVP�� UDFLDO� GLVFULPLQDWLRQ�� [HQRSKRELD� DQG� UHODWHG� LQWROHUDQFH�� ZLWKLQ� LQWHUQDWLRQDO� RUJDQLVDWLRQV
VXFK�DV�WKH�81��WKH�&RXQFLO�RI�(XURSH��DQG�WKH�26&(��RU�DW�LQWHUQDWLRQDO�FRQIHUHQFHV��WKH�0LQLVWU\�RI
)RUHLJQ�$IIDLUV�FRQVLVWHQWO\�PHW�WKH�PXOWLODWHUDO�GLPHQVLRQ�RI�&]HFK�IRUHLJQ�SROLF\�FRQFHUQLQJ�KXPDQ
ULJKWV�DW�DOO�OHYHOV��FRQWUDFWXDO��LQIRUPDWLRQDO��DQG�QHJRWLDWLRQ�OHYHOV�

7KH�8QLWHG�1DWLRQV��81�

5HSUHVHQWDWLRQ� RI� WKH�&]HFK�5HSXEOLF� DW� WKH� ��WK�0HHWLQJ� RI� WKH�81�&RPPLVVLRQ� IRU�+XPDQ
5LJKWV

7KH�0HHWLQJ�RI�WKH�81�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�WDNHV�SODFH�HYHU\�\HDU�LQ�0DUFK�DQG
$SULO��ZKLOVW� WKH�VWUXFWXUH�RI� WKH�DJHQGD�UHPDLQV�XQFKDQJHG�� ,Q������� WKH�&]HFK�'HOHJDWLRQ�PDGH�D
VSHHFK�UHODWLQJ�WR�SRLQW���RI�WKH�DJHQGD�³5DFLVP��5DFLDO�'LVFULPLQDWLRQ��;HQRSKRELD��DQG�$OO�2WKHU
)RUPV�RI�'LVFULPLQDWLRQ´��7KH�GHOHJDWLRQ�SURYLGHG�LQIRUPDWLRQ�RQ�LQWHUQDO�PHDVXUHV�DGRSWHG�E\�WKH
&]HFK� 5HSXEOLF� LQ� FRPEDWLQJ� UDFLVP� DQG� [HQRSKRELD�� ,Q� FRQQHFWLRQ� ZLWK� WKLV� ZHUH� SUHVHQWHG� WKH
*RYHUQPHQW¶V� VWUDWHJLHV� DLPHG� DW� FRPEDWLQJ� H[WUHPLVP�� ZRUN� FRPPHQFHG� RQ� WKH� GUDIW� OHJDO
UHJXODWLRQ� IRFXVLQJ� RQ� SURWHFWLRQ� DJDLQVW� GLVFULPLQDWLRQ�� DQG� DSSURYDO� RI� WKH� SURSRVDO� WR� DGRSW� WKH
DPHQGPHQW� WR� $UWLFOH� �� RI� WKH� ,QWHUQDWLRQDO� &RQYHQWLRQ� RQ� (OLPLQDWLQJ� $OO� )RUPV� RI� 5DFLDO
'LVFULPLQDWLRQ�����:LWK�UHJDUG�WR�WKH�IDFW�WKDW�DW�WKH�SUHYLRXV���WK�0HHWLQJ�SULQFLSDO�DWWHQWLRQ�ZDV�SDLG

������������������������������������������������
���� ,Q� RUGHU� WR� HQVXUH� WKDW� IRUHLJQ� FRXQWHUSDUWV� DUH� VXIILFLHQWO\� LQIRUPHG� RQ� PHDVXUHV� DGRSWHG� E\� WKH
*RYHUQPHQW��WKH�0LQLVWU\�RI�WKH�,QWHULRU��DQG�WKH�&]HFK�SROLFH��DLPHG�DW�WKH�SURVHFXWLRQ�RI�UDFLDOO\��QDWLRQDOO\
DQG�VLPLODUO\�PRWLYDWHG�FULPLQDO�RIIHQFHV��DQG�WR�HQVXUH�WKDW�WKH\�DUH�VXIILFLHQWO\�LQIRUPHG�RQ�HIIRUWV�IRFXVHG�RQ
HOLPLQDWLQJ� DOO� PDQLIHVWDWLRQ� RI� UDFLDO� GLVFULPLQDWLRQ�� WKH�0LQLVWU\� RI� )RUHLJQ�$IIDLUV� XVHG� DV� D� IXQGDPHQWDO
GRFXPHQW� WKH�5HSRUWV�RQ� WKH� ,VVXHV�RI�([WUHPLVP� LQ� WKH�&]HFK�5HSXEOLF�SUHVHQWLQJ�D�FRQVHQVXDO�YLHZ�RI� WKH
VWDWH� DGPLQLVWUDWLRQ� RQ� WKH� H[WUHPLVW� LVVXH��7KH�5HSRUW� LV� VHQW� WR�&]HFK� HPEDVVLHV� WR�EH�XVHG�RU� SUHVHQWHG� DW
LQWHUQDWLRQDO�IRUXPV� �
����7KH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�PHW�EDVLF�DVVLJQPHQW�1R����RQ�DQ�RQJRLQJ�EDVLV�FRQWDLQHG�LQ�WKH�$QQH[�WR
*RYHUQPHQW�5HVROXWLRQ�1R������������7KH�0LQLVWHU�RI�WKH�,QWHULRU�DQG�WKH�&]HFK�,QWHOOLJHQFH�6HUYLFH
'LUHFWRU��WRJHWKHU�ZLWK�WKH�0LQLVWHU�RI�)RUHLJQ�$IIDLUV��DUH�UHVSRQVLEOH�IRU�PHHWLQJ�WKLV�WDVN���³7R
PRQLWRU��RQ�DQ�RQJRLQJ�EDVLV��WKH�VLWXDWLRQ�DQG�WUHQGV�LQ�WKH�GHYHORSPHQW�RI�H[WUHPLVP�LQ�WKH�&]HFK
5HSXEOLF�DQG�LQ�WKH�ZRUOG�ZLWK�DQ�HPSKDVLV�RQ�WKH�QHLJKERXULQJ�VWDWHV�RI�WKH�&]HFK�5HSXEOLF´��
���� ,QIRUPDWLRQ� UHODWLQJ� WR� WKH� 6WUDWHJ\� RI� (GXFDWLRQDO� $FWLYLWLHV� LQ� WKH� )LHOG� RI� &RPEDWLQJ� ([WUHPLVP�� WKH
6WUDWHJ\�RI�6RFLDO�:RUN�LQ�WKH�)LHOG�RI�3UHYHQWLQJ�DQG�(OLPLQDWLQJ�([WUHPLVP��DQG�WKH�6WUDWHJ\�RI�0HGLDWLRQ
DQG�3UREDWLRQ�$FWLYLWLHV� LQ�&RPEDWLQJ�([WUHPLVP��7KH�*RYHUQPHQW�E\�LWV�5HVROXWLRQ�1R�����GDWHG���-DQXDU\
�����DSSURYHG�WKH�GUDIW�WR�DPHQG�$UWLFOH�������DQG�QHZ�$UWLFOH�������RI�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ
(OLPLQDWLQJ�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ��7KH�&KDPEHU�RI�'HSXWLHV�RI� WKH�3DUOLDPHQW�RI� WKH�&]HFK
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WR� WKH� SUHSDUDWLRQ� RI� WKH� 81� :RUOG� &RQIHUHQFH� $JDLQVW� 5DFLVP�� 5DFLDO� 'LVFULPLQDWLRQ�� DQG
;HQRSKRELD�DQG�5HODWHG�+DWUHG������$XJXVW�±���6HSWHPEHU�������LQ�'XUEDQ��WKH�6��$��5����WKH�&]HFK
'HOHJDWLRQ�PDGH�UHPDUNV�RQ�WKH�FRXUVH�RI�WKLV�FRQIHUHQFH�DQG�WKRVH�DFWLYLWLHV�RI�WKH�&]HFK�5HSXEOLF
DLPHG�DW�LPSOHPHQWLQJ�WKH�FRQFOXVLRQV�RI�WKLV�ZRUOG�FRQIHUHQFH�

,PSOHPHQWDWLRQ� RI� WKH� &RQFOXVLRQV� RI� WKH� 81� :RUOG� &RQIHUHQFH� $JDLQVW� 5DFLVP�� 5DFLDO
'LVFULPLQDWLRQ��;HQRSKRELD��DQG�5HODWHG�+DWUHG��KHUHLQDIWHU�³WKH�81�:RUOG�&RQIHUHQFH´����

)LQDO�GRFXPHQWV�RI�WKH�81�:RUOG�&RQIHUHQFH�RQ�VHYHUDO�SRLQWV��LQWHU�DOLD��FRQFHUQ�WKH�DUHD�RI
³ULJKW�ZLQJ� H[WUHPLVP³��7KH� SUHDPEOH� RI� WKH�'HFODUDWLRQ� RI� WKH�81�:RUOG�&RQIHUHQFH� QRWLFHV� WKH
RFFXUUHQFH�RI� LGHRORJ\�DQG�PHWKRGV�EDVHG�RQ�UDFLDO�DQG�HWKQLF�GLVFULPLQDWLRQ�RU�VXSHULRULW\�� UHMHFWV
WKHRULHV�RI� UDFLDO� VXSHULRULW\�DQG�DWWHPSWV� WR�GLIIHU� DPRQJ�KXPDQ� UDFHV�� DQG�HPSKDVLVHV� WKH� UROH�RI
UHSUHVHQWDWLYHV�RI�SXEOLF�SRZHU�LQ�HOLPLQDWLQJ�VXFK�PDQLIHVWDWLRQV��$UWLFOH����RI�WKH�RSHUDWLYH�SDUW�RI
WKH� 'HFODUDWLRQ� FRQGHPQV� QHR�1D]LVP�� QHR�IDVFLVP� DQG� YLROHQW� QDWLRQDOLVWLF� LGHRORJLHV� EDVHG� RQ
UDFLDO�DQG�QDWLRQDO�SUHMXGLFHV��,Q�$UWLFOH����LW�FRQGHPQV�SROLWLFDO�DVVRFLDWLRQV�DQG�RUJDQLVDWLRQV�EDVHG
RQ�WKHVH�LGHRORJLFDO�VWUHDPV��$UWLFOH����FRQWDLQV�WKH�UHTXLUHPHQW�IRU�FULPLQDO�SXQLVKPHQW�RI�DOO�LGHDV
EDVHG�RQ�UDFLDO�VXSHULRULW\�DQG�KDWH��DQG�$UWLFOH����VWUHVVHV�WKH�FRPPLWPHQW�FRQWDLQHG�LQ�$UWLFOH����E�
RI� WKH� ,QWHUQDWLRQDO� &RQYHQWLRQ� RQ� (OLPLQDWLQJ� $OO� )RUPV� RI� 5DFLDO� 'LVFULPLQDWLRQ� UHTXLULQJ� WKH
SURKLELWLRQ�RI�RUJDQLVDWLRQV�GLVVHPLQDWLQJ�LGHDV�RI�UDFLDO�VXSHULRULW\�DQG�KDWUHG��RU�PDQLIHVWDWLRQV�RI
WKXV�PRWLYDWHG�YLROHQFH�RU�WKH�GHIDPDWLRQ�RI�VXFK�DFWV��7KH�3URJUDPPH�RI�$FWLYLWLHV�RI�WKH�86�:RUOG
&RQIHUHQFH�SD\V�DWWHQWLRQ�WR�WKH�SXQLVKPHQW�RI�PDQLIHVWDWLRQV�RI�UDFLDO�VXSHULRULW\�DQG�KDWUHG�LQ�WKH
SDUW�WLWOHG�³7KH�3XQLVKPHQW�RI�2IIHQGHUV�RI�5DFLDOO\�0RWLYDWHG�&ULPHV´��$UWLFOHV��������DQG����RI�WKLV
SDUW�H[SUHVV�RSLQLRQ�RQ�WKH�QHJDWLYH�LPSDFW�RI�WKH�LPSXQLW\�RI�VXFK�DFWV��WKH�QHFHVVLW\�RI�SUH�HPSWLQJ
VXFK�DFWV�SXQLVKLQJ�WKHP��DQG�RQ�SULQFLSOHV�IRU�WKH�DSSURDFK�RI�SHQDO�SURFHHGLQJ�ERGLHV�LQ�WKHVH�FDVHV
H[�RIILFLR�

$V�D�IROORZ�XS�WR�WKH�(XURSHDQ�DQG�:RUOG�&RQIHUHQFHV�DJDLQVW�UDFLVP�WKH�0LQLVWU\�RI�)RUHLJQ
$IIDLUV�HODERUDWHG�DQ�RYHUYLHZ�RI�FRPPLWPHQWV�DULVLQJ�IURP�WKHLU�ILQDO�GRFXPHQWV��7KH�HVWDEOLVKPHQW
RI�DQ�LQWHUQDWLRQDO�FRQVXOWDWLYH�JURXS�ZDV�LQLWLDWHG�ZKLFK�DW�LWV�ILUVW�PHHWLQJ�����-XO\�������GHDOW�ZLWK
WKH� HYDOXDWLRQ� RI� VXFK� FRPPLWPHQWV� ZKHWKHU� WKH\� ZHUH� RU� ZHUH� QRW� PHW� E\� WKH� &]HFK� 5HSXEOLF�
'XULQJ�WKH�QH[W�SKDVH�VLPLODU�PDWHULDOV�UHODWHG�WR�WKH�DFWLYLWLHV�RI�LQGLYLGXDO�PLQLVWULHV�ZHUH�JDWKHUHG
DQG�EHFDPH�WKH�EDVLV�IRU�SUHSDULQJ�D�QDWLRQDO�DFWLRQ�SODQ�RQ�FRPEDWLQJ�UDFLVP��7KH�UHSUHVHQWDWLYH�RI
WKH�*RYHUQPHQW�IRU�KXPDQ�ULJKWV�ZDV�DXWKRULVHG�WR�GUDZ�XS�VXFK�D�SODQ�DQG�WKH�UHODWHG�DJHQGD�ZDV
WUDQVIHUUHG�WR�KLP�����

�������������������������������������������������������������������������������������������������������������������������������������������������������
5HSXEOLF� E\� LWV� 5HVROXWLRQ�1R�� ����� GDWHG� ���0D\� ����� DSSURYHG� WKLV� SURSRVDO�� DQG� RQ� ���0D\� ����� WKLV
SURSRVDO�ZDV� DGRSWHG� E\� WKH�6HQDWH� RI� WKH�3DUOLDPHQW� RI� WKH�&]HFK�5HSXEOLF�� 7KH�GHHG� RQ� DGRSWLRQ� RI� WKH
DPHQGPHQW� RI� $UWLFOH� �� RI� WKH� ,QWHUQDWLRQDO� &RQYHQWLRQ� RQ� (OLPLQDWLQJ� $OO� )RUPV� RI� 5DFLDO
'LVFULPLQDWLRQ�ZDV�VLJQHG�E\�WKH�3UHVLGHQW�RI�WKH�&]HFK�5HSXEOLF�RQ����-XO\������
����7KH� SDUWLFLSDQWV� DUH� REOLJHG� WR�PHHW� WKURXJK� WKH� QDWLRQDO� DFWLRQ� SODQV� DLPHG� DW� FRPEDWLQJ� UDFLVP�
UDFLDO� GLVFULPLQDWLRQ�� [HQRSKRELD� DQG� UHODWHG� LQWROHUDQFH� ERWK� GRFXPHQWV�� WKH� 'HFODUDWLRQ� DQG� WKH
3URJUDPPH�RI�$FWLYLWLHV��VHH�SRLQWV���DQG���RI�)ROORZ���XS�WR�WKH�:RUOG�&RQIHUHQFH�$JDLQVW�5DFLVP��5DFLDO
'LVFULPLQDWLRQ��;HQRSKRELD�DQG�5HODWHG�,QWROHUDQFH�KHOG�RQ����0DUFK�������&(5'�*HQHUDO�5HFRPPHQGDWLRQ
����*HQHUDO�&RPPHQWV���WKH�'HFODUDWLRQ�DV�ZHOO�DV�WKH�3URJUDPPH�RI�$FWLYLWLHV�DUH�EURNHQ�XS�LQWR�SDUWV�GHYRWHG
WR� WKH� VRXUFHV�� FDXVHV�� IRUPV�� DQG� FXUUHQW� PDQLIHVWDWLRQV� RI� UDFLVP�� UDFLDO� GLVFULPLQDWLRQ�� [HQRSKRELD�� DQG
UHODWHG� LQWROHUDQFH� �KLVWRULFDO� HYHQWV�� VRFLDO� H[FOXVLRQ�� SRYHUW\��� YLFWLPV� �YXOQHUDEOH� JURXSV� JHQHUDOO\�
LQGLYLGXDOV� RI� $IULFDQ� RULJLQ�� 5RPDV� DQG� RWKHUV��� SUHYHQWDWLYH�� HGXFDWLRQDO�� DQG� SURWHFWLYH� PHDVXUHV� DW� WKH
QDWLRQDO��UHJLRQDO��DQG�LQWHUQDWLRQDO�OHYHOV��UDWLILFDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�UHOHYDQW�LQWHUQDWLRQDO�DJUHHPHQWV�
FRQVLVWHQW��SXQLVKPHQW�RI�UDFLDOO\�PRWLYDWHG�FULPHV��DFWLRQ�SURJUDPPHV��HGXFDWLRQ�DQG�HGXFDWLRQDO�FDPSDLJQV�
FROOHFWLRQ� RI� GDWD�� WDVNV� RI� FLYLF� VRFLHW\� DQG� QRQ�SURILWDEOH� RUJDQLVDWLRQV�� WKH� UROH� RI� WKH� PHGLD��� HIILFLHQW
FRUUHFWLRQ�� LQGHPQLILFDWLRQ�� UHSDLU�� FRPSHQVDWRU\� DQG� RWKHU� PHDVXUHV� �OHJDO� DVVLVWDQFH�� OHJLVODWLRQ�� DQG
GHYHORSPHQW�DLG�DQG�FR�RSHUDWLRQ��� VWUDWHJLHV� WR�DFKLHYH� IXOO� DQG�HIILFLHQW� HTXDOLW\� LQFOXGLQJ� LQWHUQDWLRQDO� FR�
RSHUDWLRQ�DQG� VWUHQJWKHQLQJ�PHFKDQLVPV�ZLWKLQ�DQG�RXWVLGH� WKH�81� LQ� FRPEDWLQJ� UDFLVP� DQG� LQWROHUDQFH� DQG
WKHLU�LPSOHPHQWDWLRQ��QDWLRQDO�LQVWLWXWLRQV��FLYLF�VRFLHW\��QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV��WKH�2IILFH�RI�WKH�+LJK
&RPPLVVLRQDLUH�IRU�+XPDQ�5LJKWV��FRQWURO�PHFKDQLVP��WKH�&RPPLVVLRQV�IRU�+XPDQ�5LJKWV��LQWHUQDWLRQDO�OHJDO
LQVWUXPHQWV��
���� )RU� WKH� SXUSRVHV� RI�PRQLWRULQJ� KRZ� FRPPLWPHQWV� SURYLGHG� IRU� LQ� WKH� ILQDO� GRFXPHQWV� RI� WKH�81�:RUOG
&RQIHUHQFH� $JDLQVW� 5DFLVP� DUH� PHW� WKH� 81� +LJK� &RPPLVVLRQDLUH� IRU� +XPDQ� 5LJKWV� VXEPLWV� WR� WKH� 81
&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�DQG�WR�WKH�81�*HQHUDO�$VVHPEO\�DQ�DQQXDO�UHSRUW�RQ�KRZ�WKH�FRPPLWPHQWV�DUH



��

7KH�2IILFH�RI�WKH�+LJK�&RPPLVVLRQDLUH�IRU�+XPDQ�5LJKWV
,Q�0D\������WKH�81�2IILFH�RI�WKH�+LJK�&RPPLVVLRQDLUH�IRU�+XPDQ�5LJKWV�ZLWK�UHIHUHQFH�WR

$UWLFOH� ���� RI� WKH� 3URJUDPPH� RI� $FWLYLWLHV� RI� WKH� :RUOG� &RQIHUHQFH� $JDLQVW� 5DFLVP� UHTXHVWHG
LQIRUPDWLRQ�FRQFHUQLQJ�LQWHUQDO�PHDVXUHV�DGRSWHG�E\�WKH�&]HFK�5HSXEOLF�LQ�LWV�FRPEDW�DJDLQVW�UDFLVP�
7KH� 0LQLVWU\� RI� )RUHLJQ� $IIDLUV� LQIRUPHG� WKH� +LJK� &RPPLVVLRQDLUH� IRU� +XPDQ� 5LJKWV� RQ
JRYHUQPHQWDO� VWUDWHJLHV� FRQFHUQLQJ� WKH� ILJKW� ZLWK� H[WUHPLVP�� RQ� WKH� &DPSDLJQ� $JDLQVW� 5DFLVP
UXQQLQJ�LQ�������DQG�ILQDOO\�RQ�WKH�5HSRUW�RQ�3RVVLEOH�0HDVXUHV�WR�(OLPLQDWH�'LVFULPLQDWLRQ�RQ�WKH
EDVLV� RI�ZKLFK� WKH� DVVLJQPHQW� WR� GUDZ� XS� WKH�'UDIW�$FW� RQ� 3URWHFWLRQ�$JDLQVW�'LVFULPLQDWLRQ�ZDV
HODERUDWHG��LQFOXGLQJ�DFWLYLWLHV�DLPHG�DW�IRUPXODWLQJ�WKH�1DWLRQDO�$FWLRQ�3ODQ�IRU�&RPEDWLQJ�5DFLVP�

7KH�&RXQFLO�RI�(XURSH
)RU�WKH�SXUSRVH�RI�PRQLWRULQJ��WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�SURYLGHG�LQIRUPDWLYH�PDWHULDO

UHODWLQJ� WR� WKH� DFWLYLWLHV� RI� WKH� &]HFK� 5HSXEOLF� IRFXVHG� RQ� FRPEDWLQJ� UDFLVP� WR� WKH� &RPPLWWHH� RI
0LQLVWHUV�RI�WKH�&RXQFLO�RI�(XURSH�ZLWK�UHJDUG�WR�QRQ�GLVFULPLQDWLRQ��ZLWK�DQ�HPSKDVLV�SODFHG�RQ�WKH
ILJKW�DJDLQVW�KDWUHG�DQG�UDFLVP�

7KH�2UJDQLVDWLRQ�IRU�6HFXULW\�DQG�&R�RSHUDWLRQ�LQ�(XURSH��26&(�
2Q��±���6HSWHPEHU������WKH�DQQLYHUVDU\�PHHWLQJ�RI�WKH�KXPDQ�GLPHQVLRQ�RI�WKH�26&(�ZDV

KHOG� LQ�:DUVDZ��$W� WKLV� UHJXODU� LPSOHPHQWLQJ�26&(�PHHWLQJ� WKH�&]HFK�5HSXEOLF�� GXULQJ� WKH� WLPH
GHYRWHG�WR�WKH�SRVLWLRQ�RI�5RPDV��LQIRUPHG�WKH�SDUWLFLSDQWV�RQ�WKH�XSGDWHG�YHUVLRQ�RI�WKH�*RYHUQPHQW
6WUDWHJ\�RI�5RPD�,QWHJUDWLRQ��,Q�WKH�SUHVHQWDWLRQ�RI�WKLV�6WUDWHJ\�WKH�&]HFK�5HSXEOLF�IRFXVHG�RQ�WKH
VHWWLQJ�XS�RI�SULRULWLHV�WKH�DLP�RI�ZKLFK�LV��LQWHU�DOLD��WR�HOLPLQDWH�DOO�IRUPV�RI�GLVFULPLQDWLRQ�DJDLQVW
UDFLDOO\�GHILQHG�JURXSV�DQG�WR�FUHDWH�D�WROHUDQW�HQYLURQPHQW�ZLWKRXW�DQ\�SUHMXGLFH�

����(YDOXDWLRQ�RI�WKH�&]HFK�5HSXEOLF�E\�,QWHUQDWLRQDO�2UJDQLVDWLRQV�IURP
WKH�3HUVSHFWLYH�RI�LWV�2EVHUYDWLRQ�RI�+XPDQ�5LJKWV

7KH�5HSRUW�RI�WKH�6SHFLDO�5DSSRUWHXU�RI�WKH�81�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�RQ�WKH�&XUUHQW
3UREOHPV�RI�5DFLVP����

7KH�&]HFK�5HSXEOLF�ZDV�PHQWLRQHG�LQ� WKH�5HSRUW�GUDZQ�XS�E\�WKH�VSHFLDO�UDSSRUWHXU�RI� WKH
81�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�RQ�&XUUHQW�0DQLIHVWDWLRQV�RI�5DFLVP��WRJHWKHU�ZLWK�*UHDW�%ULWDLQ
DQG�6ZLW]HUODQG��LQ�WKH�VHFWLRQ�SURYLGLQJ�LQIRUPDWLRQ�RQ�ULJKW�ZLQJ�H[WUHPLVW�PDQLIHVWDWLRQV�DQG�WKHQ
LQ�WKH�VHFWLRQ�LQFOXGLQJ�LQIRUPDWLRQ�RQ�PHDVXUHV�DGRSWHG�LQ�LQGLYLGXDO�FRXQWULHV�DV�D�IROORZ�XS�WR�WKH
YLVLW� RI� WKH� VSHFLDO� UDSSRUWHXU��7KH� QXPEHU� RI� FULPHV�ZLWK� DQ� H[WUHPLVW� FRQWH[W� FRPPLWWHG� LQ� ����
������ ZDV� LQFOXGHG�� 7KH� UHSRUW� FRQWDLQHG� DOVR� DQ� RYHUYLHZ� RI� WKH� PRVW� VHULRXV� FDVHV� DQG� WKH
V\VWHPDWLF�DSSURDFK�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RI�WKH�&]HFK�5HSXEOLF�WR�VROYH�VXFK�PDQLIHVWDWLRQV
ZLWK� UHIHUHQFH� WR� PHDVXUHV� DGRSWHG� E\� WKH� *RYHUQPHQW� RI� WKH� &]HFK� 5HSXEOLF� LQ� WKH� $QQH[� WR
5HVROXWLRQ� 1R�� ���� GDWHG� ��� 6HSWHPEHU� ������ )XUWKHUPRUH�� SUHYHQWDWLYH� PHDVXUHV� LQ� UHODWLRQ� WR
5RPDV�ZHUH�PHQWLRQHG�

�������������������������������������������������������������������������������������������������������������������������������������������������������
IXOOILOHG�E\� LQGLYLGXDO� VWDWHV�� ,Q� WKHVH� UHSRUWV� WKHUH� LV�� RQ� WKH�EDVLV� RI� WKH� LQIRUPDWLRQ� SURYLGHG�E\� WKH�&]HFK
5HSXEOLF��GDWD�RQ�WKH�LQWHQWLRQ�RI�WKH�&]HFK�5HSXEOLF�WR�GUDZ�XS�DQG�DGRSW�WKH�1DWLRQDO�$FWLRQ�3ODQ�WR�&RPEDW
5DFLVP��LQFOXGLQJ�LQIRUPDWLRQ�RQ�VHWWLQJ�XS�DQ�LQWHU�PLQLVWHULDO�FRPPLVVLRQ�ZKLFK�VKRXOG�GHDO�ZLWK�WKLV�LVVXH�
����7KH�RIILFH�RI�WKH�5DSSRUWHXU�RI�WKH�81�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�IRU�FXUUHQW�PDQLIHVWDWLRQV�RI�UDFLVP�
UDFLDO�GLVFULPLQDWLRQ�DQG�UHODWHG�LQWROHUDQFH�ZDV�HVWDEOLVKHG�LQ������E\�5HVROXWLRQ�1R�����������SRLQW�����)URP
�����XQWLO�-XO\������WKLV�RIILFH�ZDV�KHOG�E\�0DXULFH�*OpOp�±�$KDQKDQ]R��%HQLQ���)URP�$XJXVW������WKH�RIILFH
KDV�EHHQ�WDNHQ�RYHU�E\�'RXGRX�'LpQH��6HQHJDO���0�*��$KDQKDQ]D��LQ�FRPSOLDQFH�ZLWK�5HVROXWLRQ�1R���������RI
WKH� 81� &RPPLVVLRQ� IRU� +XPDQ� 5LJKWV� SUHVHQWHG� KLV� UHSRUW� DW� WKH� ��WK� 0HHWLQJ� RI� WKH� &RPPLVVLRQ
�(�&1������������� %\� 5HVROXWLRQ� RI� WKH� 81� &RPPLVVLRQ� IRU� +XPDQ� 5LJKWV� 1R�� �������� WKH� VSHFLDO
5DSSRUWHXU�ZDV�UHTXLUHG�WR�VXEPLW�DW�LWV���WK�PHHWLQJ�WKH�UHSRUW�RQ�PHHWLQJ�UHFRPPHQGDWLRQV�UHODWLQJ�WR
WKH�HOLPLQDWLRQ�RI�PDQLIHVWDWLRQV�RI�WKH�DIRUHPHQWLRQHG�SKHQRPHQD��LQFOXGLQJ�WKRVH�RQHV�ZKLFK�DUH�OLVWHG
LQ�WKH�5HSRUW�SUHVHQWHG�DW�WKH���WK�PHHWLQJ�



��

7KH� &]HFK� 5HSXEOLF¶V� 0HHWLQJ� &RPPLWPHQWV� $ULVLQJ� IURP� WKH� ,QWHUQDWLRQDO� &RQYHQWLRQ� RQ
(OLPLQDWLQJ�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ���

,Q� ����� WKH� �WK� 3HULRGLFDO�5HSRUW� RI� WKH�&]HFK�5HSXEOLF� RQ�0HHWLQJ�&RPPLWPHQWV�$ULVLQJ
IURP� WKH� ,QWHUQDWLRQDO�&RQYHQWLRQ� RQ�(OLPLQDWLQJ�$OO� )RUPV� RI�5DFLDO�'LVFULPLQDWLRQ�ZDV� ILQLVKHG
DQG�VXEPLWWHG�WR�WKH�81�&RPPLWWHH�IRU�(OLPLQDWLRQ�RI�5DFLDO�'LVFULPLQDWLRQ�LQ�1RYHPEHU�������7KH
5HSRUW�DOVR�FRQWDLQV�&KDSWHUV�WLWOHG�&RPEDWLQJ�([WUHPLVP�DQG�WKH�([WUHPLVW�6FHQH�ZLWKLQ�$UWLFOH���RI
WKH� 5HSRUW�� 7KH� 5HSRUW� RI� WKH� &]HFK� 5HSXEOLF� ZLOO� EH� GLVFXVVHG� DW� WKH� ��UG� 0HHWLQJ� RI� WKH
&RPPLWWHH�ZKLFK�LV�WR�EH�KHOG�RQ���±����$XJXVW�LQ�*HQHYD����

8�6��6WDWH�'HSDUWPHQW
7KH�5HSRUW�RI� WKH�8�6��6WDWH�'HSDUWPHQW�RQ� WKH�REVHUYDWLRQ�RI�KXPDQ�ULJKWV� WKURXJKRXW� WKH

ZRUOG� GXULQJ� ����� LQGLFDWHG�� DV� LQ� ������ WKH� ORQJ�ODVWLQJ� YLROHQFH� RI� VNLQKHDGV� DJDLQVW� 5RPD� DQG
RWKHU�PLQRULWLHV� DQG�SUREOHPV�RI� WKH�5RPD�HWKQLF� JURXS� LQFOXGLQJ� XQHPSOR\PHQW�� D� ORZ� HGXFDWLRQ
UDWH��SRYHUW\��D�KLJKHU�GLVHDVH�UDWH��GLVFULPLQDWLRQ��DQG�LQWHU�HWKQLF�YLROHQFH�����$W�WKH�VDPH�WLPH�WKH
5HSRUW�VWDWHG�WKDW�WKH�SURJUHVV�UHODWHG�WR�WKH�SRVLWLYH�WUHQG�RI�WKH�ODVW�IRXU�\HDUV�ZKHUH�DQ�LQFUHDVLQJ
QXPEHU�RI�UHJLVWHUHG�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W��LQFOXGLQJ�WKRVH�UDFLDOO\�PRWLYDWHG��SURYHV�WKH
DELOLW\� RI� WKH� SROLFH� WR� UHFRJQLVH� WKH� UDFLDO� RU� HWKQLF� PRWLYH� IRU� FULPLQDO� RIIHQFHV� FRPPLWWHG�� ,Q
FRQQHFWLRQ�ZLWK�YLROHQFH�DJDLQVW�5RPDV��WKH�UHSRUW�IRFXVHG�RQ�FDVHV�SUHVHQWHG�E\�WKH�PDVV�PHGLD�

���0HDVXUHV�$GRSWHG�WR�(OLPLQDWH�([WUHPLVW�&ULPH

�����$FWLYLWLHV�RI�WKH�*RYHUQPHQW�RI�WKH�&]HFK�5HSXEOLF

,Q������� DV� LQ� SUHYLRXV�\HDUV�� WKH�&]HFK�*RYHUQPHQW� SDLG� FRQVLGHUDEOH� DWWHQWLRQ� WR� WKH� DUHD� RI
KXPDQ�ULJKWV�DQG�WR�FUHDWLQJ�DQ�RSWLPDO�HQYLURQPHQW�IRU�WKH�GHYHORSPHQW�RI�D�PXOWLFXOWXUDO��WROHUDQW
VRFLHW\� DV� D� QDWXUDO� EDUULHU� DJDLQVW� [HQRSKRELD�� UDFLDO� RU� RWKHU� VLPLODU� LGHRORJLHV�� ,W� WKHUHIRUH
HPSKDVLVHG� HGXFDWLQJ� WKH� ZKROH� RI� VRFLHW\� RQ� KXPDQ� ULJKWV�� WKH� LPSURYHPHQW� RI� PXWXDO� UHODWLRQV
EHWZHHQ�WKH�PDMRULW\�DQG�WKH�5RPD�PLQRULW\��EXW�DOVR�HGXFDWLRQ�DJDLQVW�RSHQ�RU�KLGGHQ�PDQLIHVWDWLRQV
RI�[HQRSKRELD�JHQHUDOO\��6SHFLDO�DWWHQWLRQ�ZDV�SDLG� WR� WKH�SRVLWLRQ�RI� WKH�5RPD�PLQRULW\� LQ� VRFLHW\

������������������������������������������������
����,VVXHV�RI�UDFLVP��UDFLDO�GLVFULPLQDWLRQ��[HQRSKRELD�DQG�UHODWHG�LQWROHUDQFH�DUH�DW�D�OHJDO�OHYHO�VROYHG�E\�WKH
81� &RPPLWWHH� IRU� (OLPLQDWLRQ� RI� $OO� )RUPV� RI� 5DFLDO� 'LVFULPLQDWLRQ� �&(5'�� ZKLFK� REVHUYHV� KRZ� WKH
FRQWUDFWLQJ�SDUWLHV�PHHW�FRPPLWPHQWV�UHVXOWLQJ�IURP�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�(OLPLQDWLQJ�$OO�)RUPV�RI
5DFLDO�'LVFULPLQDWLRQ� �� ,&(5'� �WKH�&665� � EHFDPH� D� SDUW\� WR� WKH� � ,&(5'� IURP� �� -DQXDU\� ������ WKH�&]HFK
5HSXEOLF�WKHQ�EHFDPH�D�VXFFHVVRU�RI�WKHVH�LQWHUQDWLRQDO�FRPPLWPHQWV�ZLWK�HIIHFW�IURP���-DQXDU\�������
����*HQHUDO�5HFRPPHQGDWLRQ�1R�����RI� WKH�&RPPLWWHH� IRU�(OLPLQDWLRQ�RI�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ
GDWHG����0DUFK������FDOOHG�³2UJDQLVHG�9LROHQFH�%DVHG�RQ�DQ�(WKQLF�2ULJLQ´�DSSOLHV�WR�ULJKW�ZLQJ�H[WUHPLVP
SURPRWLQJ� UDFLDO� VXSHULRULW\� DQG� RUJDQLVHG� LQFLWHPHQW� WR� UDFLDOO\� PRWLYDWHG� YLROHQFH�� 7KLV� UHFRPPHQGDWLRQ
SURYLGHV� LQWHUSUHWDWLRQ� RI�$UWLFOH� �� RI� WKH�&RQYHQWLRQ� DQG� VWDWHV� WKDW� WKLV� SURYLVLRQ� LV� OHJDOO\� ERXQG�� )RU� WKH
SXUSRVH�RI�PHHWLQJ�WKHLU�VWDWHG�REOLJDWLRQV�WKH�VWDWHV�DUH�REOLJHG��EHVLGHV�DGRSWLQJ�UHOHYDQW�OHJDO�UHJXODWLRQV��WR
HQVXUH�HIIHFWLYH�DGKHUHQFH�WR�WKLV�&RQYHQWLRQ�ZLWKRXW�DQ\�GHOD\��$UWLFOH���UHTXLUHV�SXQLVKLQJ��RU�SURVHFXWLQJ�
IRXU� FDWHJRULHV� RI� FRQGXFW�� ��� VSUHDGLQJ� UDFLDO� VXSHULRULW\�� ��� GHIDPDWLRQ� � RI� UDFLDO� KDWUHG�� ��� YLROHQW� DFWV
FRPPLWWHG�EHFDXVH�RI�UDFH��VNLQ�FRORXU��RU�HWKQLF�RULJLQ��DQG����GHIDPDWLRQ�RI�VXFK�DFWV��6XFK�FRPPLWPHQWV�DUH�
LQ� WKH� &RPPLWWHH¶V� RSLQLRQ�� LQ� FRPSOLDQFH�ZLWK� WKH� REOLJDWLRQ� RI� VWDWHV� QRW� WR� LQWHUIHUH�ZLWK� WKH� IUHHGRP� RI
FRQYLFWLRQ� DQG� VSHHFK� DV� LW� LV� ODLG� GRZQ� LQ� WKH� 3DFW� RQ� &LYLF� DQG� 3ROLWLFDO� 5LJKWV� DQG� LQ� WKH� 8QLYHUVDO
'HFODUDWLRQ� RI� +XPDQ� 5LJKWV�� ,Q� DGGLWLRQ�� $UWLFOH� �� RI� WKH� &RQYHQWLRQ� H[SUHVVO\� UHTXLUHV� QDWLRQDO� OHJDO
UHJXODWLRQV� WR� SXQLVK� DOVR� WKH� IXQGLQJ� RI� VXFK� SURKLELWHG� DFWLYLWLHV�� )URP� WKH� SRLQW� RI� YLHZ� RI� WKH� &]HFK
5HSXEOLF� WKH� SURYLVLRQV� UHTXLULQJ� WKH� RXWODZ� RI� RUJDQLVDWLRQV� DQG� RUJDQLVHG� DQG� RWKHU� SURSDJDQGD
VXSSRUWLQJ� UDFLDO� GLVFULPLQDWLRQ� DQG� WR�SXQLVK�SDUWLFLSDWLRQ� LQ� VXFK� RUJDQLVDWLRQ� RU� VXFK� DFWLYLWLHV� DUH
FRQVLGHUHG�WR�EH�LPSRUWDQW�
����6HH�KWWS���ZZZ�VWDWH�JRY�J�GUO�UOV�KUUSW������HXU�8�6��6WDWH�'HSDUWPHQW��&RXQWU\�5HSRUWV�RQ�+XPDQ�5LJKWV
3UDFWLFHV� ������ 5HOHDVHG� E\� WKH� %XUHDX� RI� 'HPRFUDF\�� +XPDQ� 5LJKWV� DQG� /DERU�� 0DUFK� ���� ������ &]HFK
5HSXEOLF�



��

DQG� WKH� SUREOHPV�ZKLFK� WKH�PLQRULW\� KDV� WR� IDFH� HYHU\GD\�� ����:LWK� UHJDUG� WR� WKH� DERYH�PHQWLRQHG
LVVXHV��WKH�*RYHUQPHQW��LQ�FRPSOLDQFH�ZLWK�UHFRPPHQGDWLRQV�E\�LQWHUQDWLRQDO�LQVWLWXWLRQV��IRFXVHG�RQ
WKH� QHHG� IRU� D� OLIH�ORQJ� HGXFDWLRQDO� SURFHVV� IRU� SROLFHPHQ�� VWDWH� SURVHFXWRUV� DQG� MXGJHV�� DV�ZHOO� DV
FLYLO�VHUYDQWV�DV�D�ZKROH��$FWLYLWLHV�FDUULHG�RXW�E\�JRYHUQPHQW�DGYLVRU\�ERGLHV�VXFK�DV�WKH�&RXQFLO�IRU
+XPDQ� 5LJKWV�� WKH� &RXQFLO� IRU� 1DWLRQDOLWLHV� DQG� WKH� *RYHUQPHQW� &RXQFLO� IRU� 5RPD� &RPPXQLW\
$IIDLUV�ZHUH�DOVR�GLUHFWHG�WRZDUGV�WKH�VDPH�WDUJHW��7KHVH�ERGLHV�RI�WKH�&]HFK�*RYHUQPHQW�IDFLOLWDWHG
D�GLDORJXH�EHWZHHQ�UHSUHVHQWDWLYHV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�DQG�UHSUHVHQWDWLYHV�RI�QRQ�JRYHUQPHQWDO
RUJDQLVDWLRQV� DQG� WKH� JHQHUDO� SXEOLF�� DQG� VWULYHG�� ZLWKLQ� WKHLU� FRPSHWHQFLHV�� WR� LPSURYH� UHODWLRQV
DPRQJ�HWKQLF�PLQRULWLHV�OLYLQJ�LQ�WKH�&]HFK�5HSXEOLF�DQG�WKH�&]HFK�PDMRULW\��)RU�H[DPSOH��RQ����-XO\
�����D�WZLQQLQJ�SURMHFW�RI�WKH�3KDUH�SURJUDPPH�FDOOHG�³6XSSRUW�RI�5DFLDO�DQG�(WKQLFDO�(TXDOLW\´�ZDV
FRPSOHWHG�� 7KH� UHVSRQVLEOH� SDUWLHV� ZHUH� WKH� 'HSDUWPHQW� IRU� +XPDQ� 5LJKWV� RI� WKH� 2IILFH� RI� WKH
*RYHUQPHQW�RI�WKH�&]HFK�5HSXEOLF��DQG�WKH�%ULWLVK�+RPH�2IILFH��7KLV�SURMHFW�FRQWULEXWHG�WR�QHZ�DQWL�
GLVFULPLQDWRU\�OHJLVODWLRQ�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�(8�GLUHFWLYHV�

7KH�&]HFK�*RYHUQPHQW�LQFOXGHG�DV�EHLQJ�DPRQJ�VHFXULW\�ULVNV�LQ������WKRVH�IRUPV�RI�H[WUHPLVP
ZKLFK�VKRZ�DQWL�V\VWHP�DWWLWXGHV�� DQG�SURFHGXUH� WDNHQ�DJDLQVW� WKLV�SKHQRPHQRQ�ZDV�DPRQJ� LWV�NH\
SULRULWLHV��7KH�*RYHUQPHQW�SXW�DQ�HPSKDVLV�XSRQ�HOLPLQDWLQJ�UDFLDO�GLVFULPLQDWLRQ��PLQLPLVLQJ�UDFLDO
DWWDFNV��DQG�XSRQ�SXQLVKLQJ�VXFK�SROLWLFDO�SDUWLHV�DQG�FLYLF�DVVRFLDWLRQV�ZKLFK�ZRXOG�LQ�DQ\�PDQQHU
VXSSRUW� UDFLVP� RU� UHODWHG� H[WUHPLVW� LGHRORJLHV�� ,W� DOVR� VWUHVVHG� XQFRPSURPLVLQJ� DFWLRQ� WR� EH� WDNHQ
DJDLQVW� DOO� UDFLDO� DQG�RWKHU� H[WUHPLVW�PDQLIHVWDWLRQV� RU� DFWLYLWLHV� FDUULHG� RXW� LQ� WKH�&]HFK�5HSXEOLF�
7KH�*RYHUQPHQW�FOHDUO\�VKRZHG�WKDW�LW�ZDV�SUHSDUHG�WR�DFKLHYH�WKH�ODUJHVW�SRVVLEOH�UHGXFWLRQ�RI�RSHQ
DV� ZHOO� DV� ODWHQW� IRUPV� RI� H[WUHPLVP� ZKLOH� XVLQJ� ERWK� SUHYHQWDWLYH� DQG� UHSUHVVLYH� PHDVXUHV�� ,W
FRQFHQWUDWHG�LWV�DWWHQWLRQ��DW�WKH�OHYHO�RI�VWDWH�ERGLHV��RQ�V\VWHPDWLF�ZRUN�DQG�UDSLG�SXQLVKPHQW�RI�WKLV
QHJDWLYH� DQG� VRFLDOO\� GDQJHURXV� SKHQRPHQRQ� DQG� PDQLIHVWDWLRQV� UHODWHG� WR� LW����� ,Q� ����� WKH
SHUPDQHQW�PHDVXUHV� UHVXOWLQJ� IURP� WKH� IROORZLQJ�*RYHUQPHQW�5HVROXWLRQV� UHPDLQ�YDOLG��5HVROXWLRQ
1R������������5HVROXWLRQ�1R������������5HVROXWLRQ�1R������������DQG�5HVROXWLRQ�1R��������������

7KHVH�5HVROXWLRQV�DUH�VXSSOHPHQWHG��DIWHU�WKH�WHUURULVW�DWWDFNV�RI����6HSWHPEHU������DJDLQVW�WKH�86$�
E\�DQWL�WHUURULVW�PHDVXUHV�DGRSWHG�RQ�WKH�EDVLV�RI�WKH�³1DWLRQDO�$FWLRQ�3ODQ�WR�&RPEDW�7HUURULVP´�

,Q�FRPSOLDQFH�ZLWK�LWV�SULRULWLHV�LQ�WKH�DUHD�LQ�TXHVWLRQ�WKH�&]HFK�*RYHUQPHQW�GLVFXVVHG�DQG�WRRN
QRWH�RI�WKH�IROORZLQJ�GRFXPHQWV�

x� 3RLQW���RI�WKH�DJHQGD�RI�WKH�*RYHUQPHQW�PHHWLQJ�KHOG�RQ����-DQXDU\�������UHI��1R��������
³6WUDWHJ\� RI� 0HGLDWLRQ� DQG� 3UREDWLRQ� $FWLYLWLHV� LQ� WKH� )UDPHZRUN� RI� &RPEDWLQJ
([WUHPLVP´�

x� 5HVROXWLRQ� 1R�� ���� GDWHG� ��� )HEUXDU\� ������ ³6WUDWHJ\� RI� 6RFLDO�:RUN� LQ� 3UHYHQWLQJ� DQG
5HVWULFWLQJ�([WUHPLVPV´�

x� 5HVROXWLRQ�1R������GDWHG����0DUFK�������³6WUDWHJ\�RI�(GXFDWLRQDO�$FWLYLWLHV�LQ�&RPEDWLQJ
([WUHPLVPV³�

������������������������������������������������
����,Q�WKLV�UHJDUG�WKH�DVVLJQPHQWV�DULVLQJ�IURP�WKH�6WUDWHJ\�RI�WKH�*RYHUQPHQW�3ROLF\�5HODWLQJ�WR�WKH�0HPEHUV
RI� WKH� 5RPD� &RPPXQLW\� DQG� $VVLVWLQJ� 7KHLU� ,QWHJUDWLRQ� LQWR� 6RFLHW\�� DQG� PHDVXUHV� WR� LQWHQVLI\� WKH
LPSOHPHQWDWLRQ�RI�WKLV�6WUDWHJ\��ZHUH�PHW�GXULQJ�WKH�FRXUVH�RI�������%\�LWV�5HVROXWLRQ�1R�����GDWHG����-DQXDU\
����� WKH�*RYHUQPHQW� WRRN� QRWH� RI� WKH� ³,QIRUPDWLRQ� RQ�0HHWLQJ� WKH�*RYHUQPHQW� 5HVROXWLRQ� &RQFHUQLQJ� WKH
,QWHJUDWLRQ� RI� 5RPD� &RPPXQLWLHV� DQG� $FWLYH� $SSURDFK� RI� WKH� 6WDWH� $GPLQLVWUDWLRQ� :KLOH� ,PSOHPHQWLQJ
0HDVXUHV�$GRSWHG�E\�*RYHUQPHQW¶V�5HVROXWLRQV�E\����'HFHPEHU�����´��0RUHRYHU��WKH�&]HFK�*RYHUQPHQW��IRU
H[DPSOH�� DSSURYHG�� E\� LWV� 5HVROXWLRQ� 1R�� ���� GDWHG� ��� )HEUXDU\� ������ WKH� ³5HSRUW� RQ� 2SWLRQV� WR� $GRSW
0HDVXUHV�$LPHG�DW�(OLPLQDWLQJ�'LVFULPLQDWLRQ´�
����7KH�WH[W�PHQWLRQV�RQO\�VRPH�RI�WKH�PRVW�LPSRUWDQW�DFWLYLWLHV�RI�WKH�*RYHUQPHQW�LQ�WHUPV�RI�PRQLWRUHG�LVVXHV�
VLQFH�D�QXPEHU�RI�*RYHUQPHQW�5HVROXWLRQV�DUH� UHODWHG� WR� WKH�GLUHFW� FRPSHWHQFH�RI�RWKHU�GHSDUWPHQWV�RI� VWDWH
DGPLQLVWUDWLRQ�DQG�WKHLU�VXPPDU\�LQ�UHODWLRQ�WR�WKH�LVVXHV�RI�KXPDQ�ULJKWV�LV�SURYLGHG�E\�WKH�5HSRUW�RQ�+XPDQ
5LJKWV� LQ� WKH�&]HFK�5HSXEOLF� LQ������ZKLFK�ZDV� DSSURYHG�E\�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG��� -XQH
�����
����7KH�0LQLVWU\�RI�WKH�,QWHULRU��WKH�0LQLVWU\�RI�-XVWLFH��WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV��WKH�0LQLVWU\�RI�'HIHQFH�
WKH�0LQLVWU\�RI�/DERXU�DQG�6RFLDO�$IIDLUV��WKH�0LQLVWU\�RI�&XOWXUH��WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV�
WKH�0LQLVWU\�IRU�/RFDO�'HYHORSPHQW��WKH�0LQLVWU\�RI�,QGXVWU\�DQG�7UDGH��WKH�0LQLVWU\�RI�+HDOWK��DQG�WKH�'LUHFWRU
RI� WKH� 6HFXULW\� ,QWHOOLJHQFH� 6HUYLFH�� DUH� DOO� LQYROYHG� LQ� LPSOHPHQWLQJ� PHDVXUHV� UHVXOWLQJ� IURP� *RYHUQPHQW
5HVROXWLRQ�1R�����������
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x� 5HVROXWLRQ�1R������GDWHG����-XQH�������³5HSRUW�RQ�WKH�6LWXDWLRQ�RI�0LQRULWLHV�LQ�WKH�&]HFK
5HSXEOLF�LQ�����´

x� 5HVROXWLRQ�1R�� ���� GDWHG� ��� -XO\� ������ ³5HSRUW� RQ� WKH� ,VVXH� RI� ([WUHPLVP� LQ� WKH� &]HFK
5HSXEOLF�LQ�����´�ZKLFK�ZDV�VXEPLWWHG�WR�WKH�3DUOLDPHQW�RI�WKH�&]HFK�5HSXEOLF�

x� 5HVROXWLRQ�1R�� ����GDWHG� ��$XJXVW� ������ ³'UDIW�$FWLRQ�3ODQ� WR�(OLPLQDWH� LQ�(8�0HPEHU
6WDWHV�DQG�LQ�1RUZD\�$SSOLFDWLRQV�IRU�$V\OXP�E\�0HPEHUV�RI�WKH�5RPD�&RPPXQLW\�LQ�WKH
&]HFK�5HSXEOLF�´�

x� 5HVROXWLRQ�1R������GDWHG����$XJXVW�������³)LIWK�3HULRGLFDO�5HSRUW�RI�WKH�&]HFK�5HSXEOLF�RQ
0HHWLQJ�&RPPLWPHQWV�$ULVLQJ�IURP�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�(OLPLQDWLQJ�$OO�)RUPV
RI�5DFLDO�'LVFULPLQDWLRQ´�

x� 5HVROXWLRQ� 1R�� ���� GDWHG� ��� 2FWREHU� ������ ³5XOHV� IRU� (QVXULQJ� &R�RSHUDWLRQ� RI� 6WDWH
$GPLQLVWUDWLRQ�%RGLHV�DQG�6HOI�JRYHUQPHQW�%RGLHV�ZLWK�WKH�&]HFK�3ROLFH�:KHQ�(OLPLQDWLQJ
([WUHPLVW�0DVV�$FWLRQV´�

x� 5HVROXWLRQ�1R�� ��� GDWHG� ��� -DQXDU\� ������ ³1DWLRQDO� 6WUDWHJ\� IRU� 3ROLFH�:RUN�5HODWLQJ� WR
(WKQLF�DQG�1DWLRQDO�0LQRULWLHV�LQ�WKH�&]HFK�5HSXEOLF´

,Q� ������ WKH� *RYHUQPHQW� WRRN� IXUWKHU� LPSRUWDQW� OHJLVODWLYH� VWHSV�� 7KH� IROORZLQJ� FDQ� EH
PHQWLRQHG�

x� $FW�1R���������&ROO��RQ�)UHHGRP�RI�5HOLJLRXV�&RQYLFWLRQ�DQG�WKH�3RVLWLRQ�RI�&KXUFKHV�DQG
5HOLJLRXV�6RFLHWLHV��ZKLFK�FDPH�LQWR�IRUFH�RQ���-DQXDU\�������,Q�LWV�6HF����FRQGLWLRQV�DUH�ODLG
RXW� UHVWULFWLQJ�RSHUDWLRQV�RI� FKXUFKHV� DQG� UHOLJLRXV� VRFLHWLHV�ZLWK� WKH� DLP�RI� SUHYHQWLQJ� WKH
UHJLVWUDWLRQ�RI�GDQJHURXV�UHOLJLRXV�VHFWV�

x� $FW�1R�����������&ROO��DPHQGLQJ�$FW�1R�����������&ROO���WKH�&RGH�RI�&ULPLQDO�3URFHGXUH�DV
DPHQGHG��ZKLFK�FDPH�LQWR�IRUFH�RQ���-XO\������

x� $FW� 1R�� ��������� &ROO�� DPHQGLQJ� $FW� 1R�� �������� &ROO�� RQ� WKH� 5LJKW� RI� $VVHPEO\� DV
DPHQGHG�E\�$FW�1R�����������&ROO���DQG�DPHQGLQJ�VRPH�RWKHU�UHODWHG�DFWV�ZKLFK�FDPH�LQWR
IRUFH�RQ���-XO\���������

,Q� UHODWLRQ� WR� WKH� 1$72� 6XPPLW� KHOG� LQ� 3UDJXH� LQ� 1RYHPEHU� ������ *RYHUQPHQW
5HJXODWLRQ�1R�����������&ROO��� RQ� ,QYLWLQJ�6ROGLHUV�RI� WKH�$UP\�RI� WKH�&]HFK�5HSXEOLF� WR
0HHW� $VVLJQPHQWV� RI� WKH� 3ROLFH� RI� WKH� &]HFK� 5HSXEOLF� IURP� ��� 1RYHPEHU� ����� XQWLO� ��
1RYHPEHU�������ZDV�SXEOLVKHG�

�����7KH�$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DQG�WKH�3ROLFH�RI�WKH�&]HFK
5HSXEOLF

,Q� ������ DV� LQ� SUHYLRXV� \HDUV�� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� GHYRWHG� LWV� DOO�URXQG� DWWHQWLRQ� WR
H[WUHPLVP���:LWK�UHJDUG�WR�FXUUHQW�GHYHORSPHQW�LQ�WKH�LQWHUQDWLRQDO�VLWXDWLRQ�DIWHU�WKH�WHUURULVW�DWWDFNV
DJDLQVW�WKH�8QLWHG�6WDWHV�RQ����6HSWHPEHU�������WKH�SRVVLEOH�WKUHDW�RI�WHUURULVW�DWWDFNV�LQ�(XURSH�DQG
WKH�JUDGXDO� FXOPLQDWLRQ�RI� WKH� ³,UDT� FULVLV´�� WKH� ULVNV� OLQNHG� WR� WKH� H[LVWHQFH� RI� WKH� H[WUHPLVW� VFHQH
UHSUHVHQWLQJ�D�FODVVLF�HQYLURQPHQW�IRU�D�SRVVLEOH�ULVH�LQ�DFWLYLWLHV�RI�SROLWLFDO�WHUURULVP�FDPH�LQWR�WKH
IRUH��:LWK�UHVSHFW�WR�WKH�IDFW�WKDW�WKH�0LQLVWU\�RI�WKH�,QWHULRU�FRQWLQXHG�SHUFHLYLQJ�H[WUHPLVP��UDFLVP�
DQG� [HQRSKRELD� DV� VXSUDQDWLRQDO� SKHQRPHQRQ� FURVVLQJ� QDWLRQDO� ERUGHUV�� LW� WRRN� LQWR� DFFRXQW
LQGLFDWRUV�RI�JURZLQJ�[HQRSKRELD�DQG�DQWL�6HPLWLVP�LQ�WKH�ZRUOG��GDQJHU�OLQNHG�WR�,VODPLF�WHUURULVP�
DQG�WKH�QHHG�WR�IDFH�WKHVH�QHZ�FKDOOHQJHV��7KHUHIRUH�WKH�0LQLVWU\�RI�WKH�,QWHULRU�SXW�D�ODUJHU�HPSKDVLV
RQ� IXQFWLRQDO� LQWHUQDWLRQDO�FR�RSHUDWLRQ�ZKHQ�HOLPLQDWLQJ� WKHVH�SKHQRPHQD��*HQHUDOO\�� WKH�0LQLVWU\

������������������������������������������������
���� 7KH� DPHQGPHQW� WR� WKH�$FW� RQ� WKH� 5LJKW� RI� $VVHPEO\� ZDV� GUDZQ� XS� E\� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� DQG
DSSURYHG� E\� WKH� *RYHUQPHQW� EXW� RQ� WKH� EDVLV� RI� WKH� UHFRPPHQGDWLRQ� LVVXHG� E\� WKH� &RQVWLWXWLRQDO�OHJDO
&RPPLWWHH�RI� WKH�&KDPEHU�RI�'HSXWLHV�RI� WKH�3DUOLDPHQW� WKH�0LQLVWU\�RI� WKH� ,QWHULRU�HODERUDWHG�DQ�DPHQGLQJ
SURSRVDO�ZKLFK�HVVHQWLDOO\�DOWHUHG�WKH�RULJLQDO�DPHQGPHQW�DSSURYHG�E\�WKH�*RYHUQPHQW �



��

HPSKDVLVHG�WKH�LPSRUWDQFH�RI�PXOWLODWHUDO�IRUHLJQ�FR�RSHUDWLRQ�DFFRPSDQLHG�E\�D�PXWXDO�H[FKDQJH�RI
H[SHULHQFH�DQG�LQIRUPDWLRQ�

,Q� ����� WKH� :RUNLQJ� *URXS� RI� WKH� 9LVHJUDG� )RXU� DQG� $XVWULD� IRU� &RPEDWLQJ� ([WUHPLVP
VWDUWHG�WR�GHYHORS�WKHLU�DFWLYLWLHV�XQGHU�WKH�UHVSRQVLELOLW\�RI�WKH�&]HFK�5HSXEOLF��7KH�0LQLVWU\�RI�WKH
,QWHULRU�GHYRWHG�SULPDU\�DWWHQWLRQ�LQ������WR�HQVXULQJ�WKH�VHFXULW\�DQG�SHDFHIXO�FRXUVH�RI�WKH�1$72
6XPPLW�KHOG�LQ�3UDJXH�LQ�1RYHPEHU��7KLV�UHODWHG�WR�D�UDQJH�RI�DFWLYLWLHV�DW�WKH�JRYHUQPHQWDO�DV�ZHOO
DV�PLQLVWHULDO� OHYHOV�EXW�PDLQO\�FORVH�FR�RSHUDWLRQ�RI�DOO� VWDWH� VHFXULW\� IRUFHV�SHUPDQHQWO\�DVVHVVLQJ
SRVVLEOH� VHFXULW\� ULVNV� FRQQHFWHG� ZLWK� H[WUHPLVP� DQG� WHUURULVP� ZDV� UHTXLUHG�� ,Q� HQVXULQJ� D� VDIH
1$72�6XPPLW�WKH�NH\�UROH�RI�LQWHUQDWLRQDO�FR�RSHUDWLRQ�EHWZHHQ�LQWHOOLJHQFH�VHUYLFHV�DQG�SROLFH�ZDV
DIILUPHG��7KLV�YHU\�GHPDQGLQJ�WDVN�KRZHYHU�GLG�QRW�PHDQ�WKH�SDUDO\VLV�RI�RWKHU�DFWLYLWLHV�RI�WKH
0LQLVWU\�FRQQHFWHG�ZLWK�WKH�LVVXH�RI�H[WUHPLVP��)LUVW�RI�DOO�SHUPDQHQW�DVVLJQPHQWV�DQG�VFKHGXOHG
DVVLJQPHQWV�ZHUH�IXOILOOHG�RQ�DQ�RQJRLQJ�EDVLV�

7KH�LQWHU�PLQLVWHULDO�&RPPLVVLRQ�IRU�&RPEDWLQJ�([WUHPLVP��5DFLVP��DQG�;HQRSKRELD�DV
DQ� DGYLVRU\� ERG\� WR� WKH� 0LQLVWHU� RI� WKH� ,QWHULRU� ZDV� HVWDEOLVKHG�� 7KH� SOHQDU\� PHHWLQJ� RI� WKLV
&RPPLVVLRQ� GLVFXVVHG�� LQWHU� DOLD�� UXOHV� IRU� HQVXULQJ� WKH� FR�RSHUDWLRQ� RI� VWDWH� DGPLQLVWUDWLRQ
ERGLHV�DQG�VHOI�JRYHUQPHQW�ERGLHV�ZLWK�WKH�SROLFH�RI�WKH�&]HFK�5HSXEOLF�ZKHQ�UHVWULFWLQJ�PDVV
H[WUHPLVW�DFWLRQV��7KHVH�UXOHV��HODERUDWHG�RQ�WKH�EDVLV�RI�*RYHUQPHQW�5HVROXWLRQ�1R������������ZHUH
D�UHVSRQVH�WR�DFWLRQV�FDUULHG�RXW�E\�ULJKW�ZLQJ�H[WUHPLVWV� LQ�WKH�ILUVW�KDOI�RI����������7KH\�DUH�EDVLF
UXOHV� IRU� FR�RUGLQDWHG� FR�RSHUDWLRQ� EHWZHHQ� WKH� &]HFK� SROLFH� DQG� ERGLHV� RI� VWDWH� VXSHUYLVLRQ
UHJXODWLQJ� WKH� PDQQHU� RI� FR�RSHUDWLRQ� EHWZHHQ� WKH� &]HFK� SROLFH� DQG� PXQLFLSDO� FRXQFLOV� ZKHQ
JDWKHULQJ�LQIRUPDWLRQ�RQ�RUJDQLVHG�HYHQWV�UHSRUWHG�WR�D�UHOHYDQW�PXQLFLSDO�FRXQFLO��DW�WKH�VDPH�WLPH
WDNLQJ� LQWR�DFFRXQW�PHDVXUHV� UHODWLQJ� WR�VXFK�HYHQWV�DQG�VROXWLRQV�RI� LVVXHV�RI�H[WUHPLVW�FULPH��7KH
UXOHV�IRFXV�RQ�WKH�PD[LPDO�XWLOLVDWLRQ�RI�DOO�OHJDO�WRROV�DYDLODEOH�WR�WKH�SXEOLF�SRZHU��IRU�DQ�RIIHQVLYH
DSSURDFK� DJDLQVW� H[WUHPLVP�� )XUWKHU�� WKH� 0LQLVWU\� FRQFHQWUDWHG� LWV� DWWHQWLRQ� WRZDUGV� WKH� GRPHVWLF
H[WUHPLVW� VFHQH�� DSDUW� IURP� RWKHU� WKLQJV�� DOVR� LQ� FRQQHFWLRQ� ZLWK� -XQH� SDUOLDPHQWDU\� HOHFWLRQV� DQG
1RYHPEHU� PXQLFLSDO� HOHFWLRQV�� $Q� RIIHQVLYH� DSSURDFK� RI� H[HFXWLYH� ERGLHV� ZDV� DSSOLHG� WR
RUJDQLVDWLRQV�EUHDFKLQJ�WKH�OHJDO�FRQGLWLRQV�RI�WKHLU�UHJLVWUDWLRQ��,Q������WKH�0LQLVWU\�RI�WKH�,QWHULRU
DOVR�SDUWLFLSDWHG�LQ�VROYLQJ�FXUUHQW�SUREOHPV�VXFK�DV�WKH�H[RGXV�RI�5RPDV�WR�*UHDW�%ULWDLQ�DQG�WKH
HOLPLQDWLRQ�RI�XVXU\�ZLWKLQ�5RPD�FRPPXQLWLHV��$GHTXDWH�DWWHQWLRQ�ZDV�DOVR�SDLG�WR�WKH�VHFXULW\�RI
-HZLVK�SUHPLVHV�DQG�WKHLU�QHLJKERXUKRRG�ZLWKLQ�WKH�&]HFK�5HSXEOLF��PDLQO\�LQ�3UDJXH����

:LWK� WKH�XSFRPLQJ�DFFHVVLRQ�RI� WKH�&]HFK�5HSXEOLF� WR� WKH�(XURSHDQ�8QLRQ�DQ� HPSKDVLV� LV
EHLQJ�SXW�RQ�LQFUHDVLQJ�WKH�TXDOLW\�RI�SROLFH�IRUFHV�DQG�WKHLU�DELOLW\�WR�UHDFW�LQ�DQ�VXLWDEOH�PDQQHU�WR
QHZ� LPSXOVHV�� LQFOXGLQJ� SROLFLQJ� LQ� UHODWLRQ� WR� HWKQLF� DQG� QDWLRQDO� PLQRULWLHV�� 2Q� WKH� EDVLV� RI
*RYHUQPHQW�5HVROXWLRQ�1R�����������WKH�0LQLVWU\�RI�WKH�,QWHULRU�GUHZ�XS�WKH�1DWLRQDO�6WUDWHJ\�IRU

������������������������������������������������
����%\�GUDZLQJ�XS� WKH� UXOHV� IRU� HQVXULQJ� WKH�FR�RSHUDWLRQ�RI� VWDWH� DGPLQLVWUDWLRQ�ERGLHV� DQG� VHOI�JRYHUQPHQW
ERGLHV�ZLWK�WKH�SROLFH�RI�WKH�&]HFK�5HSXEOLF�ZKHQ�UHVWULFWLQJ�PDVV�H[WUHPLVW�DFWLRQV� WKH�DVVLJQPHQW�UHVXOWLQJ
IURP�WKH�$QQH[�WR�*RYHUQPHQW�5HVROXWLRQ�1R�����������KDV�EHHQ�PHW���,WHP���³7R�FUHDWH�D�V\VWHP�RI�FR�
RUGLQDWHG�FR�RSHUDWLRQ�RI�WKH�&]HFK�3ROLFH�ZLWK��D��0XQLFLSDO�&RXQFLOV�ZKHQ�FROOHFWLQJ�LQIRUPDWLRQ�DERXW
HYHQWV�DFWLRQV�ZKLFK� DUH�KHOG�ZLWK� WKH� DSSURYDO� RI� WKH� UHOHYDQW�PXQLFLSDOLW\��ZKHQ� DGRSWLQJ�PXQLFLSDO
PHDVXUHV�FRQFHUQLQJ�VXFK�HYHQWV��DQG�ZKHQ�VROYLQJ�DOO�PDWWHUV�UHODWLQJ�WR�H[WUHPLVW�FULPH�
E�� ERGLHV� RI� DGPLQLVWUDWLYH� VXSHUYLVLRQ� �VXFK� DV� 7UDGH� /LFHQFH� $XWKRULWLHV�� 6WDWH� &RQVWUXFWLRQ
6XSHUYLVLRQ�$XWKRULWLHV�� WKH�&]HFK�7UDGH� ,QVSHFWLRQ��K\JLHQH� VWDWLRQV�� DQG�)LUH�5HVFXH�%ULJDGHV� RI� WKH
&]HFK�5HSXEOLF��LQ�WKH�ILHOG�RI�REVHUYDWLRQ�RI�WKH�OHJDO�UHJXODWLRQV�DQG�GHWHUPLQHG�FRQGLWLRQV�UHODWLQJ�WR
WKH�DFWLYLWLHV�RI�OHJDO�DV�ZHOO�DV�QDWXUDO�SHUVRQV�ZKHQ�RUJDQLVLQJ�PDVV�HYHQWV��H�J��UDOOLHV��FRQFHUWV�´���7KLV
LV� D� SHUPDQHQW� DVVLJQPHQW�� %HVLGHV� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� DQG� WKH� SROLFH� RI� WKH� &]HFK� 5HSXEOLF� WKH
IROORZLQJ�PLQLVWULHV�DUH�IRU�H[DPSOH�LQYROYHG��WKH�0LQLVWU\�RI�)LQDQFH��WKH�0LQLVWU\�IRU�/RFDO�'HYHORSPHQW��WKH
0LQLVWU\�RI� WKH�(QYLURQPHQW�� WKH�0LQLVWU\�RI� ,QGXVWU\�DQG�7UDGH�� WKH�0LQLVWU\�RI�$JULFXOWXUH�� WKH�0LQLVWU\�RI
+HDOWK��DQG�WKH�0LQLVWU\�RI�/DERXU�DQG�6RFLDO�$IIDLUV�
����7KH�0LQLVWU\�RI�WKH�,QWHULRU�GHDOW�ZLWK�VHFXULQJ�-HZLVK�SUHPLVHV�RQ�WKH�EDVLV�RI�DQ�DVVLJQPHQW�DULVLQJ�IURP
WKH�PHHWLQJ�RI�WKH�&HQWUDO�(PHUJHQF\�6WDII�RI����$SULO�������7KH�ZRUNLQJ�JURXS�ZDV�VHW�XS�DQG�UHSUHVHQWDWLYHV
RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU��WKH�&]HFK�SROLFH��3UDJXH�&LW\�&RXQFLO�DQG�-HZLVK�LQVWLWXWLRQV�DUH�LQYROYHG�LQ�LWV
DFWLYLWLHV��3RVVLEOH� WKUHDWV�DQG�ULVNV� LQ�JLYHQ� ORFDWLRQV�ZHUH�PDSSHG�DQG�FRQFUHWH�PHDVXUHV�ZHUH�GUDIWHG��7KH
PRVW�VLJQLILFDQW�-HZLVK�SUHPLVHV�DUH�XQGHU�WKH�SHUPDQHQW�VXSHUYLVLRQ�RI�SROLFH�JXDUGV�±�PHDVXUHV�ZHUH�DGRSWHG
LQ�WKH�ILHOG�RI�VDIHW\�WUDQVSRUW�DQG�LPSOHPHQWDWLRQ�RI�FDPHUD�V\VWHPV��DOO�RI�ZKLFK�VKRXOG� WDNH�SODFH� LQ������
7KLV�LV�XQGHU�WKH�UHVSRQVLELOLW\�RI�WKH�3UDJXH�&LW\�&RXQFLO�



��

3ROLFLQJ�LQ�5HODWLRQ�WR�(WKQLF�DQG�1DWLRQDO�0LQRULWLHV�LQ�WKH�&]HFK�5HSXEOLF��ZKLFK�DOVR�UHIOHFWV
WKH�QHHG�WR�LQYROYH�PHPEHUV�RI�HWKQLF�DQG�QDWLRQDO�PLQRULWLHV�LQ�WKH�ZRUN�RI�SROLFH�XQLWV��,Q�������WKH
LPSOHPHQWDWLRQ�RI�D�SURMHFW�ZKLFK�KDG�EHHQ�FRPPHQFHG�LQ������FRQWLQXHG��7KH�DLP�RI�WKLV�SURMHFW�LV
WR�HVWDEOLVK�FRQGLWLRQV�IRU�WKH�VXFFHVVIXO�HQUROPHQW�RI�HWKQLF�PLQRULW\�PHPEHUV�LQ�WKH�SROLFH�VHUYLFH�
7KLV�SURMHFW� LV�EHLQJ�LPSOHPHQWHG�E\�WKH�6HFRQGDU\�3ROLFH�6FKRRO�RI� WKH�0LQLVWU\�RI� WKH�,QWHULRU� LQ
%UQR�� )URP� ����� XQWLO� ����� VL[� RQH�PRQWK� WUDLQLQJ� FRXUVHV� ³3UHSDULQJ� &LWL]HQV� RI� 1DWLRQDO
0LQRULWLHV� WR� -RLQ� WKH� &]HFK� 3ROLFH� 6HUYLFH´� ZHUH� KHOG�� ,Q� ������ ��� SDUWLFLSDQWV� DWWHQGHG� WZR
WUDLQLQJ�FRXUVHV�DQG���RI�WKHVH�ZHUH�VXFFHVVIXO�DQG�PHW�WKH�UHTXLUHPHQWV�IRU�MRLQLQJ�WKH�SROLFH�IRUFHV�
6LQFH������ZKHQ�WKH�FRXUVHV�ZHUH�FRPPHQFHG����DSSOLFDQWV�KDYH�MRLQHG�WKH�&]HFK�SROLFH�DQG�KDYH
FRQWLQXHG�WKHLU�HGXFDWLRQ�RQ�WKH�VHFRQG�W\SH�RI�WUDLQLQJ�FRXUVHV��7KHUH�LV�D�ILYH�PRQWK�SUHSDUDWRU\
FRXUVH� IRU�FLWL]HQV�RI�QDWLRQDO�PLQRULWLHV�ZKR�DUH�DOUHDG\�SROLFHPHQ�EXW�ZKR�KDYH�QRW�FRPSOHWHG
WKHLU�VHFRQGDU\�HGXFDWLRQ��7KH�REMHFWLYH�RI� WKLV�FRXUVH� LV� WR�EURDGHQ�DQG�H[WHQG� WKH�NQRZOHGJH�DQG
VNLOOV� RI� VWXGHQWV� VR� WKDW� WKH\� PD\� DWWHQG� D� WZR�\HDU� FRXUVH� WKURXJK� ZKLFK� WKH\� ZRXOG� DFKLHYH� D
FRPSOHWH� VHFRQGDU\� HGXFDWLRQ��XQGHUJR�SURIHVVLRQDO� WUDLQLQJ�DQG�EHFRPH� IXOO\�TXDOLILHG�SROLFHPHQ�
$VVLVWDQFH�� SURYLGHG� WR�5RPDV� DSSO\LQJ� IRU�ZRUN�ZLWK� WKH� SROLFH� VR� WKDW� WKH\� DUH� DEOH� WR�PHHW� WKH
SUHVFULEHG�UHTXLUHPHQWV��KDV�UHPDLQHG�D�SULRULW\�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�

$Q�,QWHUQDWLRQDO�'LPHQVLRQ

,QWHUQDWLRQDO�&R�RSHUDWLRQ�LQ�&RPEDWLQJ�([WUHPLVP
7KH�LVVXH�RI�H[WUHPLVP�DQG�UDFLVP�LV�XVXDOO\�WDNHQ�LQWR�DFFRXQW�LQ�QHZ�GUDIW�DJUHHPHQWV�RQ

SROLFH�FR�RSHUDWLRQ��&RQWUDFWXDO�UHJXODWLRQ�RI�FR�RSHUDWLRQ�LQ�FRPEDWLQJ�H[WUHPLVP�ZLWK�QHLJKERXULQJ
FRXQWULHV�DQG�+XQJDU\�ZDV�DV�IROORZV�

7KH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\
$�FXUUHQWO\�DSSOLFDEOH�UHJXODWLRQ�ODLG�GRZQ�E\�LQWHU�JRYHUQPHQWDO�DJUHHPHQW�RI������RQ�FR�

RSHUDWLRQ�LQ�FRPEDWLQJ�RUJDQLVHG�FULPH��ZDV�DPHQGHG�E\�D�UHJXODWLRQ�RQ�QHZ�IRUPV�RI�FR�RSHUDWLRQ�
6XFK� UHJXODWLRQV� DUH� FRQWDLQHG� LQ� WKH� $JUHHPHQW� %HWZHHQ� WKH� &]HFK� 5HSXEOLF� DQG� WKH� )HGHUDO
5HSXEOLF�RI�*HUPDQ\�RQ�&R�RSHUDWLRQ�RI�3ROLFH�%RGLHV�DQG�%RGLHV�3URWHFWLQJ�WKH�1DWLRQDO�%RUGHU�LQ
WKH�%RUGHUODQG�$UHDV��VLJQHG�RQ����6HSWHPEHU�������DQG�WKH�$JUHHPHQW�%HWZHHQ�WKH�&]HFK�5HSXEOLF
DQG� WKH� )HGHUDO�5HSXEOLF� RI�*HUPDQ\� FRQFHUQLQJ�$QQH[HV� WR� WKH� (XURSHDQ�&RQYHQWLRQ� RQ�0XWXDO
$VVLVWDQFH� LQ� &ULPLQDO� $IIDLUV�� GDWHG� ��� $SULO� ������ DQG� RQ� 6LPSOLI\LQJ� LWV� 8WLOLVDWLRQ�� GDWHG� �
)HEUXDU\�������7KHVH�DJUHHPHQWV�SURYLGH�VXIILFLHQW� OHJDO�IUDPHZRUN�IRU�FR�RSHUDWLRQ�LQ�WKH�ILHOG�RI
H[WUHPLVP�DOWKRXJK�WKLV�DUHD�LV�QRW�H[SUHVVO\�LQFOXGHG��7KH�ILUVW�RI�WKHVH�DJUHHPHQWV�ZDV�UDWLILHG�E\
WKH�&]HFK� SDUW\� DQG� WKH� UDWLILFDWLRQ� SURFHVV� LV� LQ� SURJUHVV� LQ�*HUPDQ\��7KH� VHFRQG�ZLOO� FRPH� LQWR
HIIHFW�RQ����-XQH������

$XVWULD
$�FXUUHQWO\�YDOLG�DJUHHPHQW�ZLWK�$XVWULD�RI������UHJXODWHV�JHQHUDO�FR�RSHUDWLRQ�LQ�WKH�ILHOG�RI

XQFRYHULQJ�FULPHV�W\SLFDOO\�VROYHG�E\�FRXUWV��,W�KRZHYHU�GRHV�QRW�FRQWDLQ�DQ\�FRQWHPSRUDU\�IRUPV�RI
FR�RSHUDWLRQ��VXFK�DV�XVLQJ�RSHUDWLYH�PHDQV��DQG�LW�LV�LQVXIILFLHQW�LQ�WHUPV�RI�SURYLGLQJ�SHUVRQDO�GDWD�
$W� WKH�EHJLQQLQJ�RI������� DV� D� FRXQWHU�SURSRVDO� WR� WKH�$XVWULDQ� WH[W�RI� WKH� DJUHHPHQW�� D�QHZ�'UDIW
$JUHHPHQW� EHWZHHQ� WKH� &]HFK� 5HSXEOLF� DQG� WKH� $XVWULDQ� 5HSXEOLF� RQ� 3ROLFH� &R�RSHUDWLRQ� LQ
&RPEDWLQJ� &ULPLQDO� 2IIHQFHV� DQG� 3URWHFWLQJ� 3XEOLF� 2UGHU� ZDV� GUDZQ� XS�� 7KLV� 'UDIW� $JUHHPHQW
SURYLGHV� VXIILFLHQW� OHJDO� EDVH� IRU� FR�RSHUDWLRQ� LQ� FRPEDWLQJ� FULPHV� ZLWK� DQ� H[WUHPLVW� FRQWH[W�
1HJRWLDWLRQV�ZLWK�WKH�$XVWULDQ�SDUW\�ZLOO�EH�FRPPHQFHG�LQ�WKH�ILUVW�KDOI�RI������

6ORYDNLD
1HJRWLDWLRQV�ZHUH� JHQHUDOO\� ILQLVKHG� RQ� DQ� H[SHUW� OHYHO� RQ� D�'UDIW�$JUHHPHQW� EHWZHHQ� WKH

&]HFK�5HSXEOLF�DQG�WKH�6ORYDN�5HSXEOLF�RQ�FR�RSHUDWLRQ�LQ�FRPEDWLQJ�FULPHV�DQG�SURWHFWLQJ�SXEOLF
RUGHU��ZKLFK�ZLOO� UHSODFH� DQ� ROGHU�� LQVXIILFLHQW� FRQWUDFWXDO� UHJXODWLRQ� LQ� WKLV� ILHOG� RI� ������ DQG� WKH
'UDIW�$JUHHPHQW�ZLOO� LQ�D�VKRUW�SHULRG�RI� WLPH�EH�VXEPLWWHG� WR� WKH�JRYHUQPHQWV�RI�ERWK�VWDWHV��7KH
'UDIW�$JUHHPHQW�H[SUHVVO\�PHQWLRQV�DPRQJ�IRUPV�RI�FR�RSHUDWLRQ�DOVR�WKH�FRPEDWLQJ�RI�H[WUHPLVP�
UDFLDO�KDWUHG��DQG�[HQRSKRELD�



��

3RODQG
$�QHZ�GUDIW�DJUHHPHQW�ZLWK�3RODQG�RQ�FR�RSHUDWLRQ�LQ�FRPEDWLQJ�FULPH�DQG�SURWHFWLQJ�SXEOLF

RUGHU�LV�LQ�LWV�SUHSDUDWRU\�SKDVH��7KH�DJUHHPHQW�VKRXOG�KDYH�WKH�VDPH�VFRSH�DV�WKH�GUDIW�DJUHHPHQWV
ZLWK�$XVWULD�DQG�6ORYDNLD�DQG�LW�VKRXOG�UHSODFH�DQ�LQFRQYHQLHQW�PLQLVWHULDO�DJUHHPHQW�RI������ZKLFK
GRHV�QRW�LQFOXGH�WKH�LVVXH�RI�H[WUHPLVP�LQ�WKH�OLVWV�RI�DUHDV�FRYHUHG��7KH�FXUUHQW�DJUHHPHQW�GRHV�QRW
UHJXODWH�FRQWHPSRUDU\� IRUPV�RI� FR�RSHUDWLRQ� VXFK�DV�XVLQJ�RSHUDWLYH�PHDQV� DQG� LW� LV� LQVXIILFLHQW� LQ
WHUPV�RI�UHJXODWLRQ�RI�SHUVRQDO�GDWD�SURYLVLRQ��1HJRWLDWLRQV�RQ�WKH�QHZ�DJUHHPHQW�EHWZHHQ�WKH�&]HFK
5HSXEOLF�DQG�WKH�3ROLVK�5HSXEOLF�RQ�&R�RSHUDWLRQ�LQ�&RPEDWLQJ�&ULPHV�DQG�3URWHFWLQJ�3XEOLF�2UGHU
DQG� RQ�&R�RSHUDWLRQ� LQ� WKH�%RUGHUODQGV�ZHUH� FRPPHQFHG� DW� WKH� HQG� RI� ����� DQG�ZLOO� FRQWLQXH� LQ
������7KH�'UDIW�$JUHHPHQW� H[SUHVVO\� LQFOXGHV� DPRQJ� IRUPV�RI� FR�RSHUDWLRQ� DOVR� WKH� FRPEDWLQJ� RI
H[WUHPLVP��UDFLDO�KDWUHG��DQG�[HQRSKRELD�

+XQJDU\
$Q�LQWHU�JRYHUQPHQWDO�DJUHHPHQW�RI������RQ�FR�RSHUDWLRQ�LQ�FRPEDWLQJ�WHUURULVP��LOOLFLW�WUDGH

LQ� QDUFRWLF� DQG� SV\FKRWURSLF� VXEVWDQFHV� DQG� RUJDQLVHG� FULPH� LV� SUHVHQWO\� DSSOLFDEOH� WR� UHODWLRQV
EHWZHHQ� WKH� &]HFK� 5HSXEOLF� DQG� +XQJDU\�� +RZHYHU� WKLV� DJUHHPHQW� GRHV� QRW� H[SUHVVO\� LQFOXGH
H[WUHPLVP�� 7KHUHIRUH� LQ� WKH� ILUVW� KDOI� RI� WKH� \HDU� ����� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� RI� WKH� &]HFK
5HSXEOLF� VHQW� WR� LWV� +XQJDULDQ� FRXQWHUSDUW� D� GUDIW� RI� D� QHZ� LQWHUQDWLRQDO� DJUHHPHQW� RQ� SROLFH� FR�
RSHUDWLRQ�ZKLFK�GHDOV�ZLWK�WKH�LVVXH�RI�H[WUHPLVP��UDFLDO�KDWUHG��DQG�[HQRSKRELD��7KH�+XQJDULDQ�VLGH�
KRZHYHU��KDV�QRW�\HW�UHVSRQGHG�WR�WKLV�GUDIW�

3UHSDUDWLRQ�RI�2WKHU�$JUHHPHQWV
'UDIW� $JUHHPHQWV� RQ� SROLFH� FR�RSHUDWLRQ� ZLWK� 0ROGRYD� DQG� %HOJLXP� DSSURYHG� E\

*RYHUQPHQW�5HVROXWLRQV�1R������RI����$ULO������DQG�1R������RI����0D\������ZLOO�EH�VRRQ�VLJQHG�
7KHVH� DJUHHPHQWV� SURYLGH� IRU� H[SOLFLW� FR�RSHUDWLRQ� LQ� FRPEDWLQJ� H[WUHPLVP�� UDFLDO� KDWUHG�� DQG
[HQRSKRELD�

&R�RSHUDWLRQ�ZLWK�WKH�(XURSHDQ�3ROLFH�2IILFH��(85232/�
(IIHFWLYH�IURP���-DQXDU\�������WKH�VFRSH�RI�SRZHUV�RI�WKH�(XURSHDQ�3ROLFH�2IILFH�ZDV��E\�WKH

'HFLVLRQ�RI�WKH�&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ��H[WHQGHG�WR�VRPH�QHZ�DUHDV�RI�FULPLQDO�RIIHQFHV��7KH
$JUHHPHQW�RQ�&R�RSHUDWLRQ�%HWZHHQ�WKH�&]HFK�5HSXEOLF�DQG�WKH�(XURSHDQ�3ROLFH�2IILFH�ZDV�VLJQHG
RQ���0DUFK�������LQFOXGLQJ�LWV�DOWHUDWLRQ�DJUHHG�RQ�LQ�WKH�IRUP�RI�DQ�H[FKDQJH�RI�SHUVRQDO�QRWHV��WKH
+DJXH�����)HEUXDU\�������3UDJXH����0DUFK��������FDPH�LQWR�HIIHFW�RQ����$XJXVW������

7KH�:RUNLQJ�*URXS�RI�WKH�&RXQWULHV�RI�9��DQG�$XVWULD�IRU�&RPEDWLQJ�([WUHPLVP�����

,Q� � ����� WZR� PHHWLQJV� RI� WKH� 9�� &RXQWULHV� DQG� $XVWULDQ� :RUNLQJ� *URXS� IRU� &RPEDWLQJ
([WUHPLVP�ZHUH�KHOG��7KH�ILUVW�PHHWLQJ�ZDV�KHOG�LQ�3UDJXH�RQ���DQG���)HEUXDU\�������,WV�SDUWLFLSDQWV
XQDPELJXRXVO\� DJUHHG� RQ� WKH� QHHG� WR� LQWHQVLI\� PXWXDO� H[FKDQJH� RI� LQIRUPDWLRQ� RQ� WKH� LVVXHV� RI
H[WUHPLVP��:LWK�UHVSHFW�WR�WKLV�WKH\�FRPPLWWHG�WR�PXWXDOO\�H[FKDQJH�DYDLODEOH�LQIRUPDWLRQ�DERXW�DQG
GRFXPHQWDWLRQ�RI� H[WUHPLVW� VFHQHV�� HQWLWLHV�RSHUDWLQJ�RQ� WKHVH� VFHQHV�� WKH�GHYHORSPHQW�RI� H[WUHPLVW
FULPLQDO�RIIHQFHV��DQG�DQ\�SDUWLDO�SUREOHPV�LQ�WKH�ILHOG�RI�H[WUHPLVW�FULPH��7KH�:RUNLQJ�*URXS�DOVR
UHFRPPHQGHG�LQLWLDWLQJ�ZLWKLQ�H[LVWLQJ�UHJLRQDO�FR�RSHUDWLRQ�UHJXODU�ZRUNLQJ�PHHWLQJV�RI�SROLFH�XQLWV
RI� LQGLYLGXDO� QHLJKERXULQJ� FRXQWULHV�� DQG� UHFRPPHQGHG� HQWHULQJ� LQWR� SHUVRQDO� FRQWDFW�ZLWK� H[SHUWV
VLQFH�VXFK�OLQNV�ZRXOG�HQVXUH�GLUHFW�FRPPXQLFDWLRQ��:LWKRXW�DQ\�GRXEW� WKH�PRVW� LPSRUWDQW�DFW�ZDV
WKH�$JUHHPHQW�RQ�'HWHUPLQLQJ�1DWLRQDO�&RQWDFW�&HQWUHV�RQ� WKH� OHYHO�RI� WKH�SROLFH�RU�D� UHOHYDQW
0LQLVWU\�ZKLFK�ZRXOG�VHUYH��LI�QHFHVVDU\��IRU�WKH�GLUHFW�PXWXDO�FRPPXQLFDWLRQ�RI�H[SHUWV�GHDOLQJ�ZLWK
WKH� LVVXH� RI� H[WUHPLVP�� $W� WKH� VDPH� WLPH�� WKH� SDUWLFLSDQWV� FRQVHQVXDOO\� GHFLGHG� WR� FDOO� DQ
H[WUDRUGLQDU\� PHHWLQJ� RI� WKH� :RUNLQJ� *URXS� LQ� 6HSWHPEHU� ����� DLPHG� DW� SUHSDULQJ� IRU� D� VDIH

������������������������������������������������
����2Q����2FWREHU������ WKH�PHHWLQJ�RI� WKH�PLQLVWHUV�RI�9���DQG�$XVWULD�ZDV�KHOG� LQ� WKH�FKDWHDX�RI� *|G|OO|�
+XQJDU\��2QH�RI�WKH�FRQFOXVLRQV��ZKLFK�WKH�PHHWLQJ�FDPH�WR��ZDV�WKH�QHFHVVLW\�RI�HVWDEOLVKLQJ�D�:RUNLQJ�*URXS
IRU�FRPEDWLQJ�H[WUHPLVP��,W�LV�WKH�&]HFK�5HSXEOLF�WKDW�LV�UHVSRQVLEOH�IRU�WKLV�WDVN��7KH�:RUNLQJ�*URXS�PHHWV
UHJXODUO\�RQFH�D�\HDU�LQ�3UDJXH�DQG�DQ\�H[WUDRUGLQDU\�PHHWLQJV�DUH�FDOOHG�LQ�DFFRUGDQFH�ZLWK�WKH�DJUHHPHQW�RI
LWV�PHPEHUV�



��

1RYHPEHU�1$72�6XPPLW� LQ�3UDJXH��7KH\� DOVR� GHFLGHG� WR� LQYLWH� DV� JXHVWV� H[SHUWV� IURP�*HUPDQ\�
7KH�ZRUNLQJ�PHHWLQJ� IXOILOOHG� LWV� SXUSRVH�� PXWXDO� DJUHHPHQW� RQ� IRFXV� DQG� RSWLRQV� IRU� PXWXDO� FR�
RSHUDWLRQ� RI� H[SHUWV� LQ� WKH� ILHOG� RI� H[WUHPLVP� ZHUH� DFKLHYHG�� ,Q� DGGLWLRQ�� RQ� WKH� EDVLV� RI� UHVXOWV
HYDOXDWHG�� LW� LV� VWDWHG� WKDW� WKH�&]HFK�5HSXEOLF� RYHUWRRN� WKH� SDUWLFLSDWLQJ� FRXQWULHV� LQ�PDQDJLQJ� WKH
LVVXHV�RI�H[WUHPLVP�IURP�DQ�LQVWLWXWLRQDO�SRLQW�RI�YLHZ�

$Q� H[WUDRUGLQDU\� PHHWLQJ� RI� WKH� :RUNLQJ� *URXS� IRU� &RPEDWLQJ� ([WUHPLVP� ZDV� KHOG� LQ
3UDJXH�RQ����6HSWHPEHU�������,WV�REMHFWLYH�ZDV�WR�HQVXUH�RSHUDWLYH�FR�RSHUDWLRQ�RI�WKH�9��&RXQWULHV
DQG�$XVWULD�DQG�*HUPDQ\�LQ�FRQQHFWLRQ�ZLWK�WKH�SUHSDUDWLRQ�RI�VHFXULW\�PHDVXUHV�E\�WKH�&]HFK�SDUW\
UHODWHG� WR� WKH�3UDJXH�1$72�6XPPLW��7KLV�PHHWLQJ�EURXJKW�FRQFUHWH� UHVXOWV��QDWLRQDO�FRQWDFW�SRLQWV
IRU�WKH�GLUHFW�FRPPXQLFDWLRQ�RI�H[SHUWV�ZHUH�DFWLYDWHG��FRQGLWLRQV�DQG�PHFKDQLVPV�IRU�WKH�H[FKDQJH
RI�LQIRUPDWLRQ��DQG�ILQGLQJV�RQ�ULVN\�SHUVRQV�DQG�SUHSDUHG�SURWHVW�DFWLRQV�ZHUH�DJUHHG�XSRQ��DQG�WKH
SURYLVLRQ�RI�DOO�XVDEOH� LQIRUPDWLRQ� LQ�FRQFRUGDQFH�ZLWK� WKH�QDWLRQDO� OHJDO�SRVVLELOLWLHV�RI� LQGLYLGXDO
FRXQWULHV�ZHUH�GHFLGHG�RQ��7KH�SRVVLELOLW\�RI�LQYLWLQJ�WR�WKH�FRPPRQ�SROLFH�WHDP�OLDLVRQ�RIILFHUV�IURP
SDUWQHU� FRXQWULHV� ZDV� GLVFXVVHG�� $GRSWHG� PHDVXUHV� ZHUH� DSSOLHG� LQ� D� SRVLWLYH� PDQQHU� WR� HQVXUH
VHFXULW\�GXULQJ�WKH�1RYHPEHU�1$72�6XPPLW��7KH�H[LVWHQFH�RI�QDWLRQDO�FRQWDFW�SRLQWV�IRU�WKH�GLUHFW
FRPPXQLFDWLRQ�RI�H[SHUWV�VKRZHG�WR�EH�DSSURSULDWH��FR�RSHUDWLRQ�ZDV�IXOO\�IXQFWLRQDO�DQG�DFTXLWWHG
ZHOO�� 7KH� GLUHFW� SUHVHQFH� RI� *HUPDQ� DQG� $XVWULDQ� OLDLVRQ� RIILFHUV� LQ� WKH� RIILFHV� RI� WKH� 3ROLFH
3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF�SURYHG�WR�EH�SRVLWLYH��([SHULHQFH�JDLQHG�GXULQJ�WKH�1$72�6XPPLW
FRQILUPHG�WKH�LPSRUWDQFH�DQG�QHFHVVLW\�RI�WKH�GLUHFW�FR�RSHUDWLRQ�RI�SROLFH�SURIHVVLRQDOV�GHDOLQJ�ZLWK
LVVXHV�RI�H[WUHPLVP����

8S�WR�GDWH�H[SHULHQFH�KDV�FRQILUPHG�WKH�VLJQLILFDQFH�RI�WKH�HVWDEOLVKPHQW�RI�DQG�DFWLYLWLHV�RI
WKLV�:RUNLQJ�*URXS� DV� D� WRRO� RI� DERYH�VWDQGDUG� FR�RSHUDWLRQ� RI� WKH� FRXQWULHV� RI� WKH� 9LVHJUDG
)RXU�DQG�$XVWULD� LQ� WKH� ILHOG�RI�H[WUHPLVP��,Q�FDUU\LQJ�RXW� LWV� DFWLYLWLHV� WKLV�:RUNLQJ�*URXS�KDV
VXSSOHPHQWHG�DFWLYLWLHV�SHUIRUPHG�E\� WKH�3ROLFH�:RUNLQJ�*URXS�RQ�7HUURULVP��3:*7���ZKLFK�DOVR
LQFOXGHV� LQ� LWV� DJHQGD� WKH� H[FKDQJH� RI� LQIRUPDWLRQ� RQ� WKH� PRVW� VLJQLILFDQW� DQWL�JOREDO� HYHQWV� RU
H[FKDQJH�RI� UHSRUWV� UHODWLQJ�WR� WKH� LVVXH�RI� ,VODPLF� IXQGDPHQWDOLVP� LQ� LQGLYLGXDO�PHPEHU�FRXQWULHV�
7KURXJK� LWV� IRFXV� RQ� H[FKDQJLQJ� LQIRUPDWLRQ� RQ� WKH� H[SHUW� OHYHO� LW� DOVR� FRQWULEXWHV� WR� (XURSRO
DFWLYLWLHV�� ,WV� VLJQLILFDQFH� LV� DOO� URXQG� IURP� WKH� H[FKDQJH� RI� LQIRUPDWLRQ� DQG� ILQGLQJV�� WKURXJK� WKH
RSWLRQ�WR�FR�RUGLQDWH�DFWLYLWLHV�QHFHVVDU\�WR�HQVXUH�WKH�VHFXULW\�RI�HYHQWV�RI�H[WUDRUGLQDU\�LPSRUWDQFH�
WR�VHHNLQJ�MRLQW�VROXWLRQV�WR�DQG�DSSURDFKHV�WRZDUGV�WKH�SKHQRPHQRQ�FDOOHG�H[WUHPLVP��$OO�RI�WKLV�LV
RQ�WKH�EDVLV�RI�WKH�GLUHFW�FR�RSHUDWLRQ�RI�H[SHUWV�IRFXVLQJ�RQ�WKH�LVVXH�RI�H[WUHPLVP�LQ�SDUWLFLSDWLQJ
FRXQWULHV�

7KH�:RUNLQJ�*URXS� DW� LWV� WKLUG�PHHWLQJ� KHOG� LQ�3UDJXH� LQ�)HEUXDU\� ����� GHDOW�ZLWK�� LQWHU

DOLD�� PLVXVH� RI� WKH� ,QWHUQHW� E\� H[WUHPLVW� RUJDQLVDWLRQV�� $SDUW� IURP� RWKHU� WKLQJV�� WKH� SDUWLFLSDQWV

PHQWLRQHG�WKH�SUREOHP�RI�86�SURYLGHUV��ZKLFK�LV�VLPLODU�IRU�DOO�SDUWLFLSDWLQJ�VWDWHV�DQG�LV�SUHVHQWHG

E\�GLIIHUHQW� OHJDO�V\VWHPV�LQ�(XURSH�DQG�LQ� WKH�86$��:KHQ�VROYLQJ�VXFK�SUREOHPV��DFFRUGLQJ� WR� WKH

SDUWLFLSDQWV��D�FRQVLGHUDEOH�VLJQLILFDQFH�LV�JLYHQ�WR�LQIRUPDO�SDUWQHU�UHODWLRQV��$W�WKH�VDPH�WLPH��WKH\

PHQWLRQHG� WKH� H[LVWHQFH� RI� LQVWUXFWLRQV� DV� WR� SUHVHUYH� WKH� DQRQ\PLW\� DQG� DYDLODELOLW\� RI� YDULRXV

SURJUDPPHV�HQDEOLQJ� WKLV�� ,Q�6ORYDNLD��+XQJDU\�DQG�3RODQG��DV�ZHOO�DV� LQ�$XVWULD�� H[SHUWV�GHDOLQJ

ZLWK� WKH� GLVVHPLQDWLRQ� RI� H[WUHPLVW� LGHDV� YLD� WKH� ,QWHUQHW�ZRUN� LQ� WKH� VDPH�PDQQHU� DV� WKRVH� LQ� WKH

&]HFK�5HSXEOLF�� KRZHYHU� WKH\�DUH� OLPLWHG� LQ� WKHLU� QXPEHU�� �7KH�SDUWLFLSDQWV� DJUHHG�RQ� WKH� QHHG� WR

LQWHQVLI\� WKH� PXWXDO� H[FKDQJH� RI� LQIRUPDWLRQ� DQG� ILQGLQJV� DQG� RQ� WKH� ZD\V� LQ� ZKLFK� H[WUHPLVW

RUJDQLVDWLRQV�PLVXVH�WKH�,QWHUQHW��DV�ZHOO�DV�RQ�SRVVLEOH�DSSURDFKHV�DJDLQVW�WKLV�SKHQRPHQRQ��$W�WKH

VDPH� WLPH� WKH\� DJUHHG� WKDW� WKLV� WKHPH� VKRXOG� EH� WKH� WRSLF� DOVR� DW� IXWXUH� PHHWLQJV� ZKLFK� FRXOG

FRQFHQWUDWH�RQ�LQWHUQDWLRQDO�OHJDO�DVSHFWV�RI�WKLV�PDWWHU�

������������������������������������������������
����2Q����±���)HEUXDU\�WKH�WKLUG�PHHWLQJ�RI�WKH�:RUNLQJ�*URXS�IRU�&RPEDWLQJ�([WUHPLVP�RI�WKH�9��&RXQWULHV
DQG�$XVWULD�ZDV�KHOG�LQ�3UDJXH�LQ�WKH�IDFLOLW\�RI� WKH�0LQLVWU\�RI� WKH�,QWHULRU�³6SLULWND´��7KH�SDUWLFLSDQWV�� LQWHU
DOLD��HYDOXDWHG�PXWXDO�FR�RSHUDWLRQ�EHIRUH��GXULQJ�DQG�DIWHU�WKH�1RYHPEHU�1$72�6XPPLW�LQ�3UDJXH�



��

$GYLVRU\�%RGLHV�:LWKLQ�WKH�0LQLVWU\�RI�WKH�,QWHULRU

7KH� &RPPLVVLRQ� IRU� &RPEDWLQJ� ([WUHPLVP�� 5DFLVP�� DQG� ;HQRSKRELD� �KHUHLQDIWHU� ³WKH
&RPPLVVLRQ´�����

2Q�WKH�EDVLV�RI�*RYHUQPHQW�5HVROXWLRQ�1R������������DSSURYHG�E\�5HVROXWLRQ�1R������RI��
0DUFK�������WKH�UHSUHVHQWDWLYHV�RI�WKH�IROORZLQJ�LQVWLWXWLRQV�EHFDPH�WKH�PHPEHUV�RI�WKH�&RPPLVVLRQ�
WKH�0LQLVWU\� RI� )RUHLJQ� $IIDLUV�� WKH�0LQLVWU\� RI� -XVWLFH�� WKH� 0LQLVWU\� RI� 'HIHQFH�� WKH� 0LQLVWU\� RI
/DERXU�DQG�6RFLDO�$IIDLUV��WKH�0LQLVWU\�RI�&XOWXUH��WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV��WKH
6HFXULW\�,QWHOOLJHQFH�6HUYLFH��DQG�DQ�DXWKRULVHG�UHSUHVHQWDWLYH�RI�WKH�*RYHUQPHQW�IRU�+XPDQ�5LJKWV�
7KHVH�PHPEHUV�FRXOG�EH�FRPSOHWHG�E\�D�UHSUHVHQWDWLYH�RI�WKH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH��WKH
3ROLFH�3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF��WKH�3ULPH�0LQLVWHU¶V�2IILFH��WKH�2IILFH�IRU�)RUHLJQ�5HODWLRQV
DQG�,QIRUPDWLRQ��RU�RWKHU�H[SHUWV�UHVSHFWLYHO\��,Q�WKLV�ZD\�WKH�&RPPLVVLRQ�ZDV�FOHDUO\�LQFOXGHG�LQ�WKH
V\VWHP�RI�H[LVWLQJ�DGYLVRU\�ERGLHV�DW�WKH�H[HFXWRU\�OHYHO��DQG�VSDFH�ZDV�FUHDWHG�IRU�WKH�HVWDEOLVKPHQW
RI� D�ZRUNLQJ� WHDP�DW� WKH� H[SHUW� OHYHO�� DEOH� WR� RSHUDWLYHO\� UHVSRQG� WR� WKH� DFWXDO� GHYHORSPHQW� RI� WKH
H[WUHPLVW�VFHQH�LQ�WKH�&]HFK�5HSXEOLF��VXFK�DUUDQJHPHQW�HLOO�HQDEOH�D�UDSLG�DQG�FR�RUGLQDWHG�DSSURDFK
RI�VWDWH�DGPLQLVWUDWLRQ�ERGLHV�WRZDUGV�WKLV�QHJDWLYH�SKHQRPHQRQ�RI�VRFLHW\�

7KH�ILUVW�PHHWLQJ�RI�WKH�&RPPLVVLRQ�ZDV�KHOG�RQ����$SULO������DW�ZKLFK�WKH�&RPPLVVLRQ�ZDV
SURYLGHG�ZLWK�EDVLF�LQIRUPDWLRQ�RQ�FRPEDWLQJ�H[WUHPLVP��UDFLVP��DQG�[HQRSKRELD��7KH�&RPPLVVLRQ
HYDOXDWHG�WKH�FXUUHQW�VLWXDWLRQ�LQ�H[WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF��5HSUHVHQWDWLYHV�RI�WKH�0LQLVWU\�RI
WKH� ,QWHULRU� DQG� WKH�&]HFK�SROLFH�� WKH�6HFXULW\� ,QWHOOLJHQFH�6HUYLFH�DQG� LQGLYLGXDO�PLQLVWULHV� IXUWKHU
DVVHVVHG�ZLWKLQ� WKHLU� UHVSHFWLYH� FRPSHWHQFLHV� KRZ�PHDVXUHV� DGRSWHG� WR� VROYH� WKH� LVVXH� LQ� TXHVWLRQ
ZHUH�PHW��DQG�GLVFXVVHG�D�SURSRVDO�VXEPLWWHG�XQGHU�WKH�SUHOLPLQDU\�WLWOH�³0HWKRGRORJLFDO�,QVWUXFWLRQ
WR� (QVXUH� WKH� 6\VWHP� RI� &R�RUGLQDWHG� &R�RSHUDWLRQ� RI� 6WDWH� %RGLHV� ZLWK� &]HFK� 3ROLFH� 8QLWV� LQ
&RPEDWLQJ�([WUHPLVW�$FWLYLWLHV´��$W�WKH�HQG�WKH�6WDWXWHV�DQG�5XOHV�RI�3URFHGXUH�RI�WKH�&RPPLVVLRQ
IRU�&RPEDWLQJ�([WUHPLVP��5DFLVP��DQG�;HQRSKRELD�ZHUH�DJUHHG�XSRQ��7KH�VFRSH�RI�FRPSHWHQFLHV�RI
WKH�&RPPLVVLRQ�LV�GHILQHG�DV�IROORZV�

x� 7KH�&RPPLVVLRQ� SURFHVVHV� LQIRUPDWLRQ� DQG� GUDZV� XS� GUDIW�PHDVXUHV� WR� EH� DGRSWHG� IRU� WKH
0LQLVWHU�RI�WKH�,QWHULRU�VR�WKDW�KH�FDQ�HQVXUH�WKH�FR�RUGLQDWHG�DSSURDFK�RI�VWDWH�DGPLQLVWUDWLYH
ERGLHV� LQ� WKH� VWUXJJOH� DJDLQVW� H[WUHPLVP�� UDFLVP�� DQG� [HQRSKRELD�� 7KURXJK� LWV� PHPEHUV� LW
FKHFNV�ZKHWKHU�WKH�PHDVXUHV�DGRSWHG�DUH�PHW�

x� ,Q�SDUWLFXODU�WKH�&RPPLVVLRQ�
x� HYHU\� \HDU� GUDZV� XS� D� SURSRVDO� IRU� SULRULWLHV� LQ� FRPEDWLQJ� H[WUHPLVP�� UDFLVP�� DQG

[HQRSKRELD�
x� FROOHFWV�DQG�HYDOXDWHV� LQIRUPDWLRQ�RQ�FXUUHQW�PLQLVWHULDO� WDVNV�DQG�DVVLJQPHQWV�DULVLQJ� IURP

&]HFK� *RYHUQPHQW� 5HVROXWLRQV�� VXFK� WDVNV� VKRXOG� EH� IXOILOOHG� E\� LQGLYLGXDO� VWDWH
DGPLQLVWUDWLYH�ERGLHV�DQG�WKH\�VKRXOG�IXOO\�RU�FRPSOHWHO\�UHODWH�WR�WKH�VROXWLRQ�RI�DQ�LVVXH�LQ
TXHVWLRQ�

x� GHDOV� ZLWK� FXUUHQW� GHYHORSPHQWV� DQG� WUHQGV� LQ� WKH� &]HFK� H[WUHPLVW� VFHQH� DQG� RXWOLQHV
SURSRVDOV�RQ�KRZ�WR�DGGUHVV�LGHQWLILHG�ULVNV�

x� WDNHV� RSLQLRQV� FRQFHUQLQJ� SURSRVDOV� RI� JRYHUQPHQWDO�� GHSDUWPHQWDO� DQG� RWKHU� PHDVXUHV
UHODWLQJ�WR�WKH�VWUXJJOH�DJDLQVW�H[WUHPLVP��UDFLVP��DQG�[HQRSKRELD�

x� DVVHVVHV�SRVVLELOLWLHV�IRU�WKH�FR�RSHUDWLRQ�RI�VWDWH�ERGLHV�ZLWK�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV
GHDOLQJ�ZLWK�WKH�VDPH�LVVXH�

������������������������������������������������
����7KH�WDVN�FRQWDLQHG�LQ�SRLQW���RI�WKH�$QQH[�WR�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG����6HSWHPEHU�����
ZDV� FRPSOHWHG� E\� WKH� HVWDEOLVKPHQW� RI� WKH� &RPPLVVLRQ� IRU� &RPEDWLQJ� ([WUHPLVP�� 5DFLVP�� DQG
;HQRSKRELD��7KH�FRQVWLWXHQW�PHHWLQJ�RI�WKH�&RPPLVVLRQ�ZDV�KHOG�RQ���1RYHPEHU������DQG�ZDV�FKDLUHG�E\�WKH
0LQLVWHU� RI� WKH� ,QWHULRU�� 7KH� SDUWLFLSDQWV� RI� WKH� PHHWLQJ� UHFHLYHG� WKH� 'UDIW� 6WDWXHV� DQG� WKH� 'UDIW� 5XOHV� RI
3URFHGXUH��GUDZQ�XS�E\� WKH�0LQLVWU\�RI� WKH� ,QWHULRU��'XULQJ� WKH�FRQVWLWXHQW�PHHWLQJ�RI� WKH�&RPPLVVLRQ��DIWHU
HYDOXDWLQJ� WKH� FRPPHQWV� RQ� ERWK� DIRUHPHQWLRQHG� GRFXPHQWV� GHOLYHUHG� E\� DOO� UHOHYDQW� 0LQLVWULHV� DQG
GHSDUWPHQWV�� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� FDPH� WR� WKH� FRQFOXVLRQ� WKDW� LW� ZRXOG� EH� DSSURSULDWH� WR� VXJJHVW� DQ
DPHQGPHQW�WR�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG����6HSWHPEHU������VR�WKDW�WKH�&RPPLVVLRQ�FRXOG�EHFRPH
DQ�DGYLVRU\�ERG\�WR�WKH�0LQLVWHU�RI�WKH�,QWHULRU�DQG�WKH�DWWHQGDQFH�RI�WKH�PHPEHUV�RI�*RYHUQPHQW�ZRXOG�QRW�EH
REOLJDWRU\�



��

x� SUHSDUHV��QHJRWLDWHV�DQG�UHFRPPHQGV�DPHQGPHQWV�WR�OHJDO�UHJXODWLRQV�FRQFHUQLQJ�WKH�VWUXJJOH
DJDLQVW�H[WUHPLVP��UDFLVP��DQG�[HQRSKRELD�

x� PRQLWRUV� WKH� FRPSOLDQFH� RI� QDWLRQDO� PHDVXUHV� DGRSWHG� DJDLQVW� H[WUHPLVP�� UDFLVP�� DQG
[HQRSKRELD� ZLWK� LQWHUQDWLRQDO� OHJDO� REOLJDWLRQV� RI� WKH� &]HFK� 5HSXEOLF� DQG� SURSRVHV
DPHQGPHQWV�ZLWK�WKH�YLHZ�RI�DFKLHYLQJ�VXFK�FRPSOLDQFH�

x� LV�HQWLWOHG�WR�UHTXLUH�WKH�FR�RSHUDWLRQ�RI�UHOHYDQW�VWDWH�DGPLQLVWUDWLYH�ERGLHV�VR�WKDW�LW�FDQ�PHHW
LWV�DVVLJQPHQWV�

7KH� VHFRQG� PHHWLQJ� RI� WKH� &RPPLVVLRQ� ZDV� KHOG� RQ� ��� 'HFHPEHU� ������ ,W� FRQFHQWUDWHG
PDLQO\� RQ� DQ� HYDOXDWLRQ� RI� WKH� 1$72� 6XPPLW� LQ� 3UDJXH� ZLWK� UHVSHFW� WR� VHFXULW\� PHDVXUHV�� DQG
DFWLYLWLHV� FDUULHG�RXW�E\�HQWLWLHV�RI� WKH�H[WUHPLVW� VFHQH��7KH�HYDOXDWLRQ�RI� FR�RSHUDWLRQ�EHWZHHQ� WKH
6HFXULW\� ,QWHOOLJHQFH� 6HUYLFH� DQG� WKH� &]HFK� SROLFH� EDVHG� RQ� WKH� QDWLRQDO� DQG� ODWHU� DOVR� RQ� WKH
LQWHUQDWLRQDO�VWDII�ZDV�SRVLWLYH��'XH�WR�YHULILFDWLRQ�RI�VHFXULW\�ULVNV�LQ�UHODWLRQ�WR�WKH�1$72�6XPPLW
LW�ZDV� SRVVLEOH� WR�PDS� WKH� VLWXDWLRQ� RQ� WKH� GRPHVWLF� H[WUHPLVW� VFHQH� LQ� IXOO� GHWDLO�� ,QIRUPDWLRQ� RQ
DFWLYLWLHV�FDUULHG�RXW�E\� LQGLYLGXDO�PLQLVWULHV�DQG�RWKHU�DXWKRULWLHV� LQ�FRPEDWLQJ�H[WUHPLVP�� UDFLVP�
DQG�[HQRSKRELD�ZDV�H[FKDQJHG��7KH�WRSLF�IRU�WKH�GLVFXVVLRQ�RI�WKLV�PHHWLQJ�ZDV�WKH�PRVW�GDQJHURXV
IRUPV�RI�H[WUHPLVP��ZKLFK�LV�WKH�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ
ULJKWV�DQG�IUHHGRPV���� ��

7KH�GLVFXVVLRQ�UHVXOWHG�LQ� LQLWLDWLYHV��ZKLFK�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�QRW�RQO\�LQ�WKH
IXUWKHU�ZRUN� RI� WKH�&RPPLVVLRQ�EXW�PDLQO\� LQ� D� EURDGHU� GLVFXVVLRQ� DPRQJ� SHQDO� SURFHHGLQJ
ERGLHV�� 7KH\� ZHUH� IRU� H[DPSOH� VRPH� WHUPV� ZKLFK� DUH� GLIILFXOW� WR� GHILQH� VXFK� DV� ³PRYHPHQW´�
³SURSDJDWLRQ´� RU� ³VXSSRUW´�� DQG� WKH� SRVVLELOLWLHV� RI� UHSODFLQJ� WKHP� ZLWK� PRUH� H[DFW� WHUPV� ZKHQ
GUDZLQJ�XS�DQ�DPHQGPHQW�WR�WKH�&ULPLQDO�&RGH��7KH�SUREOHP�RI�VR�FDOOHG�³DOWHUQDWLYH�V\PEROV´�ZDV
PHQWLRQHG�DV�ZHOO��VLQFH�FRQWUDU\�WR�WKH�VLWXDWLRQ�LQ�*HUPDQ\�WKHUH�LV�QRW��IRU�H[DPSOH�LQ�WKH�IRUP�RI
DQ�$QQH[�WR�WKH�&ULPLQDO�&RGH��DQ�RIILFLDO�OLVW�RI�V\PEROV�RI�UDFLVW�DQG�SURKLELWHG�RUJDQLVDWLRQV�����,Q
WKLV�FDVH�D�SDUWLDO�DPHQGPHQW�WR�WKH�&ULPLQDO�&RGH�VKRXOG�EH�FRQVLGHUHG��$QRWKHU�ZLGHO\�GLVFXVVHG
WRSLF� ZDV� WKH� LVVXH� UHODWLQJ� WR� DEXVH� RI� WKH� :RUOG� :LGH� :HE� WR� ZKLFK� H[WUHPLVW� DFWLYLWLHV� DUH
WUDQVIHUUHG�DQG�DUH�GLIILFXOW�WR�EH�LQYHVWLJDWHG�HVSHFLDOO\�ZKHQ�WKH�VLWHV�DUH�ORFDWHG�RQ�VHUYHUV�LQ�WKH
86$�

7KH� :RUNLQJ� *URXS� RI� WKH� &RXQFLO� RI� WKH� &]HFK� *RYHUQPHQW� IRU� WKH� ,VVXHV� RI� WKH� 5RPD
&RPPXQLW\�LQ�WKH�)LHOG�RI�+RPH�$IIDLUV�DQG�WKH�&]HFK�3ROLFH����

7KLV�:RUNLQJ�*URXS�� ZKLFK� LV� FKDLUHG� E\� WKH� 'HSXW\�0LQLVWHU� RI� WKH� ,QWHULRU�� HQVXUHV� WKH
VROXWLRQ�RI�ERWK�XUJHQW�DQG�VWUDWHJLF�PDWWHUV� LQ�WKH�ILHOG�RI� LQWHJUDWLRQ�DQG�RWKHU�LVVXHV�RI� WKH�5RPD

������������������������������������������������
����7KH�GLVFXVVLRQ�ZDV�RSHQHG�E\�SROLWLFDO� VFLHQWLVW� -8'U��3K'U��0LURVODY�0DUHV� IURP�0DVDU\N�8QLYHUVLW\� LQ
%UQR��,Q�KLV�VSHHFK�KH�DOVR�PHQWLRQHG�VRPH�QHZ�WUHQGV�RI�H[WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�DQG�FRXUW�MXGJPHQWV
ZKLFK�LPSDFWHG�XSRQ�WKH�H[WUHPLVW�VFHQH���SDUWLFXODUO\�WKH�FRXUW¶V�GHFLVLRQ�UHODWLQJ�WR�WKH�SXEOLVKHU�RI�+LWOHU¶V
ERRN��³0HLQ�.DPSI´��0U��=LWHN��DQG�WKH�UHODWHG�MXGJPHQW�RI�WKH�6XSUHPH�&RXUW�RI�WKH�&]HFK�5HSXEOLF��
���6HH�WKH�&ULPLQDO�&RGH�RI�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\��6WUDIJHVHW]EXFK�6W*%���,W�LV�XVHIXO�WR�SRLQW�RXW
$UWLFOH������HQGDQJHULQJ�WKH�GHPRFUDWLF�VWDWH��'ULWWHU�7LWHO��*HIlKUGXQJ�GHV�GHPRNUDWLVFKHQ�5HFKWVVWDDWHV���DQG
6HF����D��XVLQJ�VLJQV�RI�DQWL�FRQVWLWXWLRQDO�RUJDQLVDWLRQV���7KHVH�DUH��XQGHU�SDUDJUDSK����QDPHO\�IODJV��VLJQV
�VHH�WKH�$QQH[�WR�WKH�&ULPLQDO�&RGH���SDUWV�RI�XQLIRUPV��PRWWRV��WKH�PDQQHU�RI�JUHHWLQJ��H�J��³6LHJ�+HLO´��³+HLO
+LWOHU´��³0LW�'HXWVFKHQ�*UXVV´��³(LQ�9RON��HLQ�5HLFK��HLQ�)�KUHU´�XVXDOO\�LQFOXGLQJ�D�UDLVHG�ULJKW�DUP���2WKHU
GLVWLQJXLVKLQJ�PDUNV� RI� VXSSRUWHUV� RI� ULJKW�ZLQJ� H[WUHPLVP� LQ�*HUPDQ\� DUH� WKH� QXPEHUV� XVHG� �DFFRUGLQJ� WR
*HUPDQ�DOSKDEHW���H�J��WKH�QXPEHU����IRU�WKH�OHWWHUV�$+�RU�GLUHFWO\�IRU�VD\LQJ�$GROI�+LOWOHU��� $��� +���DQG���
IRU�JUHHWLQJ� ³+HLO�+LWOHU´��$QRWKHU� IUHTXHQWO\�XVHG�QXPEHU� LV���� �IRU� ³IRXUWHHQ�ZRUGV´�� LQ�*HUPDQ� ³YLHU]HKQ
:RUWH´���7KHVH�IRXUWHHQ�ZRUGV�FRQWDLQ�WKH�PRWWR�RI�%ULWLVK�ULJKW�ZLQJ�UDGLFDOV�³:H�PXVW�VHFXUH�WKH�H[LVWHQFH�RI
RXU�SHRSOH�DQG�D�IXWXUH�IRU�ZKLWH�FKLOGUHQ´��&ORWK�EDGJHV�ZLWK�WKH� OHWWUV�$��&��$��%��$OO�FRSV�DUH�EDVWDUGV�� LQ
*HUPDQ� ³$OOH� 3ROL]LVWHQ� VLQG�%DVWDUGH´� DUH� EHFRPLQJ�PRUH� DQG�PRUH� SRSXODU�� )RU�EUHDFKLQJ�SURYLVLRQV� RI
6HF�� ��D� DQ� RIIHQGHU� PD\� EH� VHQWHQFHG� WR� LPSULVRQPHQW� IRU� D� WHUP� RI� WKUHH� \HDUV� RU� KH�VKH� FDQ� EH
SXQLVKHG�E\�D�ILQDQFLDO�VDQFWLRQ�
���� 7KLV� LV� WKH� QHZ� QDPH� RI� WKH� ZRUNLQJ� JURXS� RI� WKH� ,QWHUGHSDUWPHQWDO� &RPPLVVLRQ� IRU� 5RPD� &RPPXQLW\
$IIDLUV� LQ� WKH� ILHOG� RI� KRPH� DIIDLUV� DQG� WKH� &]HFK� SROLFH�� $V� D� FRQVHTXHQFH� RI� WKH� FKDQJH� RI� VWDWXV� RI� WKH
&RPPLVVLRQ� LWV� QDPH� ZDV� FKDQJHG� WR� WKH� &RXQFLO� RI� WKH� &]HFK� *RYHUQPHQW� IRU� 5RPD� &RPPXQLW\� $IIDLUV
ZKLFK�ZDV�DSSURYHG�E\�*RYHUQPHQW�5HVROXWLRQ�1R�������



��

FRPPXQLW\��LQFOXGLQJ�FORVH�FRQWDFW�ZLWK�³WKH�VWUHHW´������,Q������WKH�ZRUNLQJ�JURXS�KDG�WZR�PHHWLQJV�
3ULPDULO\�LW�GLVFXVVHG�LVVXHV�RI�WUDQVIRUPDWLRQ�RI�SXEOLF�DGPLQLVWUDWLRQ�DQG�LWV�FRQVHTXHQFHV�IRU�5RPD
FR�RUGLQDWRUV�� DGYLVRUV�� DQG�DVVLVWDQWV��)XUWKHU�� LW� GHYRWHG� LWV� DWWHQWLRQ� WR� WKH� LVVXH�RI�XVXU\� DQG� WKH
JURZWK�RI�SURVWLWXWLRQ�ZLWKLQ�WKH�5RPD�FRPPXQLW\�� WZR�SKHQRPHQD�QHJDWLYHO\�LPSDFWLQJ�WKH�ZKROH
FRPPXQLW\��7KH�:RUNLQJ�*URXS�DOVR�SDUWLFLSDWHG�LQ�GUDZLQJ�XS�D�1DWLRQDO�6WUDWHJ\�IRU�3ROLFH�:RUN
ZLWK�(WKQLF�0LQRULWLHV�DQG� LQ�5HODWLRQ� WR�1DWLRQDO�DQG�(WKQLF�(GXFDWLRQ�RI� WKH�3ROLFH�RI� WKH�&]HFK
5HSXEOLF��7KLV�:RUNLQJ�*URXS�LQLWLDWHG�GLVFXVVLRQV�LQ�WKH�IRUP�RI�³URXQG�WDEOHV´�DW�WKH�UHJLRQDO�OHYHO
ZLWK�WKH�DLP�RI�DFKLHYLQJ�D�EHWWHU�FR�H[LVWHQFH�RI�PDMRULW\�DQG�PLQRULW\�FRPPXQLWLHV��7KLV�JURXS�DOVR
DVVHVVHG�KRZ�WKH�DVVLJQPHQWV�DULVLQJ�IURP�*RYHUQPHQW�5HVROXWLRQV�UHODWLQJ�WR�5RPD�LVVXHV�ZHUH�PHW�
0HPEHUV� RI� WKH� :RUNLQJ� *URXS� LQ� ����� SDUWLFLSDWHG� LQ� GUDZLQJ� XS� WKH� 5HSRUW� RQ� WKH� ,VVXHV� RI
([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�LQ������E\�SURYLGLQJ�LQIRUPDWLRQ�DQG�GDWD�����

&RPPLVVLRQ�RI� WKH�0LQLVWHU� RI� WKH� ,QWHULRU� IRU�3UHSDULQJ�DQG� ,PSOHPHQWLQJ� WKH�3ROLF\� RI� WKH
*RYHUQPHQW�RI�WKH�&]HFK�5HSXEOLF�LQ�WKH�)LHOG�RI�,QWHJUDWLRQ�RI�)RUHLJQHUV�DQG�'HYHORSPHQW�RI
5HODWLRQV�$PRQJ�&RPPXQLWLHV��KHUHLQDIWHU��³WKH�&RPPLVVLRQ³�

7KLV� LQWHU�PLQLVWHULDO� &RPPLVVLRQ� LQ� ZKLFK� WKH� PRVW� LPSRUWDQW� DXWKRULWLHV� DQG� LQVWLWXWLRQV
SDUWLFLSDWLQJ� LQ� VXSSRUWLQJ� LQWHJUDWLRQ� RI� IRUHLJQHUV� DUH� LQYROYHG�� UHSUHVHQWHG� D� YHU\� VLJQLILFDQW
SODWIRUP� IRU� FR�RUGLQDWLQJ� DQG� PHHWLQJ� DVVLJQPHQWV� DULVLQJ� IURP� WKH� *RYHUQPHQW� 6WUDWHJ\� RQ
,QWHJUDWLRQ� RI� )RUHLJQHUV�� 7KH� &RPPLVVLRQ� GLVFXVVHG� LPSRUWDQW� FRQFHSWXDO� DQG� SUDFWLFDO� DVSHFWV
UHODWLQJ�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�6WUDWHJ\�LQ�������7KHVH�ZHUH�IRU�H[DPSOH�WKH�GHYHORSPHQW�RI�WKH
3ODQV�RI� ,QWHJUDWLRQ�3ROLFLHV�RI� ,QGLYLGXDO�0LQLVWULHV��XWLOLVDWLRQ�RI� WKH� UHVXOWV�RI�PRQLWRULQJ�FDUULHG
RXW�E\�GLVWULFW�DGYLVRU\�ERGLHV�RQ�LVVXHV�RI�WKH�LQWHJUDWLRQ�RI�IRUHLJQHUV�����WKH�VLWXDWLRQ�DQG�SRVLWLRQ�RI
IRUHLJQHUV� LQ� LQGLYLGXDO� GLVWULFWV� RI� WKH� &]HFK� 5HSXEOLF�� VLWXDWLRQDO� DQDO\VHV� DQG� WKH� SRVLWLRQ� RI
IRUHLJQHUV�LQ�WKH�&]HFK�5HSXEOLF�GUDZQ�XS�E\�LQGLYLGXDO�PLQLVWULHV��DQG�SUHSDUDWLRQ�RI�WKH�&RQFHSW�RI
6HOHFWLQJ�DQG�3URFHVVLQJ�RI�6WDWLVWLFDO�'DWD�UHODWLQJ�WR�WKH�PLJUDWLRQ�DQG�LQWHJUDWLRQ�RI�IRUHLJQHUV�LQ
WKH�&]HFK�5HSXEOLF��DQG�LPSOHPHQWDWLRQ�RI�SURMHFWV��VWXGLHV�DQG�UHVHDUFK�VXSSRUWLQJ�WKH�LQWHJUDWLRQ�RI
IRUHLJQHUV��7KH�SURMHFWV�RI������IRFXVHG�PDLQO\�RQ�DQ�LPSURYHPHQW�LQ�SURYLGLQJ�LQIRUPDWLRQ�RQ�WKH
LQWHJUDWLRQ� RI� IRUHLJQHUV� WR� IRUHLJQ� QDWLRQDOV� � DV� ZHOO� DV� WR� &]HFK� FLWL]HQV�� RQ� SURYLGLQJ� DQG
GHYHORSLQJ� VRFLDO� DQG� OHJDO� FRQVXOWDQF\� IRU� IRUHLJQHUV�� RQ� VXSSRUW� RI�PXOWLFXOWXUDO� DFWLYLWLHV�� RQ
EXLOGLQJ� XS� DQG� GHYHORSLQJ� FRPPXQLW\� DQG� PXOWLFXOWXUDO� FHQWUHV�� DQG� RQ� WKH� SUHYHQWLRQ� RI
UDFLVP��LQWROHUDQFH�DQG�GLVFULPLQDWLRQ�DJDLQVW�IRUHLJQ�QDWLRQDOV����

$SSO\LQJ�6WDWH�3RZHU�LQ�WKH�)LHOG�RI�WKH�5LJKW�RI�$VVHPEO\
,Q�������LQ�UHODWLRQ�WR�HQWLWLHV�RSHUDWLQJ�ZLWKLQ�WKH�H[WUHPLVW�VFHQH�LQ�WKH�&]HFK�5HSXEOLF��WKH

0LQLVWU\�RI� WKH� ,QWHULRU� LQWHUYHQHG� LQ� WKH� DFWLYLWLHV� RI� WKH� FLYLF� DVVRFLDWLRQ�5HSXEOLFDQ�<RXWK� �WKH
5<���%\�D�'HFLVLRQ�DGRSWHG�E\�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ���)HEUXDU\������WKLV�DVVRFLDWLRQ�ZDV
GLVVROYHG� DIWHU� LW� KDG� QRW� UHVSRQGHG� WR� D� FDOO� E\� WKH� 0LQLVWU\� IRU� LW� WR� FHDVH� XQODZIXO� DFWLYLWLHV
UHJDUGLQJ�³7KH�5<�3URJUDPPH´��7ZR�SRLQWV�RI�WKLV�3URJUDPPH�GLVFORVHG�RQ�WKH�RIILFLDO�ZHE�VLWHV�RI

������������������������������������������������
����,Q������QHZ�VWDIILQJ�RI�WKH�&RPPLVVLRQ�LV�DVVXPHG�LQ�UHODWLRQ�WR�WKH�QHZ�FRPSRVLWLRQ�RI�WKH�*RYHUQPHQW
&RXQFLO�IRU�5RPD�&RPPXQLW\�,VVXHV�DQG�SURJUHVV�PDGH�LQ�SXEOLF�DGPLQLVWUDWLRQ�UHIRUP�
����6HH�WKH�5HSRUW�RQ�WKH�,VVXHV�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF�LQ�����������$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�WKH
,QWHULRU�DQG�WKH�3ROLFH�RI� WKH�&]HFK�5HSXEOLF��&R�RSHUDWLRQ�RI� WKH�&]HFK�3ROLFH�ZLWK�5RPD�$GYLVRUV��S������
����
���� ,Q� FRQQHFWLRQ�ZLWK� WHUPLQDWLQJ� WKH� DFWLYLWLHV� RI� WKH�'LVWULFW� 2IILFHV� WKRVH� DFWLYLWLHV� FDUULHG� RXW� E\� GLVWULFW
DGYLVRU\�ERGLHV�ZHUH�WHUPLQDWHG�LQ������DV�ZHOO��$V�D�PDWWHU�RI�IDFW�WKHUH�ZDV�QRW�DQ\�OHJDO�UHJXODWLRQ�WR�HQVXUH
WKHLU�WUDQVIRUPDWLRQ�LQ�RUGHU�WR�ZRUN�DW�WKH�OHYHO�RI�UHJLRQV��,W�LV�DVVXPHG�WKDW�QHJRWLDWLRQV�ZLWK�UHSUHVHQWDWLYHV
RI�VHOI�JRYHUQPHQW�DXWKRULWLHV�WR�HQVXUH�WKH�FRQWLQXLW\�RI�DGYLVRU\�ERGLHV�ZLOO�FRQWLQXH�LQ�������7KH�QHFHVVLW\
DQG� WKH� PDQQHU� RI� OHJLVODWLYH� VXSSRUW� RI� VWDWH� DGPLQLVWUDWLRQ� LQ� WKH� ILHOG� RI� LQWHJUDWLRQ� RI� IRUHLJQHUV� DQG� LWV
SHUIRUPDQFH�DW�WKH�OHYHO�RI�VHOI�JRYHUQPHQW�ZLOO�EH�FRQVLGHUHG�
����,Q������DV\OXP�VHHNHU�LQWHJUDWLRQ�FRQWLQXHG�RQ�WKH�EDVLV�RI�*RYHUQPHQW�5HVROXWLRQ�1R�����GDWHG���-DQXDU\
������7KLV�SURJUDPPH�VLJQLILFDQWO\�VLPSOLILHV�WKH�LQWHJUDWLRQ�RI�DV\OXP�VHHNHUV�LQWR�VRFLHW\�DQG�DVVLVWV�WKH�JRRG
FRPPXQLFDWLRQ�RI�IRUHLJQHUV�ZLWK�WKH�PXQLFLSDOLW\�ZKHUH�WKH\�OLYH�DQG�ZLWK�LWV�LQKDELWDQWV��WKXV�WKLV�ZRUNV�DV�D
SUHYHQWLRQ�DJDLQVW�UHVSHFWLYH�[HQRSKRELF�UHDFWLRQV�



��

WKH� 5HSXEOLFDQ� <RXWK� �WKH� 5<�� ZHUH� HYDOXDWHG� E\� WKH� 0LQLVWU\� DV� GLVFULPLQDWRU\� VLQFH� WKH\
FRQWUDGLFWHG� SURYLVLRQV� RI�6HF�� �� ���� DQG�6HF�� �� �D�� RI�$FW�1R�� ��������&ROO��� RQ� WKH�$VVHPEO\� RI
&LWL]HQV��7KH�'HFLVLRQ�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�ZDV�FRQILUPHG�RQ����'HFHPEHU������E\�WKH
6XSUHPH�&RXUW�ZKLFK�FDPH�WR�WKH�VDPH�FRQFOXVLRQ��L�H��WKDW�WKH�FLYLF�DVVRFLDWLRQ�5HSXEOLFDQ�<RXWK
ZDV�FDUU\LQJ�RXW�DFWLYLWLHV�ZKLFK�DUH�H[FOXGHG�RQO\�IRU�SROLWLFDO�SDUWLHV�DQG�SROLWLFDO�PRYHPHQWV����

,Q�FRQQHFWLRQ�ZLWK�DSSOLFDWLRQ�WR�WKH�6XSUHPH�&RXUW�IRU�D�UHPHGLDO�PHDVXUH�LQ�������WKH
PHDVXUHV�DGRSWHG�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�VWDWH�SRZHU�LQ�WKH�ILHOG�RI�WKH�ULJKW�RI�DVVHPEO\
LQ������FRXOG�EH�PHQWLRQHG��7KH�UHVXOWV�RI�WKH�FRXUW�UHYLVLRQV�RI�VXEPLWWHG�UHPHGLHV�DUH�NQRZQ
LQ�WKH�IROORZLQJ�FDVHV�

x� 2Q����$SULO������WKH�'HFLVLRQ�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RI����0D\������E\�ZKLFK�WKH
UHJLVWUDWLRQ� RI� WKH� 6WDWXWHV� RI� WKH� 3DWULRWLF� 5HSXEOLFDQ� 3DUW\� ±� 353� �WRGD\� WKH� 5LJKW
$OWHUQDWLYH�±�5$��KDG�EHHQ�UHMHFWHG�ZDV�FRQILUPHG����

x� 2Q����6HSWHPEHU������WKH�6XSUHPH�&RXUW�FRQILUPHG�LQ�LWV�MXGJHPHQW�WKH�GHFLVLRQ�WDNHQ�E\
WKH�0LQLVWU\�RI� WKH�,QWHULRU�RQ����-XQH������E\�ZKLFK� WKH�UHJLVWUDWLRQ�RI� WKH�6WDWXWHV�RI� WKH
&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD��&3&���O\LQJ�LQ�WKH�FKDQJH�RI�LWV�QDPH�WR�WKH�QDPH�RI
WKH�³&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD�±�WKH�&]HFKRVORYDN�/DERXU�3DUW\´�DQG�PRGLILFDWLRQ
RI� WKH� SDUW\¶V� SURJUDPPH� WDUJHWV�ZDV� UHMHFWHG�� 7KH� SURSRVDO� LQ� TXHVWLRQ� QHZO\� VWDWHG� WKDW�
³7KH�3DUW\� VWULYHV� WR� HVWDEOLVK� D� VRFLDOO\� MXVW� DQG� WUXO\�GHPRFUDWLF� VRFLHW\�� WKH� WDUJHW�RI� WKH
3DUW\�LV�VRFLDOLVP��7KH�LGHRORJLFDO�EDVH�RI�WKH�3DUW\�LV�WKH�0DU[LVW�/HQLQLVW�YLHZ��,Q�LWV�QHZ
FRQGLWLRQ�WKH�3DUW\�LV�EDVHG�RQ�WKH�UHFRJQLWLRQ�RI�VRFLDO�GHYHORSPHQW�DQG�LWV�UHJXODULW\�DULVLQJ
IURP�WKH�H[SHULHQFHV�RI�FRPPXQLVW�DQG�DQWL�LPSHULDOLVWLF�PRYHPHQWV�RI�(XURSHDQ�DQG�RWKHU
FRXQWULHV��DV�ZHOO�DV�GRPHVWLF�H[SHULHQFHV�� ,W� VHHNV�DQG� LPSOHPHQWV� WKRVH�SROLWLFDO�DFWLYLWLHV
QHFHVVDU\�IRU�DFKLHYLQJ�WKH�SURJUDPPH�WDUJHW��7KH�3DUW\�FUHDWHV�LWV�LGHRORJLFDO��RUJDQLVDWLRQDO
DQG�DFWLRQ�XQLW\�RQ�WKH�EDVLV�RI�WKH�VFLHQWLILF�GRFWULQH�RI�0DU[��(QJHOV��/HQLQ��DQG�6WDOLQ��,W�LV
D� SROLWLFDO� HQWLW\� EDVHG� RQ� WKH� SULQFLSOH� RI� GHPRFUDWLF� FHQWUDOLVP�´�7KH� 6XSUHPH� &RXUW
LGHQWLILHG� LWVHOI� ZLWK� WKH� FRQFOXVLRQV� RI� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU�� VWDWLQJ� WKDW
³H[SUHVVLRQ�RI� WKH�SURJUDPPH�WDUJHWV�ZLWK� UHIHUHQFH� WR� WKH�0DU[LVW�±�/HQLQLVW�YLHZ�DQG� WKH
GRFWULQH�RI�9��,��/HQLQ�DQG�-��9��6WDOLQ�PHDQV��LQWHU�DOLD��SURIHVVLQJ�WKDW�SDUW�RI�WKH�RSLQLRQV
DQG� GRFWULQH� RI� VXFK� LGHRORJLVWV�� HVSHFLDOO\� /HQLQ� DQG� 6WDOLQ��ZKLFK� UHSUHVHQW� WKH� WDUJHW� RI
GLUHFWLQJ�WKH�VWDWH�SRZHU�WRZDUGV�WKH�GLFWDWRUVKLS�RI�WKH�SUROHWDULDW�DQG�WKH�UXOH�RI�RQH�SDUW\
ZLWKRXW� DQ\� SROLWLFDO� SRVVLELOLW\� WR� FKDQJH� WKLV� VLWXDWLRQ´�� )XUWKHUPRUH�� WKH� 6XSUHPH� &RXUW
VWDWHG�WKDW�WKH�0LQLVWU\�RI� WKH�,QWHULRU�KDG�³UHDVRQDEO\�DVVHVVHG�WKH�FLUFXPVWDQFHV�WKDW� WKHVH
ZHUH�WKH�SURJUDPPH�WDUJHWV��H[FOXGLQJ�WKH�SRVVLELOLW\�WKDW�VXFK�D�PRGLILFDWLRQ�RI�WKH�6WDWXWHV
FRXOG� EH� UHJLVWHUHG� LQ� DFFRUGDQFH� ZLWK� WKH� UHOHYDQW� DFW´�� 3URYLVLRQV� RI� 6HF�� �� RI� $FW� 1R�
���������&ROO���RQ�$VVRFLDWLRQ�LQ�3ROLWLFDO�3DUWLHV�DQG�3ROLWLFDO�0RYHPHQWV�³XQDPELJXRXVO\
SURKLELW�WKH�SRVVLELOLW\�WR�HVWDEOLVK�DQ\�SDUWLHV�RU�PRYHPHQWV�ZKLFK�ZRXOG�FDUU\�RXW�DFWLYLWLHV
DLPHG� DW� FRPSOHWLQJ� WDUJHWV� DULVLQJ� IURP� WKH� DIRUHPHQWLRQHG� SURJUDPPH� FRQWDLQHG� LQ� WKH
SURSRVDO� IRU� FKDQJLQJ� WKH� 6WDWXWHV� RI� WKH�&3&´��$V� D� FRQVHTXHQFH� RI� WKH� GHFLVLRQ� RI� WKH
6XSUHPH� &RXUW� WKH� DERYH�PHQWLRQHG� PRGLILFDWLRQ� RI� WKH� 6WDWXWHV� KDV� QRW� FRPH� LQWR
HIIHFW�DQG�WKH�3DUW\�LV�REOLJHG�WR�XVH�ZKHQ�FDUU\LQJ�RXW�LWV�DFWLYLWLHV�WKH�FXUUHQW�6WDWXWHV

������������������������������������������������
����$FFRUGLQJ�WR�WKH�RSLQLRQ�RI�WKH�6XSUHPH�&RXUW��³,W�LV�REYLRXV�WKDW�WKH�FLYLF�DVVRFLDWLRQ�5<�GRHV�QRW�FDOO�LWVHOI
³FLYLF�DVVRFLDWLRQ´�EXW�³SROLWLFDO�DVVRFLDWLRQ´�LQ�D�QXPEHU�RI�LWV�SURJUDPPHV�DQG�RWKHU�GRFXPHQWV��)RU�H[DPSOH
LQ� WKH� GRFXPHQW� ³&XUUHQW� ,QIRUPDWLRQ´� RI� )HEUXDU\� ����� LW� H[SUHVVO\� VWDWHV� WKDW� WKH� FLYLF� DVVRFLDWLRQ� 5<� LV
³\RXWK�RIIVKRRW�RI�WKH�5HSXEOLFDQ�3DUW\«´�IXUWKHU�LW�VD\V�WKDW�³«�RXU�DVVRFLDWLRQ�LV�D�SROLWLFDO�DVVRFLDWLRQ´�DQG
WKDW� ³«�DFWLYLWLHV� RI� WKH� 5HSXEOLFDQ� <RXWK� DUH� SROLWLFDO� DFWLYLWLHV� ZKLFK� FRUUHVSRQG� WR� RXU� 6WDWXWHV�� RXU
SURJUDPPH«�´�$FFRUGLQJ�WR�WKH�&RXUW�³WKHUH�LV�QR�GRXEW�WKDW�WKH�FLYLF�DVVRFLDWLRQ�DOVR�SUHVHQWHG�D�SROLWLFDO
UHTXLUHPHQW�RI�GLVFULPLQDWRU\�QDWXUH�IRU�WKH�UHQHZDO�RI�FHUWLILFDWHV�RI�QDWLYH�GRPLFLOH�ZKHQ�VROYLQJ�LVVXHV
RI�HWKQLF�JURXSV�EHLQJ�XQDEOH�WR�DGDSW��H�J��*\SVLHV�´
����'HWDLOHG�GDWD�FRQFHUQLQJ�WKH�MXGJHPHQW�RI�WKH�6XSUHPH�&RXUW�RQ�WKLV�PDWWHU�DUH�SXEOLVKHG�LQ�WKH������5HSRUW
RQ�WKH�,VVXH�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF��&KDSWHU�����³$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DQG�WKH
3ROLFH�RI�WKH�&]HFK�5HSXEOLF��$SSO\LQJ�WKH�6WDWH�3RZHU�LQ�WKH�)LHOG�RI�WKH�5LJKW�RI�$VVHPEO\��S������
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UHJLVWHUHG�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�RQ����)HEUXDU\������ZKLFK�FRPSO\�WKH�OHJDO
UHTXLUHPHQWV��7KH�RIILFLDO�ZHE�VLWHV�UHIHU�WR�VXFK�6WDWXWHV����

x� :LWK�UHJDUG�WR�WKH�SURSRVDO�IRU�UHJLVWUDWLRQ�RI�WKH�1DWLRQDO�3DUW\�DQG�WKH�SXEOLVKHG�GHFLVLRQ
RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�UHMHFWLQJ�WKH�UHJLVWUDWLRQ�RI�WKLV�SROLWLFDO�SDUW\�LQ�WKH�SHULRG�IURP
2FWREHU������XQWLO�'HFHPEHU�������WKH�6XSUHPH�&RXUW�PDGH�LWV�GHFLVLRQ�UHODWLQJ�WR�RQH�RI
WKH�VXEPLWWHG�UHPHGLHV�RQ����6HSWHPEHU�������VWDWLQJ�WKDW�WKH�UHVSHFWLYH�GHFLVLRQ�RI�WKH
0LQLVWU\�RI�WKH�,QWHULRU�ZDV�UHSHDOHG��7KLV�ZDV�WKH�GHFLVLRQ�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU
RI� ��� -XO\� ������7KH� GHFLVLRQ� DGRSWHG� E\� WKH� 6XSUHPH� &RXUW� FDPH� LQWR� HIIHFW� RQ� ��
2FWREHU� ������:LWK� UHJDUG� WR� WKH� SURYLVLRQV� RI� 6HF�� �� ���� RI� $FW� 1R�� ��������� &ROO��
VWLSXODWLQJ� WKDW� WKH� ILQDO� DQG� FRQFOXVLYH� GHFLVLRQ� RI� WKH�&RXUW� UHSHDOLQJ� WKH� GHFLVLRQ� RI� WKH
0LQLVWU\�RI� WKH� ,QWHULRU� RQ� WKH� UHMHFWLRQ�RI� UHJLVWUDWLRQ�� VXFK� UHJLVWUDWLRQ� UHSODFHV��7KXV� WKH
1DWLRQDO� 3DUW\� FDPH� LQWR� H[LVWHQFH� RQ� ��� 2FWREHU� ������ 7KH� 6XSUHPH� &RXUW� GLG� QRW
LGHQWLI\�LWVHOI�ZLWK�WKH�MXVWLILFDWLRQ�RI�WKH�0LQLVWU\¶V�GHFLVLRQ�FRQFHUQLQJ�WKH�LQWHQWLRQ�UHODWHG
WR�PHHWLQJ� SROLWLFDO� SURJUDPPH� REMHFWLYHV� WKURXJK� WKH�ZLOO� RI� WKH� QDWLRQ��$FFRUGLQJ� WR� WKH
RSLQLRQ�RI�WKH�6XSUHPH�&RXUW�WKH�WHUP�³QDWLRQ´�LV�LQ�(XURSHDQ�SROLWLFDO�WKLQNLQJ�XQGHUVWRRG
LQ�WZR�PHDQLQJV��7KH�ILUVW�LV�LWV�PHDQLQJ�DV�D�FLYLF�VWDWXV��PHPEHUVKLS�RI�D�VWDWH���(PPDQXO�
-RVHSK� 6LH\pV��� WKH� VHFRQG� LV� LWV� HWKLFDO� PHDQLQJ� �-RKDQQ� *RWWOLHE� )LFKWH��� 7KH� GHFLVLRQ
DGRSWHG�E\� WKH�0LQLVWU\�RI� WKH� ,QWHULRU�QRW� WR� UHJLVWHU� WKH�1DWLRQDO�3DUW\�DV�D�SROLWLFDO�SDUW\
LQWHUSUHWHG�WKH�SURJUDPPH�WDUJHWV� LQ� WKH�DIRUHPHQWLRQHG�VHFRQG�PHDQLQJ�RI�D�QDWLRQ��ZKLFK
PHDQV�WKDW�LW�WRRN�LQWR�DFFRXQW�LWV�SRVVLEOH�XQGHPRFUDWLF�FRQVHTXHQFHV�HQGDQJHULQJ�SULQFLSOHV
RI�HTXDOLW\�DQG� WKH�H[FOXVLRQ�RI�GLVFULPLQDWLRQ��+RZHYHU��ZKHQ�UHJLVWHULQJ�D�SROLWLFDO�SDUW\�
WKH�0LQLVWU\�RI�WKH�,QWHULRU�LV�UHTXLUHG�WR�MXVWLI\�VXFK�RSLQLRQV�DQG�QRW�WR�PDNH�RQO\�D�JHQHUDO
UHIHUHQFH� WR� WKH� YDOXHV� SURWHFWHG� E\� WKH� &RQVWLWXWLRQ�� 7DNLQJ� LQWR� DFFRXQW� WKH� DERYH
PHQWLRQHG�JHQHUDO�FRQVLGHUDWLRQV�WKH�6XSUHPH�&RXUW�FDPH�WR�WKH�FRQFOXVLRQ�WKDW�WKH�0LQLVWU\
RI�WKH�,QWHULRU�UHIXVHG�WR�UHJLVWHU�WKH�UHVSHFWLYH�SROLWLFDO�SDUW\�XVLQJ�MXVWLILFDWLRQ�ZKLFK�ODFNHG
D�VXIILFLHQW�OHYHO�RI�FRQFUHWH�GHWDLO��ZKHQ�LQ�WKH�FDVH�LQ�TXHVWLRQ�WKH�6WDWXWHV�RI� WKH�SROLWLFDO
SDUW\�QDPHG�WKH�³1DWLRQDO�3DUW\´��GHILQLQJ�LWV�SURJUDPPH�WDUJHWV��GR�QRW�FRQWDLQ�VXIILFLHQWO\
DFFXUDWH�SURYLVLRQV�ZKLFK�ZRXOG�� LQ� WHUPV�RI� WKH�GHWHUPLQHG� WDUJHWV� DQG� LQWHQGHG�PHDQV�RI
PHHWLQJ� WKH� WDUJHWV� RI� WKH� DVVHVVHG� SROLWLFDO� SDUW\�� KDYH� MXVWLILHG� WKH� FRQFOXVLRQ� WKDW� WKH\
FRQWUDGLFW�WKH�SULQFLSOHV�RI�HTXDOLW\�DQG�H[FOXVLRQ�RI�GLVFULPLQDWLRQ�XQGHU�$UWLFOHV���DQG������
RI�WKH�&KDUWHU��$UWLFOH�������RI�WKH�,QWHUQDWLRQDO�3DFW�RQ�&LYLF�DQG�3ROLWLFDO�5LJKWV��$UWLFOH��
����RI� WKH� LQWHUQDWLRQDO�3DFW�RQ�(FRQRPLF��6RFLDO�� DQG�&XOWXUDO�5LJKWV�� DQG�$UWLFOH� �� RI� WKH
8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV´�

,Q� ����� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� DOVR� GHDOW� ZLWK� WKH� SHWLWLRQ� RI� WKH� -HZLVK� &RPPXQLW\
SRLQWLQJ�RXW�DQWL�,VUDHO�RSLQLRQ��SDUWLFXODUO\�ZLWK�UHIHUHQFH� WR� WKH�SXEOLFDWLRQ�³7KH�5LJKW�RI�-HZV� WR
3DOHVWLQH´� SXEOLVKHG� LQ� ����� E\� WKH�8QLRQ� RI�0XVOLP�6WXGHQWV� ±� WKH�)RXQGDWLRQ� RI� WKH� ,VODPLF
&HQWUH�� � :LWK� UHJDUG� WR� WKH� IDFW� WKDW� WKH� OLVW� RI� RUJDQLVDWLRQV� ZLWK� DQ� LQWHUQDWLRQDO� HOHPHQW� LQ
DFFRUGDQFH�ZLWK�$FW�1R�����������&ROO���RQ�WKH�&RQGLWLRQV�RI�$FWLYLWLHV�&DUULHG�2XW�E\�2UJDQLVDWLRQV
ZLWK�DQ�,QWHUQDWLRQDO�(OHPHQW�LQ�WKH�&6)5��DV�DPHQGHG��LQFOXGHV�WKH�RUJDQLVDWLRQ�RI�IRUHLJQ�QDWLRQDOV
FDOOHG�WKH�³*HQHUDO�8QLRQ�RI�0XVOLP�6WXGHQWV�LQ�WKH�&6)5´�ZLWK�LWV�UHJLVWHUHG�VHDW�LQ�3UDJXH�����WKH
RSLQLRQV�RI�DQ�H[SHUW�LQ�,VODP��DQ�H[SHUW�LQ�-XGDLVP��DV�ZHOO�DV�D�SROLWLFDO�VFLHQWLVW�ZHUH�UHTXLUHG�LQ�WKH
LQWHUHVW� RI� REMHFWLYH� DVVHVVPHQW��$V� RQ� WKH� EDVLV� RI� VXFK� RSLQLRQV� LW�ZDV� LPSRVVLEOH� WR� FRPH� WR� DQ
XQDPELJXRXV�FRQFOXVLRQ�RQ�WKLV�SXEOLFDWLRQ��WKH�SHQDO�SURFHHGLQJ�ERGLHV�ZHUH�DVNHG�LQ�-DQXDU\�����
WR�LQYHVWLJDWH�ZKHWKHU�WKH�FULPH�RI�LQFLWHPHQW�RI�QDWLRQDO�KDWUHG�RU�UHVWULFWLRQ�RI�ULJKWV�DQG�IUHHGRPV
XQGHU�6HF�����D�RI�WKH�&ULPLQDO�&RGH�KDG�EHHQ�FRPPLWWHG��$FFRUGLQJ�WR�LQIRUPDWLRQ�SURYLGHG�E\�WKH
UHVSHFWLYH�GHSDUWPHQW�RI�WKH�&]HFK�SROLFH�WKH�LQYHVWLJDWLRQV�FDPH�WR�WKH�FRQFOXVLRQ�WKDW�WKH�VDPH
FDVH� KDG� EHHQ� LQYHVWLJDWHG� LQ� ����� DQG� WKH� FDVH� ZDV� VXVSHQGHG�� 7KH� FRPSODLQW� DJDLQVW� WKLV

������������������������������������������������
����7KH�IROORZLQJ�UHVXOWHG�IURP�WKH�QRWH�RI�WKH�&3&�VHQW�WR�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DIWHU�WKH�&RQJUHVV�RI�WKLV
SDUW\�KHOG�RQ���'HFHPEHU�������/XGYLN�=LIFDN��ZKR�VXEPLWWHG�WR�WKH�0LQLVWU\�RI�WKH�,QWHULRU�WKH�PRGLILHG
6WDWXHV�� LV�QRW�D�PHPEHU�RI� WKLV�SDUW\� RQ� WKH�EDVLV� RI� WKH�GHFLVLRQ�DGRSWHG�E\� WKH�&&�RI� WKH�&3&�RI� �
)HEUXDU\��������$FFRUGLQJ�WR�WKH�QRWH�LW�LV�0LURVODY�6WHSDQ�ZKR�FKDLUV�WKH�&3&�
����7KH�HVWDEOLVKPHQW�RI�WKH�*HQHUDO�8QLRQ�RI�0XVOLP�6WXGHQWV�LQ�WKH�&6)5�ZDV�DSSURYHG�E\�WKH�GHFLVLRQ�WDNHQ
E\�WKH�IRUPHU�)HGHUDO�0LQLVWU\�RI�WKH�,QWHULRU�RI���0D\������



��

UHVROXWLRQ� ORGJHG� E\� WKH� DSSOLFDQW� ZDV� UHMHFWHG� E\� WKH� 'LVWULFW� 6WDWH� 3URVHFXWRU¶V� 2IILFH� IRU
3UDJXH���

7KH�0LQLVWU\�RI�WKH�,QWHULRU�FDQQRW�DGRSW�VWHSV�RWKHU�WKDQ�WKRVH�ZKLFK�DUH�EDVHG�RQ�WKH
$FW� RQ� $VVHPEO\� LQ� 3ROLWLFDO� 3DUWLHV� DQG� 3ROLWLFDO� 0RYHPHQWV� DQG� WKH� $FW� RQ� $VVHPEO\� RI
&LWL]HQV�� )LQGLQJV� ZKLFK�ZHUH� DW�0LQLVWU\¶V� GLVSRVDO�� GLG� QRW� DOORZ� WKH�0LQLVWU\� LQ� WKH� FDVHV
RWKHU�WKDQ�WKRVH�PHQWLRQHG�DERYH�WR�DSSO\�VDQFWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�$FWV�FLWHG����

�3URYLGLQJ�,QIRUPDWLRQ�WR�WKH�*HQHUDO�3XEOLF�RQ�7KUHDWV�DQG�)RUPV�RI�([WUHPLVW�&RQGXFW
� 3UHYHQWDWLYH� ,QIRUPDWLRQ� *URXSV� RI� WKH� &]HFK� 3ROLFH� DUH� SOD\LQJ� DQ� LPSRUWDQW� UROH� LQ
VXSSRUW� RI� DQG� HYHU\GD\� FRQWDFW� ZLWK� UHSUHVHQWDWLYHV� RI� 5RPD� FRPPXQLWLHV�� 7KH� JURXSV� DUH
UHVSRQVLEOH� IRU� SURYLGLQJ� LQIRUPDWLRQ� DERXW� WKH� GDQJHU� RI� UDFLDOO\� PRWLYDWHG� FULPHV�� WKH\� VKRXOG
SURYLGH� OHJDO� LQIRUPDWLRQ� WR�FKLOGUHQ�DQG�DGXOWV�DQG�KHOS� UHPRYH�SUHMXGLFH�EHWZHHQ�5RPDV�DQG� WKH
PDMRULW\�SRSXODWLRQ��7KH\�KHOS�LQFUHDVH�WUXVW�RI�HWKQLF�JURXSV�LQ�ZRUN�DQG�WKH�SURIHVVLRQDOLVP�RI�WKH
&]HFK�SROLFH��7KXV�LQIRUPDWLRQ�RQ�H[WUHPLVP�LV�SURYLGHG�DOVR�DW�WKH�OHYHO�RI�WKH�ORFDO�SROLFH�VHUYLFHV
DQG�LW�LV�VSUHDG�WR�WKH�PHGLD�DQG�DPRQJ�FLWL]HQV�

�7KH�3UHVV�DQG�3XEOLF�5HODWLRQV�'HSDUWPHQW�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�SDLG�DWWHQWLRQ�WR�WKH
LVVXH� RI� H[WUHPLVP� DQG� WULHG� WR� HOXFLGDWH� WKLV� WR� FLWL]HQV� DQG� WR� UHYHDO� WKH� SRVVLEOH� ULVNV� OLQNHG� WR
H[WUHPLVP�� 7KH� 0LQLVWU\� RI� WKH� ,QWHULRU� SXEOLVKHG� RQ� LWV� ZHE�VLWHV� WKH� 5HSRUW� RQ� WKH� ,VVXHV� RI
([WUHPLVP� LQ� WKH� &]HFK� 5HSXEOLF� LQ� ����� DQG� GLVFORVHG� LQIRUPDWLRQ� RQ� WKH� H[WUHPLVW� VFHQH�� DQG
DQVZHUHG� WKH� TXHVWLRQV� RI� MRXUQDOLVWV� DQG� FLWL]HQV� UHODWLQJ� WR� WKLV� VHQVLWLYH� WRSLF�� ,Q� ����� WKH� WKLUG
URXQG�ZDV�KHOG�RI�D�FRPSHWLWLRQ�IRU�SULPDU\�VFKRRO�FKLOGUHQ�³+RZ�,�6HH� ,W´��ZKLFK� LQFOXGHG� WRSLFV
VXFK�DV�³([WUHPLVP´�DQG�³5DFLVP�DQG�5DFLDO�'LVFULPLQDWLRQ´�� ,QGLYLGXDO� VFKRROV� UHFHLYHG�PDWHULDO
IRU�WHDFKHUV�FRQWDLQLQJ�LQIRUPDWLRQ�UHODWLQJ�WR�WKH�WRSLF�LQ�TXHVWLRQ��H�J��DQ�H[SODQDWLRQ�RI�WHUPV�VXFK
DV�UDFLVP��UDFLDO�GLVFULPLQDWLRQ��[HQRSKRELD�RU�VROYLQJ�UDFLDOO\�PRWLYDWHG�YLROHQW�FULPHV�LQFOXGLQJ�WKH
ZD\� LQ� ZKLFK� WKH\� DUH� FRPPLWWHG�� FKDUDFWHULVWLF� IHDWXUHV� RI� RIIHQGHUV�� 5RPD� KLVWRU\�� HWF���� 7KH
UHVSRQVH� ZDV� FRQVLGHUDEOH�� ���� ZRUNV� RQ� WKH� WRSLF� RI� ³([WUHPLVP´� DQG� ���� ZRUNV� RQ� WKH� WRSLF
³5DFLVP�DQG�5DFLDO�'LVFULPLQDWLRQ´�ZHUH�VXEPLWWHG��7KH�0LQLVWHU�RI�WKH�,QWHULRU�SHUVRQDOO\�DZDUGHG
WKH�ZLQQHUV� DQG� WKH�EHVW�ZRUNV�ZHUH�XVHG� IRU� WKH� SURGXFWLRQ� RI� OHDIOHWV� DERXW� WKLV� FRPSHWLWLRQ� DQG
ZHUH�SXEOLVKHG�LQ�SXEOLF�FLW\�WUDQVSRUW�����&RPSHWLWLRQV�LQ�WKH�IRUP�RI�TXL]]HV�ZHUH�KHOG�RQ�UHJLRQDO
DQG� UHSXEOLF�ZLGH� UDGLR�� 6XFK� FRPSHWLWLRQV� LQFUHDVHG� WKH� NQRZOHGJH� RI� FLWL]HQV� DERXW� UDFLDOO\
PRWLYDWHG�FULPHV��,Q������WKH�0LQLVWU\�RI�,QWHULRU¶V�SULRULW\�ZDV�WR�SURYLGH�FLWL]HQV�ZLWK�LQIRUPDWLRQ
DERXW�DV\OXP�VHHNHUV��'XULQJ�WKH�FRXUVH�RI�WKH�ZKROH�\HDU�MRXUQDOLVWV�DQG�WKH�SXEOLF�ZHUH�LQYLWHG�WR
RSHQ� GD\V� DW� DV\OXP� IDFLOLWLHV� LQ� WKH� &]HFK� 5HSXEOLF� ZKHUH� WKHUH� ZHUH� H[KLELWLRQV� RI� SDLQWLQJV� RI
DV\OXP�VHHNHUV¶�FKLOGUHQ�OLYLQJ�LQ�WKH�&]HFK�5HSXEOLF��7KH�REMHFWLYH�RI�VXFK�DFWLYLWLHV�ZDV�WR�SURYLGH
DZDUHQHVV�RI� OLIH�LQ�DV\OXP�IDFLOLWLHV�DQG�WKH�OLIH�RI�DV\OXP�VHHNHUV�YLD�PDVV�PHGLD� WR�FLWL]HQV�� WKXV
FRQWULEXWLQJ� WR� D� FKDQJH� LQ� DWWLWXGH� RI� WKH�&]HFK� SRSXODWLRQ� WRZDUGV� WKHVH� IRUHLJQ� QDWLRQDOV��2WKHU
PHGLD�FKDQQHOV�ZKLFK�ZHUH�XVHG�LQ������WR�UHDFK�WKH�JHQHUDO�SXEOLF�DQG�LQFUHDVH�LWV�DZDUHQHVV�RI�WKH
LVVXHV�RI�H[WUHPLVP�ZHUH�WKH�3UHVV�6HUYLFH�RI�&ULPH�3UHYHQWLRQ�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU��DQG�WKH
MRXUQDOV�³3ROLFHPDQ´�DQG�³&ULPLQDOLVWLFV´�
�

�7KH�3UREOHP�RI�([WUHPLVP�LQ�WKH�3UHYHQWDWLYH�&ULPH�6\VWHP

7KH�0LQLVWU\� RI� WKH� ,QWHULRU� LV� UHVSRQVLEOH� IRU� WKH� DFWLYLWLHV� RI� WKH�5HSXEOLF�&RPPLWWHH� IRU
&ULPH� 3UHYHQWLRQ�� $PRQJ� WKH� SULRULWLHV� RI� LWV� ZRUN�� WKH� LPSOHPHQWDWLRQ� RI� WKH� ³&ULPH� 3UHYHQWLRQ
3URJUDPPH� DW� /RFDO� /HYHOV´� �KHUHLQDIWHU� ³WKH� 3URJUDPPH´�� FDQ� EH� PHQWLRQHG�� 7KLV� 3URJUDPPH
HQDEOHV� WKH� HQKDQFLQJ� RI� LQWHU�HWKQLF� UHODWLRQV� DQG� DGYHUVH� VRFLDO� VLWXDWLRQV� RI� VRPH� 5RPD

������������������������������������������������
����6HH�7KH�5HSRUW�RQ� WKH� ,VVXH�RI�([WUHPLVP� LQ� WKH�&]HFK�5HSXEOLF� LQ�������&KDSWHU� �� ³([WUHPLVP�DQG� ,WV
'HYHORSPHQW�LQ�WKH�&]HFK�5HSXEOLF�LQ�����´��6XE�FKDSWHU�����*HQHUDO�&KDUDFWHULVWLFV��S����±���
����)XUWKHU��WKH�EHVW�ZRUNV�ZHUH�XVHG�WR�SURGXFH�D�FDUG�JDPH�IRU�FKLOGUHQ�FDOOHG�³4XDUWHW´��DQG�� WRJHWKHU�ZLWK
SKRWRJUDSKV�WDNHQ�DW�WKH�DZDUGV�FHUHPRQ\��WKH\�ZHUH�XVHG�IRU�WKH�SURGXFWLRQ�RI�WKH������FDOHQGDUV�RI�WKH�0,�
&RPSHWLWLRQV�KDYLQJ�WKH�WRSLF�³([WUHPLVP´�ZHUH�DOVR�KHOG�LQ�UHJLRQDO�DQG�UHSXEOLF�ZLGH�PDVV�PHGLD��&LWL]HQV
ZHUH� LQIRUPHG� DERXW� WKH� LVVXH� RI� H[WUHPLVP� DQG� UHODWHG� ULVNV� LQ� WKH� IRUP� RI� D� WHVW�� ,WV� ZLQQHUV� UHFHLYHG
SURPRWLRQDO�PDWHULDO�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�



��

FRPPXQLWLHV��7KH�SURMHFWV�DUH�GLUHFWHG�WRZDUGV�UHGXFLQJ�WKH�VRFLDO�KDQGLFDSV�RI�5RPDV�DQG�WR�VXSSRUW
WKHLU�LQWHJUDWLRQ�LQWR�WKH�PDMRULW\�VRFLHW\�

,Q������LQ�WRWDO����SURMHFWV�GLUHFWO\�DLPHG�DW�WKH�5RPD�FRPPXQLW\��ZKLFK�LV�DOPRVW�RQH�IRXUWK
RI�DOO�VXSSRUWHG�SURMHFWV�RI�VRFLDO�SUHYHQWLRQ�ZLWKLQ�WKH�3URJUDPPH��ZHUH�VXSSRUWHG�E\�DQ�DPRXQW�RI
&=.� ����������� $SSUR[LPDWHO\� ��� SHU� FHQW� RI� DOO� ���� VRFLDO� SUHYHQWLRQ� SURMHFWV� IRFXVHG� RQ� ULVN
JURXSV� RI� FKLOGUHQ� DQG� \RXWK� FRPLQJ� IURP� VRFLDOO\� DGYHUVH� HQYLURQPHQW�� ZLWKRXW� DQ\� VRFLDO
EDFNJURXQG�� KDYLQJ� HGXFDWLRQDO� SUREOHPV�� H[SHULPHQWLQJ� ZLWK� GUXJV�� RU� FKLOGUHQ�\RXWK� ZKR� KDG
FRPPLWWHG�VRPH�FULPLQDO�RIIHQFHV��7KHVH�SURMHFWV�DUH�GHWHUPLQHG��DOWKRXJK�QRW�H[FOXVLYHO\��DOVR�IRU
FKLOGUHQ�DQG�\RXWK�IURP�WKH�5RPD�FRPPXQLW\��0RVW� IUHTXHQWO\�VXFK�SURMHFWV�ZHUH� LPSOHPHQWHG�E\
QRQ�JRYHUQPHQWDO� QRQ�SURILW� RUJDQLVDWLRQV��PXQLFLSDOLWLHV�� VFKRROV�� DQG� UHOLJLRXV� RUJDQLVDWLRQV��7KH
PXQLFLSDO�FRXQFLOV�ZKLFK�FRQWULEXWH�ILQDQFLDOO\�DUH�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�WKHVH�SURMHFWV��2QH
RI�WKH�SULQFLSDO�JRDOV�RI�WKHVH�SURMHFWV�GLUHFWHG�WRZDUGV�WKH�5RPD�PLQRULW\�LV�WR�GHFUHDVH�WKH�ULVN�RI
VRFLDO�H[FOXVLRQ�ZKLFK�FDQ�UHVXOW�LQ�DQ�LQFUHDVHG�GDQJHU�RI�UDFLDO�DQG�H[WUHPLVW�PRRGV�
� 7KH� 0LQLVWU\� RI� WKH� ,QWHULRU� DFWV� DV� WKH� 6HFUHWDULDW� RI� WKH� ,QWHUGHSDUWPHQWDO� &R�RUGLQDWLQJ
&RPPLVVLRQ� IRU� 6SHFWDWRU� 9LROHQFH� DQG�0LVEHKDYLRXU� DW� 6SRUWV� (YHQWV� DQG� LQ� SDUWLFXODU� )RRWEDOO
0DWFKHV��7KH�DFWLYLWLHV�RI� WKH�&RPPLVVLRQ�FRQFHQWUDWH�RQ� LPSURYLQJ� WKH�FR�RSHUDWLRQ�RI� WKH�&]HFK
SROLFH�ZLWK�VSRUWV�FOXEV�ZKLOVW�SUHSDULQJ�DQG�LPSOHPHQWLQJ�VHFXULW\�PHDVXUHV�IRFXVHG�RQ�IRRWEDOO�DQG
LFH�KRFNH\�PDWFKHV��7KH�&RPPLVVLRQ�DOVR�SURYLGHV�LQIRUPDWLRQ�WR�WKH�&]HFK�SROLFH�DQG�VSRUWV�XQLRQV
RQ� FXUUHQW� (XURSHDQ� WUHQGV� DLPHG� DW� HQKDQFLQJ� VHFXULW\� DW� VWDGLXPV� DQG� SUHYHQWLQJ� IDQ� YLROHQFH
�EDUULHUV��IHQFHV��HIIHFWLYH�FRQWURO�RI�D�FURZG�XVLQJ�IRU�H[DPSOH�&&79����7KH�0LQLVWU\�RI�WKH�,QWHULRU
LV�D�UHSUHVHQWDWLYH�RI�WKH�&]HFK�5HSXEOLF�LQ�WKH�3HUPDQHQW�&RPPLWWHH�RI�WKH�(XURSHDQ�&RQYHQWLRQ�RQ
6SHFWDWRU�9LROHQFH�DQG�0LVEHKDYLRXU�DW�6SRUWV�(YHQWV�DQG�LQ�SDUWLFXODU�)RRWEDOO�0DWFKHV��ZKLFK�ZDV
HVWDEOLVKHG�E\�WKH�&RXQFLO�RI�(XURSH��,Q�FRPSOLDQFH�ZLWK�WKH�SULRULWLHV�RI�WKH�&RXQFLO�RI�(XURSH�DQG
5HVROXWLRQV� DGRSWHG� E\� WKH� (XURSHDQ� &RQIHUHQFH� RI� 0LQLVWHUV� UHVSRQVLEOH� IRU� VSRUWV�� WKH� &]HFK
5HSXEOLF�SDLG�KLJKHU�DWWHQWLRQ�LQ�����±�����WR�WKH�SUHYHQWLRQ�RI�UDFLVP��[HQRSKRELD�DQG�LQWROHUDQFH
LQ�VSRUWV��2Q����-XO\������WKH�&RPPLWWHH�RI�0LQLVWHUV�RI�WKH�&RXQFLO�RI�(XURSH�DGRSWHG�WKH�³&RXQFLO
RI�(XURSH¶V�5HFRPPHQGDWLRQ�WR�3UHYHQW�5DFLVP��;HQRSKRELD��DQG�,QWROHUDQFH´��ZKLFK�ZDV�GUDZQ�XS
ZLWK�FRQVLGHUDEOH�FRQWULEXWLRQ�E\�WKH�&]HFK�5HSXEOLF�

�7KH� SULRULW\� WDVN� LQ� ����� ZDV� WKH� LQYROYHPHQW� RI� WKH� &]HFK� 5HSXEOLF� LQ� LQWHUQDWLRQDO� FR�
RSHUDWLRQ�LQ�HOLPLQDWLQJ�IDQ�YLROHQFH�LQ�UHODWLRQ�WR�WKH�'HFLVLRQ�RI�WKH�&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ
1R�����������-+$�RI����$SULO������FRQFHUQLQJ�VHFXULW\�LQ�FRQQHFWLRQ�ZLWK�IRRWEDOO�PDWFKHV�ZLWK�DQ
LQWHUQDWLRQDO� GLPHQVLRQ�� 2Q� WKH� EDVLV� RI� WKLV� GHFLVLRQ� HDFK� 0HPEHU� 6WDWH� LV� WR� VHW� XS� D� QDWLRQDO
IRRWEDOO�LQIRUPDWLRQ�SRLQW�RI�D�SROLFH�QDWXUH�ZKLFK�VKDOO�DFW�DV�WKH�GLUHFW�FRQWDFW�SRLQW�IRU�H[FKDQJLQJ
UHOHYDQW� LQIRUPDWLRQ�DQG�IRU�IDFLOLWDWLQJ�LQWHUQDWLRQDO�SROLFH�FR�RSHUDWLRQ�LQ�FRQQHFWLRQ�ZLWK�IRRWEDOO
PDWFKHV�ZLWK�DQ�LQWHUQDWLRQDO�GLPHQVLRQ��7R�EHJLQ�FORVHU�FR�RSHUDWLRQ�ZLWK�SROLFH�XQLWV�VSHFLDOLVLQJ�LQ
IDQ� YLROHQFH� LQ� (8� FRXQWULHV� D�ZRUNLQJ� VHPLQDU�ZDV� KHOG� LQ� 3UDJXH� RQ� ���0DUFK� ������ 7KLV�ZDV
DWWHQGHG�E\�SROLFHPHQ� IURP� WKH�1HWKHUODQGV�DQG�$XVWULD�� LQ�RWKHU�ZRUGV� IURP� WKH� FRXQWULHV� DJDLQVW
ZKLFK�WKH�&]HFK�5HSXEOLF�ZLOO�SOD\�LQ�TXDOLI\LQJ�PDWFKHV�IRU�WKH�(XURSHDQ�&KDPSLRQVKLS�LQ�������,Q
SDUWLFXODU��VWDQGDUGV�IRU�H[FKDQJLQJ�SROLFH�LQIRUPDWLRQ�DQG�SROLFH�FR�RSHUDWLRQ�DV�VXFK�ZHUH�GLVFXVVHG
DW� WKH�VHPLQDU��$IWHU� WKDW��PXWXDO�FR�RSHUDWLRQ�EHJDQ� LQ�SUHSDULQJ� IRU� ULVN\� LQWHUQDWLRQDO�PDWFKHV� LQ
WKH�&]HFK�5HSXEOLF�LQ������
� &RQFOXVLRQV� DULVLQJ� IURP� WKH� GLVFXVVLRQ� EHWZHHQ� WKH� 0LQLVWHU� RI� WKH� ,QWHULRU� DQG� WKH

&KDLUPDQ�RI� WKH�%RKHPLDQ�0RUDYLDQ�)RRWEDOO�8QLRQ�IRFXVHG�RQ�WKH�FR�RSHUDWLRQ�RI� WKH�%RKHPLDQ�

0RUDYLDQ� )RRWEDOO� 8QLRQ� �WKH� %0)8��� IRRWEDOO� FOXEV� DQG� WKH� &]HFK� SROLFH� LQ� UHVSRQVH� WR� WKH

LQFUHDVLQJ� UDWH� RI� DJJUHVVLRQ� DW� IRRWEDOO� VWDGLXPV�� 7KH� DJUHHPHQW� ZDV� DV� IROORZV�� WR� DPHQG� WKH

$JUHHPHQW� EHWZHHQ� WKH� 3ROLFH� 3UHVLGLXP� RI� WKH� &]HFK� 5HSXEOLF� DQG� WKH� %0)8�� WR� JXDUDQWHH

VXSHUYLVLRQ�RYHU� FRPSOHWLQJ� WKH�%0)8�SURMHFW� FDOOHG�6WDGLXPV������� WR� HQVXUH� FORVH� FR�RSHUDWLRQ

DPRQJ�WKH�%0)8��IRRWEDOO�FOXEV��DQG�WKH�&]HFK�SROLFH��WKH�RUJDQLVHUV�ZLOO�EH�REOLJHG�WR�LQIRUP�WKH

VSHFWDWRUV�DW�D�PDWFK�RQ�WKH�FRQGLWLRQV�RI�HQWHULQJ�D�IRRWEDOO�VWDGLXP�LQFOXGLQJ�D�SURKLELWLRQ�RQ�GUXQN

SHUVRQV�DQG�SHUVRQV�XQGHU�WKH�LQIOXHQFH�RI�GUXJV���WKH�&]HFK�SROLFH�ZLOO�PDNH�LWV�FRPPHQWV�UHODWLQJ

WR� OLFHQFH� FRQGLWLRQV� RI� FOXEV� LQ� WKH� ILUVW� DV�ZHOO� DV� LQ� WKH� VHFRQG� OHDJXHV��� DQG� WR� DQDO\VH� FXUUHQW

OHJLVODWLRQ�DQG�LWV�DSSOLFDWLRQ�

�

�

�



��

�(GXFDWLRQDO�3URMHFWV
� 7KH�SUHSDUDWLRQ�DQG�HGXFDWLRQ�RI�WKH�QHZ�JHQHUDWLRQ�RI�SROLFHPHQ��LQFOXGLQJ�WKH�VWUDWHJ\�RI
OLIH�ORQJ�HGXFDWLRQ�IRU�SROLFHPHQ�DQG�LQYHVWLJDWRUV��UHPDLQHG�DPRQJ�WKH�SULRULWLHV�RI�WKH�0LQLVWU\�RI
WKH�,QWHULRU�
� $� &]HFK�%ULWLVK� VHPLQDU� XQGHU� WKH� QDPH� ³1DWLRQDO� 0LQRULWLHV� 3URWHFWLRQ� 3ROLFLQJ´
LQFOXGLQJ�WKH�SURMHFW�³7UDLQLQJ�7UDLQHUV�IRU�0LQRULW\�3ROLFLQJ´��ZLWKLQ�ZKLFK�D�VWXG\�WULS�IRU�KLJK
VWDWH� FLYLO� VHUYDQWV� WR�*UHDW�%ULWDLQ�ZDV� LPSOHPHQWHG�� ,WV� WRSLF�ZDV�³(WKQLF�0LQRULWLHV� 3ROLFLQJ´�
/DVW� EXW� QRW� OHDVW� D� SURMHFW� DLPHG� DW� GUDZLQJ�XS� D�³1DWLRQDO� 6WUDWHJ\� IRU�&]HFK�3ROLFH�:RUN� LQ
5HODWLRQ�WR�(WKQLF�0LQRULWLHV��KHUHLQDIWHU�³WKH�6WUDWHJ\´��VKRXOG�EH�QRWHG���7KHVH�DIRUHPHQWLRQHG
SURMHFWV�FRXOG�EH�IXUWKHU�FRPSOHWHG�E\�PHQWLRQLQJ�WKH�SURMHFW�RI�WKH�5R\DO�&DQDGLDQ�0RXQWHG�3ROLFH
�5&03�� &RPPXQLW\�0LQRULW\� 3ROLFLQJ� 3URMHFW� DSSURYHG� LQ� DXWXPQ� ����� EXW� LPSOHPHQWHG� LQ
��������

� (LJKW�VHOHFWHG�PHPEHUV�RI� WKH�&]HFK�SROLFH�ZKR�DWWHQGHG�D�RQH�ZHHN�WUDLQLQJ�FRXUVH� LQ� WKH
&]HFK�5HSXEOLF�ZLWK�%ULWLVK� IDFLOLWDWRUV�� D�RQH�ZHHN� WUDLQLQJ�FRXUVH� LQ�*UHDW�%ULWDLQ� DQG�D�RQH�GD\
WUDLQLQJ�RI�WUDLQHU¶V�VNLOOV�SDUWLFLSDWHG�LQ�WUDLQLQJ�IRU�IXWXUH�WUDLQHUV��,Q�WKLV�ZD\�D�EDVH�RI�WUDLQHUV�IRU
WUDLQLQJ�&]HFK�SROLFHPHQ�IRU�SROLFLQJ�LQ�WKH�ILHOG�RI�HWKQLF�PLQRULWLHV�ZDV�FUHDWHG�����7KH�DLP�RI�WKH
VWXG\�WULS�WR�*UHDW�%ULWDLQ�IRU�KLJK�FLYLO�VHUYDQWV��ZKLFK�ZDV�KHOG�LQ�-DQXDU\�������ZDV�WR�H[WHQG�WKHLU
NQRZOHGJH�LQ�WKH�DUHD�RI�HWKQLF�PLQRULWLHV�DQG�WR�FRPSDUH�DSSURDFKHV�DQG�PHDVXUHV�DGRSWHG�LQ�*UHDW
%ULWDLQ� LQ� UHODWLRQ� WR� WKH� SROLFH� DQG� HWKQLF�PLQRULWLHV����� 7KLV� VWXG\� WULS� FRQVLGHUDEO\� VXSSRUWHG� WKH
GHYHORSPHQW�RI�WKH�³6WUDWHJ\´�DQG�FRQWULEXWHG�WR�D�FKDQJH�LQ�SHUFHSWLRQ�RI�WKH�QDWXUH�RI�SROLFH�ZRUN�
WR�DSSO\LQJ�D�SDUWQHUVKLS�VW\OH�RI�ZRUN�ZKLFK�LV�D�VHUYLFH�IRU�JHQHUDO�SXEOLF��)LQGLQJV�JDLQHG�GXULQJ
WKLV�WULS�ZHUH�HYDOXDWHG�DW�WKH�VHPLQDU�KHOG�LQ�WKH�6HQDWH�RI�WKH�&]HFK�3DUOLDPHQW�RQ����0DUFK������

7KH�PDLQ�REMHFWLYH�RI�WKH�SURMHFW�³6WUDWHJ\�IRU�3ROLFH�:RUN�LQ�5HODWLRQ�WR�(WKQLF�0LQRULWLHV´�
FRPPHQFHG� LQ� $XJXVW� ��������� LV� WR� HQIRUFH� SULQFLSOHV� RI� PRGHUQ� SROLFH� ZRUN� HPSKDVLVLQJ� WKH
FRQFHSWLRQ�RI�SROLFH�ZRUN�DV�D� VHUYLFH� IRU� WKH�SXEOLF�� DQG� WR� ILQG�QHZ� OHJLWLPDWH� VRXUFHV� IRU�SROLFH
ZRUN� LQ� D� PXOWLFXOWXUDO� VRFLHW\�� 7KH� 6WUDWHJ\� VKRXOG� FRQWULEXWH� WR� WKH� LPSURYHPHQW� RI� HWKQLF� DQG
QDWLRQDO� UHODWLRQV� LQ� WKH� &]HFK� 5HSXEOLF�� 7KH� 6WUDWHJ\� IRFXVHV� RQ�PHPEHUV� RI� QDWLRQDO� DQG� HWKQLF
PLQRULWLHV� DQG� RQ� IRUHLJQHUV� LQ� DOO� UHVLGHQFH� UHJLPHV� LQ� WKH� &]HFK� 5HSXEOLF�� 3ULQFLSDOO\� LW� LV� D
VXPPDU\�RI�SUHYHQWDWLYH�PHFKDQLVPV�RI�SROLFLQJ�DQG�LV�EDVHG�RQ�D�SURDFWLYH�SUHYHQWDWLYH�DSSURDFK�RI
WKH�SROLFH�LQ�UHODWLRQ�WR�FRPPXQLWLHV�RI�SHUVRQV�ZKLFK�GLIIHU�RQ�WKH�EDVLV�RI�HWKQLFLW\�DQG�UDFH�IURP
WKH�PDMRULW\�VRFLHW\��,Q�LWV�YDOXH�DVVXPSWLRQV�DQG�VWDUWLQJ�SRLQWV�WKH�6WUDWHJ\�LV�D�V\VWHPDWLF�UHVSRQVH
WR�WKH�FKDOOHQJHV�WR�DQG�LQFUHDVHG�GHPDQGV�PDGH�RQ�VWDWH�DGPLQLVWUDWLRQ��DQG�SDUWLFXODUO\�PHPEHUV�RI
SROLFH� IRUFHV��E\� WKH�PXOWLFXOWXUDO� VRFLHW\�ZKLFK� LV�EHLQJ� IRUPHG� LQ� WKH�&]HFK�5HSXEOLF�� ,W� VXJJHVWV
QHZ� PHFKDQLVPV� DQG� PHDVXUHV� IRU� FRPPXQLFDWLQJ� ZLWK� PLQRULWLHV� DQG� VHHNV� D� ZD\� WR� LQYROYH
PHPEHUV� RI�PLQRULWLHV� LQ� SROLFLQJ�� ,W� FRQFHQWUDWHV� RQ� WKH� LQWHJUDWLRQ� RI� WKH� 5RPD� FRPPXQLW\� LQWR
PDLQVWUHDP�VRFLHW\� LQ� WKH�&]HFK�5HSXEOLF��7KH�6WUDWHJ\�UHDFWV� WR�DQ� LQFUHDVHG� LQIORZ�RI� IRUHLJQHUV�
PLJUDQWV� DQG� DV\OXP� VHHNHUV� LQ� WKH� &]HFK� 5HSXEOLF� DQG� FRQWULEXWHV� WR� DFWLYH� PLJUDWLRQ� DQG
LPPLJUDWLRQ� SROLF\�� ,QGLYLGXDO� SDUWV� RI� WKH� 6WUDWHJ\� SURYLGH� IRU� D� UDQJH� RI� PHDVXUHV�� ,Q� WKLV

������������������������������������������������
�����%HVLGHV� WKH�&]HFK�0LQLVWU\�RI� WKH� ,QWHULRU�� WKH� IROORZLQJ�RUJDQLVDWLRQV�SDUWLFLSDWHG� LQ� WKH�SURMHFW�ZKLFK� LV
VLPXOWDQHRXVO\�EHLQJ�LPSOHPHQWHG�LQ�6ORYDNLD�DQG�LQ�+XQJDU\��WKH�*RYHUQPHQW�&RXQFLO�IRU�5RPD�&RPPXQLW\
$IIDLUV��DQG�WKH�IRXQGDWLRQ�³$�0DQ�LQ�1HHG´��7KH�REMHFWLYHV�RI�WKLV�3URMHFW�DUH�DV�IROORZV��WR�GHYHORS�WKH�FR�
RSHUDWLRQ�RI�WKH�SROLFH��VWDWH�DGPLQLVWUDWLRQ�DQG�PLQRULW\�FRPPXQLWLHV�DW� ORFDO� OHYHOV�� WR�RUJDQLVH�URXQG�WDEOHV
DLPHG�DW�VHHNLQJ�MRLQW�ZD\V�WR�VROYH�SUREOHPV�RI�PXQLFLSDOLWLHV��DQG�WR�LPSURYH�VNLOOV�LQ�VROYLQJ�FRQIOLFWV�
����7KH�DFWLYLWLHV�RI�WUDLQHUV�ZHUH�GHILQHG�E\�WKH�GUDIW�SURMHFW�³6WUDWHJ\�IRU�3ROLFH�:RUN�LQ�WKH�)LHOG�RI�(WKQLF
0LQRULWLHV´�ZKLFK�UHVXOWHG�IURP�WKH�&]HFK�%ULWLVK�SURMHFW�³1DWLRQDO�0LQRULW\�3URWHFWLRQ�3ROLFLQJ´�
����$�UHSUHVHQWDWLYH�RI�WKH�&]HFK�6HQDWH��D�UHSUHVHQWDWLYH�RI�WKH�&KDPEHU�RI�'HSXWLHV��WKH�'HSXW\�RI�WKH�0LQLVWHU
RI�WKH�,QWHULRU��WKH�3ROLFH�3UHVLGHQW��WKH�'HSXW\�RI�WKH�3ROLFH�3UHVLGHQW�IRU�&ULPLQDO�3URFHHGLQJV��WKH�'LUHFWRU�RI
WKH�%XUHDX�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�6HUYLFH�RI� WKH�3ROLFH�3UHVLGLXP�� WKH�'LUHFWRU�RI� WKH�&]HFK�3ROLFH�RI
&HQWUDO� %RKHPLDQ� 3ROLFH� $GPLQLVWUDWLRQ�� WKH� SUHVV� VSRNHVSHUVRQ� IRU� WKH� &]HFK� SROLFH�� D� UHSUHVHQWDWLYH� RI
QDWLRQDO�PLQRULWLHV��DQG�SURMHFW�RUJDQLVHUV��2%3�DQG�29636�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU��
�����7KLV�LV�D�&]HFK�%ULWLVK�SURMHFW�IRU�ZKLFK�WKH�%ULWLVK�+RPH�2IILFH�LV�DOVR�UHVSRQVLEOH��7KH�*RYHUQPHQW�E\�LWV
5HVROXWLRQ�1R������GDWHG���$XJXVW������UHTXLUHG�WKH�0LQLVWHU�RI�WKH�,QWHULRU�WR�GUDZ�XS�WKH�³1DWLRQDO�6WUDWHJ\
IRU�WKH�&]HFK�3ROLFH�:RUN�LQ�5HODWLRQ�WR�(WKQLF�0LQRULWLHV´��KHUHLQDIWHU�³WKH�6WUDWHJ\´��DQG�WKH�6WUDWHJ\
VKRXOG�EH�SUHVHQWHG�WR�WKH�*RYHUQPHQW�E\����'HFHPEHU����� ��7KH�&]HFK�*RYHUQPHQW�DSSURYHG�WKH�6WUDWHJ\
RQ����-DQXDU\������E\�LWV�5HVROXWLRQ�1R�����



��

FRQQHFWLRQ� LW� LV� QHFHVVDU\� WR�PHQWLRQ� LQGLYLGXDO�SLORW� SURMHFWV� OLQNHG� WR� WKH�6WUDWHJ\��7KHVH� DUH� DV
IROORZV��WKH�3ODQ�RI�$FWLYLWLHV�RI�WKH�&]HFK�3ROLFH�LQ�5HODWLRQ�WR�1DWLRQDO�DQG�(WKQLF�0LQRULWLHV´��³$
/LDLVRQ�IRU� WKH�,VVXH�RI�0LQRULWLHV´��DQG� �³3ROLFH�$VVLVWDQW´� �WKH�SLORW�SURMHFW� IRU�DQ�DVVLVWDQW�RI� WKH
&]HFK�3ROLFH�IRU�HOLPLQDWLQJ�XVXU\�LQ�VRFLDOO\�H[FOXGHG�5RPD�FRPPXQLWLHV����7KH�LPSOHPHQWDWLRQ�RI
WKH�6WUDWHJ\�ZLOO�EH�HYDOXDWHG�E\����-XQH������

� 7KH�PDLQ� REMHFWLYH� RI� WKH� SURMHFW� ³3ROLFLQJ� LQ� WKH� )LHOG� RI�0LQRULWLHV� DQG�&RPPXQLWLHV� LQ
&HQWUDO� (XURSH´� LV� WR� GHYHORS� WKH� FR�RSHUDWLRQ� RI� WKH� SROLFH�� VWDWH� DGPLQLVWUDWLRQ� DQG� PLQRULW\
FRPPXQLWLHV�DW�WKH�ORFDO�OHYHO��,W�FRQFHQWUDWHV�RQ�FRPPXQLW\�VROXWLRQV�IRU�SUREOHPV�DULVLQJ�HVSHFLDOO\
IURP�WKH�FR�H[LVWHQFH�RI�WKH�PDMRULW\�DQG�PLQRULW\�VRFLHWLHV��,W�OLHV�LQ�D�SDUWQHUVKLS�DSSURDFK�LQ�RUGHU
WR�GHILQH�VXFK�SUREOHPV�� WR�VHHN�FRPPRQ�VROXWLRQV� LQ�ZKLFK�DOO�VWDNHKROGHUV�SDUWLFLSDWH��DQG�WKXV� LW
DFFHQWXDWHV�WKH�WUDQVIHU�RI�D�SDUW�RI�WKH�UHVSRQVLELOLW\�IRU�WKH�VHFXULW\�VLWXDWLRQ�IURP�WKH�SROLFH�WR�RWKHU
LQVWLWXWLRQV� DQG� LQGLYLGXDOV�� ,W� HPSKDVLVHV� WKH� LQYROYHPHQW� RI� DOO� SDUWV� RI� ³WKH� FRPPXQLW\´� LQ� WKH
SURFHVV� RI� SUREOHP� UHVROXWLRQ� �WKH� SROLFH� ±� VWDWH� DGPLQLVWUDWLRQ�D� PXQLFLSDOLW\�� ±� VRFLDO� ZRUNHUV� ±
WHDFKHUV�±�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQV�±� UHSUHVHQWDWLYHV�RI�PLQRULWLHV���7KH�SROLFH��FR�RSHUDWLQJ
ZLWK�RWKHU�HQWLWLHV��PHHW�WKH�UROH�RI�IDFLOLWDWRU��2QFH�WKH�SURMHFW�KDG�EHHQ�FRPPHQFHG�LQ������URXQG
WDEOH� GLVFXVVLRQV� IRFXVHG� RQ� VHHNLQJ� D� FRPPRQ�ZD\� IRU� SUREOHP� UHVROXWLRQV� WR� EH� RUJDQLVHG�� 7KH
SURMHFW� LV� LPSOHPHQWHG� LQ� WKH� 1RUWK� %RKHPLDQ� 5HJLRQ� �8VWL� XSRQ� (OEH� DQG� -LUNRY�� DQG� WKH� 1RUWK
0RUDYLDQ�5HJLRQ��2VWUDYD��

�,PSOHPHQWDWLRQ� RI� WKH� ³3URMHFW� RI� (GXFDWLRQDO� $FWLYLWLHV� DQG� D� 'LVFXVVLRQ� 3ODWIRUP� IRU
3ROLFHPHQ�LQ�WKH�)LHOG�RI�&RPEDWLQJ�([WUHPLVP�VR�WKDW�7KH\�$FTXLUH�%DVLF�DQG�6SHFLDO�.QRZOHGJH
RQ�7KLV�3KHQRPHQRQ�DQG�0HWKRGV�RI�&RPEDWLQJ�,W´�UDQNHG�DPRQJ�RWKHU�DFWLYLWLHV�LQ����������

�,Q� DGGLWLRQ� WKH� IXUWKHU� HGXFDWLRQ� RI� WHDFKHUV� DW� SROLFH� VFKRROV� FRQWLQXHG�� 7KH� FRXUVH� RI
³,QWHJULW\�DQG�(WKLFV´��-XQH�DQG�6HSWHPEHU�������FDQ�EH�PHQWLRQHG�LQ�WKLV�FRQWH[W��7KLV�ZDV�KHOG�DW
WKH�6HFRQGDU\�3ROLFH�6FKRRO�LQ�+UGORUH]\�LQ�FR�RSHUDWLRQ�ZLWK�7UDQVSDUHQF\�,QWHUQDWLRQDO��,W�IRFXVHG
RQ�WKH�LQWHJUDWLRQ�RI�WKH�HWKLFDO�DVSHFW�RI�SROLFH�ZRUN�LQWR�DOO�VXEMHFWV�WDXJKW�DW�SROLFH�VFKRROV�DQG�LW
ZDV�DFFRPSDQLHG�E\�D�SURYRNHG�GLVFXVVLRQ�FRQFHUQLQJ�WKH�PLVVLRQ�RI�D�SROLFHPDQ�DQG�WKH�QDWXUH�RI
SROLFLQJ��,Q�0D\��6HSWHPEHU�DQG�2FWREHU������WKUHH�VWXG\�WULSV�PDGH�E\�SHGDJRJLFDO�VWDII� WR�*UHDW
%ULWDLQ��/DQFDVKLUH��ZHUH�RUJDQLVHG��7KHLU�DLP�ZDV�WR�GHYHORS�SHGDJRJLFDO�FRPPXQLFDWLRQ�VNLOOV�DQG
WR�UHFRJQLVH�IRUHLJQ�H[SHULHQFH�LQ�WKH�ILHOG�RI�HWKLFDO�WUDLQLQJ�DQG�HGXFDWLRQ�WRZDUGV�KXPDQ�ULJKWV�
�

�/HJLVODWLYH�0HDVXUHV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU����

$FW�1R�� ���������&ROO��� DPHQGLQJ�$FW�1R�� ��������&ROO��� RQ� WKH�5LJKW� RI� $VVHPEO\� DV
DPHQGHG�E\�$FW�1R�����������&ROO��� DQG�DPHQGLQJ� VRPH�RWKHU�UHODWHG�DFWV�ZKLFK� ILQDO�YHUVLRQ
ZDV� GUDZQ� XS� E\� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� RQ� WKH� EDVLV� RI� UHFRPPHQGDWLRQ� LVVXHG� E\� WKH
&RQVWLWXWLRQDO�/DZ�&RPPLWWHH�RI�WKH�&KDPEHU�RI�'HSXWLHV�RI�WKH�&]HFK�3DUOLDPHQW��7KH�REMHFWLYH�RI
WKLV�DPHQGPHQW�ZDV��LQWHU�DOLD��WR�UHJXODWH�WKH�UHVSRQVLELOLW\�RI�WKH�RUJDQLVHU�RI�DQ�DVVHPEO\�LQ�FDVHV
ZKHQ� WKH� SHDFH� LV� EUHDFKHG� GXULQJ� VXFK� DVVHPEO\�� )XUWKHU� WKH� SXUSRVH� RI� WKLV� DPHQGPHQW� ZDV� WR
SUHYHQW� WKH� SDUWLFLSDQWV� RI� DQ\� DVVHPEO\� IURP� FRYHULQJ� WKHLU� IDFHV� LQ� D�PDQQHU�ZKLFK�PDNHV� WKHLU
LGHQWLILFDWLRQ�PRUH�GLIILFXOW�RU�PDNHV�WKHLU�LGHQWLILFDWLRQ�LPSRVVLEOH�GXULQJ�LQWHUYHQWLRQ�E\�WKH�&]HFK
SROLFH��9LRODWLQJ�WKLV�FDQ�EH�SHQDOLVHG�E\�D�ILQH�RI�XS�WR�&=.��������

������������������������������������������������
����7KH�SURMHFW�ZDV�LPSOHPHQWHG�E\�WKH�JUDGXDO�LQFOXVLRQ�RI�LQGLYLGXDO�EORFN�WRSLFV�IURP�WKH�ILHOG�RI�FRPEDWLQJ
H[WUHPLVP�DQG�H[WUHPLVP�DV�D�ZKROH�LQWR�WKH�V\OODEXV�RI�VXEMHFWV�FRQFHUQLQJ�VHFXULW\�LVVXHV�DW�VHFRQGDU\�SROLFH
VFKRROV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�DQG�DW�7UDLQLQJ�3ROLFH�&HQWUHV�RI�WKH�&]HFK�3ROLFH�DW�WKH�OHYHO�RI�UHJLRQV�
7KH� IXUWKHU� HGXFDWLRQ� RI� SROLFH� H[SHUWV� GLUHFWO\� LQYROYHG� LQ� FRPEDWLQJ� H[WUHPLVP� ZLOO� WDNH� WKH� IRUP� RI
VSHFLDOLVHG�VHPLQDUV�DQG�VSHFLDO�RQ�WKH�MRE�WUDLQLQJ��ZKLFK�ZLOO�DOVR�EH�KHOG�DW�WKH�LQWHUQDWLRQDO�OHYHO��IDFLOLWDWHG
E\�IRUHLJQ�WUDLQHUV��7KH�UHVSRQVLEOH�SDUWLHV�DUH�� WKH�0LQLVWU\�RI� WKH�,QWHULRU�� WKH�3ROLFH�$FDGHP\�RI� WKH�&]HFK
5HSXEOLF�DQG�VHFRQGDU\�SROLFH�VFKRROV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�
����3UHSDUDWLRQ�RI�WKH�'UDIW�$FW�RQ�WKH�5LJKW�RI�$VVHPEO\�ZDV�DPRQJ�WKH�PRVW�LPSRUWDQW�DFWLYLWLHV�LQ�WKLV�ILHOG��,W
ZDV� WKH� LQLWLDWLYH� RI� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� WR� GUDZ� XS� WKH� OHJDO� LQWHQWLRQ� RI� WKH� $FW� RQ� WKH� 5LJKW� RI
$VVHPEO\�EDVHG�RQ�WKH�H[SHULHQFH�RI�DVVHPEOLHV�ZKLFK�RFFXUUHG�GXULQJ�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�DQG�WKH
:RUOG�%DQN�0HHWLQJ��2QH�RI�WKH�REMHFWLYHV�RI�WKLV�QHZ�OHJDO�UHJXODWLRQ�LV�WR�SUHYHQW�RU�OLPLW�WR�D�KLJK�GHJUHH
GLVWXUEDQFHV�DQG�YDQGDOLVP�GXULQJ�DVVHPEOLHV�RI�FURZGV�RI�SHRSOH��LQFOXGLQJ�H[WUHPLVW�DFWLYLWLHV� 7KH�REMHFWLYH
RI�WKLV�DPHQGPHQW�ZDV�� LQWHU�DOLD��WR�UHJXODWH�WKH�UHVSRQVLELOLW\�RI�WKH�RUJDQLVHU�RI�DQ�DVVHPEO\�LQ�FDVHV�ZKHQ
WKH�SHDFH�LV�EUHDFKHG�GXULQJ�WKH�DVVHPEO\�



��

*RYHUQPHQW� 5HJXODWLRQ� 1R�� ��������� &ROO��� RQ� 'UDIWLQJ� 6ROGLHUV� RI� WKH� $UP\� RI� WKH
&]HFK�5HSXEOLF�WR�0HHW�$VVLJQPHQWV�RI�WKH�3ROLFH�RI�WKH�&]HFK�5HSXEOLF�LQ�WKH�3HULRG�IURP���
1RYHPEHU� ����� XQWLO� ��� 1RYHPEHU� ����� ZDV� GUDZQ� XS� E\� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� LQ� FR�
RSHUDWLRQ�ZLWK� WKH�0LQLVWU\� RI�'HIHQFH� DQG� VXEPLWWHG� WR� WKH�*RYHUQPHQW� LQ� UHODWLRQ� WR� WKH�1$72
6XPPLW�� 7KLV� *RYHUQPHQW� 5HJXODWLRQ� HQDEOHG� IURP� ��� XQWLO� ��� 1RYHPEHU� ����� WKH� XVH� RI� �����
VROGLHUV� LQ�DFWLYH�DUP\�VHUYLFH� WR�PHHW� WDVNV�QRUPDOO\�FDUULHG�RXW�E\�FRQVWDEOHV�RQ� WKH�EHDW�DQG� WKH
SURWHFWLRQ�VHUYLFH�RI�WKH�&]HFK�SROLFH��6ROGLHUV�LQ�DFWLYH�DUP\�VHUYLFH�PHW�DVVLJQPHQWV�LQ�DFFRUGDQFH
ZLWK� WKLV� 5HJXODWLRQ� XQGHU� WKH� FRPPDQG� RI� D�PHPEHU� RI� WKH� &]HFK� SROLFH�� ([FHSW� IRU� VROGLHUV� LQ
DFWLYH�DUP\�VHUYLFH�ZKRVH�WDVN�ZDV�WR�ZDWFK�WKH�LQWHUQDWLRQDO�DLUSRUW�3UDJXH�±�5X]\QH���DQG�PHPEHUV
RI� WKH�0LOLWDU\�SROLFH�� WKH�VROGLHUV�PHW�DVVLJQPHQWV� LQ�FRPSOLDQFH�ZLWK� WKLV�5HJXODWLRQ�ZLWKRXW�DQ\
ILUHDUPV�

,Q� DGGLWLRQ�� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� LV� FXUUHQWO\� GUDZLQJ� XS� LQ� DFFRUGDQFH� ZLWK� WKH
0LQLVWU\¶V�SODQ�RI�OHJLVODWLYH�WDVNV�IRU������WKH�OHJDO�LQWHQWLRQ�RI�WKH�$FW�RQ�$VVRFLDWLRQ�LQ�&OXEV
DQG�RQ�DQ�DPHQGPHQW�WR�VRPH�RWKHU�DFWV�ZKLFK�VKRXOG�UHSODFH�WKH�FXUUHQWO\�YDOLG�$FW�1R���������
&ROO��RQ�WKH�$VVHPEO\�RI�&LWL]HQV��7KH�QHZ�DFW�VKRXOG�� LQWHU�DOLD��HQDEOH�D�PRUH�HIIHFWLYH�DSSURDFK
DJDLQVW�FOXEV�FDUU\LQJ�RXW�H[WUHPLVW�DFWLYLWLHV��,W�LV�SURSRVHG�WKDW�D�FOXE�ZKLFK�SXEOLFO\�HQFRXUDJHV�WKH
UHVWULFWLRQ�RI�SHUVRQDO��SROLWLFDO�RU�RWKHU� ULJKWV�RI� LQGLYLGXDOV�EHFDXVH�RI� WKHLU� QDWLRQDOLW\�� VH[�� UDFH�
RULJLQ��SROLWLFDO�RU�RWKHU�FRQYLFWLRQ��UHOLJLRXV�EHOLHI�RU�VRFLDO�SRVLWLRQ��SXEOLFO\� LQFLWHV�KDWUHG�IRU� WKH
DIRUHPHQWLRQHG�UHDVRQV��RU�UHVWULFWV�WKH�DERYH�PHQWLRQHG�ULJKWV�LQ�D�YLROHQW�PDQQHU�FRXOG�EH�GLVVROYHG
ZLWKRXW�DQ\�QRWLFH�LQ�DGYDQFH��$W�WKH�VDPH�WLPH�LW�LV�SURSRVHG�WR�VXVSHQG�WKH�DFWLYLWLHV�RI�VXFK�D�FOXE
IURP�WKH�GDWH�WKDW�WKH�GHFLVLRQ�RI�WKH�0LQLVWU\�LV�LVVXHG�XQWLO�LW�FRPHV�LQWR�HIIHFW��ZKLFK�PHDQV�WKDW�WKH
FOXE� LV� SHUPLWWHG� WR� FDUU\� RXW� RQO\� WKRVH� DFWLYLWLHV� QHHGHG� WR�PHHW� GXWLHV� LPSRVHG� E\� VSHFLDO� OHJDO
UHJXODWLRQV�

(ODERUDWLRQ�RI�WKH�,VVXH�RI�([WUHPLVP�:LWKLQ�WKH�&]HFK�3ROLFH

2UJDQLVDWLRQDO�%DFNJURXQG
%\�HVWDEOLVKLQJ�D�VSHFLDO�XQLW�DW�WKH�3ROLFH�3UHVLGLXP��������DQG�LQWURGXFLQJ�VSHFLDOLVDWLRQ�DW

WKH�OHYHOV�RI�UHJLRQV�DQG�GLVWULFWV���������WKH�IRXQGDWLRQ�IRU�FRPEDWLQJ�H[WUHPLVP�IURP�WKH�VLGH�RI�WKH
&]HFK�SROLFH�ZDV�ODLG��%\�DGRSWLQJ�LQWHUQDO�PDQDJHPHQW�SULQFLSOHV�DW�WKH�OHYHO�RI�WKH�0LQLVWU\�RI�WKH
,QWHULRU� DQG� WKH� 3ROLFH� 3UHVLGLXP� �������� ZRUN� RQ� WKH� LVVXH� RI� H[WUHPLVP� DQG� WKH� HOLPLQDWLRQ� RI
H[WUHPLVW�FULPHV�ZDV�V\VWHPDWLFDOO\�DQG�ZLGHO\�IDFLOLWDWHG����

7KH� FRQFHSWXDO� FKDQJHV� FDPH� LQWR� HIIHFW� RQ� �� -DQXDU\� ������ &ULPLQDO� 3ROLFH� 8QLWV� DQG
%XUHDX[� RI� ,QYHVWLJDWLRQ� ZHUH� LQWHJUDWHG�� L�H�� WKH� PHUJLQJ� LQWR� RQH� XQLW� RI� IRUPHUO\� WUDGLWLRQDOO\
VHSDUDWHG�SUHSDUDWRU\�FULPLQDO�SURFHHGLQJV�DQG�SUH�WULDO�SURFHHGLQJV��$V�D�FRQVHTXHQFH��WKH�%XUHDX
RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�6HUYLFH�RI�WKH�3ROLFH�3UHVLGLXP�ZDV�VHW�XS�RQ���-DQXDU\������DQG�D
VSHFLDO�JURXS�IRU�H[WUHPLVP�RSHUDWLQJ�ZLWKLQ�WKH�'HSDUWPHQW�RI�*HQHUDO�&ULPH�RI�WKH�WKHQ�&ULPLQDO
2IILFH� RI� WKH� 3ROLFH� 3UHVLGLXP� ZDV� UHQDPHG� DV� WKH� *URXS� IRU� ([SRVLQJ� ([WUHPLVW� &ULPH�� 7KH
UHVSRQVH� WR�DQ�RQJRLQJ� WUHQG�RI�KLJKHU�SURIHVVLRQDOLVP�VHHQ�DPRQJ�H[WUHPLVW� HQWLWLHV�� WKHLU� OLQNV� WR
IRUHLJQ� VWUXFWXUHV�DQG�FRQFHDOHG�DFWLYLWLHV��ZDV� WKH� HVWDEOLVKPHQW�RI� WKH�'HSDUWPHQW�RI�7HUURULVP
DQG�([WUHPLVP�RI�WKH�&]HFK�SROLFH�XQGHU�WKH�6HFWLRQ�IRU�5HYHDOLQJ�2UJDQLVHG�&ULPH��652&��RI�WKH
%XUHDX� RI� &ULPLQDO� DQG� ,QYHVWLJDWLRQ� 6HUYLFH� RI� WKH� 3ROLFH� 3UHVLGLXP� RI� WKH� &]HFK� 5HSXEOLF� RQ� �
$SULO� ������ � 7KLV� GHSDUWPHQW� FRQVLVWV� RI� WZR� XQLWV� ±� WKH� 8QLW� RI� 7HUURULVP� DQG� WKH� 8QLW� RI
([WUHPLVP��ZKLFK� DUH� WR� FRPEDW� UHSXEOLF�ZLGH� H[WUHPLVW� FULPH�ZLWK� DQ� LQWHUQDWLRQDO� GLPHQVLRQ����

������������������������������������������������
�����,QVWUXFWLRQ�RI�WKH�0LQLVWHU�RI�WKH�,QWHULRU�1R����GDWHG����$SULO������IRU�WKH�H[WHQVLRQ�RI�SXQLVKPHQW�DQG
SUHYHQWLRQ�RI�FULPHV�DQG�PLVGHPHDQRXUV�RI�UDFLDO�RU�H[WUHPLVW�QDWXUH��WKH�%LQGLQJ�,QVWUXFWLRQ�RI�WKH�3ROLFH
3UHVLGHQW�1R�����IURP����-XQH������WKDW�UHJXODWHV�WKH�DFWLYLWLHV�RI�PHPEHUV�RI�WKH�&]HFK�SROLFH�LQ�WKHLU� ILJKW
DJDLQVW�H[WUHPLVW�FULPH�ZKLFK��LQ�LWV�$UWLFOH����GHILQHV�WKH�DVVLJQPHQWV�RI�H[SHUWV�RQ�IDQ�YLROHQFH��FDQFHOOHG�LQ
�������7KH�,QVWUXFWLRQ�RI�WKH�'LUHFWRU�RI�WKH�&]HFK�%XUHDX�RI�,QYHVWLJDWLRQ�1R� ���RI���-XQH�������ZKLFK
GHWHUPLQHV�WKH�RUJDQLVDWLRQ�IRU�LQYHVWLJDWLRQ�RI�FULPHV�PRWLYDWHG�E\�UDFLVP��FDQFHOOHG�RQ���-DQXDU\������
���%\�WKH�HVWDEOLVKPHQW�RI�WKLV�XQLW�ZLWKLQ�WKH�65&2�WKH�DVVLJQPHQW�FRQWDLQHG�LQ�LWHP���RI�WKH�$QQH[�WR
*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG����6HSWHPEHU������ZDV�PHW��³%\����'HFHPEHU������WR�GUDZ�XS�D
SURSRVDO�RQ�KRZ�WR�PHWKRGRORJLFDOO\�DQG�RUJDQLVDWLRQDOO\�HQVXUH�WKH�VWUXJJOH�DJDLQVW�RUJDQLVHG��UHSXEOLF�
ZLGH�H[WUHPLVW�FULPH�ZLWK�LQWHUQDWLRQDO�DVSHFWV�DQG�WKURXJK�WKH�5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�LQ�����
WR�LQIRUP�WKH�*RYHUQPHQW�RQ�WKH�PHDVXUHV�DGRSWHG´��



��

7KHLU� DVVLJQPHQWV� DUH�� LQWHU� DOLD�� DV� IROORZV�� WR� UHYHDO� H[WUHPLVW� RUJDQLVDWLRQV�� VWUXFWXUHV� RU
LQGLYLGXDOV�RSHUDWLQJ�LQ�D�FRQVSLUDWRU\�PDQQHU��DQG�WKH�XVH�RI�FRQFHDOHG�SROLFH�RSHUDWLRQV��SHUVRQV�RU
DJHQWV� ZKR� NQRZ� WKH� HQYLURQPHQW� ZKLFK� LV� EHLQJ� LQYHVWLJDWHG�� 7KH� DIRUHPHQWLRQHG� RUJDQLVDWLRQDO
FKDQJHV�ZHUH�VXSSRUWHG�E\�PHWKRGRORJ\�FRQWDLQHG�LQ�WKH�%LQGLQJ�,QVWUXFWLRQ�RI�WKH�3ROLFH�3UHVLGHQW
1R�����������

%LQGLQJ�,QVWUXFWLRQ�RI�WKH�3ROLFH�3UHVLGHQW�1R������GDWHG���-XQH�����
7KH�DLP�RI� WKLV� LQWHUQDO�PDQDJHPHQW� LQVWUXFWLRQ�ZDV� WR�XQLI\� WKH�SURYLVLRQV�RI� WKH�%LQGLQJ

,QVWUXFWLRQV�RI� WKH�3ROLFH�3UHVLGHQW�1R�����������1R�����������1R�����������1R������������DQG�1R�
����������DQG�WKXV�HQVXUH�DW�DOO�OHYHOV�RI�WKH�&]HFK�SROLFH�D�SODWIRUP�IRU�WKH�HIIHFWLYH�FRPEDWLQJ�RI
H[WUHPLVW�FULPH��%LQGLQJ�,QVWUXFWLRQ�RI� WKH�3ROLFH�3UHVLGHQW�1R�����������DOVR� WRRN� LQWR�DFFRXQW�DOO
FKDQJHV� EURXJKW� DERXW� E\� D� SUDFWLFDO� DSSOLFDWLRQ� RI� WKH� DERYH�PHQWLRQHG� LQWHUQDO� PDQDJHPHQW
LQVWUXFWLRQV��,W�UHJXODWHV�WKH�DFWLYLWLHV�RI�SROLFHPHQ�ZRUNLQJ�LQ�WKH�ILHOG�RI�FRPEDWLQJ�H[WUHPLVW�FULPH
DQG�LV�LQ�FRPSOLDQFH�ZLWK�RUJDQLVDWLRQDO�FKDQJHV�PDGH�ZLWKLQ�WKH�&]HFK�SROLFH��6WDII�RI�WKH�([WUHPLVW
8QLW�RI�WKH�'HSDUWPHQW�RI�7HUURULVP�DQG�([WUHPLVP�RI�WKH�652&�ZLOO�GHDO�ZLWK�RUJDQLVHG�H[WUHPLVW
FULPH��L�H���H[WUHPLVW�FULPLQDO�RIIHQFHV�FRQVLVWHQWO\�FRPPLWWHG�E\�D�JURXS�PDGH�XS�RI�D�ODUJH�QXPEHU
RI�SHUVRQV�ZKLFK�KDV�DQ�LQWHUQDO�RUJDQLVDWLRQDO�VWUXFWXUH��GLYLGHG�³SRVWV´�DQG�DFWLYLWLHV�����7KH�LVVXH�RI
WKH�XVH�RI�XS�WR�GDWH�WHFKQRORJ\�E\�H[WUHPLVWV�ZKHQ�IRU�H[DPSOH�D�IRUHLJQ�HOHPHQW�LV�FRQWDLQHG�DQG
ZHE�VLWHV� DUH� ORFDWHG�RQ� IRUHLJQ� VHUYHUV� LV�EHLQJ�KDQGOHG�E\� WKLV�GHSDUWPHQW� DV�ZHOO��7KH�*URXS�RI
([WUHPLVW� &ULPH� RI� WKH�'HSDUWPHQW� RI�*HQHUDO� &ULPH� RI� WKH� %XUHDX� RI� &ULPLQDO� DQG� ,QYHVWLJDWLRQ
6HUYLFH� RI� WKH� &]HFK� SROLFH� DQG� H[SHUWV� LQ� UHJLRQV� DQG� GLVWULFWV� GHDOLQJ� ZLWK� H[WUHPLVP� ZLOO� EH
LQYROYHG�LQ�WKH�LVVXH�RI�H[WUHPLVP�DV�ZHOO��FRQFHQWUDWLQJ�RQ�H[SRVLQJ�RIIHQGHUV�RI�FULPLQDO�RIIHQFHV
UHODWHG� WR� H[WUHPLVP�� UDFLDO� KDWUHG�� [HQRSKRELD�� DQG� VR� RQ�� 7KH� GXW\� RI� WKH� *URXS� IRU� ([SRVLQJ
([WUHPLVW� &ULPH� WR� JDWKHU� DQG� DQDO\VH� GDWD� IURP� GRFXPHQWV�� WKH� SUHVV�� &'V� DQG� RWKHU� PDWHULDOV
FRQFHUQLQJ�DFWLYLWLHV�RI�H[WUHPLVW�HQWLWLHV��DQG� LWV�GXW\� WR�SURYLGH� LQIRUPDWLRQ� WR� WKH�0LQLVWHU�RI� WKH
,QWHULRU�RQ�XWLOLVLQJ�RSHUDWLYH�WHFKQRORJ\�DQG�SROLFH�DJHQWV�ZKHQ�HOLPLQDWLQJ�H[WUHPLVP��DUH�RI�KLJK
LPSRUWDQFH������7KH�DIRUHPHQWLRQHG�%LQGLQJ�,QVWUXFWLRQ�IDFLOLWDWHV�WKH�FRKHUHQFH�RI�SURFHVVHV�XVHG�LQ
FRPEDWLQJ�H[WUHPLVP��ZLWKLQ�DOO�XQLWV�DQG�DOO�OHYHOV�RI�WKH�SROLFH��7KH�LVVXH�RI�VSHFWDWRU�YLROHQFH�DQG
WKH� DVVLJQPHQWV� RI� VSHFLDOLVWV� GHDOLQJ�ZLWK� WKLV� SKHQRPHQRQ���� DUH� LQFOXGHG� DV�ZHOO��0RUHRYHU� WKH
,QVWUXFWLRQ� SXWV� DQ� HPSKDVLV� RQ� PRUH� HIIHFWLYH� FR�RSHUDWLRQ� RI� WKH� LQWHOOLJHQFH� VHUYLFH� ZLWK� SHQDO
SURFHHGLQJ�ERGLHV�

3HUVRQQHO�&RYHUDJH�RI�([WUHPLVP
,Q�������DV� LQ������� WKH�SHUVRQQHO�ZRUNLQJ�RQ�WKH� LVVXHV�RI�H[WUHPLVP�ZDV�VWDELOLVHG��DQG�D

UDQJH� RI� HPSOR\HHV� KDYH� ZRUNHG� RQ� WKHVH� LVVXHV� IRU� D� QXPEHU� RI� \HDUV�� +RZHYHU�� VSHFLDOLVWV
FRQFHQWUDWLQJ� RQ� H[WUHPLVP� DOVR� KDG� WR� PHHW� VRPH� RWKHU� WDVNV� UHODWLQJ� IRU� H[DPSOH� WR� FULPHV
FRPPLWWHG�E\�\RXWK�DQG�DJDLQVW�\RXWK��FULPHV�DJDLQVW�KXPDQ�GLJQLW\��DQG�FULPHV�LQ�VSUHDGLQJ�GUXJV
DQG� DGGLFWLRQ�� ,Q� VRPH� FDVHV� WKH\�ZHUH� LQYROYHG�� RQ� WKH� EDVLV� RI� FXUUHQW� QHHGV�� LQ� ZRUNLQJ� WHDPV
VROYLQJ�VHULRXV�FULPH��7KHVH�ZHUH�QRW�ORQJ�WHUP�WDVNV�ZKLFK�FRXOG�KDYH�FDXVHG�D�GLVFRQWLQXLW\�RI�WKHLU
ZRUN�RQ�H[WUHPLVW�LVVXHV��,Q�RUGHU�WKDW�ZRUN�LQ�H[WUHPLVW�FDVHV�LV�VXFFHVVIXO��WKH�SROLFHPDQ�LQYROYHG
VKRXOG�SHUVRQDOO\�NQRZ�WKH�ORFDO�FULPH�LQ�WKH�WHUULWRU\�ZKLFK�KH�LV�UHVSRQVLEOH�IRU��DQG�KH�VKRXOG�RQ
DQ�RQJRLQJ�EDVLV�FROOHFW�DQG�DVVHVV�GDWD��HVSHFLDOO\�WKDW�RI�DQ�RSHUDWLYH�QDWXUH��+RZHYHU��WKHUH�ZHUH
VWLOO�VRPH�RXWVWDQGLQJ�SUREOHPV�UHODWHG�WR�PDWHULDO�DQG�WHFKQLFDO�HTXLSPHQW��H�J��PLVVLQJ�FRPSXWHUV�
DFFHVV�WR�WKH�,QWHUQHW��GLJLWDO�FDPHUDV��D�ODFN�RI�PRWRU�YHKLFOHV���7KXV��WKHVH�VSHFLDOLVWV�FRXOG�JHW�LQWR
DGYHUVH�VLWXDWLRQV�IDFH�WR�IDFH�ZLWK�RIIHQGHUV�RI�H[WUHPLVW�FULPHV�

3UHYHQWDWLYH�$FWLYLWLHV�RI�WKH�&]HFK�3ROLFH

������������������������������������������������
�����7KH�WDVNV�RI�WKH�'HSDUWPHQW�RI�7HUURULVP�DQG�([WUHPLVP�RI�WKH�65&2�DUH�VSHFLILHG�LQ�&KDSWHU�,,��$UWLFOH��
RI�%LQGLQJ�,QVWUXFWLRQ�1R�����������
�����6HH�%LQGLQJ�,QVWUXFWLRQ�1R������������&KDSWHU�,,��$UWLFOH����7KH\�DUH�LQWHU�PLQLVWHULDO�DVVLJQPHQWV�ZKLFK
UHVXOWHG�IURP�WKH�PHHWLQJ�RI�WKH�0LQLVWHU�RI�WKH�,QWHULRU�KHOG�RQ���$XJXVW������DQG�WKH�IXOILOPHQW�RI�ZKLFK�LV
HQVXUHG�WKURXJK�WKLV�LQWHUQDO�GRFXPHQW�
����6HH�%LQGLQJ�,QVWUXFWLRQ�RI�WKH�33�1R������������3DUW����$UWLFOHV��������



���

7KH� SUHYHQWDWLYH� DFWLYLWLHV� RI� WKH� &]HFK� SROLFH� LQ� WKH� ILHOG� RI� H[WUHPLVP� ZHUH� FRQVLGHUHG
LQGLYLGXDOO\�� WKHUHIRUH� WKHLU� OHYHO� DQG� LQWHQVLW\� GLIIHUHG� LQ� LQGLYLGXDO� UHJLRQV�� 7KHUH� ZHUH� PDLQO\
OHFWXUHV� DQG� GLVFXVVLRQV�ZLWK� SXSLOV� DQG� WHDFKHUV� DW� VFKRROV� DQG� HGXFDWLRQDO� IDFLOLWLHV�� DQG� WUDLQLQJ
FRXUVHV�IRU�SROLFHPHQ�ZRUNLQJ�DW�ORFDO�SROLFH�GHSDUWPHQWV��0HPEHUV�RI�WKH�&]HFK�SROLFH�PDLQWDLQHG
FRQWDFW�ZLWK�WKH�PXQLFLSDO�SROLFH��0XQLFLSDO�&RXQFLOV��DQG�5RPD�DGYLVRUV�DQG�FRRUGLQDWRUV�ZRUNLQJ
XQWLO�WKH�HQG�RI������DW�'LVWULFW�DQG�0XQLFLSDO�&RXQFLOV��)RU�H[DPSOH�SROLFH�VSHFLDOLVWV�LQ�WKH�1RUWK
0RUDYLDQ�5HJLRQ�FRRSHUDWHG�ZLWK�VXFK�SUHYHQWDWLYH�DFWLYLWLHV�ZLWK�WKH�FLYLF�DVVRFLDWLRQ�³0XWXDO�&R�
H[LVWHQFH´�ZKLFK�V\VWHPDWLFDOO\�GHYRWHV� LWV�DWWHQWLRQ� WR� WKH�\RXQJ�5RPD�SRSXODWLRQ� LQ�2VWUDYD��7KH
SROLFH�SUHSDUHG�OHFWXUHV�IRU�WKLV�DVVRFLDWLRQ�DQG��RQ�WKH�RWKHU�KDGQ��SROLFHPHQ�ZHUH�LQYLWHG�WR�FXOWXUDO
HYHQWV�RUJDQLVHG�E\� WKLV� DVVRFLDWLRQ��6LPLODU� FR�RSHUDWLRQ�ZDV�GHYHORSHG�ZLWK� DQ� DVVRFLDWLRQ� FDOOHG
³&HFKDKXS´� UHSUHVHQWLQJ� WKH�$IULFDQ�PLQRULW\� LQ�1RUWK�0RUDYLD�� ([SHULHQFHV� IURP�1RUWK�0RUDYLD
FRQILUPHG�WKDW�VXFK�FR�RSHUDWLRQ�DOVR�DOORZV�WKH�VROXWLRQ�RI�VRPH�SUREOHPV�WRJHWKHU�ZLWK�WKH�SROLFH
RQ�WKH�EDVLV�RI�PXWXDO�WUXVW�

7UDLQLQJ�RI�3ROLFHPHQ�DQG�,QYHVWLJDWRUV
7KH�RQJRLQJ�HGXFDWLRQ�RI�SROLFHPHQ�LQYROYHG�LQ�WKH�LVVXH�RI�H[WUHPLVP�UHPDLQHG�D�SULRULW\����

�6HFRQGDU\�SROLFH�VFKRROV�GHYRWHG�WKHLU�LQFUHDVHG�DWWHQWLRQ�WR�RXWOLQLQJ�V\OODEXVHV�IRU�WHDFKLQJ�RQ
WKH�SUREOHPV�RI� H[WUHPLVP��([WUHPLVW� LVVXHV� DUH� QRZ� LQFRUSRUDWHG� LQWR� WKH� VHFRQGDU\�SROLFH� VFKRRO
V\OODEXV� LQ� VRPH� RI� WKH� VXEMHFWV�� IRU� H[DPSOH� XQLIRUP� SROLFH� VHUYLFH�� ODZ�� SROLFH� GHRQWRORJ\�� RU
DSSOLHG�SV\FKRORJ\��IRU�WKH�VWXGHQWV�RI�EDVLF�SURIHVVLRQDO�SUHSDUDWLRQ��6RPH�VSHFLDO�OHFWXUHV�UHODWHG�WR
H[WUHPLVP� DUH� LQFRUSRUDWHG� LQWR� KXPDQ� VFLHQFHV� WDXJKW� WR� VWXGHQWV� ZKR� DUH� SUHSDULQJ� IRU� VFKRRO�
OHDYLQJ� H[DPLQDWLRQV�� DQG� WR� WKH� VWXGHQWV� RI� VXSSOHPHQWDU\� SURJUDPPHV�� 7KLV� SURJUDPPH� ZDV
FRPSOHWHG��DV�LQ�WKH�SUHYLRXV�\HDU��E\�GLVFXVVLRQV�ZLWK�H[SHUWV��7KH�SURMHFW�³1HLJKERXUV´��QRZ�LQ�LWV
WKLUG� \HDU�� FRQWULEXWHG� WR� GHYHORSLQJ� WROHUDQFH� DPRQJ� WKH� \RXQJHU� JHQHUDWLRQ� RI� SROLFHPHQ����� ,Q
DGGLWLRQ�� GXULQJ� WKH� DFDGHPLF� \HDU� ����������� VHPLQDUV� ³����� 5DFLVP� ±� ����� +XPDQLW\´� �WKH
6HFRQGDU\�3ROLFH�6FKRRO�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�3UDJXH��DQG�³([WUHPLVW�0DQLIHVWDWLRQV�LQ
7RGD\¶V�6RFLHW\´��WKH�6HFRQGDU\�3ROLFH�6FKRRO�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQ�-LKODYD��ZHUH�KHOG�
7KH�IROORZLQJ�HGXFDWLRQDO�WH[WV�DOVR�FRQWULEXWHG�WR�WKH�HGXFDWLRQ�RI�SROLFHPHQ��³(GXFDWLRQ�7RZDUGV
+XPDQ� 5LJKWV� �D� PHWKRGRORJLFDO� KDQGERRN� IRU� WHDFKHUV� RI� KXPDQ� VFLHQFHV��� ³6HOHFWHG� &XUUHQW

3DWKRORJLFDO� 6RFLDO� 3KHQRPHQD³��DQG� WKH� WH[WERRN�³$GKHUHQFH� E\� &ULPLQDO� 3URFHHGLQJ� %RGLHV� WR
+XPDQ�5LJKWV´��LVVXHG�LQ�FR�RSHUDWLRQ�ZLWK�WKH�$PQHVW\�,QWHUQDWLRQDO�

7KH�3ROLFH�$FDGHP\�RI�WKH�&]HFK�5HSXEOLF�SDLG�FRQVLGHUDEOH�DWWHQWLRQ�WR�WKH�LVVXHV�LQ�TXHVWLRQ
ZLWKLQ�LWV�VWXG\�SURJUDPPHV�DQG�WRSLFV�IRU�GLSORPD�ZRUNV�DV�ZHOO��,Q������WKH�3ROLFH�$FDGHP\�RI�WKH
&]HFK� 5HSXEOLF� FRQWLQXHG� LWV� HGXFDWLRQDO� DFWLYLWLHV� LQ� WKH� IRUP� RI� VSHFLDO� VHPLQDUV� VXFK� DV� ³7KH
&KDUWHU�RI�)XQGDPHQWDO�5LJKWV�DQG�)UHHGRPV�DQG�3ROLFH�$FWLYLWLHV´�����-DQXDU\��������³7KH�3ROLFH

DQG� +XPDQ� 5LJKWV� ���� 0DUFK� ������� ³([WUHPLVP´� ���� -XQH� ������ ³([WUHPLVP�� 7HUURULVP�� DQG

<RXWK³�GHWHUPLQHG�GLUHFWO\�IRU�SROLFH�VSHFLDOLVWV�LQYROYHG�LQ�FRPEDWLQJ�H[WUHPLVP��1RYHPEHU�������
,Q�������DV� LQ�SUHYLRXV�\HDUV�� WKH� IXUWKHU� HGXFDWLRQ�RI�SROLFHPHQ�DQG� LQYHVWLJDWRUV�ZDV�HQVXUHG

WKURXJK� EDVLF�&]HFK� SROLFH� XQLWV��PDLQO\� LQ� WKH� IRUP� RI� OHFWXUHV� DQG� VSHFLDO� VHPLQDUV�� ,Q� DGGLWLRQ�
VHOHFWHG� SROLFHPHQ� SDUWLFLSDWHG� LQ� VHPLQDUV� RUJDQLVHG� E\� IRUHLJQ� SDUWQHUV�� 3DUWLFLSDQWV� DWWHQGLQJ
WHFKQLFDO�VHPLQDUV�ZHUH�LQIRUPHG�HVSHFLDOO\�DERXW�QHZ�WUHQGV�LQ�FULPHV�ZLWK�DQ�H[WUHPLVW�QDWXUH��DQG
WKH\�ZHUH� DOVR� DEOH� WR� H[FKDQJH� H[SHULHQFHV� UHODWHG� WR� WKH� LQYHVWLJDWLRQ� DQG� FOHDULQJ� XS� RI� UDFLDOO\
PRWLYDWHG� FULPHV�� 7KH� KDQGERRN� ³([WUHPLVP´� DQG� WKH� SXEOLFDWLRQ� ³6\PEROV� RI� ([WUHPLVW
0RYHPHQWV´�� VROYLQJ� LVVXHV� UHODWHG� WR� WKH� XVDJH� RI� V\PEROV� RI� H[WUHPLVW� PRYHPHQWV� DQG� FULPH
UHVSRQVLELOLW\�DULVLQJ�IURP�WKHLU�XVH��UHPDLQHG�EDVLF�WHDFKLQJ�PDWHULDOV�IRU�H[WUHPLVW�WRSLFV����

������������������������������������������������
����,Q������WKH�3ROLFH�$FDGHP\�RI�WKH�&]HFK�5HSXEOLF�FRQWLQXHG�LWV�HGXFDWLRQDO�DFWLYLWLHV�LQ�WKH�IRUP�RI�VSHFLDO
VHPLQDUV�VXFK�DV�³7KH�&KDUWHU�RI�)XQGDPHQWDO�5LJKWV�DQG�)UHHGRPV�DQG�3ROLFH�$FWLYLWLHV´�����-DQXDU\�������
³7KH�3ROLFH�DQG�+XPDQ�5LJKWV�����0DUFK��������³([WUHPLVP´�����-XQH�������

�����7KLV�SURMHFW�ZDV�ODXQFKHG�LQ�WKH�DFDGHPLF�\HDU�����������DW�WKH�6HFRQGDU\�3ROLFH�6FKRRO�RI�WKH�0LQLVWU\�RI
WKH�,QWHULRU�LQ�3UDJXH���±�+UGORUH]\�
�����&RORQHO��-8'U��-DQ�&KPHOLN��([WUHPLVPXV��L�H��([WUHPLVP���3UDJXH��������VW�HGLWLRQ����������QG�H[WHQGHG
HGLWLRQ��



���

����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�-XVWLFH�DQG�WKH�6XSUHPH�6WDWH�3URVHFXWRU�V
2IILFH

7KH�0LQLVWU\�RI�-XVWLFH
,Q�����������SHUVRQV��LQ�����������SHUVRQV��LQ�����������SHUVRQV��LQ�����������SHUVRQV��ZHUH

ODZIXOO\�VHQWHQFHG�IRU�FULPHV�PRWLYDWHG�E\�UDFLDO� LQWROHUDQFH��ZKLFK�DFFRXQWV� IRU�������RI� WKH� WRWDO
QXPEHU�RI��������SHUVRQV�ODZIXOO\�VHQWHQFHG��2I�WKH�VWDWHG�QXPEHU����ZHUH�MXYHQLOH�RIIHQGHUV������
��� MXYHQLOH� RIIHQGHUV� LQ� �������ZKLFK� LV� ����� ��� SHUVRQV�ZHUH� UHSHDW� RIIHQGHUV� ������ ��� UHSHDWHG
RIIHQGHUV�LQ��������0RVW�SHUVRQV�������ZHUH�ODZIXOO\�VHQWHQFHG�E\�WKH�FRXUWV�RI�1RUWK�0RUDYLD�

0RVW� SHUVRQV� ����� ZHUH� VHQWHQFHG� XQGHU� 6HFWLRQV� ���� RU� ���� RI� WKH� &ULPLQDO� &RGH� ±� WKH
VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�����SHUVRQV
IRU� YLROHQFH� DJDLQVW� D� JURXS� RI� SHRSOH� RU� DQ� LQGLYLGXDO� XQGHU� 6HF�� ���� RI� WKH� &ULPLQDO� &RGH�� ��
SHUVRQV�ZHUH�VHQWHQFHG�XQGHU�6HFWLRQ�����RU����D�RI�WKH�&ULPLQDO�&RGH�±�GHIDPDWLRQ�RI�D�QDWLRQ��UDFH
RU�FRQYLFWLRQ�RU�LQFLWHPHQW�RI�QDWLRQDO�DQG�UDFLDO�KDWUHG��QLQH�SHUVRQV�XQGHU�6HF������RI�WKH�&ULPLQDO
&RGH� �� LQMXU\� WR� KHDOWK�� VHYHQ� SHUVRQV� ZHUH� VHQWHQFHG� XQGHU� 6HF�� ���� RI� WKH� &ULPLQDO� &RGH� ±
GDPDJLQJ� DQRWKHU¶V� SURSHUW\�� VL[� SHUVRQV� XQGHU� 6HFWLRQ� ���±� KRROLJDQLVP�� ILYH� SHUVRQV� XQGHU� 6HF�
����RI� WKH�&ULPLQDO�&RGH� �� LQWHQWLRQDO� VHYHUH� LQMXU\� WR� DQRWKHU� SHUVRQ¶V� KHDOWK�� ILYH� SHUVRQV� XQGHU
6HF������RI�WKH�&ULPLQDO�&RGH�±�FRPPRQ�GDQJHU��WKUHH�SHUVRQV�XQGHU�6HF������RI�WKH�&ULPLQDO�&RGH�±
DVVDXOWV�RQ�SXEOLF�RIILFLDOV��WZR�SHUVRQV�XQGHU�6HFWLRQ�����±�UDFLDOO\�PRWLYDWHG�H[WRUWLRQ��WZR�SHUVRQV
XQGHU�6HFWLRQ�����±�UREEHU\��RQH�SHUVRQ�XQGHU�6HF�����D�RI�WKH�&ULPLQDO�&RGH�±�YLROHQFH�DJDLQVW�D
JURXS�RI�FLWL]HQV�RU�DQ�LQGLYLGXDO��RQH�SHUVRQ�XQGHU�6HFWLRQ�����±�YLRODWLRQ�RI�GRPHVWLF�IUHHGRP��RQH
SHUVRQ�XQGHU�6HFWLRQ�����±�IUDXG��RQH�SHUVRQ�XQGHU�6HFWLRQ����D���GUXQNHQQHVV��RQH�XQGHU�6HFWLRQ
���� �� HYDVLRQ� RI� DOLPRQ\� SD\PHQWV�� RQH� XQGHU� 6HFWLRQ� ���� ±� IUXVWUDWLQJ� H[HFXWLRQ� RI� DQ� RIILFLDO
GHFLVLRQ�� DQG� RQH� XQGHU� 6HFWLRQ� ���� �� VSUHDGLQJ� DODUPLQJ� QHZV�� KRZHYHU� DOZD\V� ZLWK� D� UDFLDO
PRWLYH�

���VHQWHQFHG�SHUVRQV� UHFHLYHG� VHQWHQFHV�RI� LPSULVRQPHQW�ZLWKRXW� D� VXVSHQVLRQ� �����������
VHQWHQFHG�SHUVRQV�UHFHLYHG�VHQWHQFHV�RI�LPSULVRQPHQW�ZLWK�D�VXVSHQVLRQ�������������RIIHQGHUV�ZHUH
VHQWHQFHG�WR�FRPPXQLW\�VHUYLFH����������HLJKW�KDG�D�ILQH�LPSRVHG�XSRQ�WKHP���������DQG�IRXU�ZHUH
QRW�SXQLVKHG������

7KH� 0LQLVWU\� RI� -XVWLFH� PHW� RQ� DQ� RQJRLQJ� EDVLV� PHDVXUHV� UHVXOWLQJ� IURP� *RYHUQPHQW
5HVROXWLRQV� UHODWLQJ� WR� WKH� VFRSH�RI� FRPSHWHQFLHV�RI� WKH�0LQLVWU\� DQG� IRFXVHG�RQ� VWUHQJWKHQLQJ� WKH
SXQLVKPHQW�DQG�SUHYHQWLRQ�RI�FULPH�ZLWK�D�UDFLDO�RU�H[WUHPLVW�FRQWH[W�

([DPLQDWLRQ�RI�&ULPHV�RI�DQ�([WUHPLVW�RU�5DFLVW�1DWXUH ���

7KH�VSHHG�DQG�VPRRWKQHVV�RI�FRXUW�SURFHHGLQJV�UHODWHG�WR�WKLV�W\SH�RI�FULPH�ZDV�FRQWLQXRXVO\
PRQLWRUHG� E\� WKH�0LQLVWU\� RI� -XVWLFH� DQG� E\� FRXUW� FKDLUSHUVRQV�� ,Q� ����� WKHUH� ZHUH� SUDFWLFDOO\� QR
GHOD\V��,Q�0D\������WKH�0LQLVWU\�RI�-XVWLFH�LQ�FR�RSHUDWLRQ�ZLWK�WKH�0LQLVWU\�RI�WKH�,QWHULRU�VFUHHQHG
VPRRWKQHVV�LQ�ILIW\�FULPLQDO�FDVHV�ZKLFK�ZHUH�LQ�WKHLU�SUH�WULDO�VWDJH�DQG�VWDWHG�WKDW�WKHUH�KDG�QRW�EHHQ
DQ\�XQMXVWLILHG�GHOD\V�

'XULQJ�WKH�FRXUVH�RI������WKH�0LQLVWHU�RI�-XVWLFH�GLG�QRW� ORGJH�DQ\�FRPSODLQWV�RI�EUHDFK�RI
ODZ��,Q�WKLV�FRQWH[W�LW�LV�QHFHVVDU\�WR�PHQWLRQ�WKH�DPHQGPHQW�WR�WKH�&RGH�RI�&ULPLQDO�3URFHGXUH�ZKLFK
FDPH�LQWR�IRUFH�RQ���-DQXDU\��������3XUVXDQW�WR�WKLV�DPHQGPHQW�WKH�0LQLVWHU�RI�-XVWLFH�FDQQRW�ILOH�D
FRPSODLQW�RI�YLRODWLRQ�RI�ODZ�WR�WKH�GHWULPHQW�RI�WKH�DFFXVHG�RU�WR�DFKLHYH�D�FDQFHOODWLRQ�RI�RU
DOWHUDWLRQ� WR� D� FKDOOHQJHG� GHFLVLRQ� � 2QO\� WKH� 6XSUHPH� 6WDWH� 3URVHFXWRU� FDQ� HQVXUH� WKDW� VXFK� DQ
XQODZIXO� GHFLVLRQ� LV� FDQFHOOHG� E\� DSSO\LQJ� DQ� DSSHOODWH� UHYLHZ� WR� WKH� 6XSUHPH�&RXUW� RI� WKH�&]HFK
5HSXEOLF�RU�KH�VKH�FDQ�FDQFHO�XQODZIXO�GHFLVLRQV�PDGH�E\�ORZHU�UDQNHG�VWDWH�SURVHFXWRUV�FRQFHUQLQJ
D�GLVFRQWLQXDWLRQ�RI�SURVHFXWLRQ�RU�WUDQVIHU�RI�D�FDVH�

������������������������������������������������
�
���

�7KH�DVVLJQPHQW� FRQWDLQHG� LQ� ,WHP���RI� WKH�$QQH[� WR�*RYHUQPHQW�5HVROXWLRQ�1R�����������KDV�EHHQ
IXOILOOHG�RQ�DQ�RQJRLQJ�EDVLV��7KH�*RYHUQPHQW� LQVWUXFWHG�WKH�0LQLVWHU�RI�-XVWLFH�WR�³FRQVWDQWO\�PRQLWRU
WKH�VSHHG�DQG�VPRRWKQHVV�RI�FRXUW�SURFHHGLQJV�UHODWHG�WR�FULPHV�RI�DQ�H[WUHPLVW�QDWXUH��DQG�SURYLGHG�WKDW
WKH�LQVSHFWLRQ�ILQGV�PRUH�VHULRXV�IDLOXUH��WR�WDNH�LQWR�DFFRXQW�WKH�RSWLRQ�RI�XVLQJ�DQ�H[WUDRUGLQDU\�UHPHG\
±�D�FRPSODLQW�RI�YLRODWLRQ�RI�WKH�ODZ´��7KLV�LV�D�SHUPDQHQW�DVVLJQPHQW�



���

([SHULHQFHV� RI� 3UREDWLRQDU\� DQG� 0HGLDWLRQ� 6HUYLFHV� ZLWK� %HQHILFLDO� 3XEOLF� :RUN� IURP� WKH
3RLQW� RI� 9LHZ� RI� )XUWKHU� $SSOLFDWLRQ� RI� 7KLV� 7\SH� RI� 3XQLVKPHQW� IRU� 2IIHQGHUV�:KR� +DYH
&RPPLWWHG�&ULPHV�ZLWK�DQ�([WUHPLVW�&RQWH[W

3UREDWLRQDU\� DQG�0HGLDWLRQ� 6HUYLFHV� DUH�PDSSLQJ� LQ� IXOO� GHWDLO� WKH� VLWXDWLRQ� LQ� WKH� ILHOG� RI
SUREDWLRQDU\� DQG� PHGLDWLRQ� DFWLYLWLHV� FDUULHG� RXW� ZLWK� RIIHQGHUV� ZKR� KDYH� FRPPLWWHG� H[WUHPLVW
FULPHV�� LQFOXGLQJ� WKH� XVH� RI� DOWHUQDWLYH� DSSURDFKHV� DQG� SXQLVKPHQWV� IRU� VXFK� RIIHQGHUV�� ,Q� VROYLQJ
FULPHV� UHODWLQJ� WR� H[WUHPLVP� LQ� WKH� SHULRG� IURP� -DQXDU\� XQWLO� 'HFHPEHU� ����� VXFK� FHQWUHV� ZHUH
DXWKRULVHG� WR� SUHSDUH� GRFXPHQWV� QHFHVVDU\� IRU� FRPPXQLW\� VHUYLFH� RUGHUV� ZLWK� WKH� VXEVHTXHQW
PRQLWRULQJ� RI� VXFK� MXGJHPHQWV����� ,Q� FDVHV� ZKHUH� WKH� VHQWHQFHG� GLG� QRW� SHUIRUP� WKH� RUGHUHG
FRPPXQLW\�VHUYLFH�WKH�RIILFHUV�IURP�WKH�FHQWUHV�RI�3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV�IROORZHG�WKH
PHWKRGRORJLFDO�UHFRPPHQGDWLRQ��L�H��WKH\�LQYLWHG�FOLHQWV�IRU�GLVFXVVLRQV�ZLWK�WKH�SXUSRVH�RI�FKDQJLQJ
WKHLU� DWWLWXGH� VR� WKDW� WKH\� FRQWLQXH� WR� VHUYH� WKH� VHQWHQFH�� ,I� WKH� FOLHQW� GLG� QRW� FRQWLQXH� WR� VHUYH� WKH
VHQWHQFH�WKH\�WKHQ�VXEPLWWHG�WR�WKH�UHOHYDQW�FRXUW�D�SURSRVDO�WR�FRPPXWH�WKH�FRPPXQLW\�VHUYLFH�RUGHU
LQWR� D� VHQWHQFH� RI� LPSULVRQPHQW�� ([SHULHQFHV� WR� GDWH� VKRZ� WKDW� WKH� WDVN� RI� WKH� 3UREDWLRQDU\� DQG
0HGLDWLRQ� 6HUYLFHV� LV� WR� FRQWLQXRXVO\� SURYLGH� LQIRUPDWLRQ� WR� LQYROYHG� SHQDO� SURFHHGLQJ� ERGLHV� RQ
IXUWKHU�RSWLRQV�RI�WKHLU�SURIHVVLRQDO�DFWLYLWLHV�DQG�VHUYLFHV��HPSKDVLVLQJ�WKH�IDFW�WKDW�LQ�WKHLU�ZRUN�ZLWK
RIIHQGHUV�WKH\�DUH�QRW�RQO\�WR�SUHSDUH�GRFXPHQWV�IRU�FKDQJHV�RI�VHQWHQFH�EXW�WKDW�WKHLU�SUREDWLRQDU\
ZRUN�VKRXOG�EH�GLUHFWHG�WRZDUGV�UHFRPPHQGDWLRQV�WR�DSSO\�PHDVXUHV�LQ�WKH�IRUP�RI�DGHTXDWH�GXWLHV�RI
DQ� RIIHQGHU� LQ� WKH� IUDPHZRUN� RI� KLV�KHU� DOWHUQDWLYH� SXQLVKPHQW� �SDUWLFLSDWLRQ� LQ� UHVRFLDOLVLQJ
SURJUDPPHV��� 2IILFHUV� RI� 3UREDWLRQDU\� DQG� 0HGLDWLRQ� 6HUYLFHV� GUHZ� XS�� IRU� WKH� QHHGV� RI� VWDWH
SURVHFXWRUV�DQG�MXGJHV��SUREDWLRQDU\�UHSRUWV�FRQWDLQLQJ�LQIRUPDWLRQ�RQ�WKH�DFFXVHG�SHUVRQ��WKH�VRFLDO�
ZRUN�� DQG� IDPLO\� VLWXDWLRQ��DV� WKH�JURXQGV� IRU�GHFLVLRQV� WR�EH� WDNHQ� LQ� VXFK�FDVHV��7KHUH�ZHUH� DOVR
FDVHV�ZKHQ��ZLWKLQ�WKH�SUH�WULDO�SURFHHGLQJV�DQG�MXGLFLDO�SURFHHGLQJV��WKH\�GLVFXVVHG�ZLWK�WKH�DFFXVHG
KLV�KHU�RSLQLRQ�RQ�D�SRVVLEOH�FRPPXQLW\�VHUYLFH�RUGHU�

)URP�WKH�SRLQW�RI�YLHZ�RI� WKH�0LQLVWU\�RI�-XVWLFH� WKH�FXUUHQW�SUDFWLFH�RI�FRPPXQLW\� VHUYLFH
FRXOG�EH�FRQVLGHUDEO\�FKDQJHG��PHDQLQJ� WKDW�VXFK�FRPPXQLW\�VHUYLFH�ZRXOG�QRW�EH�SHUIRUPHG�RQO\
IRU� PXQLFLSDOLWLHV� EXW� DOVR� IRU� ³VWDWH� RU� RWKHU� LQVWLWXWLRQV� RI� JHQHUDO� LQWHUHVW´�� 7KH� HQYLURQPHQW� RI
LQVWLWXWLRQV�RI�JHQHUDO�LQWHUHVW�RIIHUV�QRW�RQO\�D�ZLGHU�UDQJH�RI�ZRUNLQJ�DFWLYLWLHV�IRU�FRQYLFWV�EXW�YHU\
RIWHQ�DOVR�QHFHVVDU\�H[SHUWV�ZKR�FDQ�EH�LQYROYHG�LQ�WKH�UHKDELOLWDWLRQ�DQG�UHVRFLDOLVDWLRQ�RI�FULPLQDO
RIIHQGHUV��7KHUHIRUH�LW�LV�PHDQLQJIXO�IRU�WKH�FRXUW�WR�XVH�ZLWKLQ�WKH�SUHSDUDWLRQ�RI�LWV�GHFLVLRQ�WKH�OHJDO
SURFHGXUH� GHILQHG� LQ� 6HF�� ���� ���� RI� WKH� &RGH� RI� &ULPLQDO� 3URFHGXUH� DQG� WR� DXWKRULVH�� ZLWKLQ� D
VXIILFLHQW�SHULRG�RI�WLPH�SULRU�WR�WKH�WULDO�RU�SULRU�WR�WKH�LVVXH�RI�D�FULPLQDO�RUGHU��D�SUREDWLRQDU\�RIILFHU
WR�JDWKHU� WKH�UHTXLVLWH� LQIRUPDWLRQ�RQ� WKH�DFFXVHG�DQG�KLV�KHU�VLWXDWLRQ��DV�ZHOO�DV� LQIRUPDWLRQ�DV� WR
ZKHWKHU�LW�LV�VXLWDEOH�RU�QHFHVVDU\�WR�LPSRVH�VRPH�RI�WKH�VR�FDOOHG�DGHTXDWH�GXWLHV��,Q�WKLV�FRQWH[W�LW
FDQ�EH�VWDWHG�WKDW�FHQWUHV�RI�3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV�LQ�WKH�ZKROH�UHSXEOLF�PRQLWRUHG�LQ
WKHLU�UHVSHFWLYH�UHJLRQV�WKH�FXUUHQW�DQG�SRWHQWLDO�RSWLRQV�RI�FRPPXQLW\�VHUYLFH�IRU�JRYHUQPHQWDO�DQG
QRQ�JRYHUQPHQWDO� RUJDQLVDWLRQV�� ,QVWLWXWLRQV�ZKLFK� FRXOG� EH� FRQVLGHUHG� DV� SURYLGHUV� RI� ³ZRUN´� DUH
FRQWDFWHG�E\�SUREDWLRQDU\�RIILFHUV�ZLWK�DQ�RIIHU�RI�FR�RSHUDWLRQ��7KH�DFWLYLWLHV�FDUULHG�RXW�LQ������E\
WKH�,QVWLWXWLRQ�IRU�3UREDWLRQ�DQG�0HGLDWLRQ�O\LQJ�LQ�LPSOHPHQWDWLRQ�RI�WKH�SURMHFW�³6WUHQJWKHQLQJ�WKH
5ROH� RI� 1RQ�JRYHUQPHQWDO� 1RQ�SURILW� 2UJDQLVDWLRQV� LQ� 6ROYLQJ� &ULPLQDO� &DVHV� :LWKLQ� WKH
&RPPXQLW\´�SURYHG�WR�EH�YHU\�EHQHILFLDO�����7KLV�RQH�\HDU�SURMHFW��D�SDUW�RI�ZKLFK�LV�DQ�LQIRUPDWLRQDO
DQG� FXOWXUDO� FDPSDLJQ� GHWHUPLQHG� IRU� QRQ�SURILW� RUJDQLVDWLRQV�� KDV� EHHQ� LPSOHPHQWHG� LQ� FORVH� FR�
RSHUDWLRQ� ZLWK� WKH� 'LUHFWRUDWH� RI� 3UREDWLRQDU\� DQG� 0HGLDWLRQ� 6HUYLFHV� DQG� LQ� FROODERUDWLRQ� ZLWK
FHQWUHV� RI� 3UREDWLRQDU\� DQG� 0HGLDWLRQ� 6HUYLFHV� DV� ZHOO� DV� ZLWK� QRQ�SURILW� RUJDQLVDWLRQV� LQ� SLORW
UHJLRQV�RI�WKH�&]HFK�5HSXEOLF��QDPHO\�LQ�1RUWK�%RKHPLD��6RXWK�0RUDYLD��DQG�(DVW�%RKHPLD�

������������������������������������������������
���� 6HH� $QQH[� 1R�� ���� $Q� 2YHUYLHZ� RI� ,PSRVHG� 6HQWHQFHV� RI� &RPPXQLW\� 6HUYLFH� XSRQ� 2IIHQGHUV� RI
&ULPLQDO�2IIHQFHV�+DYLQJ�DQ�([WUHPLVW�&RQWH[W��7DEOH�
���� 7KH� DLP� RI� WKH� SURMHFW� LV� WR� SURYLGH� QRQ�JRYHUQPHQWDO� QRQ�SURILW� RUJDQLVDWLRQV� ZLWK� LQIRUPDWLRQ� RQ
SRVVLELOLWLHV�DQG�ZD\V�RI�LQYROYHPHQW�LQ�WKH�SURFHVV�RI�LPSOHPHQWDWLRQ�RI�DOWHUQDWLYH�SXQLVKPHQWV��LQFOXGLQJ�WKH
LQLWLDWLRQ� RI� QHZ� W\SHV� RI� SURMHFWV� VXSSRUWLQJ� WKH� GHYHORSPHQW� RI� LPSOHPHQWDWLRQ� RI� FRPPXQLW\� VHUYLFH�
$QRWKHU� REMHFWLYH� LV� WR� FUHDWH� D� IXQFWLRQDO� FRPPXQLFDWLRQ� SODWIRUP� IRU� UHSUHVHQWDWLYHV� RI� QRQ�SURILW
RUJDQLVDWLRQV�� SUREDWLRQDU\� RIILFHUV� DQG� DVVLVWDQWV�� VWDWH� SURVHFXWRUV� DQG� RWKHU� H[SHUWV�ZKR� FDQ�ZLWKLQ
WKHLU�RZQ�UHJLRQ�FRQWULEXWH�WR�WKH�HIILFLHQW�LPSOHPHQWDWLRQ�RI�FRPPXQLW\�VHUYLFH�RUGHUV�



���

:KHQ�ZRUNLQJ�ZLWK�WKH�WDUJHW�JURXS�RI�RIIHQGHUV�JHQHUDOO\�WKH�ORZ�H[SHULHQFH�RI�SUREDWLRQDU\
DQG� PHGLDWLRQ� RIILFHUV� LQ� VROYLQJ� LVVXHV� RI� FULPHV� ZLWK� DQ� H[WUHPLVW� FRQWH[W� DUH� SURMHFWHG� LQ� WKH
DSSOLFDWLRQ�RI�GXWLHV�DQG�UHVWULFWLRQV�RUGHUHG�E\�D�FRXUW�����,Q������WKH�'LUHFWRUDWH�RI�3UREDWLRQDU\�DQG
0HGLDWLRQ�6HUYLFHV��DORQJVLGH�WKH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH��GUHZ�XS�D�FRQFHSWLRQ�RI�PXWXDO
FR�RSHUDWLRQ�LQ�SUH�WULDO�SURFHHGLQJV�DVVXPLQJ�EURDG�FROODERUDWLRQ�DPRQJ�FHQWUHV�RI�3UREDWLRQDU\�DQG
0HGLDWLRQ�6HUYLFHV�ZKHQ�VROYLQJ�H[WUHPLVW�FULPHV�LQ�������$OWKRXJK�GXULQJ�WKH�FRXUVH�RI������WKLV
FR�RSHUDWLRQ�LQWHQVLILHG��WKH�DQDO\VLV�RI�FDVHV�DGPLQLVWHUHG�E\�FHQWUHV�RI�3UREDWLRQDU\�DQG�0HGLDWLRQ
6HUYLFHV� LQ� FRQQHFWLRQ� ZLWK� H[WUHPLVW� FULPHV� VKRZHG� WKDW� WKH� 6WDWH� 3URVHFXWRU¶V� 2IILFHV� LQYROYHG
FHQWUHV�RI�SUREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV�LQ�SUH�WULDO�SURFHHGLQJV�RQO\�YHU\�H[FHSWLRQDOO\��7KLV
VLWXDWLRQ� LV� DFFRPSDQLHG� E\� WZR� IDFWV�� ILUVW�� LQ� WKH� &]HFK� 5HSXEOLF� WKHUH� DUH� QR� VSHFLDOLVHG
UHKDELOLWDWLRQ� SURJUDPPHV� GHVLJQHG� IRU� RIIHQGHUV�ZKR� KDYH� FRPPLWWHG� FULPHV� KDYLQJ� DQ� H[WUHPLVW
FRQWH[W�� DQG� VHFRQG�� WKHUH� LV� RQO\� D� OLWWOH� H[SHULHQFH� LQ� LQYROYLQJ� RIIHQGHUV� RI� WKLV� W\SH� LQ� H[LVWLQJ
UHKDELOLWDWLRQ� SURJUDPPHV�� ,Q� ����� LQ� VHYHUDO� GLVWULFWV� WKHUH� ZHUH� FRQFUHWH� SURJUDPPHV� SUHSDUHG
ZKLFK� ZHUH� DEOH� WR� HQJDJH� RIIHQGHUV� RI� H[WUHPLVW� FULPHV�� KRZHYHU� WKLV� SRVVLELOLW\� ZDV� XVHG� RQO\
PLQLPDOO\����

,Q�WHUPV�RI�WKH�0LQLVWU\�RI�-XVWLFH�D�QHFHVVDU\�SUHFRQGLWLRQ�IRU�WKH�VXFFHVVIXO�DSSOLFDWLRQ�DQG
WKHQ�VPRRWK�LPSOHPHQWDWLRQ�RI�DOWHUQDWLYH�SXQLVKPHQWV�LV�WKH�ORQJ�WHUP��FR�RUGLQDWHG�DQG�IRFXVHG�FR�
RSHUDWLRQ� RI� SHQDO� SURFHHGLQJ� ERGLHV�� 3UREDWLRQDU\� DQG� 0HGLDWLRQ� 6HUYLFHV�� DQG� SURYLGHUV� RI
UHKDELOLWDWLRQ�SURJUDPPHV�LQ�SUH�WULDO�DQG�MXGLFLDO�SURFHHGLQJV��7KH�H[SHULHQFHV�RI������VKRZHG�KRZ
HVVHQWLDO�LW�LV�WR�HVWDEOLVK�D�VWDQGDUGLVHG�SURFHVV�RI�SURYLGLQJ�D�UHKDELOLWDWLRQ�SURJUDPPH�LQ�WKH�V\VWHP
RI�FULPLQDO�MXVWLFH�DQG�WR�FUHDWH�JUDQWV�IRU�IXQGLQJ�VSHFLDOLVHG�UHVRFLDOLVDWLRQ�SURJUDPPHV�

7KH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH
,Q� ����� LQ� FRPSDULVRQ� ZLWK� ������ WKH� WRWDO� QXPEHU� RI� SHRSOH� SURVHFXWHG� IRU� FULPHV� RI

QDWLRQDO��UDFLDO�DQG�RWKHU�KDWUHG�FRQVLGHUDEO\�GHFOLQHG��7KH�QXPEHU�RI�WKRVH�SURVHFXWHG�DQG�FKDUJHG
LQFUHDVHG�RQO\�LQ�FULPHV�RI�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV
DQG�IUHHGRPV�XQGHU�6HF������RI�WKH�&ULPLQDO�&RGH�DQG�FULPHV�RI�LQMXU\�WR�KHDOWK�XQGHU�6HF����������
�����E��RI�WKH�&ULPLQDO�&RGH��7KH�VDPH�DSSOLHV�WR�WKH�FULPH�RI�PXUGHU�XQGHU�6HF����������������J��RI
WKH�&ULPLQDO�&RGH��&ULPH�XQGHU�6HF������RI�WKH�&ULPLQDO�&RGH�VKRZHG�PRGHUDWH�JURZWK��7KH�QXPEHU
RI� DOO� RWKHU� FULPHV� KDYLQJ� WKH� VDPH� PRWLYHV� GHFUHDVHG� LQ� ������ &ULPH� XQGHU� 6HF�� ���D� RI� WKH
&ULPLQDO�&RGH�LQFOXGLQJ�GDWD�IURP�VXPPDU\�SUH�WULDO�SURFHHGLQJV�VKRZHG�WKH�ODUJHVW�GHFOLQH�

,Q������DV�LQ�WKH�SUHFHGLQJ�\HDU��FULPHV�RI�QDWLRQDO��UDFLDO�RU�DQ\�RWKHU�KDWUHG�ZHUH�GLVWULEXWHG
LQ�GLIIHUHQW�UHJLRQV�XQHYHQO\�����7KH�5HJLRQDO�6WDWH�3URVHFXWRU¶V�2IILFH�LQ�2VWUDYD�KDG�WKH�KLJKHVW
QXPEHU� RI� FDVHV�� DV� LQ� ����� �LQ� ����� ���� SURVHFXWHG� DQG� ���� VXHG� SHUVRQV� DQG� ��� SHUVRQV� ZHUH
QRWLILHG�RI�VXVSLFLRQ�DQG�D�SURSRVDO�IRU�SXQLVKPHQW�ZDV�VXEPLWWHG��LQ����������SURVHFXWHG�DQG����
VXHG�SHUVRQV���ZKLFK�PHDQV�WKDW�LQ�FRPSDULVRQ�ZLWK�WKH�SUHYLRXV�\HDU�WKHUH�ZDV�D�GHFOLQH��2VWUDYD�LV
IROORZHG� E\� WKH�5HJLRQDO� 6WDWH�3URVHFXWRU¶V�2IILFH� LQ�%UQR� �LQ� ����� ��� SURVHFXWHG� DQG� ��� VXHG
SHUVRQV�� LQ� VXPPDU\� SURFHHGLQJV� �� SHUVRQV�� LQ� ����� ��� SURVHFXWHG� DQG� ��� VXHG� SHUVRQV��� 7KH
5HJLRQDO�6WDWH�3URVHFXWRU¶V�2IILFH�LQ�WKH�FDSLWDO�FLW\�RI�3UDJXH�VDZ�D�FHUWDLQ�GHFOLQH��LQ������±���

������������������������������������������������
����7KHUH�DUH�WKUHH�IROORZLQJ�FDVHV��WKH�FHQWUH�RI�306�'RPD]OLFH�±�DQ�RIIHQGHU�ZDV�VHQWHQFHG�XQGHU�6HF�������
DQG� KDG� LPSRVHG� RQ� KLP� DQ� REOLJDWRU\� DQWL�DOFRKRO� WUHDWPHQW�� WKH� FHQWUH� RI� 306� 2VWUDYD� ±� DQ� RIIHQGHU�ZDV
VHQWHQFHG�XQGHU� �6HF�����D���DQG� WKH�FRXUW� LPSRVHG�D� UHVWULFWLRQ�±�QRW� WR�YLVLW� IRRWEDOO�PDWFKHV�� WKH�FHQWUH�RI
306�3URVWHMRY�±�DQ�RIIHQGHU�ZDV�VHQWHQFHG�XQGHU�6HF�����D�DQG�6HF��������DQG�KH�KDG�LPSRVHG�RQ�KLP�D�GXW\
WR�SDUWLFLSDWH� LQ� D� SURJUDPPH�RI� VRFLDO� WUDLQLQJ� DQG� WUDLQLQJ� WR� REWDLQ� VXLWDEOH� TXDOLILFDWLRQV��7KLV� FOLHQW�ZDV
LQFOXGHG� LQ� WKH� JURXS� IRFXVLQJ� RQ� VRFLDO� WUDLQLQJ� ZKLFK� ZDV� LPSOHPHQWHG� XQGHU� WKH� PDQDJHPHQW� RI� DQ
H[SHULHQFHG�SV\FKRORJLVW�GLUHFWO\�LQ�WKH�FHQWUH�RI�306�
���� $FFRUGLQJ� WR� WKH�0LQLVWU\� RI� -XVWLFH� RQH� RI� WKH� UHDVRQV� FDQ� EH� WKH� IDFW� WKDW� MXGJHV� GR� QRW� KDYH� HQRXJK
LQIRUPDWLRQ��RU�WKH�QRQ�H[LVWHQFH�RI�UHKDELOLWDWLRQ�SURJUDPPHV�RI�WKLV�VHUYLFH�LQ�WKH�GLVWULFW�WKH�FRXUW�LV�FKDUJHG
ZLWK��H�J��LQ�&HQWUDO�%RKHPLD�WKHUH�ZDV�QRW�D�VLQJOH�SURYLGHU�RI�D�UHKDELOLWDWLRQ�SURJUDP�LQ������
����6WDWLVWLFV�RI�WKH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH�DV�ZHOO�DV�FRXUW�VWDWLVWLFV�GLIIHU�IURP�SROLFH�VWDWLVWLFV�ZLWK
UHVSHFW� WR� WKH� WLPH�SHULRG� LQ�ZKLFK�D�FULPH� LV� UHSRUWHG��7KH� WLPH�ZKHQ�D�FULPH�ZDV�FRPPLWWHG� LV�QRW�ZKDW� LV
GHFLVLYH��EXW�WKH�WLPH�ZKHQ�D�6WDWH�3URVHFXWRU�SUHSDUHG�D�FULPLQDO�FKDUJH��GHFLGHG�RQ�LWV�GLVFRQWLQXDWLRQ��DQG�VR
IRUWK��7KHUHIRUH�WKHVH�VWDWLVWLFV�UHSRUW�LQ������DQ�LQFUHDVH�LQ�FDVHV�RI�PXUGHU�XQGHU�6HF����������������J��RI
WKH�&ULPLQDO�&RGH��KRZHYHU� VXFK�PXUGHUV�ZHUH� UHSRUWHG� LQ�SROLFH� VWDWLVWLFV�DOUHDG\�������7KLV�NLQG�RI
FULPH�ZDV�QRW�FRPPLWWHG�LQ������



���

SURVHFXWHG�DQG����DFFXVHG�SHUVRQV����SHUVRQV�LQ�VXPPDU\�SURFHHGLQJV��LQ���������SURVHFXWHG�DQG���
VXHG�SHUVRQV���7KLV� W\SH�RI�FULPH� LV� OHDVW� IUHTXHQW� LQ� WKH�UHJLRQ�XQGHU� WKH�UHVSRQVLELOLW\�RI� WKH
5HJLRQDO� 6WDWH� 3URVHFXWRU¶V� 2IILFH� LQ� &HVNH� %XGHMRYLFH�� HYHQ� WKRXJK� RQO\� FORVHO\� EHKLQG� WKH
5632�LQ�3UDJXH��LQ���������SURVHFXWHG�DQG����VXHG�SHUVRQ����SHUVRQV�ZHUH�QRWLILHG�RI�VXVSLFLRQ�DQG
RQH� SHUVRQ�ZDV� SURSRVHG� WR� EH� SXQLVKHG��� KRZHYHU� LQ� ����� WKHUH� RQO\� ��� SURVHFXWHG� DQG� ��� VXHG
SHUVRQV��

7KH�SURSRUWLRQ�RI�DOO�FULPHV�PRWLYDWHG�E\�UDFLVP��QDWLRQDO�RU�RWKHU�KDWH�LQ�WKH�WRWDO�QXPEHU�RI
FULPHV�LV�VWLOO�TXLWH�ORZ�DQG�LV�IDU�IURP�����

7KLV� NLQG� RI� FULPH� FUHDWHV� FHUWDLQ� SUREOHPV�� FRQVLVWLQJ�PDLQO\� LQ� WKH� IDFW� WKDW� WKLV� NLQG� RI
FULPH�LV�YHU\�GLIILFXOW�WR�SURYH�VLQFH�LW�LV�QRW�HDV\�WR�ILQG�WKH�RIIHQGHUV��HVSHFLDOO\�LI�WKH\�DFW�LQ�JURXSV
�ZKLFK�LV�LQ�WKH�PDMRULW\�RI�FDVHV���7KH�SUREOHP�DOVR�OLHV�LQ�ILQGLQJ�ZLWQHVVHV��ZKR�GR�QRW�ZDQW�WR�JLYH
WKHLU�WHVWLPRQ\��7KH�DJJULHYHG�SDUWLHV�VRPHWLPHV�GR�QRW�UHVSRQG�WR�D�VXPPRQV�WR�FRPH�WR�D�KHDULQJ�
ZKLFK�� RI� FRXUVH�� DIIHFWV� WKH� SURPSWQHVV� RI� SUH�WULDO� SURFHHGLQJV�� 0RUHRYHU� WKH� DJJULHYHG� RIWHQ
SURWHVW�� ZLWKRXW� DQ\� VXEVWDQWLYH� UHDVRQV�� WKDW� SHQDO� SURFHHGLQJ� ERGLHV� DUH� ELDVHG� DJDLQVW� WKHP�
$OWKRXJK�LW�LV�SRVVLEOH�WR�VROYH�VXFK�SUREOHPV�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH�RI�&ULPLQDO�3URFHGXUH��LW
LV�REYLRXV�WKDW�WKHVH�DUH�SUREOHPV�ZKLFK�GR�WHQG�WR�DSSHDU�LQ�WKH�SUDFWLFH�RI�DSSOLFDWLRQ�

,Q�SXQLVKLQJ� WKH� DERYH�PHQWLRQHG�NLQGV�RI� FULPHV� WKH� VWDWH�SURVHFXWRUV� FRQWLQXHG� WR� IROORZ
WKH�*HQHUDO�,QVWUXFWLRQ�RI�WKH�6XSUHPH�6WDWH�3URVHFXWRU�1R���������

,W�LV�QHFHVVDU\�WR�VWUHVV�WKDW�UHTXLUHPHQWV�VWLSXODWHG�LQ�WKH�DIRUHPHQWLRQHG�*HQHUDO�,QVWUXFWLRQ
DUH�PHW�E\�VWDWH�SURVHFXWRUV�RQ�DQ�RQJRLQJ�EDVLV��7KH� VWDWH�SURVHFXWRU¶V�RIILFHV�DW� ORZHU� OHYHOV�SD\
PRUH� DWWHQWLRQ� WR� FULPHV�PRWLYDWHG� E\� QDWLRQDO� DQG� UDFLDO� LQWROHUDQFH� DQG� HVSHFLDOO\� WU\� WR� ILQG� RXW
ZKHWKHU�VXFK�FULPLQDO�FDVHV�ZHUH��LQ�WHUPV�RI�OHJDO�FODVVLILFDWLRQ��DVVHVVHG�LQ�WKH�UHOHYDQW�PDQQHU�DQG
ZKHWKHU�DOO�VWHSV�QHFHVVDU\�WR�FODULI\�WKH�RIIHQGHU¶V�PRWLYHV�KDYH�EHHQ�WDNHQ��+HDG�6WDWH�3URVHFXWRUV
UHJXODUO\�HYDOXDWH� WKH�SROLFH� UHSRUWV�RQ� WKH� VLWXDWLRQ� DQG�FRQVLGHU�ZKHWKHU� WKH� FULPH�KDV�RU�KDV�QRW
EHHQ�FRPPLWWHG�DV�D� UHVXOW�RI�QDWLRQDO�RU� UDFLDO�KDWUHG��6WDWH�SURVHFXWRUV�SDLG�PRUH�DWWHQWLRQ� WR� WKLV
NLQG�RI�FULPH�DW�WKH�OHYHO�RI�'LVWULFW�6WDWH�3URVHFXWRU¶V�2IILFHV�DV�ZHOO�DV�DW�WKH�OHYHO�RI�5HJLRQDO�6WDWH
3URVHFXWRU¶V�2IILFHV��ZKLFK�VXSHUYLVH�WKH�ZRUN�RI�VWDWH�SURVHFXWRU¶V�RIILFHV�DW�WKH�ORZHU�OHYHOV��7KHUH
DUH� DEVROXWHO\� QR� SUDFWLFDO� SUREOHPV� LQ� DGKHULQJ� WR� WKH� *HQHUDO� ,QVWUXFWLRQ� LQ� TXHVWLRQ� DQG� WKLV
,QVWUXFWLRQ� XQGRXEWHGO\� FRQWULEXWHG� WR� DQ� LQFUHDVHG� HIILFLHQF\� LQ� SXQLVKLQJ� WKLV� NLQG� RI� FULPH��7KH
,QVWUXFWLRQ�UHJXODWHV�WKH�SURFHGXUHV�IRU�SXQLVKPHQW�RI�[HQRSKRELF�H[WUHPLVW�DFWLYLWLHV�ZKLFK�LQFOXGH
DWWDFNV� ZLWK� D� VRFLDO�� HWKQLF�� RU� UDFLDO� PRWLYDWLRQ�� DV� ZHOO� DV� SROLWLFDO� H[WUHPLVP�� ZKLFK� LQFOXGH
DWWHPSWV�DW�D�FRPSOHWH�FKDQJH�RI�WKH�VRFLDO�DQG�SROLWLFDO�V\VWHP��+RZHYHU�FDVHV�RI�SROLWLFDO�H[WUHPLVP
DUH�VR�IDU�H[FHSWLRQDO�DQG�GLG�QRW�RFFXU�LQ������

:LWK� UHJDUG� WR�PHHWLQJ� DVVLJQPHQWV� FRQWDLQHG� LQ�5HVROXWLRQV�1R�� ����������1R�� ���������
1R������������1R������������DQG�1R������������6WDWH�3URVHFXWRU¶V�2IILFHV�ZHUH�LQGLUHFWO\�LQYROYHG�LQ
WKH�DVVLJQPHQW�SURYLGHG�IRU� LQ� LWHP���RI�*RYHUQPHQW�5HVROXWLRQ�1R�����������±�6WDWH�3URVHFXWRU¶V
2IILFHV�DUH�YHU\�DFWLYH�DQG�LI�WKH�GHFLVLRQ�WDNHQ�E\�WKH�UHOHYDQW�FRXUW�FRQWUDGLFWV�WKH�ILQDO�SURSRVDO�RI
WKH�6WDWH�3URVHFXWRU�WKH\�XVH�QRW�RQO\�UHJXODU�EXW�DOVR�H[WUDRUGLQDU\�UHPHGLDO�PHDVXUHV�
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�2YHUYLHZ�RI�3HUVRQV�3URVHFXWHG�DQG�&KDUJHG

�IRU�&ULPHV�0RWLYDWHG�E\�5DFLDO��1DWLRQDO�RU�6LPLODU�+DWUHG
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�&5 �6HF������� �6HF������� �6HF����� �6HF�����D �6HF�������J �6HF�������E
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�&5 �6HF�������E �6HF�������I �6HF�������E �6HF����� �6HF����� � �
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����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�'HIHQFH

3URWHFWLRQ�RI�+XPDQ�5LJKWV�DQG�&RQWURO�RI�6XFK�3URWHFWLRQ
,Q��������GHVSLWH�GHPDQGLQJ�WDVNV�UHODWLQJ�WR�DLG�SURYLGHG�WR�UHJLRQV�VXIIHULQJ�IURP�WKH�IORRGV

DQG�DVVLVWDQFH�GXULQJ�WKH�1$72�6XPPLW� LQ�3UDJXH�� WKH�DLPV�VHW�XS�IRU� WKH� WUDLQLQJ�\HDU�RI������LQ
LQGLYLGXDO�XQLWV�RI�WKH�0LQLVWU\�ZHUH�IROORZHG��5HVSRQVLEOH�HQWLWLHV�PHW�WKHLU�WDVNV�FRQQHFWHG�ZLWK�WKH
SURWHFWLRQ�RI�KXPDQ�ULJKWV�RQ�DQ�RQJRLQJ�EDVLV�

,Q�������DV�LQ�SUHYLRXV�\HDUV��WKH�&KLHI�,QVSHFWRU�IRU�+XPDQ�5LJKWV�3URWHFWLRQ�RI�WKH�0LQLVWU\
RI� 'HIHQFH� H[DPLQHG� VHYHUDO� WHQV� RI� FRPSODLQWV� DQG� SHWLWLRQV��QRQH� RI� WKHP� UHODWHG� WR� LVVXHV� RI
UDFLVP��UDFLDO�GLVFULPLQDWLRQ��RU�[HQRSKRELD ��:LWKLQ�FRQWUROOLQJ� WKH�REVHUYDWLRQ�RI�KXPDQ� ULJKWV�
FRQVLGHUDEOH� DWWHQWLRQ�ZDV� SDLG� WR� WKH� RFFXUUHQFH� RI� UDFLDO� GLVFULPLQDWLRQ� DQG� YLRODWLRQV� RI� KXPDQ
ULJKWV��1R� SUREOHPV� UHODWHG� WR� WKH� REVHUYDWLRQ� RI� KXPDQ� ULJKWV�ZHUH� GHWHFWHG� GXULQJ� WKH� FRXUVH� RI
LQVSHFWLRQ� FKHFN�XSV� FDUULHG� RXW� E\� DXWKRULVHG� VWDII� DQG� E\� WKH� &KLHI� ,QVSHFWRU� IRU� +XPDQ� 5LJKWV
3URWHFWLRQ�

'XULQJ�WKH�FRXUVH�RI������DOO�PHWKRGV�DQG�PHDQV�SRVVLEOH��LQFOXGLQJ�WKH�PLOLWDU\�SROLFH��ZHUH
XVHG� IRU� HOLPLQDWLQJ� DQ\� SDWKRORJLFDO� VRFLDO� SKHQRPHQD� RFFXUULQJ�ZLWKLQ� WKH�0LQLVWU\� RI� 'HIHQFH�
7KHUH�ZHUH�HQRUPRXV�HIIRUWV�WR�XQLI\�DOO�RUJDQLVDWLRQDO�XQLWV�RI�WKH�0LQLVWU\�RI�'HIHQFH�DQG�WKH�&]HFK
DUP\�LQ�WKHLU�DSSURDFK�WRZDUGV�SDWKRORJLFDO�VRFLDO�SKHQRPHQD��ZLWK� WKH�HPSKDVLV�SXW�RQ�LPSURYLQJ
WKH� ZRUN� RI� DOO� HQWLWLHV� GHDOLQJ� ZLWK� VXFK� SKHQRPHQD� ZLWKLQ� WKH�0LQLVWU\�� 7KH� +XPDQ� 5HVRXUFHV
6HFWLRQ�RI�WKH�0LQLVWU\�RI�'HIHQFH�DOVR�SDUWLFLSDWHG�LQ�WKH�DFWLYLWLHV�RI�D�QXPEHU�RI�DGYLVRU\�ERGLHV
ZKLFK� DGYLVH� FHQWUDO� VWDWH� DGPLQLVWUDWLRQ� DXWKRULWLHV� KDQGOLQJ� WKH� LVVXH� RI� UDFLDO� GLVFULPLQDWLRQ� DQG
[HQRSKRELD� ZLWK� PD[LPXP� LQWHQVLW\�� 5HSUHVHQWDWLYHV� RI� WKH� 0LQLVWU\� PHW�� RQ� DQ� RQJRLQJ� EDVLV�
DVVLJQPHQWV�DULVLQJ�IURP�WKHLU�PHPEHUVKLS�RI�LQGLYLGXDO�FRPPLWWHHV�RI� WKH�*RYHUQPHQW�&RXQFLO�IRU
+XPDQ�5LJKWV�

3UHYHQWLRQ�RI�3DWKRORJLFDO�6RFLDO�3KHQRPHQD�LQ�WKH�$UP\
3UREOHPV� UHVXOWLQJ� IURP� UDFLVP�� [HQRSKRELD� RU� H[WUHPLVP� RFFXUUHG� YHU\� UDUHO\� ZLWKLQ� WKH

0LQLVWU\�RI�'HIHQFH�� ,Q� VSLWH�RI� WKLV� IDFW� FRQVLGHUDEOH� DWWHQWLRQ� FRUUHVSRQGLQJ� WR� WKH� VRFLDO� GDQJHUV
LQYROYHG�ZDV�SDLG� WR�SUHYHQW� VXFK�QHJDWLYH� VRFLDO�SKHQRPHQD��ERWK�DW� WKH� OHYHO�RI� WRS�PDQDJHPHQW
DQG�DW�ORZHU�OHYHOV�RI�FRPPDQG��7KH�REMHFWLYH�RI�WKHVH�SUHYHQWDWLYH�DFWLYLWLHV�ZDV�QRW�RQO\�WR�SUHYHQW
SDWKRORJLFDO� VRFLDO� SKHQRPHQD� EXW� DOVR� WR� UHPRYH� WKHLU� URRWV�� 7KH� PDLQ� SDUWLHV� UHVSRQVLEOH� IRU
SUHYHQWLRQ�DUH�DV�IROORZV��WKH�*URXS�RI�3UHYHQWLRQ�RI�3DWKRORJLFDO�6RFLDO�3KHQRPHQD�RI�WKH�*HQHUDO
6WDII��WKH�&KLHI�,QVSHFWRU�IRU�+XPDQ�5LJKWV�3URWHFWLRQ��DQG�ODVWO\�WKH�&KLHI�&RPPDQG�RI�WKH�0LOLWDU\
3ROLFH�DV�D�UHSUHVVLYH�XQLW��7KXV��WKH�PLOLWDU\�SROLFH�SOD\V�LQ�WKLV�ILHOG�DQ�LUUHSODFHDEOH�UROH��FRQWLQXLQJ
WR� LPSOHPHQW� PHDVXUHV� DULVLQJ� IURP� WKH� ³6WUDWHJ\� DQG� 3URJUDPPH� WR� 3UHYHQW� 3DWKRORJLFDO� 6RFLDO
3KHQRPHQD�LQ������±�����´��DQG�SDUWLFLSDWLQJ�LQ�GHFUHDVLQJ�WKH�XQODZIXO�FRQGXFW�RI�PHPEHUV�RI�WKH
0LQLVWU\�RI�'HIHQFH��3UHYHQWLRQ�FRQFHQWUDWHG�RQ�WKH�IROORZLQJ�DUHDV�

x� HGXFDWLRQ��WUDLQLQJ�DQG�SURYLVLRQ�RI�LQIRUPDWLRQ��OHDUQLQJ�DQG�SUHSDULQJ��
x� FRQFHSWXDO�ZRUN��PDSSLQJ�RXW�WKH�LVVXH��
x� FRQWURO�DFWLYLWLHV��VHDUFKLQJ�IRU�LWV�URRWV��
x� VDQFWLRQV��WLPHO\�HOLPLQDWLRQ�RI�DQ\�PDQLIHVWDWLRQV��
x� SXEOLF�LQYROYHPHQW��H[FKDQJH�RI�H[SHULHQFH�DQG�PXWXDO�FR�RSHUDWLRQ��

7KH�WDUJHW�JURXSV�RI�SUHYHQWDWLYH�DFWLYLWLHV�ZHUH�
x� QHZ�QDWLRQDO�VHUYLFHPHQ�DIWHU�MRLQLQJ�DUP\�VHUYLFH�DQG�GXULQJ�WKHLU�EDVLF�WUDLQLQJ�
x� VWXGHQWV�RI�VFKRROV�IRU�ORZHU�UDQNHG�RIILFHUV��IXWXUH�FRPPDQGHUV�RI�WKH�ORZHVW�VWUXFWXUHV��
x� WKRVH�SUHSDULQJ�IRU�PLOLWDU\�RFFXSDWLRQ�ZLWKLQ�WKHLU�SURIHVVLRQDO�SUHSDUDWLRQ�
x� FRPPDQGHUV�DW�WKH�OHYHOV�RI�SODWRRQ�DQG�FRPSDQ\�
x� PHPEHUV�RI�WKH�WURRSV�VHQW�RQ�LQWHUQDWLRQDO�PLVVLRQV�
/HFWXUHV� DQG� GLVFXVVLRQV� ZHUH� KHOG� UHJXODUO\� ZLWK� QDWLRQDO� VHUYLFHPHQ� DV� ZHOO� DV� SURIHVVLRQDO

VROGLHUV� IRFXVLQJ� RQ� WKH� SUHYHQWLRQ� RI� SDWKRORJLFDO� VRFLDO� SKHQRPHQD� DQG� RQ� LQFUHDVLQJ� OHJDO
DZDUHQHVV��:LWK�UHVSHFW�WR�WKH�IDFW�WKDW�RQH�RI�WKH�SRVVLEOH�VRXUFHV�RI�PDQLIHVWDWLRQV�RI�H[WUHPLVP�LQ
WKH�&]HFK�DUP\�DUH�QDWLRQDO�VHUYLFHPHQ�WDNLQJ�WKHLU�YLHZV�IURP�WKH�FLYLOLDQ�HQYLURQPHQW��WKH�PLOLWDU\
SROLFH� DORQJVLGH� ZLWK� FRPPDQGLQJ� ERGLHV� FRQFHQWUDWHG� WKHLU� DWWHQWLRQ� RQ� WUDLQLQJ� FHQWUHV� IRU� QHZ
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QDWLRQDO�VHUYLFHPHQ��DOZD\V�DW�WKH�WLPH�ZKHQ�QHZ�QDWLRQDO�VHUYLFHPHQ�MRLQHG�WKH�DUP\��7KH�PLOLWDU\
SROLFH� FORVHO\� FR�RSHUDWHG� ZLWK� LQGLYLGXDO� FRPPLVVLRQV� IRU� SUHYHQWLRQ� RI� SDWKRORJLFDO� VRFLDO
SKHQRPHQD��DQG�SDUWLFLSDWHG�LQ�SUHSDUDWRU\�ZRUN�IRU�VXFK�FRPPLVVLRQV�DW�WKH�RSHUDWLRQDO�OHYHOV�RI�WKH
FRPPDQG�� 7KH\� DOVR� SDUWLFLSDWHG� LQ� WKH� ZRUN� FDUULHG� RXW� E\� WKH� PLQLVWHULDO� &RPPLVVLRQ� IRU� WKH
3UHYHQWLRQ�RI�3DWKRORJLFDO�6RFLDO�3KHQRPHQD�DQG�FROODERUDWHG�ZLWK�RWKHU�ERGLHV�RXWVLGH�WKH�0LQLVWU\
GHDOLQJ�ZLWK� WKLV� LVVXH�� 7R� UHYHDO� VLJQV� RI� FULPH� FRPPLWPHQW� RQ� D� WLPHO\� EDVLV�� FR�RSHUDWLRQ� ZDV
LQWHQVLILHG� EHWZHHQ� WKH� PLOLWDU\� SROLFH� DQG� WKH� IHHGEDFN� LQIRUPDWLRQ� V\VWHP� RI� WKH� &KLHI� RI� WKH
*HQHUDO�6WDII�RI� WKH�&]HFK�$UP\�DQG�LWV� LQWHJUDO�SDUW�2SHQ�$UP\�/LQH��%HVLGHV�WKH�DIRUHPHQWLRQHG
DFWLYLWLHV� WKH�PLOLWDU\�SROLFH� LQ� WKH� WUDLQLQJ�\HDU� ����� LPSOHPHQWHG� D� UDQJH�RI� SUHYHQWDWLYH� DFWLRQV�
FKHFN�XSV�DQG�VHDUFKHV�DW�WKH�XQLWV�DQG�LQ�WKH�IDFLOLWLHV�RI�WKH�&]HFK�DUP\�DLPHG�DW�SUHYHQWLQJ�FULPHV
DQG�WKH�WLPHO\�ILQGLQJ�RI�FDXVHV�RI�DQG�FRQGLWLRQV�IRU�WKH��RFFXUUHQFH�RI�SDWKRORJLFDO�VRFLDO�FRQGXFW�

7RSLFV� RI� UDFLVP�� [HQRSKRELD� DQG� H[WUHPLVP� DUH� LQFOXGHG� LQ� DOO� IRUPV� RI�PLOLWDU\� HGXFDWLRQ� LQ
FRPSOLDQFH�ZLWK� WKH�2UGHU� RI� WKH�0LQLVWHU� RI�'HIHQFH�1R�� �� RI� ���'HFHPEHU� ����� ³3UHYHQWLRQ� RI
'UXJ�DQG�$OFRKRO�$GGLFWLRQ�DQG�2WKHU�3DWKRORJLFDO�6RFLDO�3KHQRPHQD´��7KHVH�LVVXHV�UHPDLQ�D�SDUW�RI
HGXFDWLRQDO�SURJUDPPHV�QRW�RQO\�LQ�PLOLWDU\�VFKRROV�EXW�HVSHFLDOO\�IRU�VSHFLILF�FRPPDQGHUV�RI�XQLWV
DQG�WURRSV�

7KH�WRSLF�ZDV�LQFOXGHG�DQG�WDXJKW�ZLWKLQ�YDULRXV�DFWLYLWLHV�FDUULHG�RXW�E\�QDWLRQDO�VHUYLFHPHQ�DQG
IRUPV� DOVR� D� SDUW� RI� FXUULFXOD� DW� VFKRROV� IRU� ORZHU�UDQN� RIILFHUV�ZKHUH� VROGLHUV� LQ� EDVLF� VHUYLFH� DUH
SUHSDUHG� IRU� FRPPDQGLQJ� SRVWV�� )XWXUH� FRPPDQGHUV� DUH� LQIRUPHG� RQ� WKH� GDQJHU� RI� LQGLYLGXDO
SDWKRORJLFDO�VRFLDO�SKHQRPHQD�DQG�WKXV�WKH\�FDQ�UHDFW�WR�LWV�DFWXDO�PDQLIHVWDWLRQ��7KHVH�WRSLFV�ZHUH
DOVR� LQFOXGHG� LQ� WZR�ZHHN� FRXUVHV� RQ� WKH� SUHYHQWLRQ� RI� SDWKRORJLFDO� VRFLDO� SKHQRPHQD� IRU
FRPPDQGHUV� RI� WURRSV�� FRPSDQLHV�� DLU� VTXDGURQV� DQG� EDWWHULHV�� 7KHVH� FRXUVHV� ZHUH� RUJDQLVHG
FHQWUDOO\��&RPPDQGHUV� DQG� WHDFKHUV� DW�PLOLWDU\� VFKRROV� DV�ZHOO� DV� VROGLHUV� OHDYLQJ� IRU� LQWHUQDWLRQDO
PLOLWDU\�PLVVLRQV�XQGHUZHQW�VLPLODU�FRXUVHV��6SHFLDO�DWWHQWLRQ�LV�GHYRWHG�WR�XQLWV�DQG�WURRSV�RI�UDSLG
LQWHUYHQWLRQ� DQG� LPPHGLDWH� UHDFWLRQ�� DQG� HVSHFLDOO\� WR� \RXQJ� SURIHVVLRQDO� VROGLHUV� ZKR� OHDYH� RQ
LQWHUQDWLRQDO�PLOLWDU\�PLVVLRQV�

7KH�WRSLF�RI�SUHYHQWLRQ�RI�SDWKRORJLFDO�VRFLDO�SKHQRPHQD��LQFOXGLQJ�WKH�SUHYHQWLRQ�RI�UDFLVP�DQG
[HQRSKRELD�� LV� LQFOXGHG� LQ� WKH� 2UJDQLVDWLRQDO� DQG� 0HWKRGRORJLFDO� ,QVWUXFWLRQV� IRU� 0LOLWDU\
$FDGHPLHV�� 7KH� VWXGHQWV� RI� VHFRQGDU\� VFKRROV� DV� ZHOO� DV� DFDGHPLHV� DUH� LQIRUPHG� DERXW� WKHVH
SUREOHPV�LQ�KXPDQLWLHV�VWXGLHV�DQG�WKH\�DOVR�KDYH�VSHFLDO�OHFWXUHV�UHODWHG�WR�WKLV�WRSLF�

:LWKLQ�WKHLU�SUHSDUDWLRQ�IRU�FRPPDQGLQJ�SRVWV��SURIHVVLRQDO�VROGLHUV�DUH�HYHU\�\HDU�LQIRUPHG�RQ
FXUUHQW�SUREOHPV�UHODWHG�WR�SDWKRORJLFDO�VRFLDO�SKHQRPHQD��6SHFLDO�DWWHQWLRQ�LV�GHYRWHG�WR�WKH�LVVXHV�RI
QDWLRQDOLVP��DQWL�6HPLWLVP��UDFLVP��DQG�[HQRSKRELD��RQ�WUDLQLQJ�FRXUVHV�IRU�SURIHVVLRQDO�VROGLHUV�ZKR
OHDYH�DV�FRPPDQGHUV�RQ�LQWHUQDWLRQDO�PLOLWDU\�PLVVLRQV�

$FWLYLWLHV�RI�WKH�0LOLWDU\�3ROLFH�LQ�����
,Q������WKHUH�ZHUH�UHJXODU�FR�RSHUDWLYH�PHHWLQJV�FRQFHUQLQJ�H[WUHPLVW�LVVXHV�ZLWK�WKH�H[SHUWV

RI�WKH�%XUHDX�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�RI�WKH�'HSDUWPHQW�RI�*HQHUDO�&ULPH�RI�WKH
3ROLFH� 3UHVLGLXP� RI� WKH� &]HFK� 5HSXEOLF� DW� WKH� OHYHO� RI� &KLHI� &RPPDQG� RI� WKH� PLOLWDU\� SROLFH�
,QGLYLGXDO�UHJLRQDO�FRPPDQGHUV�RI�WKH�PLOLWDU\�SROLFH�FORVHO\�FR�RSHUDWHG�ZLWK�SROLFH�FULPLQDO�VHUYLFH
H[SHUWV��DW�UHJLRQDO�DQG�GLVWULFW�OHYHOV��ZKLOH�VROYLQJ�DFWXDO�LVVXHV�UHODWHG�WR�H[WUHPLVP��:LWKLQ�VXFK
FROODERUDWLRQ� WKH\�PDLQO\�H[FKDQJHG� LQIRUPDWLRQ�DQG�SUHSDUHG� WKH� VWHSV�QHFHVVDU\� IRU�GRFXPHQWLQJ
FULPHV�FRPPLWWHG�E\�SURIHVVLRQDO�VROGLHUV�

,Q� ����� SROLFH� XQLWV� ZRUNLQJ�ZLWKLQ� WKH�PLOLWDU\� SROLFH� LQYHVWLJDWHG� DOWRJHWKHU� ������ FDVHV
ZKHUH�WKH�VXVSLFLRQ�RI�FULPH�ZDV�ZHOO�IRXQGHG��L�H��±������FRPSDUHG�WR�LQ�WKH�\HDU���������������2I
WKLV�QXPEHU�RQO\�VHYHQ�FDVHV��LQ������VL[�FDVHV��ZHUH�H[DPLQHG�DV�FULPHV�ZLWK�UDFLDO�RU�[HQRSKRELF
PRWLYHV�� ,Q� DOO� WKHVH� FDVHV� RIIHQGHUV¶� FRQGXFW� ZDV� FODVVLILHG� DV� EHLQJ� VXVSHFWHG� VXSSRUW� DQG
SURSDJDWLRQ�RI�PRYHPHQWV�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV�XQGHU�6HFWLRQV�����DQG�����RI�WKH
&ULPLQDO�&RGH��,Q�WKUHH�FDVHV�RIIHQGHUV�FRPPLWWHG�XQODZIXO�FRQGXFW�E\�FU\LQJ�RXW�IDVFLVW�DQG�UDFLVW
VORJDQV�DQG�XVLQJ�WKH�1D]L�JUHHWLQJV�³6LHJ�+HLO´�DQG�³+HLO�+LWOHU´�LQ�SXEOLF��LQ�RQH�FDVH�D�SHUVRQ�ZDV
DVVDXOWHG�SK\VLFDOO\�DQG�WKUHDWHQHG�ZLWK�GHDWK�DQG�DVVDXOW��DQG�WKLV�ZDV�DFFRPSDQLHG�E\�UDFLDO�QDPH�
FDOOLQJ��,Q�D�IXUWKHU�WKUHH�FDVHV�YDULRXV�ZULWWHQ�GRFXPHQWV�FRQWDLQLQJ�UDFLDO�DQG�1D]L�WH[WV�ZHUH�IRXQG
LQ�WKH�EDUUDFNV��6HYHQ�SHUVRQV�ZHUH�VXVSHFWHG�RI�FRPPLWWLQJ�UDFLDOO\�PRWLYDWHG�FULPHV��LQ������RQO\��
SHUVRQV���IRXU�RI�WKHVH�ZHUH�QDWLRQDO�VHUYLFHPHQ�DQG�WKUHH�ZHUH�SURIHVVLRQDO�VROGLHUV�IURP�WURRSV�RI
ZDUUDQW�RIILFHUV�
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2QH�RI�WKH�ORZHU�ZDUUDQW�RIILFHUV��9�.���FRPPLWWHG�RQH�WKH�PRVW�VHULRXV�DFWV��,Q�-XQH������
WRWDOO\�GUXQN��KH�VKRXWHG�LQ�SXEOLF�³6LHJ�+HLO³��DQG�WKHQ�³WKH�ZKLWH�UDFH�LV�QXPHURXV´��KH�UDLVHG�KLV
DUP�DQG�FULHG�RXW�XQFOHDUO\�VSHFLILF�H[SUHVVLRQV�UHODWLQJ�WR�5XGROI�+HVV��%HIRUH�ZLWQHVVHV�KH�VDLG�WKDW
KH�RZQHG�DQ�66�XQLIRUP�DQG�WKDW�ZKHQ�KH�WRXFKHG�LW�WKH�XQLIRUP�UDGLDWHG�SRZHU��$W�WKH�VDPH�WLPH�KH
VWDWHG�WKDW�ZDV�DEOH�WR�REWDLQ�VKRHV��WHHWK�DQG�RWKHU�EHORQJLQJV�RI�SHRSOH�ZKR�KDG�GLHG�LQ�WKH�7HUH]LQ
FRQFHQWUDWLRQ�FDPS��7KLV�FDVH�ZDV�WUDQVIHUUHG�WR�WKH�UHOHYDQW�&ULPLQDO�DQG�,QYHVWLJDWLRQ�6HUYLFH�RI�WKH
&]HFK�SROLFH� DQG� VLPXOWDQHRXV� SHUVRQQHO�PHDVXUHV�ZHUH� DGRSWHG�� ,Q� FR�RSHUDWLRQ�ZLWK� SROLFH� XQLWV
DQG�WKH�0DLQ�2IILFH�RI�WKH�0LOLWDU\�'HIHQFH�,QWHOOLJHQFH�WKH�VHULRXV�FRQGXFW�RI�D�SURIHVVLRQDO�VROGLHU�
0�3���ZDV�GRFXPHQWHG��+H�VKRZHG�IURP�WKH�DJH�RI����V\PSDWK\�IRU�DQG�ZDV�DQ�DFWLYH�VXSSRUWHU�RI�D
ULJKW�ZLQJ�H[WUHPLVW�PRYHPHQW��,W�ZDV�DOVR�IRXQG�RXW�WKDW�KH�ZDV�D�VXSSRUWHU�RI�RUJDQLVHG�YLROHQFH�E\
WKH� VNLQKHDG� PRYHPHQW� DJDLQVW� 5RPDV�� WKDW� KH� DFWLYHO\� SDUWLFLSDWHG� LQ� FUHDWLQJ� DQG� GLVWULEXWLQJ
PDWHULDOV� SURPRWLQJ� UDFLVP� DQG� 1D]LVP�� DQG� WKDW� KH� DFWLYHO\� SDUWLFLSDWHG� LQ� VNLQKHDG� PHHWLQJV�
9DULRXV�GRFXPHQWV�ZHUH�VHL]HG�LQFOXGLQJ�D�SKRWRJUDSK�LQ�ZKLFK�KH�VWDQGV�ZLWK�KLV�DUP�UDLVHG�LQ�WKH
WUDGLWLRQDO� 1D]L� JUHHWLQJ�� 7KLV� FDVH� ZDV� WUDQVIHUUHG� WR� WKH� FRPSHWHQW� &ULPLQDO� DQG� ,QYHVWLJDWLRQ
6HUYLFH�RI�WKH�&]HFK�SROLFH�

2I� WKH� WRWDO� QXPEHU�RI� VHYHQ� FDVHV�� IRXU�ZHUH� WUDQVIHUUHG� WR� WKH�&ULPLQDO� DQG� ,QYHVWLJDWLRQ
6HUYLFH�RI�WKH�&]HFK�SROLFH�IRU�DGRSWLQJ�IXUWKHU�PHDVXUHV��RQH�FDVH�ZDV��SXUVXDQW�WR�6HF�����D������E�
RI� WKH�&RGH�RI�&ULPLQDO�3URFHGXUH�� VXEPLWWHG� IRU�GLVFLSOLQDU\�VDQFWLRQV�� WZR�FDVHV�ZHUH�XQGHU�6HF�
���D� ���� RI� WKH� &RGH� RI� &ULPLQDO� 3URFHGXUH� VXVSHQGHG�� 7KH� 0LQLVWU\� RI� 'HIHQFH� SHUFHLYHV� WKH
KLJKVKDUH� RI� SURIHVVLRQDO� VROGLHUV� LQ� FULPH� PRQLWRUHG� WR� EH� D� QHJDWLYH� WUHQG�� 7KH� UHVXOW� RI
LQYHVWLJDWLRQV�RI�WKH�DIRUHPHQWLRQHG�FDVHV�ZDV�WKH�FRPPHQFHPHQW�RI�SURVHFXWLRQ�RI�VHYHUDO�SHUVRQV
IROORZHG�E\�WKH�DGRSWLRQ�RI�SHUVRQQHO�PHDVXUHV�WR�WHUPLQDWH�WKH�VHUYLFH�RI�RQH�SURIHVVLRQDO�VROGLHU�

1HLWKHU� WKH� PLOLWDU\� SROLFH� QRU� WKH� 0LOLWDU\� ,QWHOOLJHQFH� 6HUYLFHV�� GXULQJ� WKH� SHULRG
PRQLWRUHG�� GHWHFWHG� WKH� H[LVWHQFH� RI� RU� DQ\� DFWLYLWLHV� FDUULHG� RXW� E\� H[WUHPLVW� JURXSV� LQ� WKH
&]HFK�DUP\¶V�XQLWV�RU�UHJLPHQWV�

�����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�&XOWXUH

*UDQW�3URJUDPPHV
7KH�UROH�RI�WKH�0LQLVWU\�RI�&XOWXUH�LQ�WKLV�DVSHFW�ZDV�PDLQO\�RI�D�SUHYHQWDWLYH�IXQFWLRQ��:LWK�WKH

KHOS�RI�JUDQW�SURJUDPPHV�WKH�0LQLVWU\�RI�&XOWXUH�VXSSRUWV�VRPH�FXOWXUDO�HYHQWV�DQG�DFWLYLWLHV�WKH�DLP
RI� ZKLFK� LV� WR� FXOWLYDWH� VRFLHW\� HVSHFLDOO\� WKURXJK� WKH� UHFRJQLWLRQ� RI� WKH� FXOWXUHV� RI� YDULRXV
QDWLRQDOLWLHV�DQG�HWKQLF�JURXSV��0HPEHUV�RI�QDWLRQDO�PLQRULWLHV�UHFHLYH�IXQGV�IRU�WKH�GHYHORSPHQW�RI
WKHLU� FXOWXUH� DQG� FXOWXUDO� DFWLYLWLHV� WKURXJK� JUDQW� SURJUDPPHV�� $� VSHFLDO� JUDQW� SURJUDPPH� LV
GHWHUPLQHG� WR� VXSSRUW� WKH� LQWHJUDWLRQ� RI� IRUHLJQHUV� UHVLGLQJ� LQ� WKH� &]HFK� 5HSXEOLF� ZKLOVW� DQRWKHU
VXSSRUWV� WKH� LQWHJUDWLRQ� RI� PHPEHUV� RI� WKH� 5RPD� FRPPXQLW\�� 7KH� WDVN� RI� LPSOHPHQWLQJ� VXFK
SURJUDPPHV�RQ�DQ�DQQXDO�EDVLV�LV�GHILQHG�LQ�*RYHUQPHQW�5HVROXWLRQ�1R�����GDWHG����-DQXDU\�����
UHODWLQJ�WR� WKH�XSGDWH�RI�WKH�³6WUDWHJ\�RI�0RUH�(IIHFWLYH�3XEOLF�6XSSRUW�RI�&XOWXUH�±�WKH�&XOWXUDO

3ROLF\´�� WKH� WH[W� RI� ZKLFK� ZDV� SXEOLVKHG� XQGHU� WKH� QDPH� RI� WKH� &XOWXUDO� 3ROLF\� RI� WKH� &]HFK
5HSXEOLF��6XSSRUW�RI�FXOWXUDO�HYHQWV�RI�PHPEHUV�RI�QDWLRQDO�PLQRULWLHV�DQG�WKH�5RPD�FRPPXQLW\�ZDV
LQ� ����� UHJXODWHG� E\� QHZO\� DGRSWHG� *RYHUQPHQW� 5HJXODWLRQ� 1R�� �������� &ROO��� OD\LQJ� GRZQ
FRQGLWLRQV� DQG� WKH�PDQQHU� LQ�ZKLFK� WR� SURYLGH� VXEVLGLHV� IURP� WKH� VWDWH� EXGJHW� IRU� WKH� DFWLYLWLHV� RI
PHPEHUV� RI� QDWLRQDO� PLQRULWLHV� DQG� IRU� WKH� VXSSRUW� RI� LQWHJUDWLRQ� RI� PHPEHUV� RI� WKH� 5RPD
FRPPXQLW\�

:LWKLQ� WKH�SURJUDPPH�DLPHG�DW�VXSSRUWLQJ�PHPEHUV�RI�QDWLRQDO�PLQRULWLHV�SURMHFWV�RI� FLYLF
DVVRFLDWLRQV� RI� &]HFK� FLWL]HQV� KDYLQJ� +XQJDULDQ�� *HUPDQ�� 3ROLVK�� 5XVVLDQ�� *UHHN�� 6ORYDN�� DQG
8NUDLQLDQ�QDWLRQDOLWLHV�DUH�JLYHQ�VXEVLGLHV��7KHVH�DUH�FLWL]HQV�RI�QDWLRQDOLWLHV�WUDGLWLRQDOO\�OLYLQJ�LQ�WKH
&]HFK�5HSXEOLF��+RZHYHU�DOVR�ZLWKLQ� WKLV�JUDQW�SURJUDPPH�FXOWXUDO�HYHQWV�RI�D�PXOWL�HWKQLF�QDWXUH
DUH�VXEVLGLVHG��6XFK�HYHQWV�FRQWULEXWH�WR�WKH�UHFRJQLWLRQ�RI�GLIIHUHQW�QDWLRQDO�FXOWXUHV��DQG�WKXV�WU\�WR
DYRLG�[HQRSKRELF�PDQLIHVWDWLRQV�

7KH� SURJUDPPH� DLPHG� DW� VXSSRUWLQJ� WKH� VSUHDGLQJ� DQG� UHFHLYLQJ� RI� LQIRUPDWLRQ� LQ
ODQJXDJHV� RI� QDWLRQDO� PLQRULWLHV� VXSSRUWV� WKH� SXEOLVKLQJ� RI� SHULRGLFDOV� DQG� UDGLR� RU� WHOHYLVLRQ



���

EURDGFDVWLQJ� LQ� ODQJXDJHV� RI� QDWLRQDO� PLQRULWLHV�� RU� GLVVHPLQDWLQJ� LQIRUPDWLRQ� RQ� VXFK� PLQRULWLHV�
0DVV� PHGLD� KHOS� GLVWULEXWH� LQIRUPDWLRQ� DQG� VWUHQJWKHQ� HWKQLF� DZDUHQHVV� RI� PHPEHUV� RI� QDWLRQDO
PLQRULWLHV�LQ�WKH�&]HFK�5HSXEOLF��7KLV�IRUP�RI�VWDWH�VXSSRUW�FDQ�EH�FRQVLGHUHG�DV�SUHYHQWLRQ�DJDLQVW
UDLVLQJ� H[WUHPLVW� PRRGV�� UHVXOWLQJ� IURP� WKH� IHHOLQJ� WKDW� QDWLRQDO� PLQRULWLHV� KDYH� RQO\� D� OLPLWHG
RSSRUWXQLW\�IRU�WKH�GHYHORSPHQW�RI�WKHLU�ODQJXDJH�DQG�WKDW�WKH\�DUH�XQGHU�D�SUHVVXUH�GLUHFWHG�WRZDUGV
WKHLU�DVVLPLODWLRQ�

,Q�WKH�\HDU������WKH�0LQLVWU\�RI�&XOWXUH�DQQRXQFHG�IRU�WKH�VHFRQG�WLPH�D�JUDQW�SURJUDPPH�IRU
VXSSRUWLQJ�WKH�LQWHJUDWLRQ�RI�IRUHLJQHUV�OLYLQJ�LQ�WKH�&]HFK�5HSXEOLF��,WV�LPSOHPHQWDWLRQ�DULVHV�IURP
�DSDUW� IURP� WKH�DERYH�PHQWLRQHG�*RYHUQPHQW�5HVROXWLRQ�1R�����������*RYHUQPHQW�5HVROXWLRQ�1R�
����� GDWHG� ��� 'HFHPEHU� ����� RQ� LPSOHPHQWLQJ� WKH� 3ULQFLSOHV� RI� 6WUDWHJ\� IRU� WKH� ,QWHJUDWLRQ� RI
)RUHLJQHUV�/LYLQJ�LQ�WKH�&]HFK�5HSXEOLF��9DULRXV�W\SHV�RI�FXOWXUDO�DQG�FXOWXUDO�HGXFDWLRQDO�DFWLYLWLHV�
DV�ZHOO� DV� DFWLYLWLHV� IRFXVLQJ�RQ� UHOLJLRQ�� DUH� VXSSRUWHG�ZLWKLQ� WKLV� SURJUDPPH�6XFK�SURMHFWV� FRXOG
LQYROYH� DUWLVWLF� DFWLYLWLHV�� HGXFDWLRQDO� RU� WUDLQLQJ� DFWLYLWLHV� LQ� YDULRXV� FXOWXUDO� ILHOGV�� UHVHDUFK� LQWR
QDWLRQDO� FXOWXUH� DQG� IRON� WUDGLWLRQV� RI� WKH� QDWLRQDO� PLQRULW\�� GRFXPHQWDWLRQ� RI� QDWLRQDO� FXOWXUH�
SXEOLFDWLRQ� DFWLYLWLHV�� RU� PXOWL�HWKQLF� FXOWXUDO� HYHQWV�� 3URMHFWV� DUH� QRW� RQO\� IRU� IRUHLJQ� QDWLRQDOV
WKHPVHOYHV��EXW�DOVR�IRU�WKH�PDMRULW\�VRFLHW\��EHFDXVH�LW�FDQ�EH�DVVXPHG�WKDW�DQ�H[WHQGHG�NQRZOHGJH�RI
WKH�FXOWXUHV�RI�RWKHU�HWKQLF�JURXSV�DQG�DQ�DSSUR[LPDWLRQ�RI�WKHLU�GLIIHUHQFHV�FDQ�KHOS�EUHDN�SUHMXGLFH
DQG�WR�RYHUFRPH�[HQRSKRELF�DQG�UDFLVW�DWWLWXGHV��2WKHU�VLJQLILFDQW�SURMHFWV�ZHUH��IRU�H[DPSOH��F\FOHV
RI�OHFWXUHV�KHOG�E\�WKH�0XOWLFXOWXUDO�&HQWUH�LQ�3UDJXH�ZKLFK�RUJDQLVHG�RWKHU�PXOWLFXOWXUDO�DFWLRQV�DV
ZHOO��WKH�F\FOH�RI�PXOWLFXOWXUDO�HYHQWV�FDOOHG�³7KURXJK�2WKHU�(\HV´���DQG�SURMHFWV�³$GYLVRU\�2IILFHV
IRU�,QWHJUDWLRQ´�KHOG�RXWVLGH�3UDJXH�DQG�DWWHQGHG�E\�PHPEHUV�RI�HWKQLF�FRPPXQLWLHV�OLYLQJ�LQ�UHOHYDQW
ORFDWLRQV��LQWURGXFWLRQ�RI�WKH�FXOWXUH�RI�HWKQLF�FRPPXQLWLHV�OLYLQJ�LQ�8VWL�XSRQ�(OEH��LQ�7HSOLFH�DQG�LQ
%UQR�DQG�D�PXOWLFXOWXUDO�IHVWLYDO�³&RORXUIXO�3ODQHW´��ZKLFK�ZDV�KHOG�IRU�WKH�WKLUG�WLPH�LQ�8VLW�XSRQ
(OEH���7KH�&XOWXUDO�5HOLJLRXV�&HQWUH� IRU�0LJUDQWV�DQG�5HIXJHHV�ZLWK� LWV� VHDW� LQ�%UQR�FRQWLQXHG� LWV
DFWLYLWLHV�� ,W� LV� UXQ�E\�D� ORFDO� DVVRFLDWLRQ�FDOOHG� ³$VVRFLDWLRQ�RI�&LWL]HQV�'HDOLQJ�ZLWK� ,PPLJUDQWV´�
7KH�/HDJXH�RI�(WKQLF�0LQRULWLHV�FRQWLQXHG�LWV�PHGLDO�FDPSDLJQ�DJDLQVW�UDFLVP�FDOOHG�³&RH[LVWHQFH´�
$PRQJ�VXFFHVVIXO�SURMHFWV�VXSSRUWHG�LQ������LW�LV�QHFHVVDU\�WR�PHQWLRQ��IRU�WKH�ILUVW�WLPH��7ROHUDQFH
DQG� +XPDQ� 5LJKWV� ±� HGXFDWLRQ� WKURXJK� GRFXPHQWDU\� � ILOPV�� ,WV� DXWKRUV� ±� D� VRFLHW\� ZRUNLQJ� ZLWK
&]HFK�7HOHYLVLRQ�³$�0DQ�LQ�1HHG´���GHFLGHG�WR�H[WHQG�WKH�ZHOO�NQRZQ�IHVWLYDO�RI�GRFXPHQWDU\�ILOPV�
³2QH� :RUOG�´� WR� UHJLRQV� RXWVLGH� 3UDJXH�� $� VPDOO� FLYLF� DVVRFLDWLRQ� NQRZQ� XQGHU� WKH� QDPH� RI
+XPDQLWDV� $IULFD� SUHSDUHG� LQ� 3UDJXH� D� IHVWLYDO� RI� D� YHU\� KLJK� VWDQGDUG� FDOOHG�$�:HHN� RI� $IULFDQ

&XOWXUH��$�MRXUQDO�IRU�$UPHQLDQV�OLYLQJ�LQ�WKH�&]HFK�5HSXEOLF�2UHU��'D\V��DOVR�KDG�D�KLJK�VWDQGDUG
DQG�VXEVLG\�IRU� LWV�SXEOLFDWLRQ�ZDV�SURYLGHG� WR� WKH�FLYLF�DVVRFLDWLRQ� ,QIRUPDWLRQ�&HQWUH�&DXFDVXV�±
(DVWHUQ�(XURSH�

6XSSRUW�IRU�WKH�LQWHJUDWLRQ�RI�PHPEHUV�RI�WKH�5RPD�FRPPXQLW\�LV�YHU\�LPSRUWDQW�IRU�WKH
GHYHORSPHQW� RI� HWKQLF� FXOWXUH� DV� ZHOO� DV� IRU� WKH� HGXFDWLRQ� RI� PXOWLFXOWXUDO� VRFLHW\� WR� HOLPLQDWH
SUHMXGLFH��UDFLVP�DQG�[HQRSKRELF�DWWLWXGHV��$PRQJ�WKH�SURMHFWV�VXSSRUWHG�ZLWKLQ�WKLV�3URJUDPPH�WKH
IROORZLQJ� VKRXOG� EH� PHQWLRQHG�� � 5RPD� 6RQJ� ������ LQ� LWV� �WK� \HDU�� ZKLFK� ZDV� RUJDQLVHG� E\� WKH
'HPRFUDWLF�$OOLDQFH�RI�5RPDV� LQ� WKH�2SHQ�DLU�:DODFKLDQ�0XVHXP�LQ�5R]QRY�SRG�5DGKRVWHP��7KH
FLYLF�DVVRFLDWLRQ�<HWWL�&OLPEHUV�&OXE�UHFHLYHG�D�VXEVLG\�IRU�SURGXFLQJ�WKH�ILQDO�SDUWV�RI�D�79�VHULHV�RI
VKRUW�ILOPV�$PDUH�5RPD��SURYLGLQJ�LQIRUPDWLRQ�DERXW�WKH�KLVWRU\�DQG�FXOWXUH�RI�5RPDV��WKH�5RPDQ\
ODQJXDJH� DQG� LQWURGXFLQJ� LQWHUHVWLQJ� SHUVRQDOLWLHV� DPRQJ� 5RPDV�� $Q� LQWHUHVWLQJ� SURMHFW� ZDV
LPSOHPHQWHG�E\�WKH�5RPD�&LYLF�$VVRFLDWLRQ�.DUORY\�9DU\��WKH\�RUJDQLVHG�D�FRPPRQ�FRQFHUW�RI�WKH
5RPD�IRON�URFN�PXVLF�EDQG�*\SV\�+HU\�%DQG�DQG�WKH�.DUORY\�9DU\�6\PSKRQLF�2UFKHVWUD�XQGHU�WKH
QDPH�³0HHWLQJ�7ZR�:RUOGV´��7KH�DIRUHPHQWLRQHG�SURMHFW�IURP�WKH�3URJUDPPH�RI�,QWHJUDWLRQ�RI�WKH
5RPD�&RPPXQLW\�ZDV�KHOG�XQGHU� WKH�DXVSLFHV�RI� WKH�0LQLVWHU�RI�&XOWXUH��7KH�7KLUG�.DUORY\�9DU\
5RPD�)HVWLYDO� DOVR� UDQNHG� DPRQJ� WKH� VXFFHVVIXO� SURMHFWV� VXSSRUWHG�ZLWKLQ� WKLV� 3URJUDPPH�� ,W�ZDV
RUJDQLVHG�E\�WKH�6RFLHW\�RI�5RPDV�LQ�0RUDYLD��7KH�0XVHXP�RI�5RPD�&XOWXUH�LQ�%UQR�LV�XQGRXEWHGO\
DPRQJ� WKH� PRVW� VLJQLILFDQW� SURMHFWV� LQ� WKH� ILHOG� RI� LQWHJUDWLRQ� RI� WKH� 5RPD� FRPPXQLW\�� 7KH
LPSRUWDQFH� RI� WKLV� LQVWLWXWLRQ� LQ� WKH� ILHOG� RI� PXOWLFXOWXUDO� HGXFDWLRQ� ZLOO� SUREDEO\� LQFUHDVH� LQ� WKH
IXWXUH�� &XUUHQWO\� WKLV� PXVHXP�� ZKLFK�� LQ� DGGLWLRQ� WR� LWV� GRFXPHQWDU\� DFWLYLWLHV� FRQFHQWUDWLQJ� RQ
OHFWXUHV�DQG�H[KLELWLRQV��LV�SUHSDULQJ�V�SHUPDQHQW�H[KLELWLRQ�SURYLGLQJ�LQIRUPDWLRQ�DERXW�WKH�FXOWXUDO
WUDGLWLRQV�RI�5RPDV�LQ�WKH�&]HFK�5HSXEOLF�DQG�LQ�6ORYDNLD�



���

0DVV�0HGLD���/HJLVODWLYH�$FWLYLWLHV
,Q� ����� $FW� 1R�� ��������� &RO�� DPHQGLQJ� $FW� 1R�� ��������� &ROO�� RQ� &]HFK� 5DGLR

%URDGFDVWLQJ��DV�DPHQGHG��ZDV�DGRSWHG��7KH�GHILQLWLRQ�RI�WKH�WHUP�³SXEOLF�VHUYLFH´�LQ�6HF��������RI�WKH
$FW� GHWHUPLQHV� WKDW� &]HFK� 5DGLR� %URDGFDVWLQJ� SDUWLFLSDWHV� LQ� FRPEDWLQJ� H[WUHPLVP� E\� SURYLGLQJ
REMHFWLYH� LQIRUPDWLRQ� DQG� D� EDODQFHG� UDQJH� RI� SURJUDPPHV� IRU� DOO� JURXSV� RI� LQKDELWDQWV�� VR� WKDW
SURJUDPPHV� UHIOHFW� WKH� YDULHW\� RI� D� SOXUDO� VRFLHW\� DQG� DW� WKH� VDPH� WLPH� VWUHQJWKHQ� PXWXDO
XQGHUVWDQGLQJ��WROHUDQFH�DQG�FRKHUHQFH�

,Q� WKH� DUHD� RI� YDOLG� OHJDO� UHJXODWLRQV� $FW� 1R�� ��������� &ROO�� RQ� 2SHUDWLQJ� 5DGLR� DQG
7HOHYLVLRQ�%URDGFDVWLQJ�DQG�RQ�WKH�DPHQGPHQW�WR�RWKHU�DFWV��DV�DPHQGHG�E\�$FW�1R�����������&ROO��
SDUWLFXODUO\�UHODWHV� WR�FUHDWLQJ�FRQGLWLRQV� UHVWULFWLQJ� UDFLDO�RU�RWKHU�GLVFULPLQDWLRQ��7KH�SURWHFWLRQ�RI
WKH� HTXDO� SRVLWLRQ� RI� QDWLRQDO� PLQRULWLHV� �L�H�� DOVR� RI� WKH� 5RPD� FRPPXQLW\�� LV� UHIOHFWHG� LQ� WKH
SURKLELWLRQ�RQ� LQFOXGLQJ� LQ� EURDGFDVWLQJ�SURJUDPPHV� WKDW� LQFLWH� KDWH� EHFDXVH� RI� UDFH�� VH[�� UHOLJLRQ�
QDWLRQDOLW\�RU�PHPEHUVKLS�RI�D�FHUWDLQ�JURXS�RI�LQKDELWDQWV��2QH�RI�WKH�FULWHULD�IRU�DQ�DSSOLFDQW�IRU�D
OLFHQFH� WR� EURDGFDVW� ZKLFK� WKH� $FW� OD\V� GRZQ� LV� WKH� FRQWULEXWLRQ� RI� VXFK� DQ� DSSOLFDWLRQ� WR� WKH
GHYHORSPHQW�RI� WKH�FXOWXUH�RI�QDWLRQDO�� HWKQLF�RU�RWKHU�PLQRULWLHV� OLYLQJ� LQ� WKH�&]HFK�5HSXEOLF� �VHH
6HF�����������3XUVXDQW�WR�6HF�����RSHUDWRUV�DUH�REOLJHG�WR�SURYLGH�REMHFWLYH�LQIRUPDWLRQ�DQG�D�EDODQFHG
UDQJH� RI� SURJUDPPHV� IRU� DOO� SRSXODWLRQ� JURXSV� VR� WKDW� WKH\� SURYLGH� D� EDODQFHG� FKRLFH� IRU� DOO
LQKDELWDQWV�WDNLQJ�LQWR�DFFRXQW�WKHLU�DJH��VH[��VNLQ�FRORXU��IDLWK��UHOLJLRXV��SROLWLFDO�RU�RWKHU�FRQYLFWLRQ�
HWKQLF�RU�VRFLDO�RULJLQ�DQG�PHPEHUVKLS�RI��D�PLQRULW\�

$PRQJ� GUDIWHG� OHJDO� UHJXODWLRQV� WKH� DPHQGPHQW� RI� WKH� DIRUHPHQWLRQHG� $FW� 1R�� ��������
&ROO��� RQ� 2SHUDWLQJ� 5DGLR� DQG� 7HOHYLVLRQ� %URDGFDVWLQJ� DQG� RQ� WKH� DPHQGPHQW� WR� RWKHU� DFWV� DV
DPHQGHG�E\�$FW�1R�� ���������&ROO��� VKRXOG� EH�PHQWLRQHG��&XUUHQWO\� WKH�*RYHUQPHQW�'UDIW�$FW� LV
EHLQJ�GLVFXVVHG�LQ�WKH�3DUOLDPHQW��,W�FRQWDLQV�D�SURKLELWLRQ�RQ�FRPPHUFLDOV�DQG�WHOHVKRSSLQJ�DWWDFNLQJ
UHOLJLRXV� RU� SROLWLFDO� EHOLHIV� DQG� D� SURKLELWLRQ� RQ� FRPPHUFLDOV� DQG� WHOHVKRSSLQJ� FRQWDLQLQJ
GLVFULPLQDWLRQ�RQ�WKH�EDVLV�RI�VH[��UDFH��VNLQ�FRORXU��ODQJXDJH��QDWLRQDO�RU�VRFLDO�RULJLQ�RU�QDWLRQDO�RU
HWKQLF�PLQRULW\�PHPEHUVKLS�

&KXUFKHV�DQG�5HOLJLRXV�/LIH
,Q������� DV� LQ������� WKH�0LQLVWU\�RI�&XOWXUH�GLG�QRW�PHHW��ZLWK� UHJDUG� WR� WKH� DUHD�XQGHU� LWV

UHVSRQVLELOLW\�� L�H�� ZLWKLQ� UHJLVWHUHG� FKXUFKHV� DQG� UHOLJLRXV� VRFLHWLHV� RU� UHJLVWHUHG� UHOLJLRXV� OHJDO
HQWLWLHV�� DQ\� PDQLIHVWDWLRQV� RI� H[WUHPLVP� ZKLFK� FRXOG� EH� PDUNHG� DV� PLVGHPHDQRXUV� RU� FULPHV
PRWLYDWHG�E\�UDFLVP��[HQRSKRELD�RU�UHOLJLRXV�LQWROHUDQFH��,Q������WKHUH�ZHUH�QR�DSSOLFDWLRQV�IRU�WKH
UHJLVWUDWLRQ� RI� DQ\� UHOLJLRXV� VRFLHWLHV� ZKLFK� WKH�0LQLVWU\� RI� WKH� ,QWHULRU� DV� D� UHJLVWHULQJ� ERG\�ZDV
REOLJHG�WR�DVVHVV�LQ�WHUPV�RI�DVSHFWV�ZKLFK�DUH�VXEMHFW�WR�JRYHUQPHQWDO�PHDVXUHV�DLPHG�DW�LQFUHDVLQJ
HIILFLHQF\� LQ� SXQLVKLQJ� DQG� SUHYHQWLQJ� FULPHV� DQG� PLVGHPHDQRXUV� DULVLQJ� IURP� WKH� VXSSRUW�
SURSDJDWLRQ�DQG�GLVVHPLQDWLRQ�RI�H[WUHPLVW�LGHRORJLHV�DQG�FULPHV�ZLWK�D�UDFLDO�FRQWH[W�

2Q� �� -DQXDU\� �����$FW�1R�� �������&ROO�� RQ� )UHHGRP� RI� 5HOLJLRXV�%HOLHI� DQG� WKH� 3RVLWLRQ� RI
&KXUFKHV�DQG�5HOLJLRXV�6RFLHWLHV�DQG�RQ�WKH�DPHQGPHQW�WR�VRPH�UHODWHG�DFWV��FDPH�LQWR�IRUFH��WKH�$FW
RQ�&KXUFKHV� DQG�5HOLJLRXV� 6RFLHWLHV��� 7KLV�$FW� OLEHUDOLVHG� WKH� SRWHQWLDO� IRU� FKXUFKHV� DQG� UHOLJLRXV
VRFLHWLHV�ZLWK�D�ORZHU�QXPEHU�RI�EHOLHYHUV�WR�EHFRPH�OHJDO�HQWLWLHV��$W�WKH�VDPH�WLPH�WKLV�$FW��LQ�LWV
6HF�����OD\V�GRZQ�FRQGLWLRQV�OLPLWLQJ�WKH�SRZHUV�RI�FKXUFKHV�DQG�UHOLJLRXV�VRFLHWLHV��WKH�DLP�RI�ZKLFK
LV� WR� SUHYHQW� WKH� UHJLVWUDWLRQ� RI� GDQJHURXV� UHOLJLRXV� VHFWV� ZKLFK� LQ� YDULRXV� ZD\V� LQIOXHQFH� DQG
PDQLSXODWH� SHRSOH�� HVSHFLDOO\� \RXQJ� SHRSOH�� 7KHVH� FRQGLWLRQV� ZHUH� VHW� RXW� DOVR� IRU� FKXUFKHV� DQG
UHOLJLRXV�VRFLHWLHV�ZKLFK�KDYH�QRW�EHHQ�UHJLVWHUHG�GXH�WR�WKHLU�PHPEHUV�KDYLQJ�FULPLQDO�OLDELOLW\��7KLV
LV� VLPLODU� WR� YDULRXV� H[WUHPLVW� JURXSV� ZKLFK� DUH� HVWDEOLVKHG� WR� FDUU\� RXW� DFWLYLWLHV� IRU� RWKHU� WKDQ
UHOLJLRXV�UHDVRQV�



���

����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�/DERXU�DQG�6RFLDO�$IIDLUV

0HWKRGRORJLFDO�*XLGDQFH�RI�6RFLDO�:RUNHUV�±�6RFLDO�$VVLVWDQWV��6RFLDO�&XUDWRUV��&XUDWRUV� IRU
<RXWK

7KH� \HDU� ����� ZDV�� LQ� WKH� ILHOG� RI� PHWKRGRORJLFDO� JXLGDQFH�� FKDUDFWHULVHG� PDLQO\� E\
SUHSDUDWLRQ� WR� WUDQVIHU� FRPSHWHQFLHV� IURP� WKH� 0LQLVWU\� RI� /DERXU� DQG� 6RFLDO� $IIDLUV� WR� UHJLRQDO
FRXQFLOV��7KH�0LQLVWU\� LV�DZDUH�RI�SRVVLEOH�ULVNV�UHODWHG�WR�WKH� WUDQVIHU�RI�VRFLDO�VHUYLFHV�DPRQJ� WKH
FRPSHWHQFLHV�RI�PXQLFLSDOLWLHV� DIWHU�ZKLFK� WKH� VWDWH�ZLOO� RQO\�EHFRPH�D� FR�RUGLQDWRU� LQ� WKH� FDVH�RI
DFWLYLWLHV� FRQFHUQLQJ� WKH� WDUJHW� JURXS� RI� VR� FDOOHG� VRFLDOO\� LQDGDSWDEOH� SHUVRQV� �LQ� PXQLFLSDOLWLHV
KDYLQJ� H[WHQGHG� FRPSHWHQFLHV��� )RU� VRFLDO� VHUYLFHV�� LQ� WKH� SUHYHQWLRQ� RI� SDWKRORJLFDO� VRFLDO
SKHQRPHQD� LQFOXGLQJ� H[WUHPLVP�� FRQWUDU\� WR� RWKHU� W\SHV� RI� VRFLDO� VHUYLFHV�� LW� LV� W\SLFDO� WKDW� DQ
LQGLYLGXDO�FOLHQW�LV�RIWHQ�PLVVLQJ��D�VRFLDO�ZRUNHU�ZRUNV�ZLWK�D�YDULDEOH�JURXS�RI�H�J��\RXWK�DW�ULVN��RU
D�FOLHQW�LV�QRW�PRWLYDWHG�WR�FR�RSHUDWH��DQG�WKHUH�DUH�QR�VSHFLDO�LQWHUHVW�JURXSV�DV�SDUWQHUV�RI�PXQLFLSDO
FRXQFLOV��$W�WKH�VDPH�WLPH�SDWKRORJLFDO�VRFLDO�SKHQRPHQD�DOZD\V�DWWUDFW�VROXWLRQV�LQ�WKH�IRUP�RI�WKH
XVH�RI�IRUFH��RU�WKHUH�PD\�EH�WHQGHQFLHV�WR�LJQRUH�VXFK�SKHQRPHQD��7KLV�LV�WKH�UHDVRQ�ZK\�WKH�0/6$�
RQ�WKH�EDVLV�RI�D�ZKROH�\HDU�URXQG�DQDO\VLV�RI�WKLV�LVVXH��HQWHUHG�DW�WKH�DQG�RI������LQWR�RSHUDWLYH�FR�
RSHUDWLRQ�ZLWK�UHJLRQDO�FRXQFLOV��ZLWKLQ�ZKLFK�DQ�HPSKDVLV�LV�SODFHG�RQ�PRQLWRULQJ�WKH�DELOLWLHV�DQG
ZLOOLQJQHVV�RI�PXQLFLSDOLWLHV�ZLWK�H[WHQGHG�FRPSHWHQFLHV�WR�SD\�DWWHQWLRQ�WR�WKH�QHHGV�RI�VHUYLFHV�RI
JHQHUDO�LQWHUHVW�

³3URPSW�,QWHUYHQWLRQ�&HQWUH´�3URMHFW�LQ�2VWUDYD��KHUHLQDIWHU�³3,&´�
7KH� 3,&� SURMHFW� LV� LPSOHPHQWHG� RQ� WKH� EDVLV� RI� *RYHUQPHQW� 5HVROXWLRQ�1R�� ����� GDWHG� �

2FWREHU�������7KH�3URPSW�3UHYHQWLRQ�&HQWUH�LV�D�VSHFLDO�IDFLOLW\�RI�WKH�&LW\�&RXQFLO�2VWUDYD�ZLWK�WKH
SULQFLSDO�PLVVLRQ�RI�HQVXULQJ�V\VWHPDWLF�DFFHVV�WR�MXYHQLOH�RIIHQGHUV�RI�FULPLQDO�RIIHQFHV��L�H��WKDW�WKH
FHQWUH�PDSV��FR�RUGLQDWHV��SURYLGHV�PHWKRGRORJLFDO�JXLGDQFH�RQ�DQG�VXSHUYLVHV�WKH�ZRUN�RI�DOO�HQWLWLHV
DFWLYHO\�LQYROYHG�LQ�WKH�V\VWHP�RI�FDUH�IRU�MXYHQLOH�RIIHQGHUV��,Q������WKH�0/6$�HQVXUHG�FRPSOHWLRQ
RI�WKH�HGXFDWLRQDO�SURJUDPPH�IRU�FXUDWRUV�IRU�\RXWK�ZKLFK�LV�D�SDUW�RI�WKH�SURMHFW��7KH�WUDLQHUV�IRU�WKLV
SURJUDPPH�ZHUH�SURYLGHG�E\�6WUHS�3UDKD��R�V��ZKLFK� LV� WKH�$VVRFLDWLRQ� IRU�'HYHORSPHQW�RI�6RFLDO
:RUN� LQ� &ULPLQDO� -XVWLFH�� 2WKHU� WUDLQHUV� FDPH� IURP�2VWUDYD� 8QLYHUVLW\�� 6HYHQ� FXUDWRUV� IRU� \RXWK�
HLJKW�VRFLDO�ZRUNHUV��RQH�RIILFHU�RI�306��DQG�WZR�HPSOR\HHV�RI�3,&�SDUWLFLSDWHG�LQ�WKH�SURJUDPPH�
$OWRJHWKHU� ���� OHVVRQV� DQG� IRXU� RQH�GD\� REVHUYDWLRQV� ZHUH� KHOG�� ZKLFK� ZHUH� FRPSOHWHG� E\� ILQDO
H[DPLQDWLRQV�ZKLFK� IRU� WKH�PDMRULW\� RI� SDUWLFLSDQWV� FRQILUPHG� WKDW� WKHLU� SURIHVVLRQDO� FRPSHWHQFLHV
KDG�EHHQ� LPSURYHG��([SHULHQFH�JDWKHUHG� IURP� WKH� LPSOHPHQWDWLRQ�RI� WKH�SURJUDPPH�FRXOG�EH� QRZ
XVHG�IRU�WKH�GUDZLQJ�XS�RI�VLPLODU�SURJUDPPHV�IRU�RWKHU�W\SHV�RI�VRFLDO�ZRUNHUV�

7KH� 0/6$� DORQJ� ZLWK� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� HQVXUHG� GXULQJ� WKH� FRXUVH� RI� ����
PHWKRGRORJLFDO�VXSSRUW�IRU�3,&�2VWUDYD�DQG�SDUWLFLSDWHG�LQ�GUDZLQJ�XS�D�ILQDO�UHSRUW�ZKLFK�HYDOXDWHG
WKH� IXQFWLRQDOLW\� RI� WKLV� IDFLOLW\� DQG� WR� ZKDW� H[WHQW� LWV� RULJLQDO� JRDOV� ZHUH� PHW�� 7KH� HYDOXDWLRQ
H[SUHVVHG�FRQFHUQ�WKDW�WKLV�IDFLOLW\�KDG�QRW�PHW�LWV�RULJLQDO�JRDOV�DQG�UDWKHU�GHDOW�ZLWK�DGPLQLVWUDWLYH�
WHFKQLFDO��DQG�FRQWURO�DFWLYLWLHV��6XFK�FRQFHUQ�ZDV�FRQILUPHG� LQ�GLVFXVVLRQV�ZLWK�FXUDWRUV� IRU�\RXWK
DQG�HPSOR\HHV�RI�3,&����

0HHWLQJ�0HDVXUHV�RI�WKH�6WUDWHJ\�RI�6RFLDO�:RUN�LQ�$YRLGLQJ�DQG�(OLPLQDWLQJ�([WUHPLVP ���

���7KH�0/6$�ZLOO�XVH�PHFKDQLVPV�RI�WKH�5HSXEOLF�&RPPLWWHH�IRU�&ULPH�3UHYHQWLRQ�WR�HQVXUH
SURJUDPPHV�RI�VRFLDO�ZRUN�ZLWK�RIIHQGHUV�RI�FULPHV�KDYLQJ�DQ�H[WUHPLVW�FRQWH[W

7KH� 0/6$� LV� UHSUHVHQWHG� LQ� WKH� 5HSXEOLF� &RPPLWWHH� IRU� &ULPH� 3UHYHQWLRQ� DQG� XVHV� WKH
PDWHULDO� SURYLGHG�E\� WKLV�&RPPLWWHH��2Q� WKH�EDVLV�RI� H[LVWLQJ� LQIRUPDWLRQ� WKH�0/6$� UHDVVHVVHG� LQ

������������������������������������������������
���)RU�PRUH�GHWDLOV� DERXW�3,&� VHH�(YDOXDWLRQ�RI� WKH�(IILFLHQF\�RI�$GRSWHG�/HJDO�5HJXODWLRQV�&RQFHUQLQJ� WKH
6\VWHPDWLF�$SSURDFK�7RZDUGV�WKH�&DUH�RI�'HOLQTXHQW�<RXWK�DQG�(YDOXDWLRQ�RI�$FWLYLWLHV�DQG�(IILFLHQF\�RI�DQ
([SHULPHQWDO�3URMHFW�RI�WKH�3URPSW�,QWHUYHQWLRQ�&HQWUH��IRU�LQIRUPDWLRQ�IRU�WKH�PHPEHUV�RI�WKH�*RYHUQPHQW�±
-XO\�������
���� %\� GUDZLQJ� WKH� 6WUDWHJ\� RI� 6RFLDO� :RUN� LQ� $YRLGLQJ� DQG� (OLPLQDWLQJ� ([WUHPLVP� WKH� 0LQLVWU\� RI
/DERXU�DQG�6RFLDO�$IIDLUV�PHW�WKH�DVVLJQPHQW�LPSRVHG�RQ�LW�E\�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG���
6HSWHPEHU������UHODWHG�WR�WKH�³�����5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF´



���

�����WKLV�WDVN�DV�EHLQJ�LQDGHTXDWH��5HJLRQV�DQG�FLWLHV�ZLWK�D�KLJKHU�RFFXUUHQFH�RI�FULPLQDO�RIIHQFHV
ZLWK�DQ�H[WUHPLVW�FRQWH[W�DUH�NQRZQ�WRGD\��7KH�VXSSRUW�RI�VRFLDO�ZRUN�ZLWK�RIIHQGHUV�RI�WKLV�W\SH�RI
FULPH�ZDV�HQVXUHG�ZLWKLQ�PHDVXUHV�LQFOXGHG�LQ�LWHP���

���7KH�0/6$�ZLOO�GUDZ�XS��WRJHWKHU�ZLWK�WKH�3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV��KHUHLQDIWHU
³WKH�306´���DQ�HGXFDWLRQDO�SURJUDPPH�IRU�VRFLDO�ZRUNHUV�DQG�ZRUNHUV�RI�WKH�306�IRFXVHG�RQ
LPSOHPHQWLQJ� FRPPRQ� DSSURDFKHV� WRZDUGV� MXYHQLOH� RIIHQGHUV� RI� FULPHV� KDYLQJ� DQ� H[WUHPLVW
FRQWH[W�
'HDGOLQH�����'HFHPEHU�����

7KH�FRQWHQW��IUDPHZRUN�DQG�REMHFWLYHV�RI�WKH�FRPPRQ�HGXFDWLRQDO�SURJUDPPH�IRU�FXUDWRUV�IRU
\RXWK� DQG� RIILFHUV� RI� WKH� 306� ZHUH� QHJRWLDWHG� LQ� DGYDQFH� ZLWK� WKH� 'LUHFWRUDWH� RI� WKH� 306�� 7KH
0/6$� GUHZ� XS� D� SURSRVDO� IRU� DQ� HGXFDWLRQDO� SURJUDPPH� DQG� VXEPLWWHG� LW� WR� WKH� 'LUHFWRU� RI� WKH
3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV�IRU�KLV�FRPPHQWV�

���7KH�0/6$�LQ�FR�RSHUDWLRQ�ZLWK�PHWKRGRORJLVWV�RI�VRFLDO�ZRUN�LQ�UHJLRQDO�FRXQFLOV�ZLOO�H[WHQG
WKH�PRGHO�RI�3,&� LQWR�RWKHU� VHOHFWHG�FLWLHV� LQ� WKH�0RUDYLD�6LOHVLDQ�5HJLRQ�� LQ� WKH�8VWL�5HJLRQ�
DQG�LQ�WKH�/LEHUHF�5HJLRQ��&R�RSHUDWLRQ�ZLWKLQ�3,&�ZLOO�EH�H[WHQGHG�WR�VFKRRO�IDFLOLWLHV�IRU�WKH
H[HFXWLRQ� RI� LQVWLWXWLRQDO� DQG� SURWHFWLRQ� HGXFDWLRQ�� )XUWKHUPRUH�� FR�RUGLQDWRUV� RI� 5RPD
DGYLVRUV�DW�WKH�OHYHO�RI�UHJLRQV��GLVWULFW�5RPD�DGYLVRUV�DQG�5RPD�DVVLVWDQWV�ZLOO�EH�LQYROYHG�LQ
VXFK�FR�RSHUDWLRQ�
'HDGOLQH�����'HFHPEHU�����

:LWKLQ� WKH� JLYHQ� GHDGOLQH� FR�RSHUDWLRQ� ZDV� FRPPHQFHG� ZLWK� UHJLRQDO� FRXQFLOV� ZKLFK� DUH�
ZLWK�UHVSHFW�WR�SXEOLF�DGPLQLVWUDWLRQ�UHIRUP��LQ�FKDUJH�RI�PHWKRGRORJLFDO�PDQDJHPHQW��7KH�SRVWV�RI
PHWKRGRORJLVWV�ZHUH�QRW�VWDIIHG�LQ�DOO�UHJLRQV�XQWLO�WKH�HQG�RI�������7KHUHIRUH�WKH�0/6$�LQFOXGHG�WKLV
WDVN�LQ�WKH������SODQ�RI�FR�RSHUDWLRQ�ZLWK�UHJLRQDO�FRXQFLOV
7KH�0/6$�DQG�306�ZLOO�XQLI\� WKH�PHWKRGRORJLFDO� JXLGDQFH�RI� VRFLDO�ZRUNHUV� DQG�RIILFHUV� RI
306�ZLWK� WKH� DLP� RI� D� ZLGHU� XVH� RI�PHGLDWLRQ� SURJUDPPHV� LQ� WKH� FDVH� RI� FULPHV� KDYLQJ� DQ
H[WUHPLVW�FRQWH[W��'HDGOLQH�����0D\�����

7KH� 0/6$� DQG� WKH� *HQHUDO� 'LUHFWRUDWH� RI� WKH� 306� LQ� WKH� \HDU� PRQLWRUHG� FRQVLGHUDEO\
LQWHQVLILHG�WKHLU�FR�RSHUDWLRQ��IRXU�ZRUNLQJ�JURXSV�ZHUH�HVWDEOLVKHG��2QH�RI�WKHVH�VROYHV�WKH�LVVXHV�RI
FR�RSHUDWLRQ�EHWZHHQ�WKH�3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV�DQG�SURYLGHUV�RI�VRFLDO�VHUYLFHV�

���:LWKLQ�LWV�VXEVLG\�SROLF\�WKH�0/6$�ZLOO�FRPPHQFH�D�SLORW�SURJUDPPH�IRU�VXSSRUW�RI�VRFLDO
VHUYLFHV� IRFXVHG� RQ� VRFLDO� ZRUN� ZLWK� JURXSV� RI� \RXQJ� SHRSOH� HQGDQJHUHG� E\� WKH� ULVN� RI
GHYHORSLQJ�WRZDUGV�H[WUHPLVP�DQG�RQ�LQGLYLGXDO�VRFLDO�ZRUN�ZLWK�RIIHQGHUV�RI�H[WUHPLVW�FULPHV�
'HDGOLQH�����-XQH�����

7R� VXSSRUW� SULRULW\� WDVNV� RI� WKH�0/6$� WKH�0LQLVWU\� DQQRXQFHG� DV� RI� ���'HFHPEHU� ����� D
VXEVLGLVHG� SURJUDPPH� RI� SLORW� �LQQRYDWLYH�� SURMHFWV�� :LWKLQ� WKLV� SURJUDPPH� LW� LV� SRVVLEOH� DOVR� WR
SUHVHQW�SURMHFWV� IRFXVHG�RQ�FRPEDWLQJ�H[WUHPLVP��$SSOLFDWLRQV�FDQ�EH� ILOHG�E\�FLYLF�DVVRFLDWLRQV� LQ
DFFRUGDQFH�ZLWK�$FW�1R����������&ROO���E\�UHOLJLRXV�OHJDO�HQWLWLHV�XQGHU�$FW�1R���������&ROO���DQG�E\
JHQHUDOO\� EHQHILFLDO� VRFLHWLHV� LQ� DFFRUGDQFH� ZLWK� $FW� 1R����������� &ROO�� +RZHYHU�� DOO� WKHVH
RUJDQLVDWLRQV�PXVW�SURYLGH�VRFLDO�VHUYLFHV��)XUWKHUPRUH��DSSOLFDWLRQV�FDQ�EH�ILOHG�DOVR�E\�LQGLYLGXDOV
ZKR��RQ�WKH�EDVLV�RI�D�WUDGH�OLFHQFH�RU�RWKHU�OLFHQFH��SURYLGH�VRFLDO�VHUYLFHV�

0HHWLQJ�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG����2FWREHU�����
7KH�0LQLVWHU�RI�/DERXU�DQG�6RFLDO�$IIDLUV�DVVLJQHG�D�FRQWDFW�SHUVRQ�SXUVXDQW�WR�WKH�$QQH[�WR

WKH�5HVROXWLRQ�FLWHG�



���

����$FWLYLWLHV�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV

6\OODEXV

��������(GXFDWLRQ�WRZDUGV�WROHUDQFH�DQG�LQ�SUHYHQWLRQ�RI�H[WUHPLVW�RSLQLRQV�DQG�DWWLWXGHV�LV�DQ�LQWHJUDO
SDUW�RI� WKH�VFKRRO�VXEMHFW�µFLYLFV¶��RU�HGXFDWLRQ�WRZDUGV�³FLWL]HQVKLS´��DW�SULPDU\�VFKRROV�DQG�LQ� WKH
ORZHU� JUDGHV� RI� JUDPPDU� VFKRROV� DWWHQGHG� E\� VWXGHQWV� IRU� �� RU� �� \HDUV�� (GXFDWLRQ� DJDLQVW� UDFLVP�
[HQRSKRELD�� LQWROHUDQFH��DQG�H[WUHPLVP��RQH�RI� WKH�NH\�REMHFWLYHV�RI�FLYLFV� OHVVRQV�� LV� H[SUHVVHG� LQ
WHDFKLQJ�PDWHULDOV�IRU�SULPDU\�DQG�VHFRQGDU\�VFKRROV��7KH�FRQFHSW�RI�HGXFDWLRQ�WRZDUGV�³FLWL]HQVKLS´
LV� SULPDULO\� DLPHG� DW� HGXFDWLRQ� LQ� WROHUDQFH� DQG� HVWHHP� IRU� GLIIHUHQW� YLHZV�� DWWLWXGHV�� DQG� KDELWV� DV
ZHOO� DV� LQ�SUHYHQWLRQ�RI� UDFLDO�� [HQRSKRELF�� DQG� H[WUHPLVW� DWWLWXGHV��7KLV� FRQFHSW� IXOO\� VXSSRUWV� WKH
ORQJ�WHUP�VWUDWHJ\�RI�OHJDO�DQG�HWKLFDO�HGXFDWLRQ�LQ�SULPDU\�VFKRROV�DQG�JUDPPDU�VFKRROV�

7KH� PDLQ� DLP� RI� DOO� WKH� DERYH�PHQWLRQHG� HGXFDWLRQDO� DFWLYLWLHV� LV� WR� FUHDWH� D� WROHUDQW� DQG
PXOWLFXOWXUDO� HQYLURQPHQW� LQ� VFKRROV� DQG� VFKRRO� IDFLOLWLHV� ZLWK� DQ� HPSKDVLV� SODFHG� RQ� SUDFWLFDO
DSSOLFDWLRQ�DQG�RQ�SUHYHQWLQJ�FRQIOLFWV��VWUHQJWKHQLQJ�OHJDO�DZDUHQHVV��VXSSRUWLQJ�HWKQLF�HTXDOLW\�DQG
VXSSRUWLQJ�WKH�LPSOHPHQWDWLRQ�RI�LQWHUQDWLRQDO�GLUHFWLYHV��LQ�SDUWLFXODU�(8�'LUHFWLYH�1R�����������(&
DQG� WKH� ³'HFODUDWLRQ� RQ� &RPEDWLQJ� 5DFLVP� DQG� ;HQRSKRELD� RQ� WKH� ,QWHUQHW´�� 81� 'LUHFWLYH� 1R�
$��������$G����UHODWLQJ�WR�WKH�7HQ�<HDUV�RI�(GXFDWLRQ�7RZDUGV�+XPDQ�5LJKWV��WKH�SURJUDPPH�RI�WKH
81�:RUOG�&RQIHUHQFH�$JDLQVW�5DFLVP��5DFLDO�'LVFULPLQDWLRQ��;HQRSKRELD��DQG�5HODWHG�,QWROHUDQFH�
LQFOXGLQJ�PHHWLQJ�DVVLJQPHQWV�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ�DULVLQJ�IURP�WKH�1DWLRQDO�3URJUDPPH�RI
WKH�&]HFK�5HSXEOLF¶V�3UHSDUDWLRQ�IRU�(8�0HPEHUVKLS�

��������7KH�0LQLVWU\� RI� (GXFDWLRQ��<RXWK� DQG� 6SRUWV� GUHZ� XS� WKH� 'UDIW�&RQFHSWLRQ� RI� (GXFDWLRQDO
$FWLYLWLHV�LQ�&RPEDWLQJ�([WUHPLVP�ZKLFK�ZDV�LQ�0DUFK������VXEPLWWHG�WR�WKH�*RYHUQPHQW�IRU�LWV
GLVFXVVLRQ�DQG�DSSURYHG�E\�5HVROXWLRQ�1R������GDWHG����0DUFK�����������7KH�GUDIW�&RQFHSWLRQ�KDV
EHHQ�GUDZQ�XS�DV�D�FURVV�VHFWLRQ�WRSLF�LQ�HGXFDWLRQ�DQG�LV�GHYHORSHG�LQ�FRPSOLDQFH�ZLWK�WKH�QHHGV�RI
HGXFDWLRQ�DQG�RI� WUDLQLQJ�5RPDV�� IRUHLJQHUV� DQG�PLJUDQWV�� DQG�FRQVLGHUV� WKH� LVVXH�RI�RWKHU�QDWLRQDO
PLQRULWLHV� OLYLQJ� LQ� WKH�&]HFK�5HSXEOLF��7KH�&RQFHSWLRQ�� DSSURYHG�E\� WKH�*RYHUQPHQW�� OD\V�GRZQ
WKH�IROORZLQJ�NH\�DUHDV�DQG�DLPV�IRU�HGXFDWLRQDO�DFWLYLWLHV�WR�FRPEDW�H[WUHPLVP �

x� ,Q�WKH�V\OODEXV�IRU�SULPDU\�DQG�VHFRQGDU\�VFKRROV�WR�H[WHQG�KXPDQ�VFLHQFHV�E\�OHJDO�³OLWHUDF\´�LQ
UHODWLRQ�WR�UDFLVP��[HQRSKRELD�DQG�H[WUHPLVP��LQ�SDUWLFXODU�LQ�WKH�VXEV\VWHP�RI�WHFKQLFDO�VFKRROV�

x� ,Q� WHDFKLQJ� WR� DFFHQWXDWH� FRPPXQLFDWLRQ� DQG� WKH� DYRLGDQFH� RI� FRQIOLFWV� ±� UDFLVP�� [HQRSKRELD�
H[WUHPLVP�

x� 7R�LPSURYH�WKH�KLVWRULFDO�DZDUHQHVV�RI�\RXWK�LQ�WKH�WHDFKLQJ�RI�KLVWRU\��DV�DQ�HGXFDWLRQDO�VXEMHFW�
VWUHVVLQJ�WKH�KLVWRU\�RI�WKH���WK�DQG���WK�FHQWXULHV�

x� 7R�VXSSRUW�VRFLRORJLFDO�VXUYH\V�DPRQJ�FKLOGUHQ�DQG�\RXWK�ZKLFK�ZRXOG�GHPRQVWUDWH�IRU�H[DPSOH
WKH�YDOXH�RULHQWDWLRQ�RI�LQGLYLGXDO�JURXSV�RI�FKLOGUHQ�DQG�\RXWK�

x� 7R�LQYLWH�SURIHVVLRQDOV�WR�SDUWLFLSDWH�LQ�SURMHFWV�DLPHG�DW�FUHDWLQJ�HGXFDWLRQDO�DLGV�IRU�HOLPLQDWLQJ
WKH�H[WUHPLVW�DWWLWXGHV�RI�SXSLOV��H�J��YLGHRV�RQ�H[WUHPLVW�UHJLPHV�LQ�WKH���WK�FHQWXU\��RQ�SUHVHQWLQJ
H[WUHPLVP�LQ�(XURSH�� WKH�&]HFK�5HSXEOLF�DQG�HOVHZKHUH� LQ� WKH�ZRUOG��YLGHRV�VKRZLQJ�SXSLOV�RI
RWKHU�FXOWXUHV�DQG�PLQRULWLHV�LQ�WKH�&]HFK�5HSXEOLF��DQG�VR�IRUWK��7R�FRQWLQXH�SXEOLVKLQJ�D�UDQJH
RI�LQIRUPDWLRQ�PDWHULDOV�IRU�WHDFKHUV�RI�SULPDU\�DQG�VHFRQGDU\�VFKRROV�

x� 7R� FUHDWH� LQVWUXFWLYH� YLGHRV� IRU� GLIIHUHQW� DJH� JURXSV� RI� FKLOGUHQ� DQG� \RXWK�ZKLFK�ZRXOG� WHDFK
SXSLOV�KRZ�WR�EHKDYH�LI�WKUHDWHQHG�E\�H[WUHPLVW�RU�HYHQ�WHUURULVW�DFWV�

x� 7R�UHFRPPHQG�KHDGV�RI�VFKRROV�VR�WKDW�WKH\�PD\��GHSHQGLQJ�RQ�WKHLU�DFWXDO�SRVVLELOLWLHV�

������������������������������������������������
���%\�GUDZLQJ�XS�WKLV�PDWHULDO�WKH�0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV�PHW�WKH�DVVLJQPHQW�FRQWDLQHG
LQ�WKH�$QQH[�WR�*RYHUQPHQW�5HVROXWLRQ�1R������GDWHG����6HSWHPEHU������UHODWHG�WR�WKH�³�����5HSRUW�RQ
WKH�,VVXH�RI�([WUHPLVP�LQ�WKH�&]HFK�5HSXEOLF´�
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�� ZLWKLQ�DYDLODEOH�VFKRRO�KRXUV�ZKLOVW�HVWDEOLVKLQJ�D�VFKRRO�HGXFDWLRQDO�SURJUDPPH�H[WHQG�WKH
QXPEHU� RI� OHVVRQV� GHYRWHG� WR� KXPDQ� VFLHQFHV� ZLWK� WKH� WRSLFV� RI� H[WUHPLVP� DQG� UDFLVP�
SODFLQJ�DQ�HPSKDVLV�RQ�HGXFDWLRQ�WRZDUGV�FRPPXQLFDWLRQ

�� VXSSRUW�WKH�XVH�RI�SURMHFW�PHWKRGV�LQ�HGXFDWLRQ

�� FRPSOHWH�VFKRRO�OLEUDULHV�RQ�DQ�RQJRLQJ�EDVLV�ZLWK�OLWHUDWXUH�DLPHG�DW�FRPEDWLQJ�[HQRSKRELD�
UDFLVP��DQG�H[WUHPLVW�DWWLWXGHV

�� SD\�DWWHQWLRQ�WR�FUHDWLQJ�D�SRVLWLYH�VFKRRO�DWPRVSKHUH�� LPSOHPHQWLQJ�D�GLVWLQFWLYH�FXOWXUH�RI
JURXSV�RI�SXSLOV�DQG�IRU�SXSLOV�ZLWKRXW�DGHTXDWH�IDPLO\�EDFNJURXQG�DQG�WR�FUHDWH�FRQGLWLRQV
IRU�WKHLU�OHLVXUH�WLPH

�� VXSSRUW�DQ�DOO�GD\�HGXFDWLRQDO�V\VWHP

�� XVH�VSHFLILF�IHDWXUHV�RI�D�UHJLRQ�±�H�J��WKH�SUHVHQFH�RI�D�FRQFUHWH�HWKQLF�JURXS����LQ�HGXFDWLRQ
WRZDUGV�WROHUDQFH

�� LQIRUP�DOO� VFKRRO� VWDII� �WHDFKHUV�� WXWRUV�ZDUGHQV�� DQG�RWKHU� SHGDJRJLFDO� VWDII�� RQ� WKH� QDWXUH�
IRUP�DQG�PDQLIHVWDWLRQ�DV�ZHOO�DV�VHFXULW\�FRQVHTXHQFHV�RI�H[WUHPLVP��VLQFH�RQO\�LQ�WKLV�ZD\
ZLOO� WKH\� EH� DEOH� WR� UHVSRQG� WR� HYHQWV� LQ� VRFLHW\� DQG� WR� SURYLGH� SXSLOV� ZLWK� D� UHOHYDQW
H[SODQDWLRQ

x� ,Q� WKH� IXUWKHU� HGXFDWLRQ�RI�SHGDJRJLFDO� VWDII� WR� IRFXV�RQ�SUHSDULQJ� WHDFKHUV� IRU�XVLQJ� DFWLYDWLQJ
WHDFKLQJ� PHWKRGV� LQ� PXOWLFXOWXUDO� HGXFDWLRQ�� LQ� PHGLD� HGXFDWLRQ�� LQ� HGXFDWLRQ� WRZDUGV� FULWLFDO
WKLQNLQJ�DQG�WRZDUGV�KXPDQ�ULJKWV��DQG�IXUWKHUPRUH�WR�IRFXV�WHDFKLQJ�DLGV�RQ�WRSLFV�RI�H[WUHPLVP
DQG�WHUURULVP�

x� $FFRUGLQJ� WR� WKH� FXUUHQW� QHHGV� RI� D� FHUWDLQ� ORFDWLRQ� �UHJLRQ�� WR� LQIRUP� WHDFKHUV� RQ� UDFLVP�
[HQRSKRELD�� H[WUHPLVP� �LQFOXGLQJ� VSHFLDO� WUDLQLQJ� DLPHG� DW� FRPPXQLFDWLRQ� DQG� SUHYHQWLQJ
FRQIOLFWV��

x� 7R�VXSSRUW�DOWHUQDWLYH�HGXFDWLRQDO�SURMHFWV�RI�XQLYHUVLWLHV�IRFXVHG�RQ�PXOWLFXOWXUH��OHJDO�DQG�FLYLF
DZDUHQHVV��KXPDQ�ULJKWV��DQG�H[WUHPLVP�

7KH�IROORZLQJ�SURMHFWV�RI�WKLV�FRQFHSWLRQ�ZHUH�GUDZQ�XS�LQ������

x� &URVV�VHFWLRQ�WRSLFV�³(GXFDWLRQ�RI�D�'HPRFUDWLF�&LWL]HQ´�DQG�³,QWHU�FXOWXUDO�(GXFDWLRQ´�ZLWK�DQ
HPSKDVLV�SODFHG�RQ�HGXFDWLRQ�WRZDUGV�WROHUDQFH�DQG�DJDLQVW�UDFLVP�DQG�H[WUHPLVP��DV�D�IROORZ�XS
RI�IUDPHZRUN�HGXFDWLRQDO�SURJUDPPHV��WKHVH�WRSLFV�VKRXOG�EH�VWUXFWXUDOO\�UHIOHFWHG�LQ�DOO�OHYHOV�RI
HGXFDWLRQ�±�SULPDU\��VSHFLDO��DQG�VHFRQGDU\�

x� 7HDFKLQJ�WH[W�±�PHWKRGRORJ\�IRU�WHDFKHUV�RI�FLYLFV�DQG�EDVLFV�RI�KXPDQ�VFLHQFHV�³1HZ�+RUL]RQV
RI�&LWL]HQVKLS´��FLYLF�DQG�OHJDO�HGXFDWLRQ�±�VWUHVVHV�WKH�ZD\�LQ�ZKLFK�WKH�WHDFKHU�FRPPXQLFDWHV
ZLWK� SXSLOV� SDUWLFXODUO\� WKH� VHTXHQFH� RI� LGHDV� ZKLFK� KH�VKH� SUHVHQWV�� ZKLFK� DUH� RI� HVVHQWLDO
LPSRUWDQFH�IRU�WKH�OHYHO�RI�³FLWL]HQVKLS´�LQ�VRFLHW\��

x� 0DWHULDO�³:KDW�'RHV�,W�0HDQ�WR�%H�DQ�([WUHPLVW"´��� LQ�FR�RSHUDWLRQ�ZLWK�WKH�0LQLVWU\�RI
WKH�,QWHULRU

D�� $�PDQXDO�IRU�WHDFKHUV��EDVLF�LQIRUPDWLRQ�RQ�ULJKW�ZLQJ�DQG�OHIW�ZLQJ�H[WUHPLVP�

E�� 7HDFKLQJ� WH[W� IRU� SXSLOV� RI� �WK� JUDGHV� RI� SULPDU\� VFKRROV� DQG� IRU� SXSLOV� RI� VHFRQGDU\
DSSUHQWLFH�FHQWUHV

F�� 9LGHR�FDVVHWWH��GRFXPHQWDWLRQ�RI�D�FULPH��RIIHQGHUV¶�FKDUDFWHULVWLFV��OHJDO�DQDO\VLV�

7KLV� FRPSUHKHQVLYH� VHW� RI� PDWHULDO� IRFXVHV� RQ� OHJDO� DZDUHQHVV�� D� OHJDO� DQDO\VLV� RI� D� FRQFUHWH
FULPLQDO�RIIHQFH�ZLWK�DQ�REYLRXV�HPSKDVLV�RQ�FULPLQDO�SXQLVKPHQW�RI�WKH�LQGLYLGXDO�ZKR�FRPPLWWHG
WKH�FULPH��VHH�UDFLDOO\�PRWLYDWHG�DWWDFNV�DQG�DFWLYLWLHV�RUJDQLVHG�E\�H[WUHPLVWV��

x� $�PDQXDO� IRU� WHDFKHUV�³%DVHV�RI�0HGLD�/LWHUDF\´� �KRZ� WR�XVH�PHGLD� LQ� WUDLQLQJ�DQG�HGXFDWLRQ�
KRZ�WR� UHFRJQLVH� IRU�H[DPSOH�PHGLD�YLROHQFH�±�GRFXPHQW�±�D�SURJUDPPH�SUHSDUHG�RQ�SXUSRVH�
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ZKDW� LV� REMHFWLYH� UHSRUWDJH�� IRU� H[DPSOH� WKH� WRSLF� RI� HFRORJLFDO� PRYHPHQWV�� PXVLFDO� EDQGV�
DQDUFKLVWV��OHIW�ZLQJ�DQG�ULJKW�ZLQJ�H[WUHPLVP��

3XEOLVKLQJ�PDWHULDOV�IRU�WHDFKHUV�DQG�UHDGHUV�IRU�SXSLOV�RQ�DQ�RQJRLQJ�EDVLV

,Q���������3ULPHU�RI�&KLOG�5LJKWV��IRU�SXSLOV�ORZHU�VFKRRO�DJH�

(GXFDWLRQ�LQ�(XURSHDQ�0DWWHUV��IRU�WHDFKHUV�

,Q��������$�*XLGHERRN�RI�5LJKWV�IRU�D�7HHQDJHU��IRU�SXSLOV�KLJKHU�VFKRRO�DJH�DQG�DGROHVFHQWV�

([WUHPLVP�YLD�WKH�,QWHUQHW��IRU�WHDFKHUV�

x� 7R� HQVXUH� WKH� RUJDQLVDWLRQ� RI� 6XPPHU� 7ROHUDQFH� 6FKRROV� IRU� WHDFKHUV� RI� KXPDQ� VFLHQFHV� DQG
SROLFH�VWDII��VWDII�GHDOLQJ�ZLWK�SUHYHQWLRQ�DW�WKH�UHJLRQDO�OHYHO��DQG�FRXUW�VWDII�±�IRFXV�RQ�FXUUHQW
LVVXHV� ±� QHZ� UHOLJLRQV�� VHFWV�� IRUHLJQHUV�� H[WUHPLVP� DQG� RWKHU� DOWHUQDWLYH� H[WUHPLVW� JURXSV� RI
\RXWK��

x� 7R�RUJDQLVH�WUDLQLQJ�FRXUVHV�IRU�&]HFK�6FKRRO�,QVSHFWLRQ�VWDII�DLPHG�DW�QHZ�OHJDO�UHJXODWLRQV��WKH
$FW�RQ�0LQRULWLHV��WKH�&ULPLQDO�&RGH��FLYLO�ODZ��

x� 7R� RIIHU� WR� VFKRROV� WUDLQLQJ� IRU� WHDFKHUV� RULHQWHG� WRZDUGV� µH[SHULHQFH� SURJUDPPHV¶� DLPHG� DW
SUDFWLFDO�WROHUDQFH��KXPDQ�ULJKWV��OHJDO�DZDUHQHVV��DQG�H[WUHPLVP��

x� 7KURXJK�VHOHFWHG�HGXFDWLRQDO�HQWLWLHV��SXEOLF�WHQGHUV��� WR�JUDGXDOO\�LPSOHPHQW�VSHFLDO�WUDLQLQJ�LQ
FRPPXQLFDWLRQ� WHFKQLTXHV� VWUHVVLQJ� HYDVLRQ� RI� FRQIOLFWV� IRU� WHDFKHUV� DQG� WXWRUV� RI� SULPDU\� DQG
VHFRQGDU\� VFKRROV� DQG� LQ� SDUWLFXODU� VHFRQGDU\� DSSUHQWLFH� FHQWUHV� DQG� SURIHVVLRQDO� DSSUHQWLFH
FHQWUHV�

7UDLQLQJ�DQG�(GXFDWLRQ�RI�8QLYHUVLW\�6WXGHQWV�±�5HFRPPHQGDWLRQ�WR�WKH�3HGDJRJLFDO�)DFXOWLHV
DQG�)DFXOWLHV�RI�$UWV

x� 7R�LQFRUSRUDWH� WKH�LVVXH�RI�H[WUHPLVP�LQWR�VWXG\�SURJUDPPHV�IRU� IXWXUH� WHDFKHUV� LQ�SHGDJRJLFDO
IDFXOWLHV�±�LQWR�D�ORQJ�WHUP�LQWHQWLRQ�IRU�XQLYHUVLW\�GHYHORSPHQW�

x� 7R�VHQG�D�OHWWHU�WR�GHDQV�RI�SHGDJRJLFDO�IDFXOWLHV�DQG�WR�XUJH�WKHP�WR�LQWURGXFH�HGXFDWLRQ�WRZDUGV
GHPRFUDWLF�FLWL]HQVKLS�ZLWK�DQ�HPSKDVLV�SODFHG�RQ�KXPDQ�ULJKWV��HGXFDWLRQ�WRZDUGV�WROHUDQFH�DQG
DJDLQVW�UDFLVP��[HQRSKRELD��DQG�H[WUHPLVP��LQ�WKH�VWXG\�SURJUDPPHV�RI�XQLYHUVLWLHV�

x� 7R�DVN�WKH�$FFUHGLWDWLRQ�&RPPLVVLRQ�RI�8QLYHUVLWLHV��ZKHQ�WDNLQJ�LQWR�DFFRXQW�GHFLVLRQV�RI� WKH
0(<6�UHODWLQJ�WR�WKH�DFFUHGLWDWLRQ�RI�HGXFDWLRQDO�SURJUDPPHV�RI�SHGDJRJLFDO�IDFXOWLHV��WR�SODFH
DQ� HPSKDVLV� RQ� WKH�QHHG� WR� LQWURGXFH� WRSLFV� RI� KXPDQ� ULJKWV� LQWR�EDVLF� VWXG\�SURJUDPPHV�±� WR
VXEMHFWV�FRPPRQ�IRU�DOO�IXWXUH�WHDFKHUV�VWXG\LQJ�LQ�SUH�JUDGXDWH�SURJUDPPHV�

x� ,Q�WKH�SURJUDPPH�RI�WKH�0(<6�³6XSSRUW�RI�7HDFKHUV¶�(GXFDWLRQDO�3URJUDPPH�'HYHORSPHQW�DQG
RI�2WKHU�(GXFDWLRQDO�$FWLYLWLHV´�WR�LQWURGXFH�D�QHZ�WRSLF�±�³(GXFDWLRQ�7RZDUGV�7ROHUDQFH´�

x� ,Q� WKH� IUDPHZRUN� RI� WKH� )XQG� IRU� 8QLYHUVLW\� 'HYHORSPHQW� WR� LQWURGXFH� D� WRSLF� �� ³&RQWHQW�
0HWKRGV�� DQG� )RUPV� RI� :RUN� LQ� 3UH�JUDGXDWH� 3UHSDUDWLRQ� RI� 7HDFKHUV� RI� $OO� 6XEMHFWV� LQ
(GXFDWLRQ�7RZDUGV�7ROHUDQFH�DQG�$JDLQVW�5DFLVP´�

x� 7R�VHW�XS�D�SHUPDQHQW�FR�RUGLQDWLQJ�JURXS�GHDOLQJ�V\VWHPDWLFDOO\�ZLWK�WKH�HGXFDWLRQ�RI�PLQRULWLHV
DQG� HWKQLF� JURXSV�� UHIXJHHV� DQG� IRUHLJQHUV�� LQWHUFXOWXUDO� HGXFDWLRQ� LQFOXGLQJ� HQYLURQPHQWDO
HGXFDWLRQ�� PHGLD� HGXFDWLRQ�� OHJDO� DZDUHQHVV�� KXPDQ� ULJKWV� DQG� H[WUHPLVP� �D� XQLW� RI� WKH
GHSDUWPHQW�LQ�WKH�JURXS�IRU�HGXFDWLRQ��

x� 2Q� WKH� 0(<6� ZHE�VLWHV� WR� GLVFORVH� EDVLF� LQIRUPDWLRQ� DQG� GRFXPHQWV� UHODWHG� WR� FURVV�VHFWLRQ
WRSLFV� ±� QDWLRQDO�PLQRULWLHV�� KXPDQ� ULJKWV�� HGXFDWLRQ� WRZDUGV� GHPRFUDWLF� FLWL]HQVKLS�� WROHUDQFH�
DQG�DJDLQVW�UDFLVP�DQG�H[WUHPLVP�

x� 7R�V\VWHPDWLFDOO\�LQIRUP�0(<6�VWDII�DQG�VWDII�RI�RWKHU�LQVWLWXWLRQV��SHGDJRJLFDO�FHQWUHV�DQG�WKH
&]HFK�6FKRRO�,QVSHFWLRQ�RQ�IRUHLJQ�H[SHULHQFH�LQ�WKH�ILHOG�RI�SUHYHQWLRQ�DJDLQVW�H[WUHPLVP�
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x� 7R�DVVHVV�RQ�DQ�RQJRLQJ�EDVLV�PDQLIHVWDWLRQV�RI�H[WUHPLVP�DPRQJ�\RXWK�DQG�ZLWK�WKH�KHOS�RI�WKH
&]HFK� 6FKRRO� ,QVSHFWLRQ� DQG� SROLFH� VWDII� GHDOLQJ� ZLWK� SUHYHQWLRQ� DW� WKH� UHJLRQDO� OHYHO� WR
RSHUDWLYHO\� VROYH� DQ� DGYHUVH� VLWXDWLRQ� LQ� D� JLYHQ� ORFDWLRQ� LQ� FR�RSHUDWLRQ� ZLWK� WKH� UHVSHFWLYH
VFKRRO�

+LJKHU� DWWHQWLRQ� LV� DOVR� SDLG� LQ� WKLV� ILHOG� WR� QHZ� HGXFDWLRQDO� SURJUDPPHV� �FXUUHQWO\� XQGHU
SUHSDUDWLRQ�� IRU�SULPDU\� VFKRROV� DQG�JUDPPDU� VFKRROV� �WKH�)UDPHZRUN�(GXFDWLRQDO�3URJUDPPH
IRU�3ULPDU\�6FKRROV��WKH�)UDPHZRUN�(GXFDWLRQDO�3URJUDPPH�IRU�*UDPPDU�6FKRROV��

(GXFDWLRQ�DJDLQVW� UDFLVP��[HQRSKRELD�� LQWROHUDQFH�� DQG�H[WUHPLVP� LV� FDUULHG�RXW� WKURXJK� VFKRRO
HGXFDWLRQ� DQG� GLIIHUHQW� OHLVXUH� DFWLYLWLHV� RUJDQLVHG� E\� VFKRROV�� 6LJQLILFDQW� IDFWRUV� DUH� WKH� JHQHUDO
DWPRVSKHUH� LQ� VFKRRO�� WKH� OHYHO� RI� LQWHUSHUVRQDO� UHODWLRQV� DQG� VWLPXODWLQJ� HIIHFW� RI� WKH� HGXFDWLRQDO
HQYLURQPHQW�

,Q� GUDZLQJ� XS� WKH� )UDPHZRUN� (GXFDWLRQDO� 3URJUDPPH� IRU� 3ULPDU\� 6FKRROV� WKH� LVVXHV� RI
H[WUHPLVP�DQG�WHUURULVP�ZLOO�EH�LQFRUSRUDWHG�LQWR�KXPDQ�VFLHQFHV��H�J��UHOLJLRXV�H[WUHPLVP�ZLOO�IDOO
XQGHU� WKH� LVVXHV� RI� UHOLJLRQV� DQG� UHOLJLRXV� IXQGDPHQWDOLVP�� QHR�1D]LVP� ZLOO� UHODWH� WR� WKH� LVVXH� RI
1D]LVP�DQG� VLPLODU� LGHRORJLHV�� HFRORJLFDO� H[WUHPLVP�ZLOO� EH� LQFRUSRUDWHG� LQWR� HFRORJLFDO� HGXFDWLRQ
DQG�WKH�HQGDQJHULQJ�RI�GHPRFUDF\��HWF��

7KH�)UDPHZRUN�(GXFDWLRQDO�3URJUDPPH�IRU�*UDPPDU�6FKRROV��JHQHUDO�VHFWLRQ�IRU�DOO�HGXFDWLRQDO
VWUHDPV�� LQFOXGHV� D� FRPSXOVRU\� FURVV�VHFWLRQ� WRSLF� $� &LWL]HQ� LQ� 'HPRFUDWLF� 6RFLHW\�� ZKLFK
FRQVLGHUDEO\� VWUHQJWKHQV� LQ� WKH� ZKROH� FXUULFXOXP� HGXFDWLRQ� WRZDUGV� WROHUDQFH� DQG� WKXV� WRZDUGV
PXOWLFXOWXUDO�FRH[LVWHQFH�DQG�FRQWULEXWHV�WR�HOLPLQDWLQJ�H[WUHPLVP��7KLV�FURVV�VHFWLRQ�WRSLF�DOVR�WDNHV
LQWR�DFFRXQW�XVH�RI�WKH�SURMHFW�PHWKRG�RI�WHDFKLQJ�

,Q� -XQH� ����� WKH�0(<6� HQWHUHG� LQWR� WKH� $JUHHPHQW� RQ� &R�RSHUDWLRQ� ZLWK� WKH� )DFXOW\� RI
+XPDQ� 6FLHQFHV� RI�&KDUOHV�8QLYHUVLW\� RQ� HVWDEOLVKLQJ� D� VSHFLDO� GHSDUWPHQW� IRU�PXOWLFXOWXUDO
HGXFDWLRQ���'HSDUWPHQW�IRU�(GXFDWLRQ�7RZDUGV�'HPRFUDWLF�&LWL]HQVKLS��7KLV�³VPDOO�LQVWLWXWLRQ´
LV� ILQDQFHG� RQ� WKH� EDVLV� RI� DFWXDO� RUGHUV� RI� WKH� 0(<6�� 7KH� GHSDUWPHQW� RUJDQLVHV� VHPLQDUV� DQG
ZRUNVKRSV�RQ�FXUUHQW�WRSLFV�IRU�SULPDU\�DQG�VHFRQGDU\�VFKRRO�WHDFKHUV�DV�ZHOO�DV�XQLYHUVLW\�WHDFKHUV
IURP� SHGDJRJLFDO� IDFXOWLHV�� SHGDJRJLFDO� FHQWUH� VWDII�� DQG� HPSOR\HHV� RI� 333� DQG�&6,�� ,W� FDUULHV� RXW
DQDO\VHV�� VXUYH\V�� UHVHDUFK�DQG�RWKHU� WDVNV� DFFRUGLQJ� WR� WKH� FRQFUHWH�QHHGV� DQG� UHTXLUHPHQWV�RI� WKH
0(<6�� 7KH� UHVXOWV� RI� WKH� UHVHDUFK� DQG� PRQLWRULQJ� DUH� WKH� EDVLV� IRU� IXUWKHU� VWUDWHJLHV� IRU� VFKRRO
V\VWHPV�

(GXFDWLRQ� WRZDUGV� KXPDQ� ULJKWV�� GHPRFUDWLF� FLWL]HQVKLS�� WROHUDQFH� DQG� DJDLQVW� UDFLVP�
[HQRSKRELD��DQG�H[WUHPLVP�LV�VXIILFLHQWO\�LQFRUSRUDWHG�LQWR�WKH�&]HFK�VFKRRO�V\VWHP��+RZHYHU�VRPH
JDSV�VWLOO�H[LVW��7KH�H[SHULHQFHV�RI�VFKRROV�DQG�VRFLRORJLFDO�VXUYH\V�VKRZ�WKDW�PDLQO\�DGROHVFHQW
\RXWK�GXH�WR�WKHLU�DJH�SHFXOLDULWLHV��DQG�\RXWK�DWWHQGLQJ�SURIHVVLRQDO�DSSUHQWLFH�FHQWUHV��DV�ZHOO
DV�GXH� WR� WKHLU� VRFLDO�DQG�FXOWXUDO�EDFNJURXQG�� LQFOLQH� WRZDUGV�H[WUHPLVP��7KH�SUHVHQW�ZRUOG
DQG� LWV� FRQIOLFWV� ZKLFK� DULVH� IURP� H[WUHPLVP� FDQQRW� EH� XQGHUVWRRG� ZLWKRXW� NQRZLQJ� KLVWRU\
VLQFH�DOO�FXUUHQW�FRQIOLFWV�OLH�LQ�KLVWRU\�

)XUWKHU�(GXFDWLRQ�RI�7HDFKHUV
7KH�0(<6�KDV�GUDZQ�XS�WKH�6WUDWHJ\�RI�)XUWKHU�(GXFDWLRQ�RI�3HGDJRJLFDO�6WDII��'933��UHI�

QR�������������������ZKLFK��LQ�WKH�VHFWLRQ�FRQFHUQLQJ�SHGDJRJLFDO�FHQWUHV��LPSRVHV�RQ�VXFK�VWDII��DV�D
³SXEOLF�FRQWUDFW´���LQWHU�DOLD��WKH�GXW\�WR�HQVXUH�D�SHUPDQHQW�UDQJH�RI�HGXFDWLRQ�LQ�WKH�ILHOG�RI�HWKQLFDO
PLQRULWLHV��HGXFDWLRQ�WRZDUGV�KXPDQ�ULJKWV��H[WUHPLVP��DQG�WHUURULVP�

7KH�0(<6�ILQDQFLDOO\�VXEVLGLVHG�WKH�IROORZLQJ�HGXFDWLRQDO�VHPLQDUV�IRU�WHDFKHUV�

x� &RPSHWLWLRQ�IRU�VHFRQGDU\�VFKRRO�SXSLOV�³7R�WKH�5RRWV�RI�&RQVWLWXWLRQDOLW\´��VXSSRUW�RI�OHJDO
DZDUHQHVV�

x� 6XPPHU�VFKRRO�IRU�WHDFKHUV�RI�FLYLFV��H[WUHPLVP��PHGLD�
x� ,QWHJUDWLRQ�RI�WKH�&]HFK�5HSXEOLF�LQWR�WKH�(8�DQG�PXOWLFXOWXUDO�VRFLHW\
x� 6HPLQDU�DLPHG�DW�OHJDO�DZDUHQHVV���2PEXGVPDQ
x� 6HPLQDU�RI�WKH�SURMHFW�FDOOHG�³&LWL]HQ´
x� 6HPLQDUV�³+RZ�WR�7HDFK�WKH�+RORFDXVW´



���

x� ��WK�6XPPHU�6FKRRO�IRU�WHDFKHUV�RI�KLVWRU\�ZKHUH�WKH�IROORZLQJ�OHFWXUH�ZDV�SUHVHQWHG��³1HR�
IDVFLVP�DQG�QHR�1D]LVP�LQ�WKH�&]HFK�5HSXEOLF�LQ�WKH�����V´����

7KH� IXUWKHU� HGXFDWLRQ� RI� WHDFKHUV� LV� LQFOXGHG� DW� XQLYHUVLWLHV� LQ� WKH� SURJUDPPH� ³6XSSRUW� RI
7HDFKHU� (GXFDWLRQDO� 3URJUDPPH� 'HYHORSPHQW� DQG� RI� 2WKHU� (GXFDWLRQDO� $FWLYLWLHV´�� ,Q� WKH
IUDPHZRUN�RI�WKLV�3URJUDPPH�WKH�IROORZLQJ�SURMHFWV�ZHUH�VROYHG�LQ�XQLYHUVLWLHV�LQ������
x� (GXFDWLRQ� WRZDUGV� GHPRFUDWLF� FLWL]HQVKLS� DQG� PXOWLFXOWXUDO� WROHUDQFH� �WKH� )DFXOW\� RI� +XPDQ

6FLHQFHV�RI�&KDUOHV�8QLYHUVLW\�
x� 'LGDFWLFDO�SUREOHPV�RI�WHDFKLQJ�WKH�&]HFK�ODQJXDJH�±�PXOWL�HWKQLF�FODVV��WKH�3HGDJRJLFDO�)DFXOW\

RI�&KDUOHV�8QLYHUVLW\�
x� 0XOWLFXOWXUDO� �LQWHUFXOWXUDO�� HGXFDWLRQ� DV� D� FURVV�VHFWLRQ� WRSLF� RI� WKH� )UDPHZRUN� (GXFDWLRQDO

3URJUDPPH��WKH�3HGDJRJLFDO�)DFXOW\�RI�0DVDU\N�8QLYHUVLW\�
x� $�WHDFKHU�RI�JHRJUDSK\�LQ�D�PXOWLFXOWXUDO�VRFLHW\��WKH�3HGDJRJLFDO�)DFXOW\�RI�0DVDU\N�8QLYHUVLW\�
x� $FWLYDWLQJ�PHWKRGV�DQG� IRUPV�RI� WHDFKLQJ�±�DSSOLFDWLRQ�RI�SULQFLSOHV�RI�PXOWLFXOWXUDO� HGXFDWLRQ

�WKH�3HGDJRJLFDO�)DFXOW\�RI�3DODFN\�8QLYHUVLW\�
x� ,PSOHPHQWDWLRQ�RI�PXOWLFXOWXUDO�HGXFDWLRQ� LQ�SUH�JUDGXDWH�SUHSDUDWLRQ�RI� IXWXUH� WHDFKHUV�±� IRFXV

RQ�UHIXJHHV��WKH�3HGDJRJLFDO�)DFXOW\�RI�3DODFN\�8QLYHUVLW\�
x� 6XSSOHPHQWDU\�SHGDJRJLFDO� VWXGLHV� IRU� WHDFKHUV�ZRUNLQJ�ZLWK� ³GLVFULPLQDWHG� DJDLQVW´�JURXSV�RI

WKH�SRSXODWLRQ��WKH�3HGDJRJLFDO�)DFXOW\�RI�-DQ�(YDQJHOLVWD�3XUN\QH�8QLYHUVLW\�
x� $�FRXUVH�RI�PXOWLFXOWXUDO�HGXFDWLRQ��WKH�3HGDJRJLFDO�)DFXOW\�RI�/LEHUHF�7HFKQLFDO�8QLYHUVLW\�

3URMHFWV�6ROYHG�:LWKLQ�WKH�)XQG�IRU�8QLYHUVLW\�'HYHORSPHQW
�WKH�3HGDJRJLFDO�)DFXOW\�DQG�WKH�)DFXOW\�RI�$UWV�RI�3DODFN\�8QLYHUVLW\�LQ�2ORPRXF��
x� 'HYHORSPHQW�RI�VRFLDO�VNLOOV�RI�IXWXUH�WHDFKHUV
x� 3UH�JUDGXDWH�HGXFDWLRQ�RI�IXWXUH�WHDFKHUV�LQ�OHJDO�LVVXHV
x� 7UDLQLQJ�DQG�HGXFDWLRQ�RI�PLQRULW\�JURXSV�RI�SRSXODWLRQ�LQ�SUH�JUDGXDWH�VWXGLHV

3URMHFWV�6ROYHG�:LWKLQ�6SHFLILF�3URJUDPPHV�RI�WKH�0(<6
x� &UHDWLYH� ZRUNVKRSV� LQ� SULPDU\� VFKRROV� LQ� WKH� SODFHV� ZKHUH� DV\OXP� IDFLOLWLHV� RI� WKH� 5HIXJHH

)DFLOLW\� $GPLQLVWUDWLRQ� �5)$�� RI� WKH� 0LQLVWU\� RI� WKH� ,QWHULRU� DUH� ORFDWHG� LPSOHPHQWHG� E\� WKH
3HGDJRJLFDO�)DFXOW\�RI�0DVDU\N�8QLYHUVLW\�LQ�%UQR��LQ�FR�RSHUDWLRQ�ZLWK�WKH�3HGDJRJLFDO�)DFXOW\
RI�3DODFN\�8QLYHUVLW\�LQ�2ORPRXF��RQ�WKH�EDVLV�RI�DQ�DJUHHPHQW�ZLWK�5)$�RI�WKH�0,�

3URMHFWV�6ROYHG�:LWKLQ�7UDQVIRUPDWLRQ�DQG�'HYHORSPHQW�3URJUDPPHV�RI�8QLYHUVLWLHV
3)�08�±�3HGDJRJLFDO�SUDFWLFH�LQ�WKH�UHIXJHH�FDPS�LQ�=DVWDYND�X�%UQD�
)+6�&8��(GXFDWLRQ�WRZDUGV�GHPRFUDWLF�FLWL]HQVKLS�DQG�PXOWLFXOWXUDO�WROHUDQFH
3)�&8��'LGDFWLFDO�SUREOHPV�RI�WHDFKLQJ�WKH�&]HFK�ODQJXDJH�LQ�PXOWL�HWKQLF�FODVV
3)�08��0XOWLFXOWXUDO�HGXFDWLRQ�DV�D�FURVV�VHFWLRQ�WRSLF�RI�WKH�)UDPHZRUN�(GXFDWLRQDO�3URJUDPPH
3)�/78�±�&RXUVH�RI�PXOWLFXOWXUDO�HGXFDWLRQ�RI�WKH�)DFXOW\�RI�6RFLDO�6FLHQFHV�RI�0DVDU\N�8QLYHUVLW\�±
(WKQLF�JURXSV��PLQRULWLHV�DQG�PDUJLQDO�JURXSV�LQ�WKH�&]HFK�5HSXEOLF

6XEVLGLHV

7KH� 0(<6� VXSSRUWV� LQ� WKH� IRUP� RI� VXEVLGLHV� WKH� SURJUDPPHV� RI� D� QXPEHU� RI� FLYLF
DVVRFLDWLRQV�� 3URJUDPPHV� RI� VXSSRUW� DUH� IXQGHG� HLWKHU� GLUHFWO\� E\� 0(<6� UHVRXUFHV� RU� E\� &]HFK
*RYHUQPHQW�UHVRXUFHV�ZKLFK�DUH�WUDQVIHUUHG�WR�WKH�0(<6�IRU�VSHFLDO�SXUSRVHV�

,Q� ����� WZHQW\� FLYLF� DVVRFLDWLRQV� ZKLFK� ZRUN� ZLWK� QDWLRQDO� PLQRULWLHV� ZHUH� ILQDQFLDOO\
VXSSRUWHG�ZLWKLQ�WKH�3URJUDPPHV�RI�6WDWH�6XSSRUW�RI�:RUN�ZLWK�&KLOGUHQ�DQG�<RXWK�

������������������������������������������������
������WK��6XPPHU�6FKRRO�ZDV�RUJDQLVHG�E\�WKH�1DWLRQDO�,QVWLWXWLRQ�RI�3URIHVVLRQDO�(GXFDWLRQ�RI�WKH�3HGDJRJLFDO
)DFXOW\� RI� &KDUOHV� 8QLYHUVLW\�� 7KH� LVVXH� RI� XOWUD�ULJKW�ZLQJ� DXWKRULWDULDQ� V\VWHPV�� UDFLDO� XWRSLDV�� DQG� DQ
XQGHPRFUDWLF� V\VWHP� RI� FRPPXQLVW� &]HFKRVORYDNLD� DUH� IRU� H[DPSOH� SDUWV� RI� WHDFKLQJ� SURJUDPPHV� DW� WKH
'HSDUWPHQW�RI�3ROLWLFDO�6FLHQFHV�RI�WKH�)DFXOW\�RI�,QWHUQDWLRQDO�5HODWLRQV�RI�WKH�8QLYHUVLW\�RI�(FRQRPLFV�



���

,Q� FRPSOLDQFH� ZLWK� &]HFK� *RYHUQPHQW� 5HVROXWLRQ� 1R����������&ROO��� WKH� 3URJUDPPH� RI
6XSSRUW� RI� 5RPD� &RPPXQLW\� ,QWHJUDWLRQ�ZDV� DQQRXQFHG�� ,W� IRFXVHV� RQ� HGXFDWLRQ�� PXOWL�HWKQLF
FXOWXUDO�HYHQWV��SDWKRORJLFDO�VRFLDO�SKHQRPHQD��OHLVXUH�DFWLYLWLHV��VXPPHU�DQG�ZLQWHU�FDPSV��ZHHNHQG
FRXUVHV��WULSV��VSRUW�DFWLYLWLHV��HWF��,Q����������SURMHFWV�ZHUH�VXSSRUWHG�DQG�VXEVLGLHV�ZHUH�SURYLGHG�LQ
WKH�DPRXQW�RI�&=.�����������

7KH� 3URJUDPPH� RI� (GXFDWLRQ� LQ� WKH� /DQJXDJHV� RI� 1DWLRQDO� 0LQRULWLHV� DQG� 0XOWLFXOWXUDO
(GXFDWLRQ� LV�DLPHG�PDLQO\�DW�DOO�QDWLRQDO�PLQRULWLHV� OLYLQJ� LQ� WKH�&]HFK�5HSXEOLF��7KH�JRDO�RI� WKLV
VXEVLGLVHG� SURJUDPPH� LV� WR� VWUHQJWKHQ� WKH� DZDUHQHVV� RI� KXPDQ� FRH[LVWHQFH� DQG� FXOWXUH� RI� RWKHU
QDWLRQV��HGXFDWLRQ� WRZDUGV�PXWXDO� WROHUDQFH�DQG�DJDLQVW� UDFLVP�DQG�[HQRSKRELD��7KLV�SURJUDPPH� LV
GLYLGHG�LQWR�WKUHH�WRSLFV�

��� ODQJXDJH�HGXFDWLRQ�RI�FKLOGUHQ�DQG�\RXWK�RI�PHPEHUV�RI�QDWLRQDO�PLQRULWLHV�

��� VRFLDO�FXOWXUDO�� VSRUWLQJ� DQG� RWKHU� HGXFDWLRQDO� DFWLYLWLHV� IRU� FKLOGUHQ� DQG� \RXWK� RI
PHPEHUV�RI�QDWLRQDO�PLQRULWLHV�DQG�PDMRULW\�VRFLHW\�LQ�UHODWLRQ�WR�PLQRULW\�VRFLHWLHV�

��� GRFXPHQWDWLRQ�� DQDO\VLV�� UHVHDUFK�DQG�FUHDWLRQ�RI� HGXFDWLRQDO�SURJUDPPHV� LQ� WKH� ILHOG�RI
QDWLRQDO�PLQRULW\�HGXFDWLRQ�

,Q������D�WRWDO�QXPEHU�RI����SURMHFWV�ZHUH�DGRSWHG�DQG�VXEVLGLHV�SURYLGHG�LQ�WKH�DPRXQW�RI�&=.
����������

3+$5(�3URJUDPPH����,QWHUQDWLRQDO�3URMHFWV�)LQDQFLDOO\�6XSSRUWHG�E\�WKH�0(<6

7KH�0(<6�GUHZ�XS�WKH�3+$5(�3URMHFW�&=������������6XSSRUW�WR�5RPD�,QWHJUDWLRQ��WKH
DLP�RI�ZKLFK�LV�����WR�LPSURYH�5RPD�HGXFDWLRQ��DQG�����&=������������0XOWL�&XOWXUDO�(GXFDWLRQ
5HIRUP��ZKLFK�VKRXOG�UHVXOW�LQ�D�SURSRVDO�RI�FXUULFXOD�DLPHG�DW�D�PXOWLFXOWXUDO�FRQFHSWLRQ�RI�WHDFKLQJ
IRU� SULPDU\� HGXFDWLRQ�� &KDQJHV� VKRXOG� FRQWULEXWH� WR� UHPRYLQJ� PDLQO\� DQWL�5RPD� SUHMXGLFH� DQG
GLVFULPLQDWLRQ�DJDLQVW�5RPD�SXSLOV�DQG�VWXGHQWV�

7KH�&]HFK�5HSXEOLF�SDUWLFLSDWHV�WKURXJK�WKH�0(<6�LQ�LPSOHPHQWLQJ�D�VXE�SURMHFW�6XSSRUW�RI
(TXLSSLQJ� 3UHSDUDWRU\� &ODVVHV�� 7KH� REMHFWLYH� RI� WKLV� VXE�SURMHFW� LV� WR� FUHDWH� SRVLWLYH� ILQDQFLDO
FRQGLWLRQV�IRU�DFWLYLWLHV�RI�SUHSDUDWRU\�FODVVHV�E\�HTXLSSLQJ�WKHP�WR�VXFK�D�VWDQGDUG�VR�WKDW�WKH\�FDQ
PHHW�WKHLU�PLVVLRQ�DV�EHVW�DV�SRVVLEOH�



���

���&RQFOXVLRQ

1R�FRQVLGHUDEOH�FKDQJHV�ZHUH�UHFRUGHG�ZLWKLQ�EDVLF�H[WUHPLVW�PRYHPHQWV��,Q�������DV�LQ�WKH
SUHYLRXV�\HDU��WKH�&]HFK�H[WUHPLVW�VFHQH�VDZ�ERWK�ULJKW�ZLQJ�DQG�OHIW�ZLQJ�H[WUHPLVW�WHQGHQFLHV�

,Q�������ULJKW�ZLQJ�H[WUHPLVWV�FRQWLQXHG�WR�VWULYH�WR�HVWDEOLVK�D�UHJXODU�SROLWLFDO�SDUW\��,Q�����
WKH�QRQ�SDUOLDPHQWDU\�3DWULRWLF�5HSXEOLF�3DUW\�WUDQVIRUPHG�LQWR�D�SROLWLFDO�SDUW\�XQGHU�WKH�QDPH�RI�WKH
5LJKW� $OWHUQDWLYH� ZKLFK� LV� OHG� E\� SHRSOH� UHODWHG� WR� D� QRQ�UHJLVWHUHG� RUJDQLVDWLRQ�� WKH� 1DWLRQDO
5HVLVWDQFH��RU�WR�D�QR�ORQJHU�H[LVWLQJ�FLYLF�DVVRFLDWLRQ��WKH�1DWLRQDO�$OOLDQFH��+RZHYHU��DW�SUHVHQW�WKH
5LJKW�$OWHUQDWLYH� LV�QRW�SXEOLFO\� DFWLYH��)XUWKHU�� LQ������ WKH�0LQLVWU\�RI� WKH� ,QWHULRU� UHJLVWHUHG� WZR
SROLWLFDO�SDUWLHV�RI�WKLV�NLQG��WKH�1DWLRQDO�8QLW\��WKH�18��DQG�WKH�1DWLRQDO�3DUW\��WKH�13���7KH�5LJKW
$OWHUQDWLYH� �WKH� 5$�� DQG� WKH� 1DWLRQDO� 8QLW\� �WKH� 18�� SDUWLFLSDWHG� LQ� WKH� PXQLFLSDO� HOHFWLRQV
�1RYHPEHU� ������� KRZHYHU� ERWK� WRWDOO\� IDLOHG�� $OWKRXJK� WKH� ULJKW�ZLQJ� H[WUHPLVW� VFHQH� UHPDLQHG
IUDJPHQWHG� DQG� XQDEOH� WR� ³ZLQ´� SRVLWLRQV� ZKLFK� DUH� W\SLFDO� IRU� :HVW�(XURSHDQ� XOWUD�ULJKW�ZLQJ
HQWLWLHV�� WKH� HVWDEOLVKPHQW� RI� WKH� DIRUHPHQWLRQHG� QDWLRQDO� SDUWLHV� EHFDPH� DQ� LPSHWXV� IRU� IXUWKHU
DWWHPSWV�WR�HPHUJH�RQ�WKH�SROLWLFDO�VFHQH��7KH�13�DQG�WKH�18�EXLOW�WKHLU�DWWLWXGHV�RQ�³WKH�OHJLWLPDWH
H[SUHVVLRQ�RI�RSLQLRQV´�UHODWHG�WR�SROLWLFDO�HYHQWV�DQG�VRFLHW\�ZLGH�LVVXHV��,Q�WKH�HOHFWLRQ�\HDU�RI�����
WKH�HIIRUW� WR�HQWHU�³KLJKHU�SROLF\´�DSSHDUHG�DV�FRPSOHWLRQ�RI�D�FHUWDLQ�VWDJH��KRZHYHU� WKLV� WUHQG�KDV
FRQWLQXHG�HYHQ�DIWHU� WKH�PHQWLRQHG�HOHFWLRQ�IDLOXUH�RI�ULJKW�ZLQJ�H[WUHPLVW�HQWLWLHV��7KH\�UHODWHG�WKH
QHZ�SRVVLELOLWLHV� IRU� IRUPLQJ� D� ODUJHU� HOHFWRUDWH� DQG�PHPEHUVKLS� EDVH� WR� WKH� QHZ� FRQGLWLRQV� RI� WKH
&]HFK�5HSXEOLF¶V� DFFHVVLRQ� WR� WKH� (8� DVVXPLQJ� WKH� RSWLRQ� WR� UDLVH� FRQIOLFW� WRSLFV� VLPLODU� WR� WKRVH
ZKLFK� WKH�:HVWHUQ�(XURSHDQ� XOWUD�ULJKW�ZLQJ� PRYHPHQWV� KDYH� EHHQ� EXLOW� RQ�� 7KH� \HDU� ����� DOVR
FRQILUPHG�FKDQJHV�VHHQ�LQ�WKH�WDFWLFV�RI�ULJKW�ZLQJ�H[WUHPLVW�VNLQKHDG�PRYHPHQW�PHPEHUV�LQ������
O\LQJ�PDLQO\�LQ�FRQVLVWHQWO\�FRQVSLULQJ�ZLWK�WKH�DLP�RI�FRQFHDOLQJ�WKHLU�DFWLYLWLHV��7KH\�XVH��LQWHU�DOLD�
DOO� DYDLODEOH� XS�WR�GDWH� FRPPXQLFDWLRQ� PHDQV�� ,W� ZDV� DOVR� WKH� \HDU� ZKHQ�� FRPSDUHG� WR� �����
SDUWLFLSDWLRQ�LQ�VNLQKHDG�FRQFHUWV�ZDV�DEDQGRQHG��7KLV�ZDV�LQIOXHQFHG�E\�WKH�SUR�DFWLYH�DSSURDFK�RI
WKH�&]HFK�SROLFH�EHJLQQLQJ�LQ�WKH�VHFRQG�KDOI�RI�������)RU�OHIW�ZLQJ�H[WUHPLVWV�DQG�IRU�WKH�DQDUFKR�
DXWRQRPRXV�PRYHPHQW� UHVSHFWLYHO\� WKH�\HDU������ZDV� WKH�\HDU�GXULQJ�ZKLFK� WKH\�ZHUH�QRW� DEOH� WR
XQLI\� WKH� VFHQH� RQ� WKH� EDVLV� RI� D� FRPPRQ� SURJUDPPH� HQDEOLQJ� WKH� FRH[LVWHQFH� RI� GLIIHUHQW� YLHZ
VWUHDPV��,W�ZDV�DOVR�WKH�\HDU�LQ�ZKLFK�WKH\�SUHSDUHG�SURWHVWV�DJDLQVW�WKH�1$72�6XPPLW�KHOG�LQ�3UDJXH
LQ� 1RYHPEHU�� ,Q� WKHVH� SUHSDUDWLRQV� WKH� &]HFKRVORYDN� $QDUFKLVW� )HGHUDWLRQ� �WKH� &6$)�� SOD\HG� DQ
HVVHQWLDO�UROH�DQG�DFWLYDWHG�WKH�DQWL1$72�SODWIRUP��+RZHYHU��WKH\�QHLWKHU�PDQDJHG�WR�HQVXUH�SURWHVW
DFWLRQV�IURP�DQ�RUJDQLVDWLRQDO�SRLQW�RI�YLHZ�QRU�IURP�D�ILQDQFLDO�SRLQW�RI�YLHZ��7KH�GHPRQVWUDWLRQV�
LQFOXGLQJ�WKH�QXPEHU�RI�SDUWLFLSDQWV��GLG�QRW�PHHW�WKHLU�H[SHFWDWLRQV�

,Q������WKH�PRVW�UDGLFDO�DQG�PRVW�GDQJHURXV�HQWLWLHV�RSHUDWLQJ�RQ�WKH�H[WUHPLVW�VFHQH�LQ�WKH
&]HFK�5HSXEOLF�ZHUH� WKH�1DWLRQDO�5HVLVWDQFH�DQG�RUJDQLVDWLRQV�FR�RSHUDWLQJ�ZLWK� LW��:LWK�UHJDUG� WR
WKH� OHIW�ZLQJ� H[WUHPLVW� VSHFWUXP�� LW� ZDV� WKH� )HGHUDWLRQ� RI� 6RFLDO� $QDUFKLVWV� �WKH� )6$��� PDLQO\� LWV
DQWLIDVFLVW�JURXS�RI�)6$�DQG�WKH�$QWLIDVFLVW�$FWLRQ��WKH�$)$��ZKLFK�VKRZHG�D�FRQVLGHUDEO\�PLOLWDQW
DWWLWXGH��0RUHRYHU��LQ������WKHVH�HQWLWLHV�GHPRQVWUDWHG�DQ�REYLRXV�HIIRUW�WR�FDOO�PXWXDO��RSHQ��SK\VLFDO
FODVKHV�

,Q� FRPSDULVRQ� ZLWK� ������ LQ� ����� WKH� QXPEHU� RI� ULJKW�ZLQJ� H[WUHPLVW� VXSSRUWHUV� RI� WKH
VNLQKHDG�PRYHPHQW�GHFUHDVHG�E\�DERXW������ZKLOVW�WKH�QXPEHU�RI�DQDUFKR�DXWRQRPLVWV�LQFUHDVHG�E\
��������������������+RZHYHU��LW�VKRXOG�EH�VWUHVVHG�WKDW�WKHVH�DUH�RQO\�DSSUR[LPDWH�QXPEHUV�RI�WKH
VXSSRUWHUV�RI� WKH�PRYHPHQWV�PRQLWRUHG�DQG�QRW� WKH�QXPEHUV�RI� WKHLU�PHPEHUV��VR�FDOOHG�KDUG�FRUHV
UHDG\�WR�FRPPLW�YLROHQFH�DV�SDUW�RI�WKHLU�SURJUDPPH��7KH�KLJKHVW�QXPEHU�RI�SHUVRQV�LQFOLQLQJ�WRZDUGV
VXFK� H[WUHPLVW� LGHRORJLHV� ZDV� LQ� WKH� FDSLWDO� FLW\� RI� 3UDJXH�� IROORZHG� E\� 1RUWK� 0RUDYLD�� 6RXWK
0RUDYLD�� DQG� 1RUWK� %RKHPLD�� ZKHUH� WKH� ODUJHVW� QXPEHU� RI� FULPHV� ZLWK� DQ� H[WUHPLVW� FRQWH[W� ZDV
FRPPLWWHG�

,Q� ������ DV� LQ� SUHYLRXV� \HDUV�� FULPHV�ZLWK� DQ� H[WUHPLVW� FRQWH[W�ZHUH�PRVWO\� FRPPLWWHG� E\
ULJKW�ZLQJ� H[WUHPLVW� VNLQKHDGV� DQG� OHIW�ZLQJ� H[WUHPLVW� DQDUFKR�DXWRQRPLVWV�� 0DLQO\� VNLQKHDG
PRYHPHQW� VXSSRUWHUV� FRPPLWWHG� FULPHV� PRWLYDWHG� E\� UDFLDO� DQG� QDWLRQDO� KDWUHG�� IROORZHG� E\



���

VLWXDWLRQDO� FRQIOLFWV� LQ� ZKLFK� FLWL]HQV� IURP� WKH� PDMRULW\� VRFLHW\� ZKR� GLG� QRW� KDYH� DQ\� OLQNV� WR
H[WUHPLVW�PRYHPHQWV�DQG�GLG�QRW�SURIHVV�DQ\�H[WUHPLVW�LGHRORJ\�ZHUH�RIIHQGHUV��7KH�YLFWLPV�RI�VXFK
FULPHV�ZHUH�SDUWLFXODUO\�PHPEHUV�RI�WKH�5RPD�SRSXODWLRQ��DQG�GDUN�VNLQQHG�IRUHLJQHUV�

7KH�GHYHORSPHQW�RI�FULPH�ZLWK�DQ�H[WUHPLVW�FRQWH[W�VDZ�D�PRGHUDWH�LQFUHDVH�LQ�WKH�QXPEHU�RI
VXFK� FULPHV�� QDPHO\� E\� ������ 7KLV�PRGHUDWH� ULVH� ZDV� DFFRPSDQLHG� E\� D� ORZHU� QXPEHU� RI� FULPHV
VROYHG�DQG�D�ORZHU�FOHDU�XS�UDWH�����������7KH�JURZWK�RI�DVFHUWDLQHG�FULPHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W
ZDV�WR�D�ODUJH�H[WHQW�OLQNHG�WR�WKH�FDVHV�RI�WKH�VHQGLQJ�RI�OHDIOHWV�³6XGHWHQ�:DV�DQG�:LOO�%H�$JDLQ
*HUPDQ´� ZKLFK�� DSDUW� IURP� RWKHU� WKLQJV�� ZDV� UHIOHFWHG� LQ� D� ORZHU� FOHDU�XS� UDWH�� ,Q� WHUPV� RI
FRPSRVLWLRQ�RI�FULPHV��DV�LQ�������WKHUH�ZHUH�FULPHV�RI�VXSSRUW�DQG�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG
DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG�IUHHGRPV������FULPHV��DQG�FULPHV�RI�GHIDPDWLRQ�RI�D�QDWLRQ��UDFH�RU
FRQYLFWLRQ� ����� FULPHV��� ,Q� FRQWUDVW� WR� ����� VHULRXV� FULPLQDO� RIIHQFHV�� KRPLFLGDO� DWWHPSWV� DQG
PXUGHUV�ZLWK� D� UDFLDO� FRQWH[W��ZHUH� QRW� FRPPLWWHG��$V� LQ� ������ WZR� FULPHV�PRQLWRUHG�ZKLFK�ZHUH
FRPPLWWHG�E\�PHPEHUV�RI�WKH�&]HFK�SROLFH�ZHUH�UHFRUGHG�

,Q� WHUPV�RI�VWDWH�DGPLQLVWUDWLRQ�ERGLHV�� WKH�\HDU������ZDV�D�\HDU�RI� WDUJHWHG�FRQFHSWXDO�DQG
V\VWHPDWLF� DFWLYLWLHV�PDGH� DSSDUHQW� E\� DGRSWHG� UHSUHVVLYH�� SUHYHQWDWLYH�� DQG� HGXFDWLRQDO� PHDVXUHV�
7KHLU� DLP� ZDV� D� SURDFWLYH� DSSURDFK� DJDLQVW� DOO� UDFLDO� DQG� RWKHU� H[WUHPLVW� PDQLIHVWDWLRQV�� DQG� WR
PLQLPLVH� UDFLDO� DWWDFNV�� SXQLVK� WKRVH� SROLWLFDO� SDUWLHV� DQG� FLYLF� DVVRFLDWLRQV�ZKLFK�� LQ� DQ\�PDQQHU�
VXSSRUWHG� UDFLVP�DQG� UHODWHG� H[WUHPLVW� LGHRORJLHV�� HOLPLQDWH� UDFLDO� GLVFULPLQDWLRQ�� IXUWKHU� WUDLQ� FLYLO
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$QQH[�1R���

2YHUYLHZ�RI�WKH�0RVW�6HULRXV�&DVHV� IURP�WKH�3RLQW�RI�9LHZ�RI�WKH�3ROLFH�RI� WKH

&]HFK�5HSXEOLF

7KH�&DSLWDO�RI�3UDJXH

x� 'XULQJ� ���������� DQ� LQYHVWLJDWLRQ�ZDV� LQ� SURJUHVV� LQ� WKH�PDWWHU� RI� VSUHDGLQJ� RI� WKH� DXGLR
UHFRUGLQJ�QDPHG�³7KH�7UXWK�RQ�WKH�/LH´��SURPRWLQJ�UDFLVP�DQG�[HQRSKRELD�DPRQJ�WKH�ULJKW�
ZLQJ� H[WUHPLVWV� �RQ� �� 6HSWHPEHU� ����� WKH� &]HFK� 7HOHYLVLRQ� EURDGFDVWHG� D� SLHFH� RI� QHZV
LQIRUPLQJ�RQ�VSUHDGLQJ�RI� WKLV�DXGLR�UHFRUGLQJ� LQ� WKHLU�SURJUDPPH�³8GiORVWL´� �L�H��³&XUUHQW
$IIDLUV´��� RQ� �� 6HSWHPEHU� ����� LQ� WKH� SURJUDPPH� FDOOHG� ³)DNWD´� �L�H�� ³)DFWV´�� D� UHSRUWDJH
FDOOHG�³+ODV´��³$�9RLFH´��ZDV�SUHVHQWHG��DV�WKH�DXWKRU�RI�WKH�UHFRUGLQJ�ZDV�JLYHQ�,QJ��5RPDQ
6NUXåQê��ERUQ�LQ�������%DVHG�RQ�WKH�DVFHUWDLQHG�IDFWV�WKH�DERYH�VKRZQ�VXVSLFLRQ�FRPPHQFHG
WR�EH�H[DPLQHG��ILOH�QR���363�����2%2=����������)URP�WKH�VWDWHPHQWV�RI�H[SHUWV�IROORZV�WKDW
WKH�DXGLR�UHFRUGLQJ�³7KH�7UXWK�RQ�WKH�/LH´�LV�WKH�PRVW�VHULRXV�IRUP�RI�D�SURPRWLRQ�RI�1D]LVP�
1HR�1D]LVP��DQG�FROODERUDWLRQ�ZLWK�WKH�1D]L�*HUPDQ\��7KH�DXGLR�UHFRUGLQJ�SURPRWHV�UDFLDO�
QDWLRQDO�� UHOLJLRXV� DQG� SDUWO\� HYHQ� FODVV� KDWUHG�� ,QYHVWLJDWLQJ� WKH� YRLFH� IURP� WKH� DXGLR
UHFRUGLQJ�DQG�FRPSDULQJ�LW�ZLWK�,QJ��5��6�¶V�YRLFH��LW�ZDV�SURYHG�WKDW�5��6�¶V�YRLFH�LV�LGHQWLFDO
ZLWK�WKH�VSHDNHU�UHVSRQGLQJ�WR�WKH�DQVZHUV�LQ�WKH�SUHVHQWHG�DXGLR�UHFRUGLQJ��2Q����)HEUXDU\
�����D�UHDOL]LQJ�PRWLRQ�IRU�D�FULPH�&ULPLQDO�DQG�,QYHVWLJDWLRQ�6HUYLFH�RI�WKH�&]HFK�SROLFH�LQ
3UDJXH���XQGHU�WKH�ILOH�QXPEHU�ý76�256�����6.39�����7KH�LQYHVWLJDWLRQ�ZDV�FRQFOXGHG�RQ
���0DUFK� ����� E\� QRWLI\LQJ� ,QJ�� 5�� 6�� �
������ RI� WKH� DFFXVDWLRQ� RI� D� FULPLQDO� DFW� XQGHU
6HFWLRQ���������RI�WKH�&ULPLQDO�&RGH�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q���� -XQH������D� FULPLQDO� DFWLRQ�ZDV�EURXJKW� DJDLQVW� ,QJ��5��6��2Q����2FWREHU� ����� WKH
'LVWULFW� &RXUW� LQ� 3UDJXH� �� GLVFKDUJHG� 5�� 6�� IURP� DFFXVDWLRQ�� $IWHU� WKH� DSSHDO� RI� WKH� VWDWH
SURVHFXWRU��WKH�&LW\�&RXUW�RI�3UDJXH�VHW�DVLGH�WKH�MXGJHPHQW�WR�WKH�IXOO�H[WHQW�DQG�UHIHUUHG�WKH
FDVH�WR�WKH�FRXUW�RI�WKH�ILUVW�LQVWDQFH�WR�EH�KHDUG�DQG�MXGJHG���$Q�H[SHUW�ZDV�MRLQHG�LQ�WKH�QHZ
SURFHHGLQJV� WR� DQDO\VH� WKH� YRLFH� FRQIRUPLW\� RI� WKH� SHUVRQ� FKDUJHG� ZLWK� WKH� YRLFH� RQ� WKH
VXEMHFW� UHFRUGLQJ��2Q����0DUFK������IXUWKHU� WULDO�ZDV�VXVSHQGHG�IRU�DQ� LQGHILQLWH�SHULRG�RI
WLPH�

x� ���)HEUXDU\������±�3UDJXH����±�DW�������R¶FORFN�±�LQ�=HUPDQLFND�6WUHHW�LQ�IURQW�RI�%LOOLDUG
&OXE�0��6���ERUQ� LQ�������ZDV�SK\VLFDOO\�DVVDXOWHG�E\�DQ�XQVSHFLILHG�QXPEHU�RI� VNLQKHDGV�
7KH\�DVVDXOWHG�0��6��VR�WKDW�WKH\�NLFNHG�KLP�UHSHDWHGO\�DQG�FRQVHTXHQWO\�RQH�RI�WKH�RIIHQGHUV
VWUXFN�WKH�LQMXUHG�SHUVRQ�ZLWK�D�EDVHEDOO�EDW��7KH�VXVSHFWV�=��6��ERUQ�LQ�
������-��3���ERUQ�LQ
������DQG�3��2���ERUQ�LQ�������ZHUH�LQYHVWLJDWHG�DW�OLEHUW\��)��6���ERUQ�LQ�������LQ�GHWHQWLRQ�
)LOHG� LQ�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�RI�3UDJXH����XQGHU� WKH�ILOH�QXPEHU�&76�
25��������6.39�22.������IRU�FULPHV�DFFRUGLQJ�WR�6HFWLRQV�����WR�������DQG�������RI�WKH
&ULPLQDO�&RGH��7KH�FDVH�ZDV�FRQFOXGHG�E\�D�PRWLRQ�WR�EULQJ�FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q���-XQH������D�FULPLQDO�DFWLRQ�ZDV�EURXJKW��7KH�WULDO�ZDV�VXVSHQGHG�IRU����-XQH������E\
WKH�GLVWULFW�FRXUW�LQ�3UDJXH����

x� ���-XO\������±�3UDJXH���±�DW�������RµFORFN�DIWHU�D�SUHYLRXV�YHUEDO�TXDUUHO��-��6��ERUQ�LQ������
ZDV�SK\VLFDOO\�DVVDXOWHG�E\�-��%���ERUQ�LQ�������DQG�'��.���ERUQ�LQ������WKH�UDGLFDO�VXSSRUWHUV
RI� WKH� VNLQKHDG� PRYHPHQW�� 7KH� RIIHQGHU� -�� %�� DVVDXOWHG� WKH� LQMXUHG� SHUVRQ¶V� KHDG� ZLWK� D
PHWHU�ORQJ�PHWDO� URG��7KH� LQMXUHG�SHUVRQ�� -��6���ZDUGHG�RII� WKH�DWWDFN��DQG� WKHQ�-��%��SRNHG
�VWDEEHG��WKH�LQMXUHG�ZLWK�WKH�PHQWLRQHG�URG�LQWR�WKH�H\H��7KH�LQMXUHG�-��6��IHOO�RQ�WKH�JURXQG
DQG�WKH�RIIHQGHU�NLFNHG�KLP�UHSHDWHGO\�WR�WKH�DEGRPHQ�DQG�WR�WKH�KHDG��7KH�FR�RIIHQGHU�'��.�
ZDV�NLFNLQJ�WKH�LQMXUHG�SHUVRQ¶V�EDFN��7KXV�WKH�RIIHQGHUV�FDXVHG�D�YHU\�VHULRXV�H\H�LQMXU\�WR
WKH� LQMXUHG�SHUVRQ�ZKR�PD\� VXIIHU� IURP� LUUHYHUVLEOH� ORVV� RI� IDFXOW\� RI� VLJKW� RU� IURP�D� YHU\
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VHULRXV� GDPDJH� RI� YLVLRQ�� $IWHU� EHLQJ� QRWLILHG� ZLWK� WKH� DFFXVDWLRQ�� WKH� RIIHQGHU� -�� %�� ZDV
WDNHQ� WR� D� GHWHQWLRQ� FHOO� ZLWK� D� PRWLRQ� WR� WDNH� KLP� LQ� FXVWRG\�� %RWK� RI� WKH� RIIHQGHUV� DUH
PLOLWDQW�VXSSRUWHUV�RI�WKH�VNLQKHDG�PRYHPHQW��)LOHG�LQ�WKH�'LVWULFW�'HSDUWPHQW�&ULPLQDO�DQG
,QYHVWLJDWLRQ� 3ROLFH� 6HUYLFH� LQ� 3UDJXH� �� XQGHU� WKH� ILOH� QXPEHU� &76�� 25����������� IRU� D
FULPLQDO� DFW� DFFRUGLQJ� WR� 6HFWLRQV� ���� WR� ������ ������ RI� WKH� &ULPLQDO� &RGH�� 7KH� FDVH� ZDV
FRQFOXGHG�E\�D�PRWLRQ�WR�EULQJ�FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����6HSWHPEHU������D�FULPLQDO�DFWLRQ�ZDV�EURXJKW�RQO\�DJDLQVW�-��%��IRU�D�FULPH�DFFRUGLQJ
WR�6HFWLRQ� ������ RI� WKH�&ULPLQDO�&RGH��2Q� ��� -DQXDU\� ����� WKH�'LVWULFW�&RXUW� LQ� 3UDJXH� �
FRQGHPQHG�-��%�� WR�SULVRQ� IRU����PRQWKV�XQFRQGLWLRQDOO\��7KH� MXYHQLOH�GHOLQTXHQW�KDV�EHHQ
FRPPLWWLQJ� UHFLGLYLVP� RI� YLROHQW� FULPLQDO� DFWLYLWLHV�� +LV� EUXWDOLW\� DQG� DJJUHVVLRQ� DUH� YHU\
VLJQLILFDQW�� KLV� PRWLYDWLRQ� DV� D� VXSSRUWHU� RI� QHR�1D]LV� KDV� QRW� EHHQ� SURYHG�� 7KH� VWDWH
SURVHFXWRU� KDV� DSSHDOHG� WR� WKH� VWDWHPHQW� RI� SXQLVKPHQW�� DQG� UHTXHVWV� D� VWULFWHU� VHQWHQFH� RI
LPSULVRQPHQW�

x� ��2FWREHU������±�3UDJXH���±�DW�������R¶FORFN�LQ�6WXURYD�6WUHHW�LQ�IURQW�RI�WKH�%RQDQ]D�&OXE�D
EUDZO� RFFXUUHG�� (LJKW� SHUVRQV�� IRXU� RI� WKH� 8NUDLQLDQ� FLWL]HQVKLS� DQG� IRXU� RI� WKH� &]HFK
FLWL]HQVKLS��ZHUH�LQYROYHG�LQWR�WKH�EUDZO��7KH�&]HFK�FLWL]HQV�ZHUH�VXSSRUWHUV�RI�WKH�VNLQKHDG
PRYHPHQW��7ZR�RI�WKH�8NUDLQLDQV�VXFFHHGHG�WR�HVFDSH�EHIRUH�WKH�DUULYDO�RI�WKH�SROLFH��'XULQJ
WKH�EUDZO�D�PXWXDO�DVVDXOW�RI�DOO�DFFXVHG�SHUVRQV�WRRN�SODFH�ZKHQ�DQ�DWWDFN�ZDV�IROORZHG�E\�D
FRXQWHUDWWDFN��7KH�DFFXVHG�1��$���ERUQ�LQ�������9��7���ERUQ�LQ�������0��-���ERUQ�LQ�������0�
/���ERUQ�LQ�������7��0���ERUQ�LQ�������DQG�$��â���ERUQ�LQ�������HQGDQJHUHG�WKH�OLIH�DQG�KHDOWK
RI�RQH�DQRWKHU��,Q�WKH�ILUVW�FDVH��ZKHQ�DWWDFNLQJ�RQH�RI�WKH�DFFXVHG��WKH�DFFXVHG�9��7��FDXVHG
KLP� WZR� SXQFWXUH� ZRXQGV� LQWR� WKH� XSSHU� SDUW� RI� WKH� DEGRPHQ�� VWDEEHG� KLP� WZLFH� LQWR� WKH
XSSHU�SDUW�RI�WKH�WKLJK��FDXVHG�KLP�D�FXW�LQWR�KLV�OHIW�IRUHDUP�DQG�D�SXQFWXUH�ZRXQG�LQWR�WKH
KHDG�LQ�WKH�WHPSRUDO�DUHD��,Q�WKH�VHFRQG�DWWDFN�WZR�SXQFWXUH�ZRXQGV�RI�WKH�GHSWK�RI���FP�LQ
WKH�VWHUQDO�DUHD�RFFXUUHG��,Q�WKH�WKLUG�DWWDFN�WZR�VXSHUILFLDO�SXQFWXUH�ZRXQGV�EHKLQG�WKH�OHIW
HDU�DQG�D�SXQFWXUH�ZRXQG�LQWR�WKH�OHIW�KLS�LQ�WKH�GHSWK�RI�DERXW���FP�ZHUH�GHOLYHUHG��7KH�ODVW
DFFXVHG�VXVWDLQHG�D�IUDFWXUH�RI�QDVDO�RVVLFOHV��7KH�DFFXVHG�9��7��ZDV�WUDQVIHUUHG�WR�WKH�SROLFH
FHOO� ZLWK� D� PRWLRQ� WR� WDNH� KLP� LQWR� FXVWRG\�� 7KH� UHVW� RI� WKH� DFFXVHG� ZHUH� LQYHVWLJDWHG� DW
OLEHUW\��)LOHG�LQ�'LVWULFW�'HSDUWPHQW�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�LQ�3UDJXH��
�6.39�3UDJXH����XQGHU�WKH�ILOH�QXPEHU��25������.39������IRU�FULPHV�DFFRUGLQJ�WR�6HFWLRQV
�������������� WR�������RI� WKH�&ULPLQDO�&RGH��7KH�FDVH�ZDV� FRQFOXGHG�E\�D�PRWLRQ� WR�EULQJ
FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����0DUFK������D�FULPLQDO�DFWLRQ�ZDV�EURXJKW��2Q����0DUFK������WKH�FDVH�ZDV�VXEPLWWHG
WR�WKH�+LJK�&RXUW�LQ�3UDJXH�WR�GHFLGH�RQ�MXULVGLFWLRQ�DV�WKH�FRXUW�RI�WKH�ILUVW�LQVWDQFH�DVVXPHV
WKH�FDVH� WR�EH�D�FULPH�DFFRUGLQJ� WR�6HFWLRQ����� WR�6HFWLRQ�������RI� WKH�&ULPLQDO�&RGH��7KH
WULDO�KDV�QRW�EHHQ�RUGHUHG�\HW�

&HQWUDO�%RKHPLDQ�5HJLRQ

x� ���0D\������±�+êVNRY��WKH�GLVWULFW�RI�%HURXQ�±�DW�DERXW�������R¶FORFN�+��9���ERUQ�LQ������
ZDV�ERWK�LQVXOWHG�DQG�SK\VLFDOO\�DVVDXOWHG�LQ�WKH�HQWUDQFH�KDOO�RI�D�KRXVH�LQ�6SRUWRYF$�6WUHHW
VR�WKDW�'��5���ERUQ�LQ�������FDOOHG�RQ�+��9��WR�FRPH�RXW�RI�KHU�IODW�WR�WKH�HQWUDQFH�KDOO�RI�WKH
KRXVH��ZKHUH�'��5��VWUXFN�+��9��LQ�WKH�IDFH��WRRN�KHU�E\�WKH�KDLU�DQG�NQRFNHG�KHU�GRZQ�WR�WKH
JURXQG�DQG�ZLWK�WKH�KHOS�RI�-��9���ERUQ�LQ�������ZKR�KHOG�+��9��E\�ERWK�KDQGV�VR�WKDW�VKH�ZDV
QRW� DEOH� WR� GHIHQG� KHUVHOI�� '�� 5�� SXQFKHG�+��9�� � LQ� KHU� IDFH� DQG� NLFNHG� KHU��:KHQ�+��9�
VXFFHHGHG�WR�IUHH�KHUVHOI��-��9��SXQFKHG�KHU�LQ�WKH�OHIW�SDUW�RI�WKH�IDFH�VR�WKDW�+��9��EXPSHG
KHU�KHDG�DJDLQVW�WKH�ZDOO��7KHQ�-��9��SXQFKHG�LQ�KLV�GDXJKWHU¶V�IDFH��3��9���ERUQ�LQ��������VR
WKDW�VKH�IHOO�GRZQ�WR�WKH�JURXQG��7KHQ�KH�VWUXFN�KLV�VRQ�-��9���ERUQ�LQ�������ZLWK�DQ�RYHUKHDG
FRQVROH�
:KHQ�DVVDXOWLQJ��'��5��ZDV�VKRXWLQJ��³*\SVLHV�VKRXOG�EH�EXUQHG�RXW��WKH\�KDYH�EHHQ�DOZD\V
EXUQHG�RXW��J\SVLHV�WR�JDV��DOO�WKH�J\SVLHV�DUH�EDVWDUGV��WKH\�GR�QRW�KDYH�DQ\�SODFH�LQ�D�VRFLHW\
EHFDXVH�WKH\�DUH�J\SVLHV«´�-��9��WKUHDWHQHG�KLV�GDXJKWHU�ZLWK�IROORZLQJ�ZRUGV��³,�DP�JRLQJ
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WR�NLOO�\RX�DW�WKH�HDUOLHVW�RSSRUWXQLW\�DV�,�DOUHDG\�NQRZ�\RX�KDYH�EHHQ�FDOOLQJ�WKH�SROLFH�RQ�PH
DOO� WKH�WLPH��\RX�WDUW�´�+H�VKRXWHG�DW�+��9���³7HOO�PH�ZKR�FDOOHG�WKH�SROLFH�RU�,�ZLOO�GR�\RX
RYHU� DQG� NLOO� \RX� ULJKW� RQ� WKH� VSRW�´� � $IWHU� WKH� DUULYDO� RI� WKH� SROLFH� SDWURO� -�� 9�� ZDV� VWLOO
WKUHDWHQLQJ�YHUEDOO\��³:KHQ�,�FRPH�EDFN�IURP�WKH�SROLFH�,�ZLOO�ILQLVK�\RX�DOO�RII��\RX�J\SV\
EXJJHUV��,�ZLOO�NLOO�DOO�RI�\RX��*\SVLHV�VKRXOG�EH�EXUQHG�RXW��DQ\ZD\�WKH\�DUH�RQO\�ZRJV�´�3�
9��DQG�-��9��MXQLRU�GLG�QRW�VXVWDLQ�DQ\�LQMXULHV�FDOOLQJ�IRU�D�PHGLFDO�WUHDWPHQW��+��9��VXVWDLQHG
D�OLJKW�FRQWXVLRQ�RI�KHDG��FRQFXVVLRQ��D�ODFHUDWHG�ZRXQG�RQ�WKH�IRUHILQJHU�RI�WKH�OHIW�KDQG��7KH
LQMXULHV�FODLPHG�KRVSLWDOLVDWLRQ�IURP����0D\������WR���-XQH�������2Q����-XO\������D�FULPLQDO
SURVHFXWLRQ�ZDV� LQLWLDWHG�DJDLQVW�-��9��IRU�FULPHV�DFFRUGLQJ�WR�6HFWLRQV���������E�������D�RI
WKH� &ULPLQDO� &RGH� FRPPLWWHG� DV� D� FR�RIIHQGHU�� DQG� IRU� D� FULPH� DFFRUGLQJ� WR� 6HFWLRQ� ���D
DFFRUGLQJ�WR�WKH�&ULPLQDO�&RGH��2Q�WKH�VDPH�GD\�D�FULPLQDO�SURVHFXWLRQ�ZDV�LQLWLDWHG�DJDLQVW
'��5��IRU�FULPHV�DFFRUGLQJ�WR�6HFWLRQV���������E�������D�RI�WKH�&ULPLQDO�&RGH�FRPPLWWHG�DV�D
FR�RIIHQGHU��)LOHG�LQ�WKH�'LVWULFW�'HSDUWPHQW�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�LQ
%HURXQ� �6.39�22.�%HURXQ�� XQGHU� WKH� ILOH� QXPEHU�ý76�25%(�����22.������� 7KH� FDVH
ZDV�FRQFOXGHG�E\�D�PRWLRQ�WR�EULQJ�FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����6HSWHPEHU������WKH�'LVWULFW�3URVHFXWRU¶V�2IILFH�EURXJKW�D�FULPLQDO�DFWLRQ�WR�WKH
'LVWULFW�&RXUW�LQ�%HURXQ��2Q����0DUFK������D�FULPLQDO�RUGHU�ZDV�LVVXHG�XQGHU�WKH�ILOH
QXPEHU���7��������������2Q����0D\������WKH�'LVWULFW�&RXUW�LQ�%HURXQ�FRQGHPQHG�-��9��WR��
\HDU�LQ�SULVRQ�ZLWK�D�����\HDU�SUREDWLRQDU\�SHULRG�DQG�FRQILVFDWLRQ�RI�D�WKLQJ��D�JXQ���'��5�
ZDV�FRQGHPQHG�WR���PRQWKV�LQ�SULVRQ�ZLWK�D����PRQWK�SUREDWLRQDU\�SHULRG��7KH�FULPLQDO
RUGHU�FDPH�LQWR�IRUFH�RQ����2FWREHU�����

x� ���-XO\������±�.XWQi�+RUD�±�DIWHU�D�VWDWHPHQW�³+HUH�OLYH�EODFN�EXJJHUV´�DQG�ZKHQ�WKH\�KDG
EURNHQ�D�JODVV�GRRU�SDQHOOLQJ�EHIRUH��0��3���ERUQ�LQ�������-��2���ERUQ�LQ�������DQG�0��.���ERUQ
LQ�������EURNH�DQG�HQWUDQFHG�WKH�IODW�LQ�ýiVODYVNi�6WUHHW�LQKDELWHG�E\�WKH�LQMXUHG�SHUVRQV�(�
3���ERUQ�LQ�������/��3���ERUQ�LQ�������DQG�+��3���ERUQ�LQ������ZKR�ZHUH�SK\VLFDOO\�DVVDXOWHG
DQG� YHUEDOO\� LQVXOWHG� �³IXFNLQJ� J\SVLHV´��� � 7KH� LQMXUHG� +�� 3�� ZDV� WUDQVIHUUHG� WR� D� PHGLFDO
WUHDWPHQW��$FFRUGLQJ�WR�WKH�PHGLFDO�UHSRUW�VKH�VXVWDLQHG�D�FRQWXVLRQ�ZLWK�D�KHPDWRPD�LQ�WKH
DUHD�RI�WKH�OHIW�LOLXP��2Q����-XO\������D�FULPLQDO�SURVHFXWLRQ�ZDV�LQLWLDWHG�DJDLQVW�0��3��DQG
WKH�DGROHVFHQW�-��2��IRU�FULPHV�DFFRUGLQJ�WR�6HFWLRQV������D�������������RI�WKH�&ULPLQDO�&RGH�
2Q����-XO\������D�FULPLQDO�SURVHFXWLRQ�ZDV� LQLWLDWHG�DJDLQVW�0��.�� IRU�FULPHV�DFFRUGLQJ� WR
6HFWLRQV������D�� ��� �������� RI� WKH�&ULPLQDO�&RGH�� )LOHG� LQ�'LVWULFW�'HSDUWPHQW� RI�&ULPLQDO
DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�LQ�.XWQi�+RUD�XQGHU�WKH�ILOH�QXPEHU�ý76��25.+�����22.�
������7KH�FDVH�ZDV�FRQFOXGHG�E\�D�PRWLRQ�WR�EULQJ�FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q���'HFHPEHU������WKH�'LVWULFW�&RXUW�LQ�.XWQi�+RUD�FRQGHPQHG�0��3��LQ�SULVRQ�IRU���\HDU
ZLWK�D���PRQWK�SUREDWLRQDU\�SHULRG��-��2��DQG�0��.��ZHUH�FRQGHPQHG�WR���PRQWKV�LQ�SULVRQ
ZLWK�D�\HDU�SUREDWLRQDU\�SHULRG��7KH�FULPLQDO�RUGHU�FDPH�LQWR�IRUFH�RQ���-DQXDU\������

x� :LWKLQ� WKH� SHULRG� RI� ��� $XJXVW� WR� ��� $XJXVW� ����� DQ� XQNQRZQ� RIIHQGHU� VSUD\HG� �� UHG
VZDVWLNDV�RQ�WKH�LQQHU�SDUW�RI�D�-HZLVK�FHPHWHU\�ZDOO�LQ�9ODãLP��WKH�GLVWULFW�RI�%HQHãRY��DIWHU
KH� KDG� FOLPEHG� WKH� ZDOO� RI� WKH� -HZLVK� FHPHWHU\�� 8QGHU� LQYHVWLJDWLRQ� E\� FRXUVH� RI� WKH
SURYLVLRQ� RI� WKH� 6HFWLRQ� ������ RI� WKH� 5XOHV� RI� &ULPLQDO� 3URFHGXUH� IRU� D� VXVSLFLRQ� RI
FRPPLWWLQJ� D� FULPH� DFFRUGLQJ� WR� 6HFWLRQ� ������ RI� WKH� &ULPLQDO� &RGH�� )LOHG� LQ� WKH�'LVWULFW
3ROLFH� 'HSDUWPHQW� LQ� 9ODãLP�� XQGHU� WKH� ILOH� QXPEHU�� 25%1�����9/�7ý������� 6XVSHQGHG
DFFRUGLQJ�WR�6HFWLRQ����D���RI�WKH�5XOHV�RI�&ULPLQDO�3URFHGXUH�

x� ���1RYHPEHU������±�.RU\FDQ\�� WKH�GLVWULFW�RI�0�OQtN�±�DW�������R¶FORFN�D�JURXS�RI�\RXQJ
DGXOWV�GDPDJHG�JODVV�ZLQGRZ�SDQHOOLQJ�RI�D�KRXVH�LQ�WKH�PXQLFLSDOLW\�YHUEDOO\�LQVXOWLQJ�WKH
5RPDQ\� LQKDELWDQWV� RI� WKH�KRXVH�� WKH�%tOê� IDPLO\��ZLWK� WKH�ZRUGV� ³EODFN� EXJJHUV´�� )XUWKHU
RQH�RI� WKH�RIIHQGHUV� WKUHDWHQHG� WKH� LQMXUHG�SHUVRQ�0��%��� ERUQ� LQ� 
������ZLWK� D� JDV� JXQ� WR
VKRRW� KLP� GRZQ�� %DVHG� RQ� WKH� LQYHVWLJDWLRQ� RI� WKH� 'LVWULFW� 'HSDUWPHQW� RI� &ULPLQDO� DQG
,QYHVWLJDWLRQ� 3ROLFH� 6HUYLFH� LQ� 0�OQtN� WKH� RIIHQGHUV� RI� WKH� DFWLRQ� ZHUH� GHVLJQDWHG�� WKH
DGROHVFHQW�5��8���ERUQ�LQ�������0��.���ERUQ�LQ�������0��.���ERUQ�LQ�������/��.���ERUQ�LQ������



���

DQG�5��-���ERUQ�LQ�������2Q����'HFHPEHU������D�FULPLQDO�SURVHFXWLRQ�ZDV�LQLWLDWHG�DJDLQVW�WKH
DERYH�PHQWLRQHG� IRU� FULPLQDO� DFWV� DFFRUGLQJ� WR� 6HFWLRQV� ������� ������� ������� �E� RI� WKH
&ULPLQDO�&RGH��)LOHG�LQ�WKH�'LVWULFW�'HSDUWPHQW�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH
LQ�0�OQtN�XQGHU�WKH�ILOH�QXPEHU�ý76�250(�����22.�������2Q����$SULO������D�PRWLRQ�WR
EULQJ�WR�FKDUJHV�ZDV�ILOHG�

x� ���1RYHPEHU������±�1HUDWRYLFH��WKH�GLVWULFW�RI�0�OQtN�±�LQ�WKH�SHULRG�IURP�������R¶FORFN�WR
������R¶FORFN�XQNQRZQ�RIIHQGHUV�VPDVKHG�XS�D�FDU�RI�WKH�)LDW�5LWPR�EUDQG��DVVXPLQJ�WKDW�WKH
FDU� EHORQJV� WR� 5RPDQ\� LQKDELWDQWV�� )XUWKHU� LQ� %HUWD� 3HUXQþtNRYi� 6WUHHW�� ZKHUH� D� 5RPDQ\
IDPLO\� OLYHV�� WKH\�EURNH�D�JODVV�ZLQGRZ�SDQHOOLQJ� DQG�DW� WKH� VDPH� WLPH� WKH\�ZHUH� VKRXWLQJ
³EODFN�EXJJHUV´��³+HLO�+LWOHU´��³6LHJ�+HLO´��1HDU�WKH�VFHQH�RI�WKH�FULPH�WKH�SHUVRQV�5��-���ERUQ
LQ�������DQG�=��&���ERUQ�LQ�������ZHUH�GHWDLQHG��7KHLU�GHVFULSWLRQ�ZDV�FRUUHVSRQGLQJ�ZLWK�WKH
GHVFULSWLRQ�RI�WKH�RIIHQGHUV��7KH\�ZHUH�QRW�DEOH�WR�SURYH�WKHLU�LGHQWLW\�RQ�WKH�VSRW��7KH�DERYH�
PHQWLRQHG�ZHUH�EURXJKW�WR�WKH�3ROLFH�'HSDUWPHQW�LQ�1HUDWRYLFH�ZKHUH�WKH\�VWDUWHG�WR�VPDVK
XS� WKH� HTXLSPHQW�� VKRXWHG� ³+HLO�+LWOHU´�� ³6LHJ�+HLO´�� VDOXWHG�ZLWK� WKHLU� UDLVHG� ULJKW� KDQGV�
7KH\�DOVR�VKRXWHG�WKDW�WKH\�ZRXOG�³ILQLVK�RII�DOO�WKH�J\SVLHV´��$V�WKH\�LJQRUHG�WKH�GHPDQGV�WR
VWRS�� WKH\� ZHUH� SDFLILHG� ZLWK� WKH� KHOS� RI� KROGV� DQG� KROG� JULSV�� 2ZLQJ� WR� D� VLJQLILFDQW
GUXQNHQQHVV�RI�ERWK�RI�WKH�DERYH�PHQWLRQHG��WKH\�ZHUH�HVFRUWHG�WR�D�GHWR[LILFDWLRQ�VREHULQJ�
XS�VWDWLRQ�LQ�.ODGQR��2Q����1RYHPEHU�DQRWKHU�RIIHQGHU�7��1���ERUQ�LQ�������ZDV�GHWHFWHG�DQG
DW�WKH�VDPH�WLPH�D�FULPLQDO�SURVHFXWLRQ�ZDV�LQLWLDWHG�DJDLQVW�5��-���&��=�DQG�7��1��IRU�FULPHV
DFFRUGLQJ� WR� 6HFWLRQ� ���� WR� 6HFWLRQ� �������� RI� WKH� &ULPLQDO� &RGH� LQ� SDUDOOHO� ZLWK� D� FULPH
DFFRUGLQJ� WR� 6HFWLRQ� ���� WR� ������ RI� WKH� &ULPLQDO� &RGH�� IXUWKHU� IRU� D� FULPH� DFFRUGLQJ� WR
6HFWLRQ�����WR�6HFWLRQ�������RI�WKH�&ULPLQDO�&RGH�DQG�IRU�D�FULPH�DFFRUGLQJ�WR�6HFWLRQ�����WR
6HFWLRQ� ���� RI� WKH�&ULPLQDO�&RGH��7KH� DFFXVHG�5�� -�� DQG�=��&�� DUH� SURVHFXWHG� IRU� D� FULPH
DFFRUGLQJ�WR�6HFWLRQ�����WR�6HFWLRQ������D�RI�WKH�&ULPLQDO�&RGH��7KH�DFFXVHG�DUH�LQYHVWLJDWHG
DW� OLEHUW\�� )LOHG� LQ� WKH�'LVWULFW� 'HSDUWPHQW� RI� &ULPLQDO� DQG� ,QYHVWLJDWLRQ� 3ROLFH� 6HUYLFH� LQ
0�OQtN� XQGHU� WKH� ILOH� QXPEHU� ý76�250(�����22.������� 2Q� ���$SULO� ����� D� PRWLRQ� WR
EULQJ�FKDUJHV�ZDV�ILOHG�

x� �� 'HFHPEHU� ����� ±� %HURXQ� ±� LQ� WKH� UHVWDXUDQW� RI� ³=DQ]LEDU´� WKH� RIIHQGHUV� SK\VLFDOO\
DVVDXOWHG�-��%���ERUQ�LQ�������7KH\�NQRFNHG�WKH�LQMXUHG�-��%��GRZQ�WR�WKH�JURXQG�DQG�NLFNHG
KLP�DERXW��7KHQ� WKH\�XQGUHVVHG� WKH� ORZHU�SDUW� RI� WKH�ERG\�RI� WKH� LQMXUHG� -��%�� DQG�SXVKHG
YDULRXV� XQDVFHUWDLQHG� REMHFWV� LQ� KLV� UHFWDO� SDVVDJH� �UHFWXP��� 7KHQ� WKH\� DOVR� SK\VLFDOO\
DVVDXOWHG�KLV�JLUO�IULHQG�,��&K���ERUQ�LQ�������7KH\�DOVR�XQGUHVVHG�KHU�ORZHU�SDUW�RI�WKH�ERG\�
GRXVHG�KHU�ZLWK�DOFRKRO�OHIWRYHUV��WKUHZ�SHSSHU�RQ�KHU�DQG�SXVKHG�D�OHJ�RI�D�EDU�VWRRO�LQ�KHU
JHQLWDOV��2QH�RI�WKH�RIIHQGHUV�³KHLOHG´�DW�WKDW�WLPH�DQG�ORXGO\�DQG�UHSHDWHGO\�FKDQWHG�WKH�1D]L
VORJDQV�³6LHJ�+HLO´�DQG�RWKHUV��VWDQGLQJ�HUHFW�ZLWK�KLV�ULJKW�KDQG�UDLVHG�DQG�H[WHQGHG��2Q��
'HFHPEHU� ����� D� FULPLQDO� SURVHFXWLRQ� ZDV� LQLWLDWHG� DJDLQVW� -�� /��� ERUQ� LQ� ������ ZKR
FRPPLWWHG� DQ� DFFRPSOLFLW\� ZLWK� RWKHU� FR�RIIHQGHUV� RI� FULPHV� DFFRUGLQJ� WR� 6HFWLRQV� ������
������RI�WKH�&ULPLQDO�&RGH�DQG�LQGHSHQGHQWO\�FRPPLWWHG�D�FULPH�DFFRUGLQJ�WR�6HFWLRQ�����RI
WKH� &ULPLQDO� &RGH�� )LOHG� LQ� WKH� 'LVWULFW� 'HSDUWPHQW� RI� &ULPLQDO� DQG� ,QYHVWLJDWLRQ� 3ROLFH
6HUYLFH� LQ�%HURXQ�XQGHU� WKH� ILOH� QXPEHU�ý76�25%(�����22.������7KH� FDVH� LV� VWLOO� XQGHU
LQYHVWLJDWLRQ�

6RXWK�%RKHPLDQ�5HJLRQ

x� ���-XO\������±�.DSOLFH�� WKH�GLVWULFW�RI�ýHVNê�.UXPORY�±���SDPSKOHWV� VD\LQJ�³6XGHWHQ�:DV
DQG�:LOO�%H�$JDLQ�*HUPDQ´�ZHUH�GHOLYHUHG�LQ�D�OHWWHU�E\�WKH�&]HFK�3RVW�WR�WKH�FLW\�FRXQFLO�LQ
.DSOLFH��)XUWKHU� WKH� WH[W�RI� WKH�SDPSKOHWV�VD\V� WKDW� WKH�&]HFKV�VHL]HG� LOOHJDOO\�D�SDUW�RI� WKH
ERUGHUODQG� DQG� D� *HUPDQ� SURSHUW\�� PDVDFUHG� �������� RI� *HUPDQV�� GURYH� ���������� RI
*HUPDQV�RI�WKH�ODQG��VWROH�WKHLU�SURSHUW\�DQG�SOXQGHUHG�WKH�ODQG�RI�WKH�ERUGHUODQG��)XUWKHU�WKH
WH[W� UHDGV� WKDW� WKH� *HUPDQV� UHTXHVW� D� UHYLVLRQ� RI� SURSHUW\�� UHVWLWXWLRQ� DQG� UHVWRUDWLRQ�� 7KH
OHWWHU�ZDV�VHQW�E\�DQ�XQNQRZQ�RIIHQGHU�IURP�3UDJXH�



���

x� ��2FWREHU������±�ýHVNê�.UXPORY�����SDPSKOHWV�WLWOHG�³'HDU�,QKDELWDQWV�RI�6XGHWHQODQG´�ZHUH
GHOLYHUHG�LQ�D�OHWWHU�E\�WKH�&]HFK�3RVW�WR�WKH�6HFRQGDU\�$UW�6FKRRO�RI�6DLQW�$JQHV��7KH�WH[W�RI
WKH�SDPSKOHWV�VD\V� WKDW� WKH�&]HFKV�VHL]HG� LOOHJDOO\�D�SDUW�RI� WKH�ERUGHUODQG�� VWROH�D�*HUPDQ
SURSHUW\��DQG�SOXQGHUHG�WKH�ODQG�RI�WKH�ERUGHUODQG��7KH�RIIHQGHU�UHTXHVWHG�LQ�WKH�SDPSKOHWV�D
UHYLVLRQ�RI�SURSHUW\�DQG�UHVWLWXWLRQ��7KH�OHWWHU�ZDV�VHQW�E\�DQ�XQNQRZQ�RIIHQGHU�IURP�3UDJXH�

x� ���2FWREHU�±�.DSOLFH��WKH�GLVWULFW�RI�ýHVNê�.UXPORY�±���SDPSKOHWV�WLWOHG�³'HDU�,QKDELWDQWV�RI
6XGHWHQODQG´�ZHUH�GHOLYHUHG�LQ�D�OHWWHU�E\�WKH�&]HFK�3RVW�WR�WKH�)DQWRYD�3ULPDU\�6FKRRO��7KH
WH[W� RI� WKH� SDPSKOHWV� VD\V� WKDW� WKH�&]HFKV� VHL]HG� LOOHJDOO\� D� SDUW� RI� WKH� ERUGHUODQG�� VWROH� D
*HUPDQ� SURSHUW\�� DQG� SOXQGHUHG� WKH� ODQG� RI� WKH� ERUGHUODQG�� 7KH� RIIHQGHU� UHTXHVWHG� LQ� WKH
SDPSKOHWV�D�UHYLVLRQ�RI�SURSHUW\�DQG�UHVWLWXWLRQ��7KH�OHWWHU�ZDV�VHQW�E\�DQ�XQNQRZQ�RIIHQGHU
IURP�3UDJXH�

x� ���2FWREHU������±�ýHUQi�Y�3RãXPDYt��WKH�GLVWULFW�RI�ýHVNê�.UXPORY�±�D�SDPSKOHW�WLWOHG�³'HDU
,QKDELWDQWV�RI�6XGHWHQODQG´��ZDV�GHOLYHUHG�LQ�D�OHWWHU�E\�WKH�&]HFK�3RVW�WR�WKH�3ULPDU\�6FKRRO�
7KH�WH[W�RI�WKH�SDPSKOHW�VD\V�WKDW�WKH�&]HFKV�VHL]HG�LOOHJDOO\�D�SDUW�RI�WKH�ERUGHUODQG��VWROH�D
*HUPDQ� SURSHUW\�� DQG� SOXQGHUHG� WKH� ODQG� RI� WKH� ERUGHUODQG�� 7KH� RIIHQGHU� UHTXHVWHG� LQ� WKH
SDPSKOHWV�D�UHYLVLRQ�RI�SURSHUW\�DQG�UHVWLWXWLRQ��7KH�OHWWHU�ZDV�VHQW�E\�DQ�XQNQRZQ�RIIHQGHU
IURP�3UDJXH�

x� ���2FWREHU� ����� ±� 9\ããt� %URG�� WKH� GLVWULFW� RI� ýHVNê� .UXPORY� ±� �� SDPSKOHWV� WLWOHG� ³'HDU
,QKDELWDQWV�RI�6XGHWHQODQG´�ZHUH�GHOLYHUHG�LQ�D�OHWWHU�E\�WKH�&]HFK�3RVW�WR�WKH�3ULPDU\�6FKRRO
LQ�9\ããt�%URG��7KH� WH[W�RI� WKH�SDPSKOHWV� VD\V� WKDW� WKH�&]HFKV� VHL]HG� LOOHJDOO\� D�SDUW� RI� WKH
ERUGHUODQG��VWROH�D�*HUPDQ�SURSHUW\�DQG�SOXQGHUHG�WKH� ODQG�RI� WKH�ERUGHUODQG��7KH�RIIHQGHU
UHTXHVWHG�LQ�WKH�SDPSKOHWV�UHVWLWXWLRQ�DQG�D�UHYLVLRQ�RI�SURSHUW\��$�SDSHU�ZDV�DWWDFKHG�WR�WKH
SDPSKOHWV� GHPDQGLQJ� WR� LQIRUP� DOO� WKH� SXSLOV� RI� WKH� VFKRRO� DERXW� WKH� IDFWV� VKRZQ� LQ� WKH
SDPSKOHWV�� 7KH� SDSHU� ZDV� VLJQHG� DV� ³+HLPDWIURQW´�� 7KH� OHWWHU� ZDV� VHQW� E\� DQ� XQNQRZQ
RIIHQGHU�IURP�3UDJXH�

x� ���2FWREHU������±�'ROQt�'YR�LãW���WKH�GLVWULFW�RI�ýHVNê�.UXPORY�±���SDPSKOHWV�WLWOHG�³'HDU
,QKDELWDQWV� RI� 6XGHWHQODQG´� ZHUH� GHOLYHUHG� LQ� D� OHWWHU� E\� WKH� &]HFK� 3RVW� WR� WKH� 3ULPDU\
6FKRRO�� 7KH� WH[W� RI� WKH� SDPSKOHWV� VD\V� WKDW� WKH� &]HFKV� VHL]HG� LOOHJDOO\� D� SDUW� RI� WKH
ERUGHUODQG�� VWROH� D� *HUPDQ� SURSHUW\�� SOXQGHUHG� WKH� ODQG� LQ� WKH� ERUGHUODQG�� 7KH� RIIHQGHU
UHTXHVWHG�LQ�WKH�SDPSKOHW�UHVWLWXWLRQ�DQG�D�UHYLVLRQ�RI�WKH�SURSHUW\��7KH�OHWWHU�ZDV�VHQW�E\�DQ
XQNQRZQ�RIIHQGHU�IURP�3UDJXH�

x� ���$SULO������±�WKH�UDLOZD\�VWDWLRQ�LQ�3URWLYtQ��WKH�GLVWULFW�RI�3tVHN�±�DW�DERXW�������R¶FORFN��DW
WKH�PHQWLRQHG�VWDWLRQ�DERXW����XQNQRZQ��PRVWO\�PDVNHG�RIIHQGHUV�DWWDFNHG�D�WUDLQ�ZLWK�IDQV
RI�WKH�IRRWEDOO�FOXE�RI�6.�ýHVNp�%XG�MRYLFH�ZKR�ZHUH�WUDYHOOLQJ�WR�3LOVHQ�WR�ZDWFK�D�IRRWEDOO
PDWFK��7KH�RIIHQGHUV�ZHUH�DVVDXOWLQJ�WKHP�ZLWK�FDQHV�DQG�VWRQHV�DQG�WULHG�WR�EUHDN�DQG�HQWHU
LQ� WKH� FDUULDJH� ZLWK� WKH� IDQV� IURP�ýHVNp� %XG�MRYLFH�� 7KH� RIIHQGHUV� FDXVHG� GDPDJH� WR� WKH
FDUULDJH�RI�DERXW��������&=.��'XULQJ�WKHLU�DVVDXOW�WKH\�DOVR�PDGH�DQ�DWWDFN�RQ�D�SROLFHPDQ�RI
WKH� SROLFH� JXDUG� DFFRPSDQ\LQJ� WKH� WUDLQV�� 7KH\� FDXVHG� KLP� DQ� LQMXU\� WKDW� UHTXLUHG� D� VLFN
OHDYH�� 7KH� LQYHVWLJDWLRQ� DVFHUWDLQHG� WKDW� WKH� WUDLQ� KDG� EHHQ� DWWDFNHG� E\� IRRWEDOO� IDQV� IURP
.ODWRY\� DQG� %UQR�� 0RVW� RI� WKH� SDUWLFLSDQWV� ZHUH� GHVLJQDWHG�� 7KH� FDVH� LV� LQYHVWLJDWHG
DFFRUGLQJ� WR� 6HFWLRQ� ������ RI� WKH� 5XOHV� RI� &ULPLQDO� 3URFHGXUH� IRU� FULPHV� DFFRUGLQJ� WR
6HFWLRQV� �����D�E��D�� ������ DQG� ������ RI� WKH� &ULPLQDO� &RGH� DQG� LV� ILOHG� LQ� WKH� 5HJLRQDO
'HSDUWPHQW�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�RI�WKH�6RXWKHUQ�%RKHPLDQ�5HJLRQ�LQ
ýHVNp�%XG�MRYLFH�XQGHU�WKH�ILOH�QXPEHU�ý76��3-&�����7ý�2.�������$W�SUHVHQW�WKH�FDVH�LV�LQ
D�SKDVH�RI�LQLWLDWLRQ�RI�D�FULPLQDO�SURVHFXWLRQ�



���

:HVW�%RKHPLDQ�5HJLRQ

x� ��� -DQXDU\� �����±� WKH�PXQLFLSDOLW\� RI�'ROQt�&KDEU\�� WKH� GLVWULFW� RI�&KHE� ±� DW� DERXW� �����
R¶FORFN��LQ�WKH�VFHQH�RI�D�URDG�WUDIILF�DFFLGHQW�D�SROLFH�LQVSHFWRU�RI� WKH�7UDIILF�3ROLFH�RI� WKH
'LVWULFW� 'LUHFWRUDWH� IRU� 5RDG� 7UDIILF� RI� &KHE� VKRXWHG� DW� WKH� FUHZ� RI� D� SDVVLQJ� WKURXJK
DXWRPRELOH��WKH�0HUFHGHV�EUDQG��ZKRVH�GULYHU�ZDV�RI�D�5RPDQ\�QDWLRQDOLW\��³2II�ZLWK�\RX�
\RX�EODFN�IXFNLQJ�J\SV\�EXJJHU´��$IWHU�D�TXHVWLRQ�RI�WKH�GULYHU��ZKR�WKH�LQVXOW�ZDV�DGGUHVVHG
WR��WKH�SROLFH�LQVSHFWRU�DQVZHUHG��³:HOO��\RX�DUH�VXUHO\�D�EODFN�J\SV\��DUHQ¶W�\RX"³�%DVHG�RQ
D�PRWLRQ�RI�WKH�SROLFH�ERG\�RI�WKH�6XSHUYLVLRQ�'HSDUWPHQW�RI�WKH�0LQLVWU\�RI�,QWHULRU��WKH�VWDWH
SURVHFXWRU� RI� WKH� 'LVWULFW� 3XEOLF� 3URVHFXWRU¶V� 2IILFH� LQ� 3LOVHQ�FLW\� LQLWLDWHG� D� FULPLQDO
SURVHFXWLRQ� DJDLQVW� WKH� SROLFH� LQVSHFWRU� IRU� D� FULPH� RI� GHIDPDWLRQ� RI� QDWLRQ�� UDFH� DQG
FRQYLFWLRQ�DFFRUGLQJ�WR�6HFWLRQ������D�RI�WKH�&ULPLQDO�&RGH�

1RUWK�%RKHPLDQ�5HJLRQ

x� ���0DUFK������±�+RGNRYLFH�QDG�0RKHONRX��WKH�GLVWULFW�RI�/LEHUHF�±�DW�DERXW�������R¶FORFN�
RQ� D� URDG� WR� 7XUQRY�� QHDU� +RGNRYLFH� QDG� 0RKHONRX�� � D� EXV� ZDV� EORFNHG�� 7KH� EXV� ZDV
WUDQVSRUWLQJ�IRRWEDOO�SOD\HUV�RI�6SDUWD�3UDKD�IRRWEDOO�FOXE�IURP�D�IRRWEDOO�PDWFK�KHOG�EHIRUH�LQ
-DEORQHF� QDG� 1LVRX�� 7KH� EXV� ZDV� EORFNHG� E\� D� WRWDO� RI� HLJKW� YHKLFOHV�� 7KH� FUHZV� RI� WKH
PHQWLRQHG�FDUV�EHJDQ�WR� WKURZ�YDULRXV�REMHFWV�DW� WKH�EXV��$�GDPDJH�RI�DERXW���������&=.
ZDV�FDXVHG�WR�WKH�EXV�E\�WKH�DFWLRQ�RI�WKH�FDU�FUHZV��7KH�FDVH�LV�LQYHVWLJDWHG�LQ�FR�RSHUDWLRQ
ZLWK�2%2=�0DQDJHPHQW�RI�WKH�&DSLWDO�RI�3UDJXH�IRU�D�VXVSLFLRQ�RI�D�FULPH�RI�D�KDUP�GRQH�WR
D� WKLQJ� RI� DQRWKHU� DFFRUGLQJ� WR� 6HFWLRQ� ���D��� RI� WKH� &ULPLQDO� &RGH�� )LOHG� LQ� WKH� 'LVWULFW
'HSDUWPHQW� RI� &ULPLQDO� DQG� ,QYHVWLJDWLRQ� 3ROLFH� 6HUYLFH� LQ� /LEHUHF� XQGHU� WKH� ILOH� QXPEHU
25/,�����6.39�,������� 7KH� SUHVHQW� VWDWXV�� 6HFWLRQ� ���D��� RI� WKH� &RGH� RI� &ULPLQDO
3URFHGXUH��RQ����-XO\������

x� ��2FWREHU������±�/LEHUHF�±�DW�DERXW�������R¶FORFN� LQ� WKH�0HUNXU� UHVWDXUDQW�� LQ� IURQW�RI� WKH
HQWUDQFH� WR� D� 0HHWLQJ� NOXE� GLVFRWKHTXH� LQ� 9UFKOLFNpKR� 6WUHHW�� VXSSRUWHUV� RI� WKH� VNLQKHDG
PRYHPHQW� SK\VLFDOO\� DVVDXOWHG� WZR� GDUN�VNLQQHG� PHQ�� '�� .��� ERUQ� LQ� ������ WKH� FLWL]HQ� RI
/LE\D��UHVLGHG�LQ�WKH�&]HFK�5HSXEOLF��-DEORQHF�QDG�1LVRX���DQG�-��0��0���ERUQ�LQ������� WKH
FLWL]HQ� RI� &RQJR�� UHVLGHG� LQ� WKH� &]HFK� 5HSXEOLF� �-DEORQHF� QDG� 1LVRX��� $V� RIIHQGHUV� ZHUH
GHVLJQDWHG�)��)���ERUQ�LQ�������3��0���ERUQ�LQ�������ERWK�UHVLGHG�LQ�6WUiå�SRG�5DOVNHP��DQG�5�
6���ERUQ�LQ�������UHVLGHG�LQ�*HUPDQ\��7KH�DERYH�PHQWLRQHG�ZHUH�QRWLILHG�ZLWK�WKH�DFFXVDWLRQ
RI�D�FULPH�RI�D�EUHDFK�RI�WKH�SXEOLF�SHDFH�DFFRUGLQJ�WR�6HFWLRQ�������RI�WKH�&ULPLQDO�&RGH�
DQG�RI�D�FULPH�RI�YLROHQFH�DJDLQVW�D�JURXS�RI�SHUVRQV�DQG�DJDLQVW�DQ�LQGLYLGXDO�DFFRUGLQJ�WR
6HFWLRQ�������RI�WKH�&ULPLQDO�&RGH��)��)��ZDV�IXUWKHU�QRWLILHG�ZLWK�DQ�DFFXVDWLRQ�RI�D�FULPH�RI
D� ERGLO\� KDUP� DFFRUGLQJ� WR� 6HFWLRQ� ������ RI� WKH� &ULPLQDO� &RGH�� )LOHG� LQ� WKH� 'LVWULFW
'HSDUWPHQW�RI� ,QYHVWLJDWLRQ�RI� WKH�'LVWULFW�3ROLFH�'LUHFWRUDWH� RI�&ULPLQDO� DQG� ,QYHVWLJDWLRQ
3ROLFH�6HUYLFH�LQ�/LEHUHF�XQGHU�WKH�ILOH�QXPEHU�ý76��25/,������6.39�,�������7KH�FDVH�LV
VWLOO�XQGHU�LQYHVWLJDWLRQ��$�PRWLRQ�WR�EULQJ�FKDUJHV�KDG�EHHQ�ILOHG�ZKLFK�KRZHYHU�ZDV�UHIHUUHG
EDFN�RQ����0DUFK������E\�WKH�VWDWH�SURVHFXWRU�IRU�DQ�DGGLWLRQDO�LQYHVWLJDWLRQ�

x� ���0DUFK������±�/LWRP��LFH�±�DW�DERXW�������R¶FORFN��LQ�WKH�'UXåED�UHVWDXUDQW��LQ�D�JDPLQJ
URRP�RI�WKH�%LOOLDUG�&OXE�RQ�WKH�ILUVW�IORRU��LQ�3RNUDWLFNi�6WUHHW��WZR�EODFN�VNLQQHG�PHQ��-��0��
ERUQ� LQ� 
������ D� FLWL]HQ� RI�&RQJR� �DQ� DSSOLFDQW� IRU� D� SROLWLFDO� DV\OXP��� DQG�)��0��� ERUQ� LQ
������ D�&]HFK� FLWL]HQ� DQG� D� QDWLYH� RI�&RQJR�� UHVLGHG� LQ� WKH�&]HFK�5HSXEOLF�� 3UDJXH��ZHUH
DVVDXOWHG�E\�VXSSRUWHUV�RI� WKH� VNLQKHDG�PRYHPHQW�� ,Q� WKH�FDVH��0��+���ERUQ� LQ�������$��=��
ERUQ� LQ�������DQG�3��3���ERUQ� LQ�������ZHUH�QRWLILHG�ZLWK�DFFXVDWLRQ�RI�FULPHV�DFFRUGLQJ� WR
6HFWLRQV���������������DQG�������RI� WKH�&ULPLQDO�&RGH��7KH�FDVH�KDV�EHHQ�VXEPLWWHG�E\� WKH
ORFDO� EUDQFK� RI� WKH� 3ROLFH� RI� WKH� &]HFK� 5HSXEOLF� XQGHU� WKH� ILOHG� QXPEHU� ý76�25/7�
����22.������WR�WKH�'LVWULFW�3XEOLF�3URVHFXWRU¶V�2IILFH�LQ�/LWRP��LFH�ZLWK�D�PRWLRQ�WR�EULQJ
FKDUJHV��7KH�PRWLRQ�WR�EULQJ�FKDUJHV�ZDV�ILOHG�RQ���2FWREHU������



���

6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����-XQH������D�FULPLQDO�DFWLRQ�ZDV�EURXJKW�DJDLQVW�$��=���7��%���/��+��DQG�3��3��IRU�FULPHV
DFFRUGLQJ�WR�6HFWLRQ�������RI�WKH�&ULPLQDO�&RGH��7KH�DFFXVHG�$��=��ZDV�DOVR�FKDUJHG�ZLWK�WKH
FULPH�DFFRUGLQJ�WR�6HFWLRQ�������RI�WKH�&ULPLQDO�&RGH�

x� �� -XQH� ����� ±� ýHVNp� =ODWQtN\�� WKH� GLVWULFW� RI�0RVW� ±� 5�� 1��� ERUQ� LQ� ������ ZDV� SK\VLFDOO\
DVVDXOWHG�DQG�LQVXOWHG��³VKXW�XS��\RX�EODFN�PRQNH\´���$V�DQ�RIIHQGHU�ZDV�GHVLJQDWHG�=��7��
ERUQ�LQ�������ZKR�ZDV�QRWLILHG�ZLWK�DQ�DFFXVDWLRQ�RI�D�FULPH�DFFRUGLQJ�WR�6HFWLRQ�������DQG
����WR�������RI�WKH�&ULPLQDO�&RGH��RQ����0D\�������7KH�FDVH�ZDV�LQYHVWLJDWHG�XQGHU�WKH�ILOH
QXPEHU�ý76��369�����.39�2.�������2Q����2FWREHU������D�PRWLRQ� WR�EULQJ�FKDUJHV�ZDV
ILOHG�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����-DQXDU\������WKH�'LVWULFW�&RXUW�LQ�0RVW�FRQGHPQHG�WKH�DFFXVHG�=��7��WR�����KRXUV�RI
FRPPXQLW\�VHUYLFH��7KH�GHFLVLRQ�FDPH�LQWR�IRUFH�RQ�WKH�VDPH�GD\�

x� ��6HSWHPEHU������±�0RVW�±� DW� ������R¶FORFN�.�� -��� ERUQ� LQ������� DQG�7��'��� ERUQ� LQ� �����
ZHUH� DW� ILUVW� LQVXOWHG� �³EODFN� EXJJHUV�� QLJJHUV´� HWF��� DQG� WKHQ� DOVR� SK\VLFDOO\� DVVDXOWHG� E\
VXSSRUWHUV� RI� WKH� VNLQKHDG�PRYHPHQW�ZKR� SXQFKHG� WKHP� DQG� NLFNHG� WKHP��7KH� DWWDFN�ZDV
LQWHQGHG�DV�D�SK\VLFDO� DQG�YHUEDO� DEXVH�RI�5RPDQ\�SHUVRQV�E\� WKH� VNLQKHDGV��$V�RIIHQGHUV
ZHUH�GHVLJQDWHG�.��/���ERUQ�LQ�������.��3���ERUQ�LQ�������+��3���ERUQ�LQ�������DQG�3��0���ERUQ
LQ�������DQG�RQ���'HFHPEHU������WKH\�ZHUH�QRWLILHG�ZLWK�DQ�DFFXVDWLRQ�RI�FULPHV�DFFRUGLQJ
WR� 6HFWLRQV� �����D�� ������� �������E� RI� WKH� &ULPLQDO� &RGH�� 7KH� FDVH� ZDV� FRQFOXGHG� E\� D
PRWLRQ�WR�EULQJ�FKDUJHV�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����)HEUXDU\������DQ�DFWLRQ�ZDV�EURXJKW� WR� WKH�'LVWULFW�&RXUW�RI�0RVW��7KH�FDVH�KDV�QRW
EHHQ�FRQFOXGHG�XSRQ�D�ILQDO�MXGJPHQW�\HW�

(DVW�%RKHPLDQ�5HJLRQ

x� ��0DUFK������±�3DUGXELFH�±�DW�DERXW�������R¶FORFN�LQ�D�&KLQHVH�UHVWDXUDQW�LQ�6PLORYD�6WUHHW�
DIWHU� FRQVXPSWLRQ� RI� VSLULWV� DQG� LQ� WKH� SUHVHQFH� RI� DQRWKHU� WKUHH� SHUVRQV�� D�PHPEHU� RI� WKH
3ROLFH�RI�WKH�&]HFK�5HSXEOLF��-��3���ERUQ�LQ�������LQVXOWHG�ZLWK�YXOJDU�H[SUHVVLRQV�WKH�SUHVHQW
JXHVWV��WKH�-DSDQHVH�FLWL]HQV��IRU�WKHLU�UDFLDO�DIILOLDWLRQ�FRQVLGHULQJ�WKHP�WR�EH�RI�9LHWQDPHVH
RULJLQ��+H�KLQGHUHG�SK\VLFDOO\�RQH�RI�WKH�LQMXUHG�SHUVRQV�LQ�OHDYLQJ�WKH�UHVWDXUDQW�VR�WKDW�KH
KDG�SXVKHG�WKH�LQMXUHG�SHUVRQ¶V�OHJ�WR�WKH�ZDOO�ZLWK�D�FKDLU��$IWHU�LQ�WKH�SUHVHQFH�RI�DQRWKHU�DW
OHDVW�IRXU�SHUVRQV�KH�LQVXOWHG�JURVVO\�D�ZDLWUHVV�DQG�WKH�RZQHU�RI�WKH�UHVWDXUDQW��WKH�&KLQHVH
FLWL]HQV��IRU�WKHLU�UDFLDO�DIILOLDWLRQ�DVVDXOWLQJ�SK\VLFDOO\�WKH�RZQHU�RI�WKH�UHVWDXUDQW�DV�ZHOO��VR
WKDW�KH�JUDEEHG�WKH�LQMXUHG�SHUVRQ¶V�QHFN��WRUH�XS�KLV�VKLUW�DQG�WKUHDWHQHG�KLP�YHUEDOO\��2Q���
0D\������WKH�'LVWULFW�3ROLFH�'LUHFWRUDWH�LQ�3DUGXELFH��253�LQ�3DUGXELFH��LQLWLDWHG�D�FULPLQDO
SURVHFXWLRQ�XQGHU�WKH�ILOH�QXPEHU��253$���,6�3�������IRU�D�FULPH�RI�GHIDPDWLRQ�RI�QDWLRQ�
UDFH�DQG�EHOLHI�DFFRUGLQJ�WR�6HFWLRQ������D�RI�WKH�&ULPLQDO�&RGH�DQG�IRU�D�FULPH�RI�D�EUHDFK
RI� WKH� SXEOLF� SHDFH� DFFRUGLQJ� WR� 6HFWLRQ� ������ RI� WKH� &ULPLQDO� &RGH�� 7KH� FDVH� LV� XQGHU
LQYHVWLJDWLRQ� LQ� WKH� 5HJLRQDO� 3XEOLF� 3URVHFXWRU¶V� 2IILFH� LQ� +UDGHF� .UiORYp� DQG� LQ� WKH
LQVSHFWLRQ�RI�WKH�0LQLVWHU�RI�WKH�,QWHULRU�LQ�3DUGXELFH�XQGHU�WKH�ILOH�QXPEHU��,1�������75����
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q���-XO\�������.6=��WKH�5HJLRQDO�3XEOLF�3URVHFXWRU¶V�2IILFH�EURXJKW�DQ�DFWLRQ�DJDLQVW�-��3�
2Q����-XO\������WKH�'LVWULFW�&RXUW�LQ�3DUGXELFH�FRQGHPQHG�-��3��WR���PRQWKV�LQ�SULVRQ�ZLWK�D
��\HDU�SUREDWLRQDU\�SHULRG��7KH�FULPLQDO�RUGHU�FDPH�LQWR�IRUFH�RQ����$XJXVW������

6RXWK�0RUDYLDQ�5HJLRQ

x� ���6HSWHPEHU������±�%�HFODY�±�DW�DERXW�������R¶FORFN�LQ�WKH�5LR�UHVWDXUDQW�5RPDQ\�RIIHQGHUV
-��'���ERUQ�LQ�������=��'���ERUQ�LQ�������DQG�2��'���ERUQ�LQ������DW�ILUVW�LQVXOWHG�WKH�LQMXUHG
SHUVRQV�0��2���ERUQ� LQ�������DQG�0��7���ERUQ� LQ�������ZLWK�H[SUHVVLRQV� OLNH�³\RX�SRRYHV´�
³\RX�ZKLWH�EDVWDUGV��ZH¶OO�VKRZ�\RX�´��³\RX�ZKLWH�EXJJHUV´��³\RX�ZRQ¶W�ILQLVK�\RXU�EHHU�´�



���

DQG�WKHQ�WKH\�DVVDXOWHG�WKHP�DOVR�SK\VLFDOO\��7KH�LQMXUHG�0��2��VXVWDLQHG�D�VHULRXV�LQMXU\�RI
KLV�OHIW�H\H�ZLWK�D�SUHVXPSWLRQ�RI�LUUHYHUVLEOH�VHTXHODH�LQ�D�IRUP�RI�HLWKHU�LUUHYHUVLEOH�GDPDJH
RU� VLJQLILFDQWO\� UHGXFHG� IXQFWLRQ� RI� WKH� H\H�� ,QYHVWLJDWHG� E\� WKH� 'LVWULFW� 'HSDUWPHQW� RI
&ULPLQDO� DQG� ,QYHVWLJDWLRQ� 3ROLFH� 6HUYLFH� LQ� %�HFODY� XQGHU� WKH� ILOH� QXPEHU� ý76�25%9�
����.39�22.������ IRU� FULPHV� RI� D� ERGLO\� KDUP� DFFRUGLQJ� WR� 6HFWLRQ� �������E� RI� WKH
&ULPLQDO�&RGH��D�YLROHQFH�DJDLQVW�D�JURXS�RI�SHUVRQV�DQG�DJDLQVW�DQ�LQGLYLGXDO�DFFRUGLQJ�WR
6HFWLRQ����������RI�WKH�&ULPLQDO�&RGH��DQG�D�EUHDFK�RI�WKH�SXEOLF�SHDFH�DFFRUGLQJ�WR�6HFWLRQ
������RI�WKH�&ULPLQDO�&RGH��2Q����'HFHPEHU������D�PRWLRQ�WR�EULQJ�FKDUJHV�ZDV�ILOHG�
6WDWXV�RI�FRXUW�SURFHHGLQJV

2Q����'HFHPEHU������ D� FULPLQDO� DFWLRQ�ZDV� EURXJKW��7KH� GLVWULFW� FRXUW� LQ�%�HFODY� KDV� QRW
FRQFOXGHG�\HW�WKH�FDVH�XSRQ�D�ILQDO�MXGJPHQW��7KH�ODVW�WULDO�KDV�EHHQ�RUGHUHG�RQ����-XQH������

1RUWK�0RUDYLDQ�5HJLRQ

x� ���-DQXDU\������±����0DUFK������±�2VWUDYD�±�LQ�FR�RSHUDWLRQ�ZLWK�HPSOR\HHV�RI�WKH�3ROLFH�RI
WKH�&]HFK�5HSXEOLF�LQ�1RUWK�0RUDYLDQ�5HJLRQ�LQ�2VWUDYD��DQ�RUJDQL]HG�JURXS�RI�SHUVRQV��WKH
VR� FDOOHG� ³GDUNHUV´� RSHUDWLQJ� LQ� WKH� GLVWULFW� RI� 2SDYD�� ZDV� GLVFORVHG�� 7KH� GDUNHUV� FDXVHG
GDPDJHV� WR�KLJK�YROWDJH�V\VWHPV�RI� WKH�GLVWULEXWLRQ�QHWZRUN�RI� WKH� LQMXUHG�6HYHURPRUDYVNi
HQHUJHWLND�� D�� V�� �1RUWK� 0RUDYLDQ� 3RZHU� (QJLQHHULQJ�� -RLQW�6WRFN� &RPSDQ\��� LQ� 2VWUDYD�
)XUWKHU�WKH\�FDXVHG�GDPDJHV�WR�SXEOLF�SD\SKRQHV�DQG�LOOHJDOO\�FDOOHG�DQG�VXUIHG�RQ�LQWHUQHW
WKURXJK�SKRQH�VZLWFKLQJ�VWDWLRQV�RI�SK\VLFDO�SHUVRQV��VZLWFKLQJ�VWDWLRQV�DW�IDPLO\�KRXVHV�RI
WKH� LQMXUHG� SHUVRQV�� ±� WKH� LQMXUHG� RZQHU�ZDV� WKH�&]HFK�7HOHFRP� D�� V�� 7KH� GDUNHUV¶� DWWDFNV
ZHUH�FDUULHG�RXW�RQ����-DQXDU\���������0DUFK����������0DUFK�������DQG����0DUFK�������,Q
FRQVHTXHQFH� D� FRPPRQ� SURFHGXUH� ZDV� RUJDQL]HG� LQYROYLQJ� WKH� 'LVWULFW� 'HSDUWPHQW� RI
&ULPLQDO� DQG� ,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�RI� WKH�3ROLFH�RI� WKH�&]HFK�5HSXEOLF�RI� WKH�1RUWK
%RKHPLDQ�5HJLRQ�LQ�2VWUDYD�±�WKH�'LVWULFW�'HSDUWPHQW�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH
6HUYLFH� RI� WKH� 'LVWULFW� 'LUHFWRUDWH� LQ� 2SDYD�� LQ� FR�RSHUDWLRQ� ZLWK� WKH� RIILFH� RI� &HQWUDO
&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH�RI� WKH�3ROLFH�RI� WKH�&]HFK�5HSXEOLF� LQ�3UDJXH��RI
WKH�'LVWULFW�'HSDUWPHQWV�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�RI�WKH�1RUWK�%RKHPLDQ�5HJLRQ�
WKH� &HQWUDO� %RKHPLDQ� 5HJLRQ� DQG� WKH� 6RXWK� %RKHPLDQ� 5HJLRQ�� ,Q� WKH� SHULRG� IURP� �
1RYHPEHU������WR����'HFHPEHU������ WKH�VXVSHFWHG�SHUVRQV�3��.���ERUQ�LQ�������DQG�-��%��
ERUQ� LQ� ������ZHUH� QRWLILHG�ZLWK� DQ� DFFXVDWLRQ� RI� D� FULPH� RI� HQGDQJHULQJ� WKH� VDIHW\� RI� WKH
SXEOLF� DFFRUGLQJ� WR� 6HFWLRQ� �������D� RI� WKH� &ULPLQDO� &RGH�� ,Q� FRQVHTXHQFH� GXULQJ� WKH
LQYHVWLJDWLRQ� DQRWKHU� VXVSHFWHG�SHUVRQV�2��%��� ERUQ� LQ� ������ DQG�3��&��� ERUQ� LQ� ������ZHUH
QRWLILHG�ZLWK�DQ�DFFXVDWLRQ�RI�D�FULPH�RI�GDPDJLQJ�DQG�HQGDQJHULQJ�WKH�RSHUDWLRQ�RI�JHQHUDOO\
H[SHGLHQW� XWLOLWLHV� DFFRUGLQJ� WR�6HFWLRQ� �����F�� �D� RI� WKH�&ULPLQDO�&RGH�� DQG� IXUWKHU� 3��5��
ERUQ�LQ�������ZDV�QRWLILHG�ZLWK�DQ�DFFXVDWLRQ�RI�D�FULPH�RI�IDYRXULWLVP�DFFRUGLQJ�WR�6HFWLRQ
������ RI� WKH� &ULPLQDO� &RGH�� ,QYHVWLJDWHG� E\� 22.� 3ý5� 6.396� RI� WKH� 1RUWK� 0RUDYLDQ
5HJLRQ� LQ� 2VWUDYD� XQGHU� WKH� ILOH� QXPEHU� 360����22.������� IRU� FULPHV� DFFRUGLQJ� WR
6HFWLRQV� ������� �D�� �����F�� �D�� ������ RI� WKH� &ULPLQDO� &RGH�� 7KH� FDVH� LV� VWLOO� XQGHU
LQYHVWLJDWLRQ�
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1DFKRG 6HF������� ��� 0XQLFLSDO

&RXQFLO

&KDQJHG�LQWR

LPSULVRQPHQW

3DUGXELFH 6HF�������D �� 0XQLFLSDO

&RXQFLO

6HUYHG

3DUGXELFH 6HF����� ��� 0XQLFLSDO

&RXQFLO

6HQWHQFH�LV�EHLQJ

VHUYHG

7UXWQRY 6HF������� ��� 8QGHU

QHJRWLDWLRQV

1RY\�-LFLQ 6HF�����D ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�EHLQJ

VHUYHG

1RY\�-LFLQ 6HF�����D ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW

EHLQJ�VHUYHG


2VWUDYD 6HF�����D ��� 7UDGH��LQGXVWU\�

VHUYLFH

6HQWHQFH�LV�EHLQJ

VHUYHG

2SDYD 6HF����� ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW

EHLQJ�VHUYHG


2SDYD 6HF����� ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW



EHLQJ�VHUYHG


2SDYD 6HF����� ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW

EHLQJ�VHUYHG


2SDYD 6HF����� ��� 0XQLFLSDOLW\ &KDQJHG�LQWR

LPSULVRQPHQW

%UQR 6HF����� ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW

EHLQJ�VHUYHG


%UQR 6HF����� ��� 0XQLFLSDOLW\ 6HQWHQFH�LV�QRW

EHLQJ�VHUYHG


%UQR 6HF����� �� 0XQLFLSDOLW\ 6HQWHQFH�LV�EHLQJ

VHUYHG

.URPHUL] 6HF����� ��� 0XQLFLSDOLW\ 'LHG

/RXQ\ 6HF������� ��� 7UDGH��LQGXVWU\�

VHUYLFH

6HQWHQFH�LV�EHLQJ

VHUYHG

.H\


��������WKHVH�FDVHV�DUH�XQGHU�QHJRWLDWLRQV
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$QQH[�1R����

$QDO\VLV

³2YHUYLHZ�RI�&DVHV�&RPSULVLQJ�WKH�6XVSLFLRQ�RI�&ULPLQDO�2IIHQFHV�RU

0LVGHPHDQRUV�RI�DQ�([WUHPLVW�&RQWH[W��,QFOXGLQJ�&DVHV�0RWLYDWHG�E\

5DFLDO�RU�1DWLRQDO�,QWROHUDQFH��RU�&RPPLWWHG�E\�6XSSRUWHUV�RI�([WUHPLVW

*URXSV�5HJDUGOHVV�RI�7KHLU�)LQDO�&ULPLQDO�&ODVVLILFDWLRQ´

�IRU�WKH�SHULRG�FRPPHQFLQJ�RQ���-DQXDU\������DQG�HQGLQJ�RQ����'HFHPEHU������

7KH�RYHUYLHZ�KDV�EHHQ�GUDZQ�XS�LQ�FRRSHUDWLRQ�ZLWK�WKH�SROLFH�3UHVLGLXP�RI�WKH�&]HFK

5HSXEOLF��WKH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH��DQG�WKH�0LQLVWU\�RI�-XVWLFH�RI�WKH

&]HFK�5HSXEOLF�

7KLV�DQQH[� LV�D� IROORZ�XS� WR� WKH�RYHUYLHZV�DWWDFKHG� WR� WKH�UHSRUWV�DSSURYHG�E\�*RYHUQPHQW

5HVROXWLRQ� 1RV�� ���������� ���������� ���������� ��������� DQG� ��������� �VLQFH� WKLV� 5HVROXWLRQ� WKH

VXEPLWWHG�RYHUYLHZ�DORQJ�ZLWK�D�IXOO�WH[W�RI�WKH�5HSRUW�RQ�WKH�,VVXH�RI�([WUHPLVP�KDV�EHHQ�SXEOLVKHG

RQ�WKH�ZHE�VLWHV�RI�WKH�&]HFK�0LQLVWU\�RI�WKH�,QWHULRU��ZKLFK�UHSRUWV�FRQWDLQHG�FDVHV�UHJLVWHUHG�E\�WKH

SROLFH�RI�WKH�&]HFK�5HSXEOLF��KHUHLQDIWHU�³WKH�&]HFK�SROLFH´��IURP���-DQXDU\������XQWLO����-XQH������

IURP���-DQXDU\������XQWLO����'HFHPEHU�������IURP���-DQXDU\������XQWLO����'HFHPEHU������DQG�IURP

�� -DQXDU\� ����� XQWLO� ��� 'HFHPEHU� ������ DQG� IURP� �� -DQXDU\� ����� XQWLO� ��� 'HFHPEHU� ������ 7KH

RYHUYLHZ�FRQWDLQV�FDVHV�ZKHUH�WKH�VXVSLFLRQ�RI�FRPPLWWLQJ�FULPLQDO�RIIHQFHV�RU�PLVGHPHDQRXUV�ZLWK

DQ� ³H[WUHPLVW� FRQWH[W´� H[LVWHG�� LQFOXGLQJ� FDVHV� PRWLYDWHG� E\� UDFLDO� RU� QDWLRQDO� LQWROHUDQFH�� RU

FRPPLWWHG� E\� VXSSRUWHUV� RI� H[WUHPLVW� JURXSV�� 7KH� ����� 5HSRUW� FRQWDLQV� WKH� RYHUYLHZ� RI� FDVHV

RFFXUULQJ� LQ� ������ FDVHV� OLVWHG� LQ� WKH� ����� RYHUYLHZ� XSGDWHG� DFFRUGLQJ� WR� WKH� SURJUHVV� RI� WKH

LQYHVWLJDWLRQ�FDUULHG�RXW�LQ�������DQG�FDVHV�LQYHVWLJDWHG�LQ�WKH�\HDU������EXW�RFFXUULQJ�LQ�WKH�SUHYLRXV

SHULRG�

7KH�SXUSRVH�RI�WKH�RYHUYLHZ�LV�WR�GRFXPHQW�LQ�SDUWLFXODU�WKH�FDVHV�RI�WKH�VR��FDOOHG�³H[WUHPLVW

FULPLQDOLW\´� FRPSUHKHQVLYHO\�� DQG� DPRQJ� RWKHU� WKLQJV�� WR� RSHQ� D� GLVFXVVLRQ� DERXW� LWV� FRUUHFW

GHILQLWLRQ�� 6LPXOWDQHRXVO\�� WKH� RYHUYLHZ� VKRXOG� DOORZ� WKH� SXEOLF� WR� JHW� DQ� REMHFWLYH� SLFWXUH� RI� WKH

PHWKRGV�RQ� WKH�EDVLV�RI�ZKLFK� WKH�UHOHYDQW�DXWKRULWLHV�VROYH�VXFK�FULPLQDO�RIIHQFHV�ZLWKLQ� WKH�YDOLG

V\VWHP� RI� ODZ�� 7KH� GDWDEDVHV� RI� WKH� SROLFH� 3UHVLGLXP� RI� WKH� &]HFK� 5HSXEOLF�� ZKLFK� DUH� EDVHG� RQ

UHSRUWLQJ�FRPPLWPHQW�DQG�FRQWDLQ�LQGLYLGXDO�FDVHV�UHJLVWHUHG�E\�WKH�&]HFK�SROLFH�LQ�������ZHUH�XVHG

IRU� WKH� SUHSDUDWLRQ� RI� WKH� RYHUYLHZ�� ,Q� WKH� RYHUYLHZ�� WKHVH� FDVHV� DUH� GLYLGHG� LQWR� FULPHV�

PLVGHPHDQRXUV��PLVGHPHDQRXUV�ZKLFK�UHPDLQ�XQGHU�LQYHVWLJDWLRQ�E\�WKH�&]HFK�SROLFH��DQG�RIIHQFHV

UHIHUUHG� WR�PXQLFLSDO� DXWKRULWLHV� IRU� WKHLU� UHVROXWLRQ��� DQG� FDVHV�ZKHUH� WKH� FRPPLVVLRQ� RI� FULPLQDO

RIIHQFHV�KDV�QRW�EHHQ�SURYHQ�

7KH�SUHVHQWHG�RYHUYLHZ�LQFOXGHV�FDVHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�UHFRUGHG�E\�WKH�&]HFK�SROLFH

LQ�WKH�&]HFK�5HSXEOLF�LQ�������DQG�LQWURGXFHV�FDVHV�ZLWK�DQ�H[WUHPLVW�FRQWH[W�ZKLFK�ZHUH�GHDOW�E\�WKH

&]HFK�SROLFH�ZLWKLQ�WKH�SHULRG�IURP���-DQXDU\������XQWLO����'HFHPEHU������UHJDUGOHVV�RI�WKHLU�ILQDO

FULPLQDO� FODVVLILFDWLRQ��ZKLFK� LQIRUPDWLRQ� LV� QRW� FRPSDUDEOH�ZLWK� WKH� VWDWLVWLFDO� GDWD� RI� WKH� RIILFLDO

FULPLQDO� VWDWLVWLFV�ZKLFK��RQ� WKH�FRQWUDU\��FRQWDLQ�RQO\�VXFK�FULPHV��ZKLFK��DIWHU� LQYHVWLJDWLRQ��KDYH

EHHQ�ILQDOO\�FODVVLILHG�E\�WKH�&]HFK�SROLFH�DV�FULPLQDO�RQHV�

7KLV�RYHUYLHZ�LV�GUDZQ�XS�LQ�FR�RSHUDWLRQ�ZLWK�WKH�SROLFH�3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF�

WKH�6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH��DQG�WKH�0LQLVWU\�RI�WKH�,QWHULRU���&ULPLQDO�DFWLYLWLHV�ZLWKLQ�WKH

VSKHUH�RI�IDQV¶�YLROHQFH�DQG�VSUD\HUV¶�DFWV�ZLWKRXW�DQ�H[WUHPLVW�FRQWH[W�KDYH�QRW�EHHQ�LQFOXGHG�

,Q�������WKH�&]HFK�SROLFH�UHFRUGHG�D�WRWDO�RI�����FDVHV�RI�DQ�H[WUHPLVW�FRQWH[W� LQ�WKH�&]HFK

5HSXEOLF��ZKLFK�LV�DQ�LQFUHDVH�RI����FDVHV�FRPSDUHG�WR�������7KLV�WRWDO�QXPEHU�LQFOXGHV�����FULPLQDO

RIIHQFHV�����PLVGHPHDQRXUV�����PLVGHPHDQRXUV�WR�EH�FRQVLGHUHG�E\�PXQLFLSDO�FRXQFLOV��DQG����FDVHV

ZKHUH�FULPLQDO�DFWLYLWLHV�KDYH�QRW�EHHQ�SURYHQ��L�H���PRVWO\�DFWV�ZKLFK�QHYHU�KDSSHQHG�DQG�KDYH�EHHQ
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IDEULFDWHG�E\�LQIRUPHUV��,W�VKRXOG�EH�DGGHG�WKDW� WKH�DIRUHPHQWLRQHG�UHFRUGV� LQFOXGH�DOVR������FORVHG

FDVHV��ZKLFK�RFFXUUHG�EHIRUH�WKH�\HDU������EXW�ZHUH�KRZHYHU�VROYHG�LQ������

7KH�ODUJHVW�QXPEHU�RI�FULPHV�ZDV�UHJLVWHUHG��DV�LQ�WKH�SUHYLRXV�\HDU�� LQ�WKH�1RUWK�0RUDYLDQ

5HJLRQ���������ZKLFK�FRPSDUHG�WR������LV�DQ�GHFUHDVH�RI�����DQG�WKH�6RXWK�0RUDYLDQ�UHJLRQ�������$

FRQVLGHUDEOH� GHFOLQH� ZDV� VHHQ� LQ� 3UDJXH� �� ���� ZKLFK� LV� E\� ��� FDVHV� OHVV� WKDQ� LQ� ������ 7KH� VDPH

QXPEHUV� �� ��� FULPLQDO� RIIHQFHV� �� DUH� UHSRUWHG� IURP� WKH� 1RUWK� %RKHPLDQ� 5HJLRQ� DQG� WKH� (DVW

%RKHPLDQ�5HJLRQ� �LQ� WKH� ODWWHU� RQH� WKHUH�ZDV� DQ� LQF� LQFUHDVH� RI� ��� FDVH� FRPSDUHG� WR� ������� � 7KH

ORZHVW�QXPEHU�RI�FULPLQDO�RIIHQFHV�ZDV� UHJLVWHUHG��DV� LQ�DOO�SUHYLRXV�\HDUV�PRQLWRUHG�� LQ� WKH�6RXWK

%RKHPLDQ�5HJLRQ�±�����:LWK�UHJDUGV� WR�PLVGHPHDQRXUV�� WKH� ODUJHVW�QXPEHU�ZDV�UHFRUGHG��DV� LQ� WKH

SUHYLRXV� \HDU�� LQ� WKH�1RUWK�%RKHPLDQ�5HJLRQ� �� ���� IROORZHG� E\� WKH�1RUWK�0RUDYLDQ� UHJLRQV� ±� ���

ZKLOH�WKH�ORZHVW�QXPEHU�RI�PLVGHPHDQRXUV�LV�UHSRUWHG�IURP�WKH�&HQWUDO�%RKHPLDQ�5HJLRQ�����

&RPSRVLWLRQ�RI�2IIHQGHUV�&RPPLWWLQJ�&ULPLQDO�2IIHQFHV�ZLWK�DQ�([WUHPLVW�&RQWH[W

7KH� WRWDO� QXPEHU� RI� UHJLVWHUHG� RIIHQGHUV� FRPPLWWLQJ� FULPLQDO� RIIHQFHV� ZLWK� DQ� H[WUHPLVW

FRQWH[W�LQ������UHDFKHG������RI�ZKLFK�����ZHUH�GHVLJQDWHG�DV�XQNQRZQ�RIIHQGHUV��DQG����RIIHQGHUV

ZHUH�GHVLJQDWHG�E\�WKH�&]HFK�SROLFH�DV�VXSSRUWHUV�RI�WKH�VNLQKHDG�PRYHPHQW��DQG�����ZHUH�VSHFLILHG

DV�RWKHU�RIIHQGHUV�ZLWKRXW�HYLGHQW�VLJQV�RI�EHLQJ�VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP��,Q

FRPSDULVRQ�ZLWK� WKH�SUHYLRXV�\HDU� WKHUH�ZDV�D�YLVLEOH� LQFUHDVH�RI�XQNQRZQ�RIIHQGHUV�±����SHUVRQV�

GHWULPHQWDO�WR�RIIHQGHUV�ZKLFK�ZHUH�VSHFLILHG�E\�WKH�&]HFK�SROLFH�DV�VNLQKHDG�PRYHPHQW�VXSSRUWHUV

ZKHUH�D�GHFOLQH�E\����LV�UHSRUWHG�

9HUEDO�$VVDXOWV

$�WRWDO�RI�����RIIHQGHUV�FRPPLWWHG�YHUEDO�DVVDXOWV�����&]HFK�FLWL]HQV�DVVDXOWHG�DQRWKHU�&]HFK

SHUVRQ�� RI� ZKLFK� ��� LQGLYLGXDOV� ���� �� PHQ�� ��� �� ZRPHQ�� ZHUH� ZLWKRXW� HYLGHQW� VLJQV� RI� EHLQJ

VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP��DQG���ZHUH�VXSSRUWHUV�RI�WKH�VNLQKHDG�PRYHPHQW��,Q

DGGLWLRQ����RIIHQGHUV� ���PHQ�DQG���ZRPHQ���ZLWKRXW� HYLGHQW� VLJQV�RI�EHLQJ� VXSSRUWHUV�RI� WKH� ULJKW�

ZLQJ�H[WUHPLVW�VSHFWUXP��DWWDFNHG�RQH� IRUHLJQ�QDWLRQDO��ZKLOH��� IRUHLJQHUV�DVVDXOWHG�&]HFK�FLWL]HQV�

��� RIIHQGHUV� ���� RI� WKHP� ZHUH� GHVLJQDWHG� DV� VNLQKHDG� PRYHPHQW� VXSSRUWHUV�� ZKRVH� YLFWLPV� ZHUH

&]HFK�FLWL]HQV�KDYH�UHPDLQHG�XQNQRZQ�

3K\VLFDO�$VVDXOWV

$� WRWDO� RI� ���� RIIHQGHUV� FRPPLWWHG� SK\VLFDO� DVVDXOWV�� ����&]HFK� FLWL]HQV� DVVDXOWHG� DQRWKHU

&]HFK�SHUVRQ��RI�ZKLFK����������PHQ�DQG����ZRPHQ��ZHUH�ZLWKRXW�HYLGHQW�VLJQV�RI�EHLQJ�VXSSRUWHUV

RI� WKH� ULJKW�ZLQJ� H[WUHPLVW� VSHFWUXP�� DQG� ���PHQ� ±� VNLQKHDG�PRYHPHQW� VXSSRUWHUV�� ,Q� DGGLWLRQ�� �

&]HFK� FLWL]HQV� ��� PHQ� DQG� �� ZRPDQ�� ZLWKRXW� HYLGHQW� VLJQV� RI� EHLQJ� VXSSRUWHUV� RI� WKH� ULJKW�ZLQJ

H[WUHPLVW� VSHFWUXP�DWWDFNHG� IRUHLJQ�QDWLRQDOV��ZKLOH�RQH� IRUHLJQHU�DVVDXOWHG�&]HFK�FLWL]HQV�DQG� WZR

IRUHLJQHUV� �� VNLQKHDG� PRYHPHQW� VXSSRUWHUV� WDUJHWHG� IRUHLJQ� QDWLRQDOV�� 2I� WKH� WRWDO� QXPEHU� RI� ��

XQNQRZQ�DVVDLODQWV����DWWDFNHG�&]HFK�QDWLRQDOV�DQG�WZR�DWWDFNHG�IRUHLJQ�QDWLRQDOV�

6SUD\HUV�DQG�6LPLODU�2IIHQGHUV

���RI����VSUD\HUV�ZHUH�XQNQRZQ�RIIHQGHUV�DQG�QLQH�&]HFK�QDWLRQDOV�ZLWKRXW�HYLGHQW

VLJQV� RI� EHLQJ� VXSSRUWHUV� RI� WKH� ULJKW�ZLQJ� H[WUHPLVW� VSHFWUXP�� ,Q� DGGLWLRQ� WR� WKH� DERYH�PHQWLRQHG

VSUD\HUV�� ��� SHUVRQV� ZHUH� VSHFLILHG� DV� RIIHQGHUV� SURSDJDWLQJ� PRYHPHQWV� DLPHG� ZHUH� XQNQRZQ

RIIHQGHUV� DQG� ��� ���� PHQ� DQG� �� ZRPHQ�� ZHUH� &]HFK� QDWLRQDOV� ZLWKRXW� HYLGHQW� VLJQV� RI� EHLQJ

VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP�

3URSDJDWLRQ�RI�0RYHPHQWV�$LPHG�$W�6XSSUHVVLQJ�+XPDQ�5LJKWV�DQG�)UHHGRPV�E\�0HDQV�RI�&'¶V�

,Q�������WKH�SROLFH�UHFRUGHG���RIIHQGHUV�����PHQ�DQG���ZRPDQ���IRUHLJQ�QDWLRQDOV��ZKR�ZHUH

VHOOLQJ�RU�GLVWULEXWLQJ�&'¶V�FRQWDLQLQJ�UHFRUGV�SURPRWLQJ�UDFLDO��QDWLRQDO��DQG�RWKHU�KDWUHG�

9HUEDO�3URPRWLRQ�RI�0RYHPHQWV�$LPHG�$W�6XSSUHVVLQJ�+XPDQ�5LJKWV�DQG�)UHHGRPV

$�WRWDO�RI����RIIHQGHUV�YHUEDOO\�SURPRWHG�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG

IUHHGRPV�� RI�ZKLFK� ���ZHUH�&]HFK� FLWL]HQV� ����PHQ� DQG� ��ZRPHQ��ZLWKRXW� HYLGHQW� VLJQV� RI� EHLQJ

VXSSRUWHUV� RI� WKH� ULJKW�ZLQJ� H[WUHPLVW� VSHFWUXP�� �� VNLQKHDG� PRYHPHQW� VXSSRUWHUV�� �� IRUHLJQHUV
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ZLWKRXW�HYLGHQW�VLJQV�RI�EHLQJ�VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP��DQG���RIIHQGHUV�KDYH

UHPDLQHG�XQNQRZQ�

&ORWK�%DGJHV�� 7DWWRRV� DQG�2WKHU� 6\PEROV� RI�0RYHPHQWV� $LPHG� DW� 6XSSUHVVLQJ�+XPDQ�5LJKWV� DQG

)UHHGRPV

&ORWK�EDGJHV��WDWWRRV�DQG�RWKHU�V\PEROV�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ�ULJKWV�DQG

IUHHGRPV�ZHUH�IRXQG�RQ����RIIHQGHUV��RI�ZKLFK����PHQ�ZHUH�&]HFK�QDWLRQDOV�ZLWKRXW�HYLGHQW�VLJQV�RI

EHLQJ�VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP����VXSSRUWHUV�RI�WKH�VNLQKHDG�PRYHPHQW�DQG��

IRUHLJQHU�ZLWKRXW�HYLGHQW�VLJQV�RI�EHLQJ�VXSSRUWHUV�RI�WKH�ULJKW�ZLQJ�H[WUHPLVW�VSHFWUXP�

&ULPLQDO�$FWLYLWLHV�&RPPLWWHG�7KURXJK�WKH�8VH�RI�3ULQWHG�0DWHULDOV

���RIIHQGHUV�FRPPLWWHG�FULPLQDO� DFWLYLWLHV�XVLQJ�SULQWHG�PDWHULDOV�� RI�ZKLFK����ZHUH�&]HFK

FLWL]HQV�����PHQ�DQG���ZRPHQ�����RIIHQGHU�ZDV�D�IRUHLJQHU�DQG����RIIHQGHUV�KDYH�UHPDLQHG�XQNQRZQ�

:LWK� UHJDUGV� WR� WKH� FRPSRVLWLRQ�RI� FULPLQDO� RIIHQGHUV� FRPPLWWLQJ� FULPHV�ZLWK� DQ� H[WUHPLVW

FRQWH[W� LW� VKRXOG� EH� QRWHG� WKDW� WKH� DIRUHPHQWLRQHG� FDWHJRULHV� DUH� PXWXDOO\� OLQNHG� DQG� LQGLYLGXDO

ILJXUHV� FDQQRW� EH� FRQVLGHUHG� DV� DEVROXWH� QXPEHUV�� 7KHUHIRUH� LW� LV� QRW� SRVVLEOH� WR� VWDWH� WKDW� ���

RIIHQGHUV�FRPPLWWHG�YHUEDO�DVVDXOWV�VLQFH�YHUEDO�DVVDXOWV�DUH�DOZD\V�DFFRPSDQLHG�E\�D�SK\VLFDO�DWWDFN

DQG�LQ�PDQ\�FDVHV�D�YHUEDO�DWWDFN�LQYROYHV�WKH�SURSDJDWLRQ�RI�PRYHPHQWV�DLPHG�DW�VXSSUHVVLQJ�KXPDQ

ULJKWV�DQG�IUHHGRPV��1XPEHUV�RI�VNLQKHDG�PRYHPHQW�VXSSRUWHUV�VKRXOG�EH�DVVHVVHG�LQ�WKH�VDPH�ZD\

VLQFH�WKH\�FDQ�EH�HYDOXDWHG�RQO\�DFFRUGLQJ�WR�WKHLU�H[WHUQDO�VLJQV�



.H\�WR�&ULPLQDO�2IIHQFHV�$FFRUGLQJ�WR�WKH�6HFWLRQV�RI�WKH�&ULPLQDO�&RGH

6HF������,QIULQJHPHQW�RI�&RS\ULJKW��5LJKWV�5HODWHG�WR�&RS\ULJKW��DQG�5LJKWV�WR�'DWDEDVH

6HF������������$VVDXOWV�RQ�3XEOLF�2IILFLDOV

6HF�������)DOVH�$FFXVDWLRQ

6HF����������D��9LROHQFH�$JDLQVW�D�*URXS�RI�3HRSOH�RU�DQ�,QGLYLGXDO

6HF�������'HIDPDWLRQ�RI�1DWLRQ��5DFH�DQG�&RQYLFWLRQ

6HF�����D��,QFLWHPHQW�WR�1DWLRQDO�DQG�5DFLDO�+DWUHG�$JDLQVW�D�*URXS�RI�3HRSOH�RU�WKH�(OLPLQDWLRQ�RI

7KHLU�5LJKWV�DQG�)UHHGRPV

6HF������6SUHDGLQJ�$ODUPLQJ�1HZV

6HF������+RROLJDQLVP

6HF������0XUGHU

6HF�����������,QMXU\�WR�+HDOWK

6HF������5REEHU\

6HF������([WRUWLRQ

6HF������5HVWULFWLRQ�RI�WKH�)UHHGRP�RI�5HOLJLRXV�:RUVKLS

6HF������9LRODWLRQ�RI�'RPHVWLF�)UHHGRP

6HF������'DPDJLQJ�$QRWKHU¶V�3URSHUW\

6HF���������������D�6XSSRUW�DQG�3URSDJDWLRQ�RI�0RYHPHQWV�$LPHG�DW�6XSSUHVVLQJ�+XPDQ�5LJKWV�DQG
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&HQWUDO %1 %HQHVRY (DVW +% +DYOLFNXY�%URG
%RKHPLD %( %HURXQ %RKHPLD +. +UDGHF�.UDORYH

.' .ODGQR &5 &KUXGLP

.2 .ROLQ -& -LFLQ

.+ .XWQD�+RUD 1$ 1DFKRG
0( 0HOQLN 38 3DUGXELFH
0% 0ODGD�%ROHVODY 5. 5\FKQRY�QDG�.QH]QRX
1% 1\PEXUN 60 6HPLO\
3< 3UDJXH�±�Y\FKRG���(DVW� 6< 6YLWDY\
3= 3UDJXH�±�]DSDG���:HVW� 78 7UXWQRY
3% 3ULEUDP 82 8VWL�QDG�2UOLFL
5$ 5DNRYQLN 6RXWK %. %ODQVNR

6RXWK &% ýHVNp�%XGHMRYLFH 0RUDYLD %0 %UQR
%RKHPLD &. &HVN\�.UXPORY %, %UQR�±�YHQNRY

-+ -LQGULFKXY�+UDGHF %9 %UHFODY
3( 3HOKULPRY =/ =OLQ
3, 3LVHN +2 +RGRQLQ
37 3UDFKDWLFH -, -LKODYD
67 6WUDNRQLFH .0 .URPHUL]
7$ 7DERU 39 3URVWHMRY

:HVW '2 'RPD]OLFH 75 7UHELF
%RKHPLD &+ &KHE 8+ 8KHUVNH�+UDGLVWH
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.7 .ODWRY\ =1 =QRMPR
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36 3LOVHQ�±�VHYHU��1RUWK� 0RUDYLD )0 )U\GHN��0LVWHN
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7& 7DFKRY 2& 2ORPRXF
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02 0RVW
73 7HSOLFH
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7KH�/LVW�RI�$EEUHYLDWLRQV�8VHG

$)$�� $QWLIDVFLVW�$FWLRQ
$)*�)6$�� $QWLIDVFLVW�*URXS�RI�WKH�)HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV
%	�+�'% %ORRG	+RQRXU�'LYLVLRQ�%RKHPLD
%+6�� %RKHPLD�+DPPHU�6NLQV
6,6�� 6HFXULW\�,QWHOOLJHQFH�6HUYLFH
&(5'�� &RPPLWWHH�RQ�(OLPLQDWLRQ�RI�5DFLDO�'LVFULPLQDWLRQ
&(3�� &HQWUH�RI�(DUO\�3UHYHQWLRQ
&6$)�� &]HFKRVORYDN�$QDUFKLVW�)HGHUDWLRQ
&3)�� &]HFK�3DWULRWLF�)URQW
1R)�� QXPEHU�RI�ILOH
'98�� 'HXWVFKH�9RONVXQLRQ��*HUPDQ�3HRSOH¶V�8QLRQ�
)66&�� )LOLQJ�6WDWLVWLFDO�6\VWHP�RI�&ULPH
(80&�� (XURSHDQ�0RQLWRULQJ�&HQWUH�RQ�5DFLVP�DQG�;HQRSKRELD
(8�� (XURSHDQ�8QLRQ
)6$�� )HGHUDWLRQ�RI�6RFLDO�$QDUFKLVWV
)*�0�� )HPLQLVW�*URXS�RI���0DUFK
018�� 0RYHPHQW�RI�1DWLRQDO�8QLW\
,0&�� ,QGHSHQGHQW�0HGLD�&HQWUH
,13(*�� ,QLWLDWLYH�DJDLQVW�(FRQRPLF�*OREDOLVDWLRQ
-1�� -XQJH�1DWLRQDOGHPRNUDWHQ
&0&�� &RPPXQLVW�0RYHPHQW�RI�&]HFKRVORYDNLD
&<&� &RPPXQLVW�<RXWK�RI�&]HFKRVORYDNLD
&3&�� &RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD
5632� 5HJLRQDO�6WDWH�SURVHFXWRU¶V�2IILFH
0,(3�� 3DUW\�RI�+XQJDULDQ�-XVWLFH�DQG�/LIH
01$�� 0DJ\DU�1HP]HWL�$UFYRQDO��+XQJDULDQ�1DWLRQDO�)URQW�
0&�� 0LQLVWU\�RI�&XOWXUH
0'�� 0LQLVWU\�RI�'HIHQFH
/3'�� /RFDO�3ROLFH�'HSDUWPHQW
03�� PXQLFLSDO�SROLFH
0/6$�� 0LQLVWU\�RI�/DERXU�DQG�VRFLDO�$IIDLUV
06�� 0LQLVWU\�RI�-XVWLFH
0632�� 0XQLFLSDO�6WDWH�3URVHFXWRU¶V�2IILFH
0(<6�� 0LQLVWU\�RI�(GXFDWLRQ��<RXWK�DQG�6SRUWV
09�� 0LQLVWU\�RI�WKH�,QWHULRU
0)$�� 0LQLVWU\�RI�)RUHLJQ�$IIDLUV
1$72�� 1RUWK�$WODQWLF�7UHDW\�2UJDQL]DWLRQ
15�� 1DWLRQDO�5HVLVWDQFH
0,5� 0LQLVWHU�RI�WKH�,QWHULRU¶V�5HJXODWLRQ
13'�� 1DWLRQDOGHPRNUDWLVFKH��3DUWHL�'HXWVFKODQGV��1DWLRQDO�'HPRFUDWLF�3DUW\�RI�*HUPDQ\�
0%&�� PRWLRQ�WR�EULQJ�FKDUJHV
13�� 1DWLRQDO�3DUW\
16%�� ³1DWLRQDO�6RFLDO�%ORFN´
6632� 6XSUHPH�6WDWH�3URVHFXWRU¶V�2IILFH
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13&�� 1DWLRQDO�3DWULRWLF�&RQJUHJDWLRQ
13g�� 1DWLRQDOGHPRNUDWLVFKH��3DUWHL�gVWHUUHLFKV��1DWLRQDO�'HPRFUDWLF�3DUW\�RI�$XVWULD�
16(&�� 1DWLRQDO�6RFLDOLVW�(GXFDWLRQ�&HQWUH
18� 1DWLRQDO�8QLW\
'&2&�� 'HSDUWPHQW�IRU�&RPEDWLQJ�2UJDQLVHG�&ULPH
20&�� 2XWODZ�0RWRUF\FOH�*DQJV



26&(�� 2UJDQLVDWLRQ�IRU�6HFXULW\�DQG�&R�RSHUDWLRQ�LQ�(XURSH

'1�� 'HIHQFH�RI�WKH�1DWLRQ
25$6�� 2UJDQLVDWLRQ�RI�5HYROXWLRQDU\�$QDUFKLVWV�±�6ROLGDULW\
''�� 'LVWULFW�'LUHFWRUDWH
81�� 8QLWHG�1DWLRQV��2UJDQLVDWLRQ�
78�±�5�� 7UDGH�8QLRQ�5291267
'632�� 'LVWULFW�6WDWH�3URVHFXWRU¶V�2IILFH
5$�� 5LJKW�$OWHUQDWLYH
3&5�� 3ROLFH�RI�WKH�&]HFK�5HSXEOLF��&]HFK�SROLFH�
306�� 3UREDWLRQDU\�DQG�0HGLDWLRQ�6HUYLFHV
33�&5�� 3ROLFH�3UHVLGLXP�RI�WKH�&]HFK�5HSXEOLF
5(3�� 'LH�5HSXEOLNDQHU���5HSXEOLFDQV�
5<�� 5HSXEOLFDQ�<RXWK
506�� 5HSXEOLFDQV�RI�0LURVODY�6ODGHN
.6&�� .QLJKWV�RI�WKH�6RODU�&LUFOH
8)�� 8QLILHG�)URQW
6&�&5�� 6ODY�&RPPLWWHH�RI�WKH�&]HFK�5HSXEOLF
652&�� 6HFWLRQ�IRU�5HYHDOLQJ�2UJDQLVHG�&ULPH
%&,36�� %XUHDX�RI�&ULPLQDO�DQG�,QYHVWLJDWLRQ�3ROLFH�6HUYLFH
&&�&3&� &HQWUDO�&RPPLWWHH�RI�WKH�&RPPXQLVW�3DUW\�RI�&]HFKRVORYDNLD
%)&,�� %XUHDX�IRU�)RUHLJQ�&RQWDFWV�DQG�,QIRUPDWLRQ
3)�� 3DWULRWLF�)URQW
353�� 3DWULRWLF�5HSXEOLFDQ�3DUW\
�QR�DEEUHYLDWLRQ�LQ�(QJOLVK������SHUVRQV�LQ�WKH�LQWHUHVW�RI�WKH�SROLFH
%,8�33�&5� %LQGLQJ�,QVWUXFWLRQ�RI�WKH�3ROLFH�3UHVLGHQW�RI�WKH�&]HFK�5HSXEOLF
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